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:sY 1'E.J"':! ComassION: 

OPINION 

The Railroa.d. C'ommiesion is. asked to ~.SJ:' a.n order author-

1z1ng,Sweetvmter Water Corporation to transfer all of its propertios 

to The Sweetwater ~ater Corporation and to discontinue public utility 

serviee; authorizing ~~e SWe~trroter Water Corporation to purchase 

the properties of Sweetwater Water Co:r:po:re.t1on~ and to issue 

$1~200,OOO.OO of six percent twenty-five year first mortgage bonds, 

$150.000.00 of seven pereont cumnlat1ve preferred stock and 
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. 
$750,.000 .. 00 of common stock and sell such bonds at not less than 

93-1/2 percent of their face va.lue and a.cerued 1ntereat and. use the 

proeeed.5 rea.~1zed from the sale of said 'bond-s or said bond.s together 

with tAe preferred and co=mon stock to pay for the properties o~ the 

S~ee~ter ~a.ter Co~orat1on. 

Sweet\\rster 7Tater C'orporat1on was organized in 1920. 

Fi1 Decision N~ .. 7202,. elated. Lrarch 2,. 1920,. the- COmmission suthorized 

the eO:tpm:ty to issue $1,.000,.000.00 of common s.tock and $450',.000 .. 00-

o~ six pereent sorial bonds,. 1921 - 1940,. et not less than ntnety-

five and aeerucd interest .. By Decision No .. 1569"l,. da.ted. 

~ovomber 30,. 1925,. the Co~is~ion a.~thor1~ed the comp~ to iS8n& 

$100·,.000.00 of six percent bonds due Ja:1luary 1,. 1940,. at not less 

taan ninety-eight and. accrued interest. AS of December 31,. 1926,. 

-:he eompru:y reports outstanding r;?l,.OOO,.OOO.OO of' stock El.Xlci. 

$445,.000 .. 00 of bonds. T".ae assots aIld licbili t1es: of the cO:PSllY 

as of tho same dat& are reported. 80S fo11ows:-

ASS3TS: 
• $1,.lTl,.90'Z'.49' Fixe~ Capita.l Installed Prior to J.anuary 1,.1913 • 

~ixeci. Capital Installed Since December 31.1912. 
Const~etion ~ork In Progress • .. • • .. .. • • .. .. .. 
C"aSh.. • • .... • . •• ........!It...... 
Xotes ~eee1vuble, ...... ........... .. 
~e from Con~ers ~nd Agents .. • • • • .. • .. .. 
uscel1aneou3 .A.ceounts Receivable. • • • .... 
~aterial and ~ppli&S • • • • . .. . . • .. • 
Prepaid Taxes. • . ................. . 
~epaid .Insurance .•••.. .. . .. • • .. 
Other Prepayments ........... • .. .. .. .. • .. 
Utltllnort1zed. D1scottnt on Securi tie~ and Expense'. • . 
Other Suspense-.· • .. .. .. • .. .. '. . .. .. .. .. .. .. .. • .. 

Totsl ASSets • • . • .. • .. 

:LllBnITIES: 

