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Decision No. j€¢ ?‘ﬁ/

BEFORE THE RATIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Jpplicstion of the )

FOVEY=-2ANDY COREORATION )
0y leave to encumber Its pumping plant ) Application No. 13406
and the sdjacent land. )

Cyrus A. Hovey, for sppllicant.
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BY THEE COMMISSION:

&y Suu
OPINION

The Fovey-Bandy Corporetion asks vermissiom to issve a one
yesr elght percent note for the sum of $2,500.00 and to secure the
peyment 02 such note by the execution 0? & rortzage or trust deed,
on property to wkich reference is hereaftexr made.

The Railroad Commission by Decision No. 15596 dated Nover-
bor 6, 1925 irn Application No. 11560 declared that public convenience
ard necessity reouire and will reguire that the Eovey-Bandy Corporar
" tion operate s public utility for the purpose of surplying water for
domestic tse to consumers located ipn Tract No. 8392, togethexr with
two cmall adjacent tracts, all located in Los Angeles County.

It 4is of record that the Hovey-Bandy Corporation has
drilled & woll and installed the necessary vpumping equipment and
constructed a pump house. mhe woll and puxping plant and appur-
tonsnces are located on a tract of land fronting 100 fi. on Curtis
Avenue with a depth of 150 £t., the locationx of such land béing
shown op Zxhibit "A™ f£iled in this proceeding. The well of the
company hss & dopth‘of 450 ft., a diameter of 12 inches ard is
equipped with an autometic electric pump. The testimony chows
thet the velume of the lard is spproximately $3,000. and that the
cost of the well, pumping equivment snd appurtensnces cost $7,000.
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meking a totsl investment of $10,000. in the pwmping plant. In

sédition to the $10,000. invested in the pumping plant, spproxi-

mately 520,000. hes been expended in tre laying of mains in the
tract covered by the certificate gramted In Decision No. 15596.

S. L. Rodgers, zecretaxry of the Hovey-Bandy Corvorstion,
testified that there was now due on the pumping plant $400. which
is represented by an outstanding nots. It is the intention of
the corvoration to borrow 32,500 to be repraesented by its ove year
elght percent note to pay the balance due on the punping plant and
to provide itcelf with a fund to operate the plant until such time
ac the revenues from the utility buziness may be equal to the oper-
ating expenses. While several houses have been bdulilt upon the
tract, the record shows that at the time of the hearfimg on this ap-
plication but one family, spplicant’s secretary, reside® on the
tract. At the hearing and subsequent thereto we have asked ap-
plicant to f£ile with the Commission & copy of its proPdsed nort-
gege.  Such Instrument hes not been filed.

We bave consldered spplicant’s requests and bellieve they
should be denied without prejudice, for the resason, among others,
that applicant desires to use a substantial part of the proceeds

obtained Zrom the issue of the note to pay operating lossaes.

ORDER

The Hovey-Bandy Coxrporation, having epplied to the Com-
mission for vermission to issue a $2,500. note and exscute a mort-
gage or trucst deed, a public hearing having been held before Ex-
axiner Fankhauser and the Commission being of the opinicn that
this spplication should be denied without prejudice,




I? IS ESRTBY ORDEREZD that this application be, and the same

is heredy, denied without prejundice.
DATED a* San Francisco, California, this 4,4// day of

Chopd. 1927,

M

Commissioneré.
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