DRCISION XO.

BERQ2E TrE RAILROAD COLDIISSION OF TEZR SDATI OF CAZIFORNIA.

In the ilatter of tke Applicetion of
SONOMA WATER & IRRIGATION CO. Aprplication No. 12246,
Lor avthority 0 amend rates.

Dwdley D. Sales, Lfor Lpplicant.

Feie Postlewsite, City Attorney,
for City of Sonoms.
R.Y¥. Berrett and A.R. Grunsted,
for Cousumers ILeaugue 0f Sonoms.
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ITSELL, COLMISSIONZER
PIEION S EZARING

On XNovembor o, 1920, teis Commission reundered its
Docision No. 173579 in the zbove entitled proceodling estsblishing
therein & rovised «nd cmended schedule of water rates to be churged
Joxr all water service rendered by Sonoma Weter and Irrigation
Company in snd in the immediate vicinity o< the Civty of Sonoma
and in El Verano sad Sonome Vista in Sonome Cownty. Thereuyon,
Sonome Water and Irrigation Compuny spplied to the Commission for
& rehesring of the mutltor wrhich waes granted by on order issued
Jovember 26, 1928 with the rezult thut the rotes heretofore caharged
were continued in effect.

“he petition for reiheoring alleges in effect that the
rotes ue established in suid Decision No. 17979 sure non-compensetory
end insufficient to yield the umount of aunnusl income which
applicent is entitled to receive; thst the rutes so established

will enable cpplicaent to earn only 4.4 per cent interest on tae
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value of its existing plent which was found by *the Commission to

be $860,000. for the gurnote of tais proceeding snd only 3.1 per cent
interest return on $85,000., waich will be the value of the plans
after cpplicent rus expended the sum of ¥25,000. for improvements

&S oxdered by the Commission. It is further alleged that, if tke
seld schedule of rates siaould be nade effective, applicent will be
~ingneiclly unsble to expend eny suwus of noney whatsoever Lfor the
improvement or rchavilitation of its woter systen.

“ae rekearing in this proceeding wus held on Jenvary l4thk,
&t Sonmonms, after ull interested perties had been duly notified and
given an opportunity to sppesr and be heurd. 3y stizwlation
catered into by &1l interested parties, the ountire rocord of the
previous heurings held in tais matier was sccepted as part of the
evidence of the instent proceeding.

In support of its petition f&f increased rates, applicant
submitted & detailed tabulation of the maintenance and operatiom
expenses for tre entire combinzed system as imcurred for the yesr 1926
saowing s totel of 36,310., exclusive of deprecinstion, and giving
wne total sctusl revenues for 1926, under the existing retes, &as
$9,329., corrected for certein 1925 water bills not vuid until the
year 1926. 4in estimete of tze zmsintensnce snd operation expenses
Lor 1925 was olso submitted showing an ineresse of approximstely
w1, 400. over the total setual costs gt set out sbove for 1926.

Shig increase ic sttridutedle lorgely to rasises in the szleries of
cexrtain field and office employeces whick were alleged by applicent
to be necessary. anclysis of the cbove 1926 oyereting cxpenses
shows thst there nes been ineluded therein certain extraordinary

items of expense incurred in connection with the present Railroad

Commisziorn proceeding, amounting to gbout 3350. The fact that ex-
renditures of this nature do not recur wnuslly should be gliven
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considerciion in connection with the estimetes of future annuel
opersiing cosize
prlicant estimated thut the rete scrhedule eas esteblished
the Commission's Deciszion No. 17579, when anplied to the water
wege of 1926, will oroduce only & net increase of $330. over +he

sctusl revenuec obtained Lfor thot periocd. This small estimated

increace in revenus over that nroduced by C es at present In

effect 1c due lergely to the reduction in nresent mininum
nonthly casrge of $2.00 for both flat ond meterod rotes in the
City o Soxome to & ainimum ¢ wlke50 for 5,000 gsllons or
less. anzlysis of the 1928 wate in tke City of Sonoma
indicutes thut cbout 44 yor cent of the metered consumners used an
averuge ol less thun the miniwum ullowance of 5,000 gaullons. It
is to be noted trut the systca was being »rogressively metered
d“.ing 1926 und, wohen ontirely metered, tie zbove percentuge will
very n*oofoly incerecuse to over 50 per ceont.
The protestents iu behelf of the City of Sonoma complained
the insdeguuate d unsetisfactory service snd wuater pressurcs
thot huve existod i - for o nunmber
relief from <kose conditions by inprovement of ithe Soioma City
nrotest wacs mede opeinst aay further increace
rutec Sonomz over thogse neretofore fixed In Decision