482,.277.46 
1,.042.43 
5.198..82 

10.000.00 
"l,.'Z'58.1S 
1.845.23 

31.7.7.9 .. 26 
2.81 .. 34 
268.04 
114.00 

:3 ,.1.69,.66 
1,.310.9'1 

$1,72Z,§:5;!.S'Z 

Capital cl.tock .. .. .. .. .. .. .. .. • • • • .. • .. • .. • .. r;;l.OOO,.Ooo.OO 
~ded Dobt • • .. .. .. .. • .. .. .. .. .. .. .. .. .. .. • .... 445,.000.00' 
Notas P~able .. • • . . • .. • . . . • .. .. • •• l2,.000 ... 00 
Aud1 tad. Voucll~rs and 'i{sges unpaid • • . • • • • .• 20.2.84.85 
Conswne:rs~ :De:>osits • . .. • . • .. • ... .. • .. .. 1..114.62 
r.fi.sc:ellaneous Accounts Payable.. • .. .. .. • .. • .. 15.25 
T'axes Ac or-Iled • • .. • • • • • • .. .. • • .. • 
Interest Accruod. • • . • .. .. . .. .. .. • .. • • .. 8 .. 00 
Consumers Advances for Construc.tion • .. .. • ... 38,.246~16· 
Donations in Aid of Const::uc·tiOXl. • • .. . . .. S,.9·8~.8S 
Reserve for Accrued De-oree1e.tion. .. • .. .. • • .. •• 36.,4~3.62 
Other Reservos. • .. • : ~ . • • • • .. .. • • .. 236..9'7 
Corpor~te Su:r:plus .. • • . .. .. .. . • • . • .. • .. 160.643.52 

Total I.ia.bili ties • • • .. ~l! 72Z t 95Z.87 



SweO''tW$.tor Water Cor:por:J.tion serves e; territory- loeo.te<l 

in SaJ::t Diego COttnty. which terri tory compris.es: a small portion o:f 

the City o~ San Di~go~ all of the citioc of National City and 

Chuls. Vista and a large tm1neorp,oro.ted area in tho vicinity_ 

.. 

~~e territory served by the Sweetwater ~atcr Corporation is reported 

to have :J. population of ~pproy~mately 20.000. 

ThO' Sweo'tvro.ter Wa.ter syst,em secures its. entire supply 

throu.gh tho impou:ldiIlg of the discharge of the SWeetwater River and. 

its t:'ibutaries and storing these waters in 8. ro'servoir of 31,.000 

This reaervoir 

is :formed bj a concrete: and rubble masonry dam of' the' arched gran ty 

typo. 700 ft. long und 110 ft. high from the lowest pOint of founda-

tiOllS to the siphon sp111\"ro.Y lip,. which C orrc'sponds, to gauge- height 

90 ft. The d~ 1s located in a gorge of the Sweetwater River 

approximately four miles east of the eastorly limits of the cit1es 

of National City and C'hula Vista .. Prom the dam two t:rcnsm1ss1on 

pipe lines ot 24: inch,· and 30 inch diameter locsted respecti ve.ly on 

the north s.nd south sides of Sweet':mter Vs.l~ey lead in Co we&tel'l'3' 

direetion to NatiOnAl City and Chula Vist~, and at tAC es.sterly 

li:o.:its of these cities· merge into the distribution system which. con-

sists of 510,.000 £eet or 96 miles of pipe lines ranging from: 30 

1nches to 3/4. 1:J.eh in d.iameter. It is re:9orted tAat 4,.5501 

services ranging in diameter from 3(4. inoh to six incile,s: are 

connected to tAe distribution system of which praetieally sll are 

metered. 

T:o insure against drought or other conditions tending to 

interrupt serviee~ the corporation has drilled two ~lells on Quarter 

SeetiGn 109 of Rancho De U Nsc ion which c:s.n be equipped with pta:!.pS: 
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an~ co~eeted to the ~1pe system w1th~t delar should th~ need 
In c.d.d.i t1on' to these v!olls,. tee oorpora.tion owns in 

fee fourteen tr~ets of lan~ which it is cla1~~ arc of proven 

~te= producing q,ua.lity locuted in the' ~leetwtl.ter Valley belo\r 

t:c.e clam up.on whiCh. vtells c.cn be drilled. and p'Q:llpa ins.talled when 

requ1:r~. The gross areu supplied with ~~ter for all 

purposes is re~orted at ~pproxim~tely 6.000 aer~s. The total 

\\'ater d.eliveries !ro!!t 1922 to 1926 ine:lusiv~ a.re rep·orted e.a 

follows:-

: .. : Equivalent : .. .. .. To't$.l .. 1l: :I111110n .. .. .. .. .. .. .. Deliveries .. gallons .. .. .. .. .. .. YZ.AR .. In J.cr& F'e.et .. ~r cIal .. .. . .. .. .. .. : : : .. .. 1922 .. 4.6l5 .. 4.1.2 .. .. .. .. .. .. 1923 .. 5.339 .. 4;.17 .. .. .. .. .. .. 1924 .. 6..280 .. 5.61 .. .. .. .. .. .. 1925 .. 5,."!74. .. 5.16. .. .. .. .. .. .. 1926 .. 5,640 .. 5.04 .. .. .. .. .. .. TOTALS .. 27 6480 -.. .. .. .. :t .. .. .. A'VE?'..AGES .. 5,.530 .. 4'3'4 ; .. .. .. .. .. .. .. .. .. .. .. 

