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BEFORE THE auLROAD COl1MISSION OF THE STATE OF CALIFO:RliIA. 

In the If.G.tter of the A:pp11eat1on l 
of SliAKARIAN, KA.RDASRIA.N, PER'01atEA.N 
and STR&~ON for oertifioate of 
:publi0 oonvenienoe and necessity to ) 
operate automobile trc.ck servioe tor) APPLI~IO:N .!!J'O. 1~526. 
dairy products, supplies, eto., be- ! 
tween the Ontario distriot and Los 
lulgeles J El. :Monte cd Pasa.dena •. 

Richard T. Eddy, tor Applicants. 

Phil Jaoobson~ tor Keystone Express and 
~08eph K. H&wK1ns, Protestants. 

O. K. Morton, tor R. A. McCl1ment, 
Trustee in Bankruptcy ot Rel:ph Trans­
portation Company, Protestant. 

:BY ~BE ComasSION: 

OPINION 

Appli cant s here in, Sbaka.ria.n, xa.rdash1an, Perumean 

and Stratton, a co-partnersnip, seek a oertifioate of publi0 

oonven1ence and necessity for the operation of an automobile 

tru.ok service to transport milk and other dairy produots and 

dair,r teed and ~p:pliea between the ontario distriot and Loa 

Angelea, El Monte and Pasadena. • 

.A. public hearing herem _s c onduoted by Examiner 

Williams at Onta.r10, a.t wb.1ob. time the matter _s duly sub­

mitted and now is ready for decision. 

Appl1oe.nts desire to serve ap:prox1mately the same 

territory that has been served. by the Relph Transportation 



Comp&llY, a. oo-pa.rtners:b1p compo sed ot Willlam, Joseph, :BArry 

and John Relph, by virtue of Decision No. 15996 on Applioation 

No. 11316, dated Febrc.a.ry 15, 1926. It appears trom the 

testimony that two of the a.pplicants, Pe~ea.n &.lld Stratt on, 

8. co-partnership, in Deoember 1926 sought to purohase the 

certifioate and equ1~ment of the Relph ~ransportation Com­

pany; that an agreement was reaohed between the parties for 

the transfer; and that on Ja~y 1, 1927, the Relph ~ran8-

portation Company, through William Relph, its president, 

oeased operation &.lld turtJ.ed the 'business and equipment over 

to a.pplioants Perumean and Stra.tton, and the transportation 

service has since been oonducted by th~. At the t1me of 

tll1s ctssa.tion of business, the parties had Son esorow arra.nge­

ment whereby the partnership, Perumean and. Stratton, wa.s to 

purchase tor $3,000 the oertifioate and equipment of the 

Relph ~ransportation Company. It appears, however, that soon 

after applioant8 undertook the opera.tion of the Relph serv­

ice, the vehicles of Relph were repossessed by their legal 

owners ~~ app11oa.nta were reqUired to expend about $9~000 

in ca.sh and assume about $11,000 indebtedness in order to pro-

vide vehicles to oont~e the service. About the same time 

Perum~ and Stratton withdrew from the esorow &rrangement. 

Soon thereafter & partnership o~~oBed of Isaac Shakar1an, Tom 
. . 

KardaBhian, Joe Perumean and S. J. Stratton, the present ap-

plicants, waS formed and the present applioation was filed. 

Applicants here1:o. nave continued to give service at the ra.tes 
,. 

already established to the shippers heretofore served by 

Relph Transportation Company, and with their own equipment. 
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It turther appears that on Januar,y 22, 1927, the 
. . 

Relph ~r811sportation Company beoame banlcrll.pt through pro-

ceedings in the FederBl Court, and tbAt R. A. MoClyment 

of Riverside, Ca.iitorni3.~ was a.ppointed trustee in 'ba:c.k-

ruptoy for the benet1t of the oreditors. In suoh oapa.o-

1ty the tr~8tee protested the gr&nt1~ ot the instant ap­

plioation. !t ~e not disputed by this protestant, how­

ever, that the service had been given by applioants herein, 

and that the bankru.pt , Relph Transporta. t1 on Company, had. 

performed no servioe ot ~ oharaoter sinoe January 1, 1927; 

~or did the protestant att~pt to show a~ present a.grte­

ment on hie part, or on the part ot the bankrupt J to pro­

Vide eq~1pment and resume servioe under the oertifioAte. fhe 

theory upon which the trustee protested wa.s mainly 'beoaus. 

of the negotiations which had preoeded the b~ptcy matter 

and. the assumption that all the service oonducted on and 

after January 1 ha.el been conduoted. as an agency for the 

bankrupt, and that the oertifica.ted rights of the Relph ~ran8-

po~e.tion Compa~ were therefore not imperiled. It was ad-

mi tted by thiu protestant tha.t civil action tor brea.ch ot 

oontract between some of the present a.pplicants and the 

trustee was probable. ~he record, however, 18 pertectl1 

ol~ that whatever may be the relation between the b&Dkrupt 

a.nd. the :partnershi:p of Pel'Umean and. stl's.tt9n, or the present 

appl1~ts, out of whioh civil litigation may develop, the 

servioe baa been oonduoted by the present applioants, or 

part o~ them, in go~4 faith, aDd tor the benefit of ~ubl1o 

produoers and creameries, since January l, 1927. 

