
In the ~attcr of the Investigution on 
the Co~ission's ovm =otiou i~to the 
:Geson~,:oleno:::z oi' the r::.L tes, chorges, 
practices, contracts, rules, rc~l~tions, 
sche~ules ~nd conditions of service, or 
!lny o~ tho=, o~ the Liberty ).cres V!$J. tor 
Co~p~ny, ~ corForstio~, oper~tinz a 
~u',Jlic utility ws. tor systOI'!l in and 
~round the City of Ec.wthorne, :l.os Angelos 
County, California. 

Case !ro. 2282. 

~.c. l{c.Allister, for tho Countzr of Los Angeles.. 
!''I.lc~s F. Smith, for J. George Drl;.l.tz, ~ 2'. Drc.tz 

~~d Csrl G. Dratz. 
Cb.c.rlez P. Jobnson, for Cbc.rles . .;.. ~'iieemt:J.n. 

O?I:~ION - _ ... _ ............. 
~bis is a'1 investigation on the Co:runission's Owtl motion 

into tho pr~ctices, reeul~tions an~ operating methods and con-

ditions of tho Liberty Acres ~ater Compsny, a corporution, engaged 

i~ tee public utility business of supplying water for domestic 

pur:.?oses to consumers residing in Trsc ts :Jo. 5755 and 1\i'o. 6490, 

loca ted neur E'o.wthorne, in Loe ~:"neel es County. Pt;."olic hearings 

in this matter were held ~t ~os ~ngeles siter all interested parties 

had been duly notified and given ~n opport~ity to appear and be 

hoo.rd. 

T1:.i:;: 'IIV'J. ter sys te:n Vi(.:.S ins -w.llcd by one Ole !:c.nsoll for 

tJle purpose of su.pplying Wt.O ter to puxcbo.zers of lots i,n tile above 

~ccts whicb be was placing upon the markot for sale ~t· th~t time. 
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S~id Hanson organi zod the ::i berty Acres 'tis. ter Co=.pany, s. corpora tioD., 

in 1922 with a oapital stock of 35,000 s~~rcs of tho ~ar v~lue of 

~~l.OO eucll. Application w~s ::Jao.e to the Commission for ~ certificate 

of puolic convenience ~~d nece3sity for the oporation of this system 

.; .. s a public utili ty wbich vr.;.s 3ran ted 'oy the Commission in its 

Decision Jo. 13926, dated. ,.:!.ut3'ust 10, 1924. A 3ched':llo of rates 

for s~rvice to be ron~ored by this utility ~~s established by tho 

Co:m::ission in its Decision 1Jo. 16466, Ci.atod April 13, 1926. 

~=om the eVi~once, it anuears thut some time s~bsecuent •• • 
to the ~ormation of. this oorpor~tion. tae ownar~bip of 34.070 

sbares ei' stock, 0= :9racti~s.lly the en tire capi tal stock wi th tbe 

exception of S O:lle tl:irty sheree \~hose ~ctua.l ownership h~s not been 
sa tisi'Q.c tor11y explained, VJc,s 9lcsted in one Ch~ri os W. '/iiegmal:l 

and/or i..0rlOS 'Niogman, bis wifo. WilO do:~osi ted the sumo with the 

:~erchants ~~ation~l ~\rust ~ncl Savint;S .oan~: at ~os .. ~ngeles ss 
colh:.tera.l sccuri ty for two promissory notes aggregating it:. the, 

So:::::.ount of ::~4, 000. S\4osequcnt tllereto, the said ~.':iegcan entered. 

ir.to ~n ~reeme~~ with J. George Drstz, £mea E. Dr&tz ~nd Carl G. 