There: has been filed 111 this proceecling cos app·licante r> 

~ibit ~~ a report prepared by The Lov~land Engineers,. Inc. 

In Exhibit "'D" tho estimated. reproduction cost new,. the estimated 

reproduetion cost new less depreciation (straight line basiS} and 

the estimated original cost of the ~ro~erties of the SWeetwater 
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Water Corporo.tion are reported as follow's:-

Accotm.t Items 
Organization&: prel1mii'1iry 

expenses • .. .. .. .. .. .. • .. .. .. 
Franchises or operative right$ .. 
7re.ter rights .. .. • • • .. .. .. • • 

/~snds and rights of way. .. .. .. .. 
Btt1lo.ingE,.stru.etures &: grounds .. 
Sweetwater re,servoir .. .. • .. .. .. 
;'[e~ls • • • • • • • • • • • • ... 
J?am:p1Dg equipment. .. .. .. . • . • 
~1fication system. • .. .. .. .. .. 
~nsm1ssion ma1ns . .. .. .. • .. • 
Distribution mains .. • .. .. .. .. .. 
Te.Dks • • • • • • • • • • .,. 
E:1dr'e.::l ts. ., . . . . . . . . . It. 

Services ..................... . 
lleters. . . . . ,. . _ . . . . .. 
M1sel. distributi~ e~pment •• 
Office e'quipment,.:llaps &:: record.s. 
SAop e~ui~ent.. .. .. .. .. .. . 
Lutomotive e~ipment. • .. .. .. 
Materials and ~pplie~ ........ . 

Sa.b-total.. • .. .. .. .. .. • .. •• 
Going Concem Value-. .. • • .. 

Grand:. ~ota1 .. .. • .. .. .. 

6E:zt1ma te.a r&proo.uction oSstime.ted 
o Cos t OOrig1:cal 
o Now CD'e;preciatedO Cost 

$lO,.Ooo. $lO,.OOO.· $10',.000. 
'5.000.. . 5,.000. SOO. 

250,.000. 250,.000. 250,.000. 
433~ 737 • 433~ 7:37. 433,. 731. 

97.887.. 81,.605. 57~368. 
1,.202,.l88.. 1,.007,996.. 66~,.272. 

1,.425.. 1,181. 1,.375. 
1,.175. 1,.~~6. 1,.124:. 
3,.074. 2,.869'. 2,942., 

407,.~Z3. 192,0~. 283,.758. 
8"(7,104r.. 460,141. 695,762.. 

3,793.. 3,.698. 3,.63l. 
13,.484. 9:,:8'Sl. 9' ,.296. 
65,.636. 39' ,.412. 56.56,2. 

102,.094. 7~~176.. 64,.552. 
1,.025.. 1,.025. 1,.025. 
8,024. a,o~.. 8,.024. 
3,.195. 3,.l95. 3,.195. 

10,.157. 4,.182. 10,.l57. 
32,732. 32,732. 32,732 .. 

$$,.52~,.!65" {$2.,.6021,.996..- $2,.6ll,.0I2. 
200,000. 200,000.. 200t OOO. 

$3,729,165. (j2 t 821,99:f;. $2,811,012. 

~e. Lovelend Engineers~ Inc. have also calculated d.epre-

ciation on a six percent s1Dking fnnd baais. on this basis they 

would deduct $535~046.00 from the est1mated reproduction cost new 

and. 0335,.74::0.00 from the- estimated original coet .. 