Yoe 17579 in this proceeding. Councel for trhe City of Sonoma con-
tended toet no increase fu ratec would be necessary unless +he

ther cystems wore combined with tre Sonoma plant wnd objected o
suck @ combination uwpon the grounds thct it would result in »lsac-
iog wosv of tie ourden of the cherges prodube the necessary

o

revenucs on the congumers 0X the Clty of Sonoma.




sftexr & careful oonsiderstion und snalysis of the sddition-

supplemental ovidence introduced st +his reheoring togetaer

review of oll the evidence heretofore suomitted, it eppears
thet the fucts wnd findings regarding the operations of this utility,
&3 expressed in thc opinion in the prior decision in this rroceeding,
asve not been meterislly altered by sny of the eviderce presented
on renesring. Therefore, the sums of &6,200. for meointensnce snd
operation expenses and $1,064. for the deprecistion sanuity es
neretofore detormined uppear %o be fuir and reasonable end will Dde
coﬁfirmed herein as proper allowences for such items 40 be used in

"

connection with the rato dase of $63,000. which includes the estimeted
cost of the proposed improvements %o the system, estimsted at
25,000, wnich epplicant hes sgreed o0 instull ot once after the
doteiled plans thoreof huve been upproved by the Commission.

From compuiotions which sre bused on the 1926 weter use,

1% i3 apparont that the schedule of rates of the form heretorfore

cstebliched in thic proceceding will not produce the annusl.- revenue

equired to return to spplicont the necesssry cnd reacsonable annual
charges ol the system including & foir interest return oz
base arnd taerefore o readjustment of these retes is found o be
NeCOeSSLry. v sbould be pointed out ot this time that in applicant's
originel petition Tor an inereccsed schedule of rates guthority wes
ssked to xeduce the present monthly minimum charge in Scnoms from
$2.0d to $1.50. icting vpon this suggestion, the Commission adonted
the 31l.50 minimum basic charge in the design of the rote schedule
now under review and whica heg proved to be inadeguute for rescons
given sbove.

The evidence shows thet for & nuwber of yeors mast the
consumers on bova the Sonome City syctem and on the Z1 Vereno .
and Sonome Vistu systems have recoived nmore or less finsdecquate
and inefficlent service. The present manugement kas indlcsted
ite intention to improve this condition not only by meuns of
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enlarging inudequute main end storage capacity, which 1t has sgreed
to commence at once, but wlso through sdoption of more erficient
orerating methods. It 1s primarily the duty of utilities to de=~
liver a sufficient supply of wuter under sdequate pressures to meet
the needs of 148 consumers =nd %0 xeintain good service sad
cpplicant nerein will be exgpected To taxe immediste steps to put
tkis systen in eflicient und proper operating condition cnd to
meintein continuows wnd adequate sexrvice ot all times o its con-
SUmErsS.

The revised schedule of rates as set out in tae Lollowing
order has been descigned and computed to return the nocessary. snnuel
chsrges 1o the syster including ¢ revurn by way of interest on the

investment which will be fair sné ressonable under the circunstonces.