That this servioe has been entirely satiatactor,y 



we.e the testiItony 01' J4iJ:e Detlle. Guy Ba.re, It:rs. L. A. Merson, 

:E:. A. Luokensmeyer. W. A." Imbaok,- Romer A~' YOunk1n~ c. c. 
~ioholson, 'W. P. Xi;cos'bury,' Cb.a.rles· Robson and Alexander 

Grant, all c11k ~roducera of the distriot involved and ship­

~1Jlg an ~ggX'egate of 231 10-ge.J.lon oans daily to Los ~.5eles. 
~ . 

In addition, Thomas H. Erico. manager of the California 

Mllk Produoer~' ~sso~iation, testified t~~t in'the month of 

Deoember the Relph ~ransportation Company gave very poor 

service, and tbAt at his request applic~ts herein, some of 

whom condue~ servioe of the same oharaoter from other re­

gions, were a.sked to tc.ke over the Relph servioe tor tho 

benefit ot the milk producers. Mr. ~1oe further testified 

that practically all the shippers served oy &ppl1oants are 

members of the Milk Producerz' «ssooiat1on, and th~t t~e 

Assooiation prefers the se~v1oe of a oarrier not serving in­

dependent dairymen, th~ avoid~ the m1x1Dg ot the produots 

ot d11'~erent dairiesde3t1~ed to different pOints and re­

sulting generally 1~ ~ore direct and efficient aerv1oe. 

J08o~h ~erumean, one ot the a~~licants, testified 

tha.t he h8.s 'bee:c.c·o cmduct1ng tAe servioe ever s1Xl.oe J'a.nuaryo 

1st, and tl1e.t no service ha.s been g1ven to a:oyone outside 

the boundaries !1xed tor the Relph Transport&t1on C~mpany, 

and that no enlargement of these bou.nda.ries is SOu8bt. Isaac 

Shakar1an, another a~~l1oant, testified t.hat orig1nAlly he 

advanced $3,000 to the ,artnership of ~erumean and stratton 

to e~3.ble 'them to :purob..a.se the Relph opent1on, but 'that 

he had withdrawn hie deposit a!ter the lose of the vehioles 

which Relph had ~ertaken ~o deliver. Subsequent to 

that period he Joined with the other pa.rties in the present 

app11oa.tio11. 
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Tbe zr~t1ns ot tbe ~~p11oat1on was ~rotcsted by 

Jose,h X. Eawkino, who servec ~ large ~~t ot the same terr1tor,y 

1llc~u4e4 ill t.b.e l?el~h. o~erJ,tio:l., OIl the ground that he has 

ab~~~t tac1lit1es to perform the service. He testified 

that he is ~OW t~~s~orti:g approximately t1fte~ hundred 

Ca:l.S ot n:1lk dn1ly to Lo2 .A:l:lgeles, operat1l:lg ten t:x:uoks and 

f'O".lX' t::-o.llers, Z:::Q.k1:le two de~1 veri es o.a1ly. He 1'\;;.rther t cs­

t1fie~ th~t he hAc av~11able eighteen tr~cko a:d twelve 

t~11ers. 

Ap;5>l1oant Per.:ute:J.:l, r~ule Co to the stand. t est1-

fied tllat he has been transport 1no seve:c.ty osne of milk da.:Uy 

to the lo!:ontaJla. creamery 1:::. Pasa.dena and forty to a ore.o.mery 

1:0. El Monte, this serv10e not ha.v 1Xlg been included in the 

Relph oert1~ieate. 

It appears tratJ. the reoord presented that while 

applicants herein have conducted the operation from the 

Relph area., teohnioally, perbAps, without valid authority, 

the servioe ha.s been ,erfor.med in goOd faith a.nd with clear 

intent at all times to bring it within the law. It aloo ap­

pea.rs tht.t the servioe has been conducted efficiently and 

with prot it to the members ot the Mllk Produoers' Assoe1a-

tion who had tormerly shipped by Rel~h. It it equUly 

clear t~t Since January 1, 1927, the Relph ~a:c.sport&tion 

Company ha.s not made aDr etfort to perform this service, and 

that it is not now i~ ~ position to re~e serv10e and no 

ot~er is before this Commission for such res~ption. In 

another prooeed1ng, Case No. 2331, 1ll8tituted on the moti.on 

of this COmmiSSion, tb.e right ot Relph to continue any opel'­

~tion and the prop~iety ot revoking the present oert1ficate, 

is now pend1ng betore this CommiSSion without preJudioe to 
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the instant ~roeeediDg in any way. 

110 oonve::.1ence and necees1ty req".tire'the oper2.t1on of the 

servioe proposed by ~,pl1eants herein ~d that ~ certif­

ioate therefor should be granted. An o~er will be entered 

acoordingly-

ORDER 

Isa.e..o Shake.ria:a., ~ om Kards. shia.n , Joe Perumean 
'.' . '. 