In connection with APplic's.tion No. 6715 (ra.te proceeding} 

the Commissiont:s Engineering Dopartment as of December 31,. 1920,. 

eetixm:ted the then original cost of tho properties of Swectvre.tor 

Y{ater Corporation at $1,.704,752.00 .. ~t appraisal included no 

allowance for ~~ter rights,. no ~11owance for going co.ncern velue~ 

no a.llo~'tlnce. for mterials and. supplie,g ana. included. lend. at a 

Tho not cost of s.cldi tiona from D.eeember 

31,. 1920 to. ~ec~ber 31,. 1926, are repo.rte~ at ~~66.702.00 which,. 

added to the estitlS ted. original cost, a.s repo.rtri on Deeecber 31,. 

1920,. makee a totsl of $l,.971~454.00. Zne' estimated original 

cost of the proporties as no,,;,: reported by 'l!1C I.ove.land. Engineers,. 
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Inc. is $SS9~54:8.00 more th&n the est1mated original cost reported 

OIl. December 3l.. 1.9-20 plus net add. 1 ti ons. The ~rin¢ipal renson 

for the differences is thst the estimated. original cost a.s of 

December 3l~ 1926 includes an allovmnc& of $250.000.00 for water 

rights. the present value of the lands, which is $1~S.796.00 in 

e~eSs of the value o~ lend includea in the- 1920 ~ppraisalp an 

allowanoe o£ $200.000 .. 00 for going concer.n value and an increase of 

$l43.685 .. 00 in the e-stima.ted cost of the transmssiOll and distr1btt-

tiOll mains. 

~or the years from 1922 to 1926 inclusive the rcve~es 

~d. expenses of Sweet\'ro.ter i'::lter Corporation sre repo.rted by ~e 

Loveland. Bnginee:rs, Inc .. as follovrs:-

DESCRIP'1ION 

:c..com: AC"OOmi~: 
6pera~ing ~evenuas 
];!on-o:per.. IT 

Total Re\"'enues.. .. 
Operating Expenaes 

1923 
o 
o 
a 

1924. 
, 
Q 
a-

.l925 ... 
o 
o 
a 

1926 

before Depreciation 53,.797.46 &9,.5S3.30 71.930.97 71 lt19S.2'l 63~061.97 
Kon-operating expen-

SeS and. deduetions 3,066.45 2~418.7S 2.,465.46 2,558.47 2,l58.70 
Totel Expe~ses.. bb,8&S.§Z· 1r;~52.0$· 74,394.43 75 t 756.74· 65,420.b7-

Net Revenue Before 
Deprecia.tion. ... 

Depreciation calou-
la teO'. 6% sir1k1ng 

105,735.2.5 l16.315.9-5 144. '7'55.l8 130',.721.11 146,.780.50 

fund. basia • .. ... 11,366 ... 57 1l,749.72 112877.43 12..260 ... 57 12,771.43 
Net ~~venue Afte~ De-
preciatio~ but Before 
Pederal IncO!:le TtlX 94,36&.68104,566 ... 2S·132,S77.7S'118,460.S4·lM,009.07. 

Sweetwater ~ater aorpor~tion in its ~eports filed with the 

Ra11ro~d CommiSSion included tn operating expenses the following 

amounts for depreciatio~t 1922 - ~O.OOO.OO; 1923 - $26.359.10; 

1924 - ~30.000.00; 1925 - $30~OOO.OO;and 1926 - $30~OOO.OO. 
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on the b~sis o~ original cost ~~e Loveland Eng1ncere~ Ino. 

est~tc- d.e:preci~tion acc.:-u.ec. on the- sinking :fund method e. t 

~335.740 .. 00 .. Interest at the rate o~ six percent on th1s amount. 

is $20,.144.40 .. In tc1s connection it zhould be said that no 

dellreciation was c$.lculated on water rights,. lands" going concern 

value .. general miscelle.neoue construction expenses end materials ~d 
3u:pplles. 

~o acquire the :properties of S~:eetwater ';'{ater Corporation, 

'!'n.e SVlectr.ater ~\rs,ter Corporation 0.$1:$ permission to issue 

$1,.200,.000.00 of six percent 2S-year bond.s,. ~~150,.000.OO of seVE)%l pel" 

cent cumnlativc preferred stock und $750.000.00 of common ~tock. 

