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Decision No. AOXIV

TEE RAILRCAD CQUMIISSION O

In tae latter of the Investigatior on
the Commission's own motion into the
regsonsvlencss of the rautes, charges,
practices, contracts, rules, regulations,
schedules wnd conditions of service, or
sauy ol them, of the Liberty icres Wator
Cozrpany, & corgorsation, operating s
nuwlic utility water system in and

around the City of Hawthorne, Los Angeles
County, Californis.

Cuse INo. 2282,
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allister, for the County of Los Angeles.
. Smith, Zor J. George Dratz, Zmmu Z. Drotsz
arnd Carl G. Dratz.
. Joknson, foxr Chcrles i. Wiegman.

WEITSELL,
v

~SION
-_— e ey

Taic ic an investigation on the Commission's own motion

into tae pructices, regulations and opersting methods and cone-

ditions of the ILiberty icres Water Company, & corporation, eungeged

in the public utility ousiness of supplying weter for domestic
PuUrnoses to consumers residing in Trecis No. 5755 snd No. 6490,
located near Fewtaorne, in Lot angeles County. DPublic heearings
in thie zetler were held st Los ingeles after all interested parties
rad been duly rotified and given en opportunity to appear and be
heard.

water system wies ianstulled by one Qle Fonson for

supplying water to purcaasers of lots in the above

.

acts waich ne was placing upon the markot for zsle ot thet time.
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Seld Hanson orgenizod the Liberty Acres Water Compery, & corporation,
in 1922 with & cupital stock of 35,000 sherecs of the par vaiue of
3100 cack. Application wus made to the Commission for a certificate
of public convenience ond necessity for the operation of tals sysitem
&g & public utility waleh wue Lranted by tze Commission in its
Decision Jo. 13928, deted iugust 16, 1924. 4 schedule of rates

for sorvico t0 be rendered oy this utility was cstablished vy the
Commisceion in its Decicion No. 18466, Gated April 13, 1926,

From toe evidence, t appesrs thut some tine subseguent

to the Fformation of tais corporstion, the ownerczip of 24,970

wicgmen, nis wife, who deposited the same with the
Vationel Trust wnd Savings dsnk ot Los ingeles &
urity for two promissory notes aggregsting irv toe
subseguent thereto, the said Wiegmen entered

into on sgreement with J. George Drstz, Bmmae E. Dretz cnd Carl G.
Dratz whcreby these 34,970 zheres of stock were to e tr&nsferred
by the Wiegmcns to the sbove Dratzes, in consideration for the ex-
change of certein runch proporty delonging to tze Dratzes, togetuer
with the essumption of the obligstions due and owing on the sbove

notes of u4,000. The bunk, however, refuzed to surrender the
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ctock deposited vy Wiogmsn. In the meaniime and as a result of

+he complicutione crising out of the attempted tronsfer of owner-

W

ship in the stock of this compeny, neltaer llefman nor uny of the

Dratzes were meking sny effort to continue proper service of water

0 the consumers on the Lilterty Acres Water System ond, in faet,




vructically abandoned tze plont. Through the efioris of the Com=-
mission, Ur. Jerry Campbell, wio hsd beeun In charge of the pumping
plant, wae prevailed upon to conduct the opers tion of tThe systenm

nd consumers were reguested by the Commicsion to pay their water
bills to sald Cempbell pending the sottlement of thls coniroversy.
Taformal negotiations were not productive ol any beneficisl results
and 1t was thercfore necessary that the Commiscsion tuke formal action
ageinzt the owners of the stock in thls utility 2nd, a2 & result,
+tre Commiscion on tae G6ta day of October, 1926, wpon its owz motion

aosituted thic investigation into the reasonudleness 0f the rates
charges and practices, conditlons of gservice, ete., 0L the Libverty

Twater Compeny. Z2ublic heusrings were hcld thereon in Los

Argeies on the 13ta and 14th daye of Qctober, 1925.

10 & result of the hosurings held in this watter, the
Gommission preveiled wpon the lMerchaents Nutionsl Trust and Savings
2enk %0 pernit Jerry Cempbell to purchase for & nominsl sum the
34,970 shares of capitel stock of the Liverty Acres Water Company

+ hed purcpased under & pledgees’ sele through the agency
Fontens. Campboll 15 now the owner of =ll ecxcep?t

of capital stock of ikis company and is unow in

possession of the property and in & position to devote ais

ontire time to the repslr, maintencnce and opersiion of tnis
utility. lessures heve alresdy deen takon to relieve end improve
the inadequste service conditions existing on thic system, and in
the very zeer future this wiility will be in o position to render
fair and sdeguate service 0 iTs CONSUMCIS.

It therefore sppesrs thut the unsatislactory conditions

e

which gave rise to This iavestigetion have now been remodioed axnd

the netter mey therefore ve diom
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Tre Railroed Commission having on its own motion
instituted an investigation into the ressonsbleness of ithe rates,
cherges, practices, conmtracts, rules, regulstions, schedules and
conditions of service, or uny of them, of the Libverty Acrec Water
Compeny, & corporation, operating & public utility water system
in and sround the City of Zuwthorme, Los ingeles County, Californisg,
putlic heuarings rneving been held tzereon, the matter having been
submitted and the Commission being now L£ully «dvised in the
nrenises,

IT IS EZREBY ORDERED that the avove entitled proceeding
be und it is heredby dismissed.

The foregzoing opinion and order ure hereby approved and
ordered filed we the Oyinion and Order of the Raeilroad Commission

0f the State of Californiae.

Dated ot Sen Prancisco, California, this 32 &7/ day

of , 1927.

#