~d S. J. Stratton, 3. oo-~artnersl:.ip, baving made a.pplioa-
. ' . 

t10n to the Railroad uo~ssio~ for a oertifioate of ~~blic 

cOllvenienoe 3Jld necessity to operate an automobile tra.ok 

servioe tor tne transport~tion o~ d&ir.y products, dair,y 

feed and ~pp11es, botween pOints in the vicinity of O~­

tnrio :.nd JAs Angeles, El Monte, P3.3&dena. o,nd 1ntermed1s.t e 

pOints, a publio b.ea.:oing bAvi:cg been held, the ma.tter hav­

ing been duly ~bmitted and now b~1ng ready tor deCision, 

~:s:E BAILRO.AJ) COliMISSION OF ~EE S~~E OF CAL­

IFORNIA HE:eE:sY :DECLiRES thl:l.t :publio convenience and neoes­

sity r~quire the oper&tion ot automobile tra.c~ servioe as 

,roposed by applicants herein, tor the transportation of 

milk, cream and other dair.1 products between the districts 

indioated below and Ontario, El Monte, Pa.sadena and Los 
. ~, -

~le8, and tor the return transport3.tion of artioles and 

oommodities necessary for the business of dairring and oon­

signed onlY to dair,rmen shipping trom said distriots over 

applicants' service to OntariO, El Monte, Pasadena and Los 
.. 

Angeles, includtng feed, dairy ~pplies, acetyl~ne tanka, 

ammonia vats, uter.sils and ma.chinery used exolusively in 

the business of dairying, and for no other servioe or oan~ . 
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mod1t1es, said districts being bounded as follows: 

District No. l: Bounded on the north by Holt 
XVe~, on tne west by Euclid Avenue, on, tee 
sou:tb. by Euoalyptus .Avenue proJeeted ea.st­
wardly to the jUllctio:c. of .P&.d.ley Road and 
Norco Ro~d, on tbe east by Noreo road to San 
~1e80 Inl~d Ro~d, theDce westerly along Silo 
street,~o Archibald Avenue, thence north to 
Holt Avenue. 

D1str1ot No. 2: ~o~ded on the north by Rolt 
Avenu~, g~ tho O~~~ by ~o~~d Avenue. on the 
south by Eucalyptus Avenue and ,en the west by 
tho ~mo~-Corona Ro~d ~ Garey Ave~e; 

provided, that a~p11cants ~y ~1ek u~ and ~e11ver at no 
gree.ter d1ate.::l.ce than one o.nd ono-hlolU m1~e$ west o~ s.c..1d 

roa.~s. measured west ::O:-om a. 11:r:.e dro.wn north :l.nd sou.tb. . 
from t~e conjunction of tbe Pomona-Cor9na Ron~ ~d ~~oa­

ly~tus Ave~ue; ove~ ~d ~ong the follow~ routes: 

Vi~ Valley Eoulevnrd and )Uss1on Roa.d between 
Ontario and I,.js Angeles and El Monte. -

Via V~lley Boulcv~d ~d San ~br1e~ Boulev~ 
between Ontario ~d Paeadena; and 

!~ IS m:REBY ORDERED" tbat Q. oertifica.te: of pu.bl1.~/ 

conven1e~oe and necessity tor euch servioe be and the same 

hereby is granted to applicants Sb.a.kar1an. xa.rdaaA1a.n, Pe­

r~e~ and Str~tton, subjeot to tne following oonditions: 

I. A~p11c&nts shall file with thi3 Commission, 
within twent1 (20) days from date hereof, 
their written acoeptance of the cert1:t1c~te 
herein gr~ted; sh~ll file, in d~plicatet 
time sched~es ~d tariff of rates within 
a ,eriod ot not to exceed twenty (20) days 
tro~ date hereof, such tim~ schedules and 
tariff of rates to be id.entical wi. th those 
attached to the a,plicat1o~ herein, o~ 
time schedules and rates satisf~ctory to the 
Railroa.d Co:u:c.1ss ion. a.nd shall C Olt:nenoe 
o~eration of the service hereby eut~or1zed 
within e.. ~er1od of not to exoeed thirty (30) 
~~ys tr~ date hereof. 
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II. The riehtc ~d privileges herein author­
ized cay not be sold, l~~ed, transferred 
nor assigned, nor ccrvice thereunder dis-
continued, ~e=s the v~ittcn consent ot 
the Railro~d Cocc1ssion to such sale, 
le~se, transfer, assignoont or discontin­
uance has first been secured. 

II!. No vehicle ~~ be o~erated by a~plioants 
under the ~uthority hereby granted unless 
cuch vehicle is oVJned by a~~lio~ts or is 
le~sed by them under a contr~ct or agreeM 
~ent on a bosie satisfaotory to the Rail­
road Commission. 

IT IS ~1EBY FURTHER CR]ERED that as to all other 
., . . , . - .. 

portions of the a~plication, the s~e be ~d they hereby 

$.l'e denied. 

For all p~oses other thAn as hereinbefore stated, 

the effective date of this order shall be twenty (20) days 

trom date hereof. 

California, this 