~o rc~sons h~ve been advanced for the transfer of the 

properties of the SVleotwater Water COl"'porution to T".c.e Sweetwater 

:Vater C'orporution. It is alleged that the stockholders of 

Sweetwater aater Co~oratlon do not desire to invest any additional 

moneys in the properties,. in order to extend the same,. and furt~er. 

that the present mortgage cf Sweetmlter 7fater Corporation provides 

only for a 0600,.000 .. 00 bond issue,. of which $550~000.OO' have been 

iesu'ed. It is felt thut the cost of extensions p additions and 

betterments of the water'system. can be financed,more' readily if the 

properties are transferred to a n~l corporation and that corpora-

tion !,.)ermitted to execute 0. new mortgage .. ~~ile such may be the 

case~ we do not believe tha.t it i3 in the pu.blic interest that the 
boncl issue on theso properties be increased from. $550.000.00 (now 
$445~OOO.OO ot:.tstDndins) to :)1,200 .. 000.00 :;me. thst the stock issUe 

bo decreased fr~ $l~OOO,OOO.OO to $900,000.00. 

It is reported that the net revenue oefore depreCiation 
for 1926 was 2.04 t~os the interest on $1,.200,.000.00 and that the 

net revenue after depreCiation for 19-26 me 1.86 times bond interest. 

The projeeted net revenue :::or lCJ2'1' -:is reported. at 2,'.22 times bond 
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intereet before depreciation and 2.04 after depreciation. It 

occurs to us thnt in ~roceod1ngs of this kind too much emphasis 13 

given to th~ ~ber of times net e~rnings ~y exceed bond interest. 

7.'Aile the esti.msted net reventle tor 1927 is over twic:e: t1I:%es the 

amoUllt of intorest on the propose,d bo:c.d issu.o~ the balo.nc.c remaining 

~tcr provi~~ for depreciation an~ dividend on tho proposed 1s~e 

of preferred stock~ w111~ if re~li:ed. be ~ficient to pay a 

dividend o~ only 4.9 percent on the propose,d common stoek; a condi-

tion which 1n o':.tr o.pinion is not conduc 1 ve to sccuring a. proper 

price for t:o.::; bonds. Or s. ready market for preferred and. cotrmlon 

stock. 

:Te have conSidered. the req,ueet of T".ae. Swectwster Water 

Corporation for PO:rmSSiOIl to iSSllO stocks and bonds a.nd 'bc·lie-v& 

that such reCJ.uest in so fOol' as it involves the issue and SCola o~ 

$1~200~OOO.OO six percent as-year bonds at 93-1/2 an~ the issue of 

OlSO~OOO.OO of eeven percent ~lativc preferred etock should not 

be granted. In our opinion the cO=~$ny Should not issue ~or& 

than Cl,OOO~OOO.OO of bo~ds. such bonds to bear interest at 5-1/Z 
percent per o.::J..JlIlm. a.nd. be sold.. ::0= not less than 93-1/2 e.nd. accrued 

interest. ~Ae preferred stock sbo~ld be~r c~ulative divid..ends 

at not exceed.ing SiX percent per SDnnm .. 

bo~ds or tho bonds thcmselv&s and the stock ($150~OOO.OO preferred 

mld $750 .. 000.00 of co::mon) ~s.11, subject to the redemption of the 
\ 

bond.~ of the ole. company, be delivered. to the Swe.etwater- ':'rater 

Corporation in ptlytlent for its propertie's., such pro]?ertics to be 

free and. olear of' 0.11 liens ~d. enc:umbrances. I~ th.e new 
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eompallY decides to as~e the payment o'! the 'bonds of th& old 

oo~pany~ only $555~OOO.OO o~ the bonds herein a~thorized to be' 

issncd ~y be sold and delivered. ~pon the eaneellation of the 

~445~OOO.OO of bonde of Sweetvmte~ Water Co~oration~ an~ the 

releas.e of th-e mortgage of that co:=psny securing the payment of 

suoh 'box:.ds the remaining $445~,OOO.OO of bond.s may 'be issued,. solli 

a::le. delivered.. 
The Sr.eetwa tor i'ta t(~r C or:pora ti on h~a subt:rl. t,tod D. copy of 

its ~roposcd mortgage and/or deed of tr~st. The instrwnent is 
. 