QRDER ON REFEARING

Sonome Weter snd Irrigetion Compeny, & corporation, having

for rereoring in the above entitled matter, & rehesr=

submitted oend the Commisgion teing now Luvlly informed in the premises,
It is hereby found &s & fact thet the schedule of rutes
reretofore establiched in this proceedihg for Sonoms Water and
rrigetion Company, & corvorstion, by Decision No. 1VB79 of the
Reilroad Commission, issued Nowvember 5, 1926, is unjust cnd unresson-

cble in so0 Far us it differs from the schedule of rates herein

cctablished and tzat the retos herein estoblished sre Just and

reasonable rotes o ve charged for the service rendered. and, bas-
ing it2 order wpon tec foregoing finding of fact and upon the
further stetements of fact contained in the opinion preceding tinis
order,

IT IS HEREZY ORDZRED that Sonoma Water snd Irrigation
Company, & corporation, be end it iz hercoy cuthorized snd directed
t0 #ile with this Commiscion, within trirty (30) days from the date




of this order, tae Lfollowing sgchedule of rutes o be charged for
ell wuter service rendered tw L1ts consumers in and in the vicinity
0f the City of Sonoms, Z1 Veorano und Somnoma Victa on and after

June 1, 192%:
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Zach of the Loregzoling Mionthly Minimum
Chgrges™ will entitle the consumer 10
vaet oventity of water which the
pontrly minimum caurgo will purchase
&t tho montaly quantilty rates set out
below: ‘

Yonthly OQuentity Retes:

0 %o 5,000 gullons, per. ,,OOO 5al;ons-----w
5,000 %0 10,000 " ————
10,000 %o 25,000 7 " " L R
A1l ovor 25,000 " " " " mem-

STWLER RISO0AT RATES

Applicable only to service outside of
Sonona City system and particularly

the Z1 Verano snd Sonmons Viste
Districts.

innuel churge osyuble in advence, en-

titling consumer o 3,000 gallons of

water oach month for any period of

gix consecutive monthS=cwcmccennnnne~==812,00

Wahore water is used in excess of the
chove zllowance of 3,000 ~°’lons jolobo
month, the following scho&ulc shall
apply:

LONTELY QUANTITY RATRS

0 to 3,000 g&llon° included in annuel

2,000 to 10,000 g pox 1, ovo gullonu-----“ .25
10,000 to 25,000 m—ama 20
All over 25,000 "T.oo" " eaae- W10

Woere water cervice is used for a
poriod grogter thux the adbove six
conseccutive montns, the rogulsr
montkly minimum charges and guantity
rytes shall apply, provided, however,




tret any conswwer within the swamer
sort cluss may recelive service un-
r the reguler schedule of ruates By
naying in aavance the sum of $24.00
entitling sucn consumer to 5, OOO gal-
lons of water per monta for coch of
twelve consecutive months
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FIRE BYDRLNTS

Owne& €wd in stallcd by City, County
or 1*0 Distric 0Lch Per montheee===il.50

Ovmed and instulled by the company,
cach per monthe~-cescrccccmmccencanaas 2,00

A1l othor municipsl service cherged

for &t the rezular meter ratecd.

I7 IS EERESY TURTHEED ORDERED thut Sonoms Water end
Irrization Compuny, & corpo*wt;on, be and it ig hnereby directed
to file with irnis Commission within hirty (30) dsys from the
date 0L this order revised rules and ragulatiohs governing <the
cervice of water to 1ts consumors, seald rules snd regulstions
o0 become effective upon treir ceceptence for filing by tois
Com=ission.

IT IS ESRESY MURTEIR ORDERID thet Sonome Water aand
Irrigation Compeny, & corporstion, be snd 1t is hereby dirccted
$o £4le with tuis Commissiorn for its approvel, within sixty (60)
days from the dete of this order, dotailed plsus for the improving
of 1ts ctorzge end distridution systen facilities, said improved
focilitics to be iznstelled end in proper operation on ox belore
sugust L, 1927.

IT IS FEREZBY ZURTEER ORD °”D that Decision No. 17579,

sixth (6ta) day of Novembver, 1925, shall remain in full

offect oxcent ss modified herein.
For «ll other purposes the offective date of this order

bo twenty (20) days from snd after the date hereof.




<he foregoing opinion and order ure hereby aspvroved and

ordered filed as the Opinion ond QOrder of the Railroscd Commission

Y

of the State of Celifornia.
r v vy = 's'
Dated «t San Frencisco, Cslifornis, this day of
N ] )

Jhofs
Conmiasioners.
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