
1.6542 Decision No. _________ _ 

BEFO?.E TEE RAmOAJ) COl'~nSSION 01 ~ STATE' OF CALUORNIA 

In t~e Matter o£ the Applicati~ o~} 
} 

CEA..~ B. J'ACKSON ) 
} 

For authority to trs.ns~er- the elec-~ 
t.rie system BJld properties owned by} 
l:t1m to Peoplel! California :a:ydro- 1 
nec~ie Corp<):ret1o.n, a co::::pore.- 1 
t1on. and of J~eOple8 ~Q..lifo:r:%l1a 1 
~dro-:E1eo.tri<~ Corporation for ) 
a~thor1ty to 1)~ said eleetr1Q ) 
system and properties and to;. issue) 
shares of ita cap1ta~ stock of the } 
par value of $36,400.00 and ita 1 
~iret mort~ge bonds of the face l 
al:tount of ~s,OOO.OO. 1 

Application Xo. 1374l. 

Goodfellow ~ Eells & Orrick,. 
by ~. W. Dahl~1st~ for applic~nte. 

BY 'Jl!:$ CcmmISSICN: 

OPINION 

In the above entitled. matter the Railroad. Commission 18 

aak~ to make a.n ordor authorizing Charles B. Jackson to tranat'er 

an electric syst~ and properties to Peoples California HYdro-Ele¢tr1c 

Corporation, and a:o.thoriz1ng :E'eople-s Cali:fornia Hydro-Electric 

Corporation to acquire said system and properties and to issna tn 

pa~ent $Z6.400.00 of its common eap1ts1 stock and $S5~OOO.OO of ita 

first mortgage 5-1/2 percent bonds. 

1. 



It o.ppe'£LrS that Charles :3 .. J'ackson is th& owner o~ 

reeord of' an electric s:vstem u~ in auppl.y1ng clectr1e1 ty for light. 

heat and power ptll"poses 1n trodoe C:O'llllty. Cc.litorn1a. and 111 take 

County. Orega.a.· The prope~ties include 281 aere.S of land,. two 

small hydro-electriC: plants mld one steam plant, o=' an aggregate 

g6ne-rat1llg cs;pac1 t;y o:t 315 I:.W .. ,. a copper transmission line :!:rom the. 

generating plants to LakeView,. Oregon,. and :rail" Port, Ca11:f'orn1s. 

and d1stribttt1ng systems 1n takeview, Fair Port and New Pinft. CreEtk. 

J.:pprox1matoly 325 conSttIllers are served.. 6ubstantialll" all of whom 

reside ~ Oregon. ~e ge:lerat1D.g plants,. howe-ver,. are· all loeated. 

in california and. a :!ew cOtlSUmerS re-side in this state. 

'nle revenues aIld expenses of the s:ystexn for the last 

three years are reportea ~ the application as !ollows:-

Item 1924- 1925 1926 . 

Opers.t1:lg re·ve:c:a.e. .. .. .. · .. .. • ~e,.4:87. .. 66 ~>23,.1.40. Tt $25.246.65 
Operat 1:og . expenses. .. .. .. .. .. .. 15.276.26- 14.921.'11 15. 5J.4. 65 
. Net ret"emeS' ... .. .. .. · . 5t 211.:a:o 8 t 219.0.6 9 t rz32.10 
Deductions: 

Deprec1e. t ion • .. .. .. · . .. .. 2,.23"2.01 2,.306.65 2.30a.86 . 
Federal taxes. · .. .. · 13.82 l7·.6'1 19'~42 

Total. . . · .. .. · .. . .. ~~m.[! ~.§4.!! ~t~S.~S: 
Ret income. . . . • . . · .. . · ·m·2! t~~4..'l:t ~, .... :ctli!. e! 

Appraisals o~ the properties involved. in this proceeding 

he. ve been made b:y Day and. Z1:rm:lerman and by Jame:s R. ~ompson9 a. 

eonSlll ting engineer of port.land. Oregon. No oral te&:t1mo~ was 

1ntroduc-e.d in StZ.pport o'f the Da:y and. Zimmerman valuation. James 

R. ~ompson was called: as a wi mess in this matter and taati'fie:d. 

eoncern1ng the fi~&S apparing in his valuation. 
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ot' these tiga:res are- as tollowa:-

CQ.lSt of Re- c:ond1- coat of Re.pro-
C.lassi£iee.tion. production t10n duction New. l.ess 

New 1f Deprecia.tion 

Organization 3.129.00 80 2: .. 435.00 
Franch.18~a. - l .. 043.oo 80 811.00 
Lands - 20,.825.00· 100 20 .. 825.00 
:BI:t11d1Ilga - 3,.91~.OO 60 Z,.~8.00 
EYd.ro-eleetr1~ Generation - 2l,,393.00 17 16. .. 626.00 
Steam Electric IT 5.013.00 77 3.86'1.00 
Rydro- ";) tt " 6.220.00 80 4,,970.00 
frane:m1ss1on: . 