in satisfactory form except in the following particulars: first, 

~~e Series A bona~ ahoul~ be limited to ~.OOC~OOO.OO (now 
$1,.200~OOC.OO); second, the remainder of the 'bonds C$~,.OOC,.OOO.OO) 

::ay be a-.tthent1c~tcd 'by the t:-ustee in ~ounts equal to not ex-

eeed~ sixty percent Cnow seventy-five percent) of the cash cost 

or fair value, wi.'lichevor is less~ of property aCCluired. or oon-

str~cted; and third~ the provisions of the mortgage~ ~oh ~s may 

be modified,. should not be mOdified except with the consent of the 

holders of at lea.st eishty percent (now seventy-five peroent) of 

the outstanding bonds. 

o R D 

Sweetvrotcr -:{ater Corporation having applied for per-

mission to sell its properties to ~no Sweetwater Water Co~or&tion 

:lIle. thereafter to discontinue public utility service and The 

Swcctvro:ter Water Corporation hc,ving asked permission to ptIXcb.a.se 

said ~~0~ert1es and issue $lp200 p OOO.OO of first ~ortg~ge six 



~eree!lt 25-year bO::ldS,. ~~150,.000.OO of seven percent cumulative pre-

ferred. stock,. $750 ,.000.00 of commo'n stock and execute s r:.ortgage: 

and/or deed of t~st to secure the payment of an uuthorized bond 

issue of ~5~OOO,.000.00,. a public hearing as-vine; been held before 

~i!ler Fs.nkh.auser and the COmmission havine considere'd applicant's 

requests and being of the opinion that the SWe0~ter Wster ~orpore-
t10n chould be permitted to transfer its propertiea and Th& 

S .. .rcctvmter Water Corporation should be permitted to issue 

$1.000,.000·.00 of first :::lortgase fi vo and one half :percent 25-yee.r 

bondS. $150,.000 .. 00 of si~ percent cumulat1 ve preferred stock and 
$750,.000.00 of common etock and execute a mortgage and/or deea o~ 
trust as provided in this order; that this application insofar as 

it involves the issue of six pereent bonds and Gaven per~ent 

preferred stook should be denied without prejUdice; that the money~ 

property or labor to be :procured or paid for by the issue of such 

stock snd bonds is reasonably r~q~red by The Sweetwater water 

Corporation und that the expendi~res herein ~uthor1zod are not ~ 

'thole or in part reaso:cably chargeable to operating expense:s or to. 

income~ therefore 

IT IS BE?.EBY O?.DEP.ED as !olloV'lS:-

1. Swee'tws.ter ~';ater Corporation may tran~fer on or before 

October 1,. 1927,. all of its properties (~b1t, R) to) 

~o Sweetrmter Water Corporetio~ an~ thereafter dis-

continue public utility service,. provided that w1~1n 

thirty {SOl days a£t~t the trans£~r of s~ch propertios 
it :f:i'l~ with the Commission a report, covering ita 

ope~atians from 3~~ry 1. 1927~ to the ~to o~ the 

transfer of its properties. 
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2. ZOne Sweetwater 'NateI' Corporation rosy OXr3c'O.te e. cortgs-ge . 
DJ.ld/or d.ead. 0:: truct ~;ubstn.ntic.lly in the same forl:. as 

tho mcrtg~g0 :)Ild/or deed. c! trust filed with tho Commis-

sion on l~ay 16, 192i~ provided said mortgage and/or 

d.eod. of trust is moQi=:1od.. e.G ind·ics~tod in the opinion 

which precedes this order~ and provided further that 

tho authority herein granted to execute u ~ortgag& 

and/or deed of trust is ~or the P\u~posa o~ this pro-

c00ding only S!J.c i£ gr-.mted inso:l:o.r $oS this Cot"Jnission 

11$0:':: jurisdiction under the terms of the Public t!tili-

ties Act. and is not intendoa as an a,prov$l of such 

=ort50.go and/or deed of trust ·~s to such other legal 

rec;..uirerr.onts to which s~id Inortgagc s.nd/or deed of 

tru~t ~ay be subject. 

