Decizsion XNo.

IEFCRE TEE RAIIROAD COMCISSION OF THE STATE OF CALIFORNIA

In the latter of the Application o£§
CEARLES B. JACKSON

For authority to transfer tie elec=)
tric system and properties owned dy)
him %0 RPeoples Californis Hydro-
Electrie Corporstion, & corpora=-
tion, and of Reoples Californis
Eydro-Zlectric Corporation for
authority to buy sald electric
system and properties and to issue
shares of its capital stock of tae
per value of $36,400.00 and its
first mortgag& bonds of the face
sxount of q85 000.00.

Spplication No. 13744.

L Y St St B e e Bl Bk et

Good:fellow, Eells & Orrick,
by T. We D2hlquist, for applicanta.

BY TEE COMTISSICN:

CPINIONX

In the zbove entitled mettexr the Railroad. Commdicsion is

esked to make an order aunthorizing Charles 3. Jackson t0 transfer

an electriec system and properties to Peoples Caelifornie Eydro-Electric

Corporation, and gsuthorizing Zeoples Californis Hydro-Zlectriec
Corporation to scguire said system and properties and to issue in
peyment $36,400.00 of its common capital stock and $85,000.00 of its
first mortgage 5-1/2 percent bonds. |




It gprears that Charles B. Jacksor is the owner of

record of an'electric system uwsed in supplying electricity for light,

rea and powexr purposes in Ilodoe County, Celifornis, and im Lake
County, Oregom. * The vpropedties Include 281 acres of land.; two
swmall hydro~electric plents and one steam plant, of an aggregate
géuerating cepacity of 315 XL.W., a copper transmission line from the
generating vlants to Lakeview, Oregon, and Feir Port, Californis, ‘
and distributing systéms in ILakeview, Fair Port and New Pine Creek.
Approximately 325 consumers are served, substantislly all of whom
reside in Oregon. The generating plants, however, are all located
in California and a few corsumers reside in this state.

The revemes and expenses of the system for the last

three years sre reported in the application as follows:-

Ttem 1924 1925 1926 .

Oyeraziung reverue . @fig,m.ss Q,i.s,lm.'z;: &25,246.65
Operating expenses. 276,26 14,921.71 15,514.85
" Net reverues . . m 8,219, 0 B, BP el
Deductions: ' ‘ ‘
Depreciation . 2,2%32.01 2,306.6%5 2,308.86 .
Federal taxes 13.82 17.67 19.42
Total. .

Net income. . . : FIEETT (5 H0LIL AT A0%.58

Appraisals oX the properties involved in this proceeding
heve been made by Day and Zimmerman axd by James R. Thompson, &
consulting engineer of Portland, Oregon. No oral testimony was
introduced in support of the Day and Zimmerman valuation. Janres
R+ Thompson was called as a witness in this matter and testified
concerning the figures spparing in his valuation. The sumai'ies




of these figures are a8 follows:w

Cast of Re~ Condi-

Coat of Repro-

Classification. tion

production

New

>

duection New, less

Crganization
Frapchises -
Lands -
Baildings -~

Zydro~electirie Generation -

Stean Electric "
Bydro » *® "
Transmission: .
Poles apnd Fixtures -
Copper - .
Distridution:
Poleg and Fixtures -
Copper -
Transformers =
Yeters -~
General Egquipment -
Items of Additionsl Cost
© . 20 percent -
Total Physical Property -

¥ateriels and Supplies on
hand -

Cost of Fiupancing at &% -

Fair sllowance for going
Yelue -

3,129.00
1,045.00

20,825.00

3,914.00
21,393.00
5,013.00
6,220.00

5,923.00
4,.873.00

3,462.00
2,928.00
4,560.00
4,000.00
3,801.00

17.382%.00
TOELLTE.00
2,267.00
8,859.00
5,000.00

80
80
100
60
77
({4
80

40
4Q

&0
79
80
80
§0

™
™
100
78

100

Depreciation

2,433.00
811.00
20,826.00
2,348.00
16,626,000
3,867.00
4,970.00

2,368.00
3,375.00

2,125.00
2,342.00
3,648.00
3,280.00
1,901.00

13, 62%.00
BT X500
2,267.00
6,932.00

5,000.00

Total Property and Business~ 12£,698.00 79 98,581.00

We have considered the evidence submitted im this pro-
ceeding and are of the opinion that neither the earnings of the
system nor elther of the sppraisals submitted Justify the issme of
the 336,400.00 of stock and the $85,000.00 of boxds. In our
opinion Peoples Californiz Etsrdroémectrie Cofporation should be
authorized to issue, in veyment for the properties, not exceeding
$36,400.00 of stock and $48,000.00 of bonds, & total of 5,;8&.400.00.

in order accordingly will be entered.




Application having been made to the Rallrcad Commission
for an orxder suthorizing Charles B. Jacksom to transfer electric pro-
perties and business and Peoples Californie Hydro-Electrie Corporation
to acquire such vroperties snd business and to issue $36,406.00 of
stock and 385,000.00 of bornds, & public hearing having been held
before Examiner Fankhguser, and the Zsilrosd coﬁmission being of the
opinion that the transfor of the properties and the issue of
£36,400.00 o2 stock and $48,000.00 of bonds should be authorized and
that the monrey, propexty or labor to be‘précured or pald for through
the isene of Baid stock and bonds i3 reasonebly required by Peoples
Californie Evdro-Electric Corporstion for the purpose specified
perein and that the expenditures for seid purpose are not, in whole

or in part, reasonsbly chargesble to operating expense or o income,

IT IS HERERY ORDERED that Charles B. Jackson be, snd he
hereby is, aﬁthérized to trdnsfér to Peoples Califormia Hydro-Electric
Corporstion, free and clear of all liens and indebledness, the

electric properties and business referred to in this application.

I7 IS HEREBY FURTEER OXDERED that Peoples California

Eydro-Tleatric Corporation be, and it hereby is, authorized to
scquire said vroperties and business, free and clear of 211 liens axd
indebtedness, end to issue in full payment not exceeding $36,400.00
of its common cepitsl stock and £48,000.00 of its first mortgage
6-1/2 percent bonds.




The guthority herein granted 1z subject to the following

conditions:m

L. Peoples California Hydro-Zlectric Corporstion shall keep

such record of the issms, sale end delivery of the
bonds and stock herein aunthorized and of the disposi-
tion of the proceeds ss will emable it to £ile on ox
before the 25th day of each monthk & vorified report,
a8 required by the Raeilroad Commission's General Order
No. 24, which order, insofer as applicable, is made a
part of this order.

authoxrity herein.gfanted will become effective whenr
applicant nas.paid the fee preacribeé.by Section 57 of
the Public Utilities Act, which fee i8 $48.00.
authority herein granted shall apply oniy to such
transfer of properties and issue of stock and bonds &8

way be made on or defore December 31, 1927.

IT’IS HIREBY FURATHZER ORDERED thet this épplicatian insofaxr
as 1t involves the issue of &37,000.00 of bonds be, and the same is
heredby, dismissed witaout prejudice.

£

DATED at San Framcisco, Californie, this 2 <. ~
dsy of Jume, 1927.

| f& "'{f’fw =

Cormissioners,




