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BEFO?E TEE" ?AI!J?O.A] COlr.r..!ISSION OF ~E:E S~ATE OF C.L\.!Jn'O?.NU 

In the Y..atter of the Petition of the) 
) 

fj!pJ.r::'f G1..S C OM!> ~1Y • l 
} 

a cO:'poration,. for 0. eertifics.te of ) 
public convenience and necessity t~ ) 
furnish gas to the C"i ty of Tr.acy ~ 1 
San J"o~quin c.ounty,. and for an order) 
~uthorizing the iZSUG and zalc of l 
1100.000.00 of its capital stock and} 
. ;;l.00.000.00 of its first mortgage } 
bonds to financo zueh contemplated ) 
i:o.p::-o 'VODlen t s • ) 

BY T'B:E C O1aaSS ION: 

SECOND 

Applies. tiOll N.o .. 13295 • 

Tile Railrood COIlmlission in its ord.er in Decision No. 

17769,. dated December 20,. 1926,. as ~ellded,. dec"lared that here:;1"ter 

upon the ti1~g of a certified copy of an ordinance of the City of 

Tracy granting to John F. Bcs.ls. his sncceasors and assigna,. a 

tr~~ch1se to construct,. operate and m~1ntsin an ~rtificial ~s 

plant; a properly executed assignment of said fran~~is~ to Tracy 

Gas Co~p~ny and a stipulation duly ~uthorize~ by its boara o£ 

directors declari:c.e t:'lat Tracy Gae C'oopany ~ its succezsors and. 

a~signs~ will never clam before the Railroad. Con:m1ssion or an:y 

court or other ~b11c body a value for said rights and privileges in 

exccss o~ the ~O'llIlt ~etuc.l~y pc.id to the C:i ty of ':Craey as n. c:on-

s1deret10n tor the grtlnt1ng o~ such :erench1se"~ the Rai'lroad. 
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Cocm1sz1on ",."111 declare that publie oonvenience and nece:sity req,uiro 

and Will =e~uire the exercise by applic~nt. of the rights and 

:pr1vilegc~ granted. to it by S"J.ch ordinance,.. sub·jcet to such terms: 

aDd conditions as the Railroad CommiSSion may pres.cribe. 

In the same ord.er the Como.ission authorized the company 

to issue unci sellon or before October 1,. 1927. for cash at not 

less than par~ $75,.000.00 o~ its common ccp1tal stock. o:t the 

proeeede realized fro~ the sale of such stock,. an ~Ottnt not exceed

inS 17-1/2 percent ~y be expended by ~pplicant to pay cOmmissions 

and ell other expenses. incid.ent to the sale 0:; such stock.. All 

re~1nins ~rococds shall be cleposite~ vnth c bank or banks and may 

be expended by a.pplicant only for such purpose's as the COl:lJllission 

~~ll authorize' by a snpplcoentul orde= or orders. 

The Comm1ss1on~~ order further ~rovides that the Tracy 

Gs.s CO::'p.9.llY chall not enter into eny- cont=aet for material or enter 

into any contract for the constn~etion of it$ pro~osc~ gas plant 

until it aus sold ct lcc~t ~50.000.00 of the $75.000.00 o~ stock end 

ha:.;: on deposit with ~ bank or banks at lC~$t aevcnt~ive percent o:t 

the selling price of the stock. Th\~ ord.er further provides that 

the authority grc.nted to c.onstruct,. maintain and opcr~te a gas plant 

i'r111 'become effeet:l. ve wb.en applicant has :tiled the sti:pulatio,n 

referred to above and: when applicant has on deposit with a bank or 

banks at least seventy:r~.'re percent of the sellillg price cr! the-

CSO.OOO.OO of stock. 

On April 12th Tracy G:tz Company filed c.n ~me:nded petition 

in the above entitled mutter in which it asks the. Commiccion to 

modify Dociz1on No. l776S by per.citt1ng ~2S,lOO.OO of stock to be 

solC': for cash and the depooi t of sever..ty-i'ivc :pe'rcent of" t:!le selling 

pri~e thereof in a bank; to-~nt. the sum of ~lS.62S.00. instea~ o~ 
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requiring it to s.ell ~50,.OOO·.OO of stock,. ~s proviclccl i:l the order,. 

upon the oxpress u.~acr~tcndine and. ~grecmcnt that ~~ ~daitlona1 

~;Z5,.OOO.00 in stO,ck shall be issued to E .. A .. t!D.eG:tllivrs.y as :Fart 0'£ 

Ais first ~~yment on his contrcct to construct the gas plant for the 

sum. of ~~150 ,.OOO.CO. The co:npc.ny ~lso filed'. with tile COmmiss1en a 

co~y of Ordinance NO. 112 fro~ the City of Tracy and its $ssigaQont 

to the TrQ.cy Co.s Cor::l.'P~:'lY; u copy of its pro~osed contr::t;et with 

z. J •• !~cGilline.y D.nd.. the stipulation to which reference has been 

::JAde herein. 

Crd.i:csnce !{Oo. ll2 of the City of ~r:;.cy requ.ires tile 

grantee to u.se- Cc.st iron pipe in constru.cting a 10vI pre·ssure systmn. 

T:1C belt li.~c is to be not less tb,[;l.n six (6) inC-ACS in d.i~eter v;'ith 

no ~in less th~n two (2) inches and with house services not less 

than one ~d one :'ottrtA C1-1/41 inch carried to the p:::ope-rty line. 

~~C contract that bas been filed doce not provide for the construc-

tion of a aistributing system of cast iron pipe. 7f-a will not 

~p~rove tae contr~ct. o~ eutAorize the expend1tu=e of any stock or 

bon~ proece~z to pay for c plant b~11t of mAterial other taan that 

spce1t1ed tn the franchise. A:pplicantrs req:a.est tor ~ mod.1fiea-

tion of the order in DeciSion No. l77&9 so th~t $35~OOO.OO of steck, 
", 

muy be ~eliveree to the contr~etor will not be sr~te~ .. 

will we at ~is time authorize the company to i$~e $5,000.00 o~ 

~tock to Leo~Melekov in payment for.lands ~a r1Shts-Of-way. 

~e will not modit7 any provisio~ ot the order in DeciSion no. 17769~ 
a.s ru:ended.,. except approve the stipulation filed: by c.p!,,11cs.nt~ 

therefore,. 
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IT IS HEP.EBY DECLArED that Tracy Gas CompaIlY has filed 

the stipulatior .. as provided in the order in Deeision NO. 11769" 

dated. Dec.ember 20, 1926,. which stipc:lation ztates that ne'ither said 

coc:p:my,. its successors or assigns,. will claim before the Railroad. 

Commiss1o~ or ~ other p~blic body,. a value £or the rights ana 
privileges granted. by Ordi::w.nce No. 112 of the' City of '!:rney in 

excess of the actual cost thereof,. which cost is sts.ted to be 

~enty-iive ($2.5.00) Do.llars and tho.t public conveniene& and 

neeessi ty req,u1re .. :md will require,. Tracy ~:;: Co:npsny to exercise 

the rights !l.."ld privileges granted. in said Ordinanee No .. 112. 

IT IS EE?~Y 0?D3?~ that the order'inDecision No. 

l7769,. dated. December 20,. 1926~ as o.meXlded.,. 'I1'Iil1 remain in fttl1 

force and ei'l'ect e-xcept as mOdified 'by thiS Second SUpplementa;l 

Ordor., 

DJ!ED at San Francisco,. California .. this ;I~ ~ 
-~-----

day of Jnne,. 1927. 

CommiSSioners. 
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