Po-laa and. F'ixturas - 5,.9'23.00 4C 2,,368.00 
Copper - 4-,.873.00 ""0 3,.3'l5.00 

Distribtt.t1on: 
POole.·s and. Fixtures - 3 .. 462.00 60 2 .. 125.00 
C:oppe%' - 2 .. 928.00 79 2.342.00 
~~oemers - ",-.. 560.00 eo 3,.648.00 
Meters - 4. .. 005.00 eo 3 .. 220.00 

General Zq'Qipment - 3 .. 801.00 50 1,.901.00 
Items ot Additional Cost 

20 percent - 17 1383.00 7'1 13,525.00 
!otal PhyB1eal Property - IM,.47f. m5 1'1 U;ZS'2.00 

l!& terials snd SUpplies on 
hand- 2 .. 267 .. 00 100 2 .. 2.6'1.00 

Qost of F'1nanoi:ng at s% - a"sss.co '18 6 .. 932.00 
Fair allowance for gotng 

5 .. 000.00 5 .. 000 .. 00 Value - 100 
~otal Prop~rty and ~einese- 12~ .. 59a.OO 79 9'S,. 58l. 00 

We have oons1d~re.d the eVidence submitted in 1;h1s pro­

ceeding and a.re of the opinion that ne1 ther the earnings ()f the 

system nor either of the appraisals submitted ~ust1f1 the is~e o~ 

the $'36 .. 400·.00 of stock and the: $85 .. 000.00 of 'bor-ds. In our 
. . 

opinion Peoples C:D.l1torn1a Hydro-Electric- Corporet1on shculd. be 

authorized to 1s~e. 1n pa~ent tor the properties. not exceeding 

$36,400.00 of stock and ~;>48,.OOQ.OO of bonds" a total of' $84 .. 400.00. 

An order accordingly will be entered. 



ORDER 

Application hltviIlg been ma.de to the Railroad Commission 

for an order authorizing aaarles B. Jackson to tr~S!er eleotric pro­

~rtiee and business and Peoples california HYdro-Electric Corporat1on 
• 

to acquire ~ch ~ropert1es and business and to is~e ~~6.400.00 of 

stock and $85.000.00 of bonds, a pUblic hear1ng having been held 

before E,mmi:ler Fsnkhauser, and the Railroad. Commission being of' the 

opinion that the transfer of the properties and the iesne of 

$36,400.00 o~ stock and. $~8.000.00 of bonds should be authorized and . . 
t)lat the moner. property or labor to be procured or pe.1d for through 

the issue of said stock and bonds 1s reasonably requirad by Peoples 

California Rydro-Electrie Corporation for the purpose specified 

herem and that the expenditures for said. purpose are not. 1xt whole 

or in part. reasone.bly chargeable to operat1ng expenae or to income. 

IT IS EBP.EBY OPJ>E..."OD that Charles :B. Jackson be, and he 

hereby i6, authorized. to transfer to Peoples C~11fo:r:nia Ryc1ro-Elec'trlc 

c.orport.tioXl,. :free and clear of all liens and indebtedness. the 

eleetrie properties and businesS referred. to in thi8 applicat1on. 

I~ IS HEREBY ~icrRTRER ORDERED thnt Peoples Ca.li~ornia 

R7dro-Elect:r1e Corporation be, and it hereby is. authorized to 

aequire: said prope rties and business. :free and clear of all liens and. 

indebtedness. and to issue in fIlll payment not exceeding $.36.400.00 

of its common capital stock and $48,,000.00 of its first mortgage 

5-1/2 percent bonds. 
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The 8.uthor1ty herein granted. is sub~ect, to the follow1llg 

e andi t1 0llB :-

1. Peoples Ca.lifornia liYdro-neetr1e Corporation shall. keep 

~Ch record of the issue. sale and delivery of the 
bonds and atoek hore~ author1z~ and o~ the d1apo8i-

t10n of the proceeds as will ennble it to ~il& on or 

be:foX'& the 25th day of each month a. ve:r1f1ecI repcrt. 

ae re~ired by the Railroad Comm1ssion l s General Order 
" 

Xo. 24. whioh ,order. insofar as, applicable. is made a 

part of thi s order. 

2.. 1!:b.e authority herein gra.nted will become effect1n when 

a~plieant has.paid the fee prescr1bea by Seat10n 57 of 

the Public Utilities Act, which fee i8 $48.00. 

3. The au thori ty herein gl'J.:l.D.tee. sha.ll app1.7 only to such 

transfer of' properties and 1saue of stock and bonds &8 

way be made on or before December 3l .. 1927. 

I~ IS H~ :l!'OETB:E:R ORDEREl) that this application 1nsofu 

as it involves the issue ~:e $37 .. OOO~OO of bonds be .. and the 'same is 

here-by" d1 smissed wi t:c.out prejucli c-e • 

-vi 
D~ at San FranciSCO. California" this ...2 ~-

... " -
day of 3ttne. 1927. 

Commissioners. 