Drs. tz wilcreby these 3~, 970 :j:~rcs of stock. wero to be transferred 

by tc.c ':acg::lc.ns to the e.:oove j)ru. tzes, in considcrc. ti on for the ex-

chang~ of certain runch prODorty belonging to the Dr~tzes, together 

~i~b the uzsumption of the oblig~tions due and owing on the aoove 

notes of ,;;;4,000. elha bo~, l~owever, rcfuzecl to surrender the 

:::tock depOSited 'oy ·":iogm~D. In tho meo,ntlme and as s result o-! 

the COI:ll'lic::.l. tions c.rising out o,f the a.ttempted. tr~nsfer ot ovmer-

ship in tile stock of this con::p~ny, uei tiler Wiegm~n nor .::lollY of the 
. 

Drutzes were making ~ny effort to continue proper service of wster 

to tC.e consumers on the Liberty .l).cres \'lOoter System ond, in fe-ct, 
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practically ub&ndoncd the plunt. Through the efforts of the Com-

missi on, !.;,r. Jerry Oampbell, who had. boen in cbarge of the pumping 

plant, wae ,ravailed upon to cond~ct the oper~tion of the system 

a~d. consUQers were requested by the Commission to pay their water 

bills to ~1d Oempbell pending the sottlement of this controversy. 

In!ormal negotiations were not productive of any beneficial results 

and it was therofore necessary that the Commission take formal action 

against the o~~ers of the stock in thiS utility and, as ~ rosult, 

the Oommission on tho 6th clay of Oc to'ber, 192:6, upon its ovm motion 

instituted this investigation into the reasonableness of the rates, 

cbarges t:ond practices, condi tions of service, etc •• ot, the Liberty 

~cres ~ater Compeny. Public heurings were held thereon in Los 

Angeles on the 13th and 14th days of October, 1925. 

re3ul t of th~ heari:age held in this matter, the 

Co:::ciesion prevailod. upon the i.:erchants N~tions.l lrust and Savings 

Bank to permit Jerry Campbell to purchase for a'nominsl sum the 

34,970 shares of c~,ital eteck of the Lioerty Acres ~ater Company 

wbich it h&d purchased under a pledgees' ssle through the agency 

of one Roland Pont~na. Campbell is now the owner of $l1 except 

thirty sn.!lres of ca.pi tal stock. of this company and is now in 

possession of the property an~ in a position to devote his 

entire time to the rep.!lir, muinten~nce and oporation of thiS 

utili ty. :':eas~es he-ve D.lroady been' 'tD.ken to relieve &nd improve 

the inade~u~te service conditions existing on this system, ~d in 

tho very nee.r futur~ this utility will be in ~ position to render 

fair an~ ~deq~ute service to its consumers. 
It therefore a~~e~rs th~t the unsatisfactory conditions .... 

wl:.ich gc.ve l~isc to 't...1.i:;; i:l.ve:;.tiga.tion 11ave now 'been remodiod .;;l!ld 

the matter ~y thorefore be dis~issed. 
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O~DER - - - --
Tee Railroad Commission i:w,ving on 1 t::: own motion 

ins ti tu ted a.n invostiga tion i:l to the l'easons,'bleness of the rutes, 

cburges, practices, co.ntracts, rules, regulations, schedules and 

cond.itions o~ service, 0::- any of them, of teo !.iberty Acres rh1.ter 

Co~pa.ny, a corporation, operating a public utility w~ter system 

in and around the City of Eawthorne, Los .~geles County, California, 

public ho~riugs h~ving been beld thereon, the matter having been 

:ub=itted snd the Commission being now fully ~dvised in the 

~re~ises, 

IT IS EE~EBY 03DEEED that tao above entitled proceeding 

be ~nd it is hereby dismissed. 

The i'oregoin2: opinion uDd order are hereby approved and 

ord.ered filed. t;.s tho O~linion and Order of the :!a.11road CODlIIllsslon. 

of the State of Ce.lifol:'nio.. ,/ 

Da.ted ~t San ~rancisco, California, this __ ~~~V __ 1 _____ day 

ot __ ~~~~ _____ , 1927. 


