
Doc1e ion No. .I [ if ¥-r • 

:BEFORE TEE RAILROAD CO~mSSION OF TEE STATE OF C...;LIFORNIA 

In the Matter of the Application of the 
HOVEY-3ANDY CORPORATION. } 

tor leave to enc~ber its pucping plant) Applioation No. l3406 
ana the adjacent land. ) 

Cyrus A. Hovey ~ for applicant. 

rrr: THE CO~SSION: 

OPINION 

The Ho~ey-Bandy Corporation asks pormisSion to issue a one 

year eight percent note for the Sttm of $2.500.00 ana to secure the 

payment o~ such nota by the execution of a mortgage or trust deed, 

on property to which reference is heres.£ter made. 

The Railroad Commission by DeciSion No. l5596 dated Nove~-

ber 6, 1925 in Application No. 11560 declared that public convenience 

and necessity req.u1re and will. rec!,"c.1re that tho Hovey-Ba.ndy Corpora .... 

tion operate a public utility for tho purpose of supplying water tor 
domest1c use to cons~ers located in Tract No. 8392, tog~th.r With 

two small adjacent tracts. all located in Los Angeles County. 

It is of record that the Hovey-Bandy Corporation has 

drilled a well and installed the necessary pumping equ1pm«nt and 

cone t:-ucted So pump house. The well and p'OlIlp1ng plant and appur-

tonanc:ee are located on a tract of land :fronting 100· ~t. on Ourtis; 

A~onu. with a aepth of 150 ft •• the location o~ such land being 

shown on ~bit ~A~ fil~d in this proce&ding. The well of the 

company has !l. depth of 450 ft •• a diameter o~ l2 inches and 18 

equipped with an autooatie electriC pttmp. The testimony shows 

that the value of the land is approx1mately $3.000'. and that the 

cost of the well. pucp1ng eqUipment and appurtena:c.Q.s eost $7.000. 
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ms.k1ng a total investment of $10.000·. in the p'OIIlping plant. In 

additi~ to the ~lO.OOO. invested in the pumping plant. approxi­

mately $20.000. has be&n exponded in tho laying of mains in the 

tract covered by the certificate granted in Deoision No. l5596. 

s. L. ROdgers, secret~ of the Rovey-Bandy Corporat1on; 

testified that there \vas now due on the l'tIlnp1ng plant $400'. which 

1a represented by an o~tstanding note. It is the intention o~ 

tho corporation to borrow $2.500. to be represented b~ ita one year 

eight percent note to pay the bal~oe due on the pumping plant and 

to provide i tsel! With a !tmd to operate tho plant tUlt11 suoh t1me 

as the revenues troe tho utility bueiness ~~ be oqual to tho oper-

ating expenses. While several houses have been built upon the 

tract. the record shows that at the time of the hoar1lXg on tll1s ap­

plioation but one family, applicant's secretarr. re$1de~ on the 

tract. At the hearing and subsequent theroto we have asked ap­

plicant to ~il. With the CommiSSion a copy ot its proposed mort-

gage. Such inst~ument has not been filed. 

We have consicered applioant's requeats and believe they 

should be donied without prejudice, for the reason. among others. 

that applicant deairaa to use a eubzt~t1al part of the proceeds 

obtained froe t:o,e iss.ue of the note to pay operating losses. 

The :S:ovey-Band:v Corporation.. ha.ving applied to the Com­

mission for por.mission to issue a $2.500. not. and execute a mort-

gage or truet deed. a. public hear1xt:g having been held before Ex-

aminer Fankhauser and the Commies.ion being of the opinion that 

this applica.tion should be denied Without prejudice. 
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IT IS ~::rEBY OP'!)EBED that this a.pplioa.tion be, and the seme 

is hereby~ dsDied Without prejudioe. 

DATED at San Francisco, Cali:fornia, tbis f!1k day of 

~a~~...:;.t;...;~· __ l.927 • 

2/ 

;l6;6GL .. · ~. d. ~"fo r=::: 
CD ~ JA :1;//. 

~lhL~~-, 
Cocn1ss1onera. 
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