3. T;.:.e Sweetws. t'~r ~'[a tel' Cor:9oration t~ay isr:::ue e.:ad :::1311 on or be-

iore October 1. 1927 at not less ta~ 93-1/2 percont cf their 

:faca; value and. o..:;crued interost ~~l.OOO.OOC. of :Zirst mort-

0$050 five aIld one hal: percont 25-yeo.r zink1ng fund. gold. 

'oonas alld d.eliver tho .,roce~d.s rcceivflQ. iro:=. the sale- of 

su.ch 'bonds or tho bones thomsolv(}sp together with not ex-

cee~ing ~150.000. ~ar value o~ six porcent cumulative pre-

:::o:-red stock 3.nc. ::)750 pOOO. par vslue of COr.'.t.on sto ck ~o the 

C'O.tcta.:c.ding bonds o:f Swoctwator ·if~.tcr Corporation the 

amount of 'bond.s wr.icil ~hG Sweetwater ::io.ter Corporation cay 

rlel:tver in puyn:.ent for the properties of the Sweetwater 

\';ate::- Cor}:,ol'ation chal1 "be reduced by an emotmt equal to 

the face omo-ont of 'bonds e.ssumer!.. 'O\')on the payrn"Jnt of the 

"::Jond.s 0: S'1:loe't'ilUter ·.1~tol' Corporstion by The S"lIeetwater Water 

Co~oration. the l~ttcr ~ay issuo 'bonds in lieu of those 

assumed by 1 t. 11-



4. This application insofar as it involves the issue of six 

percent 'bonds and the issue of seven perc.ant preferred 

stock and the issue of ~~200.000.00 of 'bonds is hereby 

denied without prejudice. 

S. ';1ithin thirty (30) days c.tter the e-xecution of the 

m-ortgs.ge and/or deed o~ t:ruat ro:fcrred to Acre-in T".nc • 

Sweetwater ~ater Corporation shell file with the 

Commission ~10 certified copies of s~ch instrument. 

6. 1j'iithin thirty (30) days after the transfer of the proper-

ties here~ authorized. Sweetweter Water Corporatian 

shall file with the Railroad Commission a atatement 

showing- the date on which it sold ana:. transferred its 

prol',~rties and the date on vlhieh it delivered 

posse.s3ion of its pro:perties to The: S':V<:Ie.twster 1i'rater 

Corporation. 

7.. The Sweetvre.ter· '~\'ater Corporation shall wi thin thirty (30) 

days after· aeqa.1ring title to the properties of 

Sweet\\~ter '.~later Corporation file with the 

Railroad Commission a copy of the deed under which it 

aCCl'C.ire-s and. holds C'C.ch title. 

8. ~Ae authority herein granted to trsnsfer properties and 

issue stock will become effective upon the d~te 

hereof .. The ~uthority to issue bonds will beco~e 

e:f:f'ec:ti ve '?/hen The Swcet\"ro. t er Wa. t er C orporu tion has. 

paid the fee prescribed 'by Section 57 of the hb11e 

Uti11tie::: Act .. which feG' is One Thousand C~l .. OOO.OO,)' 

Dollars. 

12. 



9. ~Ae Sweet~ter ~ater Corporat1an shall keep such record 

of the issue~ sale and delivery of the stock and bond.s 

herein authorized to be issued and o~ the disposition 

of tho proceeds $.S will 'cooble it to file on or before 

the 25th day of each month a verified. report,. as 

required by the ?s.ilroad. Commissionr s General Order 

No. 24,. which order insofar as $.pplicable,. is made 

a part of this order. 

DATED at San prancisco,. California,. this ____ I_sr __ _ 
iI.o.y of r' ... "-- · 1.927. 

Commissioners. 


