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Decision Noo_J Pse3

BIFORE TEE RAITIROAD COMMISSION OF THE STATE OF uAI»I"‘ORNIA.

In the matter of the applicetion of
Raymond Telephone Company, unincoXe
porated, for an Order of the Ralle
road Commission of the State of
Californie asuthorizing the adjust=-
ment and revision of service, rates,
rales and regulations, and the filing
of schedules providing therefor.

Application No. 11592,

et B e N e e Nl W Vg S

Exrnest Irwin, foxr applicant.
He Xo Tayloxr, for The Pacific Telephone
and Telegraph Company.

BY T5E COMLISSION:
OPINION

In this application, Raymond Telephone Company, herein-
after referred to as the applicant, asks authority to generally
increase its rates for exohange telephone service and to estadlish
new toll rates not previously exactel.

A public hearing was held in thismatter before Examiner
Satterwhite in Raymond om April 6, 1927, |

Applicant company is owned by Mr. A. C. Shaw, who operates

‘the property under the fiotitious name and style of Raymond Tele-

phone Companye

Applicant is engaged in a gemeral telephone and telegraph
business in Raymond and vicinity in Madera County, calirornia. A
telephone switchboard is operated in the town of Raymond from whick

telephone lines radiate to the various points served by applicente
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The principal points served, together with the air line distance of

each from Raymond, are:ihwahnee, fifteen (15) miles; Ben Hur, eleven
(11) miles; Coarse Gold, fourteen (14) miles; Grud Gulch, eleven (11)

ﬁiléa; and Wawona, twenty-seven (27) hiles.l The entire terxritory
in which exchange service is rendered is, in general, o triangular
area containing apdroximately five hundred (560) square miless In
addition to its exchange service, applicant 'alsb provides interexe
change service between Raymond and Maders over & toll telephone
line owned and operated by ite At Madera, connection is made with
the lines of The Pacific Telephone and Telegraph Company, giving
applicant's subscribers access to all points on the system of that
company aﬁd its oo:meofing comnpaniess

At the present time, as in the past, the entire exchange
service area of applicant is served from one central office located
in Raymond amd all subscribers, that 18, those who pay & regular
nonthly flat rate for service, receive so=called free swi.tching over
the entire area, For example, a subscriber paying $1¢50 per month
foxr suburﬁan exchange sexrvice, located at "The ?:Lnes"' in the extreme
eastern portion of the territory served by'applicant,- has unlimited
service to a telephone user near Copper lMouwntain, in the extreme
Wegtern portion of the territory for no charge 6the:c than his regular
rental rate, ILikewise, any subseriber located in any part of the
exchange service area may converse with a person in Madera for no
charge othe;- ther that exacted for every message Lrom Raymond to
Madera and without consideration of the distance of the subserider
from Raymond. The practice of applicant with reference to nonesube
scribers, who pay no regular rental charges, has been different,
however, a schedule of toll rates being in effeot which provides for
charges to such users of the service, based, generally, on the length
of circult used in the desired telephone commeotions. For example,
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8 non-subseriber using the facilities from the Raymond may station

to Madera will be charged at the regular rate for the use of the toll
line, while a non-subscriber talking from .Ahwapnee to Madera will
pay a charge greater than the Raymond-lMadera charge as in this case
the. distance from Raymond to Ahwehnee is given consideration in Lixe
izg the charges. It is evident tat, although applicant is ope-rating‘
its territory as one exchange area &g far as its regular subscribers
are concerned, there is, in fact, at present o division of the
territory into several areas for determining charges against none-
subsceriderse.

The present rates and charges of applicant are objection-
able,due to actual discrimiration or the possihility of svuch dis=
erimination between subscriders in various parts of the territory
and detween subsceribers and non-sudsoribers in the same portion of
the area served, and, accoxding te applicant's contention, they are
inadequate and non~-compensatoxye. It appears-that applicant is jJusti-

fied in its comtention from the evidence introdnced at the hearing

both by it and the Commission's engireexre Applicant propos‘és t0

remove the objectional features of its present rate schedule and,
at the same Hme, estadlish a rate schedule which should produce a
greater revexue by dividing its territory into five distinet areas
ard by meking charges to subscribers and none-subscribers for use of
the service Zxom ome of these areas to anothews The boundary limes
between the areas or zonmes proposed by applicant are, in general,
80 located that all sudscribers' stations within a pérticuls.r zone
are connected to lines to which.no stations in any other zone are
connected; however, due to the present arrangement of a few of the
lines and stations, it was not possidle to locate all of the zone
boundaries to meet the adove condition. Suchk re-arrangements and
changes as may be necessary to ocomply with these conditioms should

be made by applicant before a cuange is made in its rate struoture




and the cxder following will so provide.

Service ig mow furrished by appllicant to stations oz what
ame called "farmer lines™ ad o lecser monthly rental rate then iz
exacted froi applicant's‘suburban subserivers. The so-called
trammer 1ines® are not comstructed in accordance with the generally
écceptea concéption of thiz texm. With one exceptior, these "furmex
lines,™ are sudbscrider~owned lines coxmected at sone convenieﬁt

zolnt o oze of applicanits sudburban lirzes instead of Yeing connect-

ed at the primary rate area bourdary or sone point near anplicoxtrs

centrel office. In the proposal Iniroduced at the hearing in this

lans to charge the present "larmer line™ sub-

.
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zones except Roymexnd on the saée kazis ag Ivs subux

end acguire ounership in the now subseriber—-ocwned
othexr ccmpensation to the owners for the wire lines
an agreément o naintaln them thereafter. Waile it
the acquisition of the znow subseriber-owmned telephone v

lines would be ir the lnterect of other subseribers served by subux-

baxn lizmec Vo walelh cuch "Ifurmier lines™ are connected, we cinnot ugree
That epplicent should e:ciaect to have such lines donated to it, and
wader the condition of an enforced {neresse in mates. Although
Ir. le C. Shaw testiffed thut opplicant would be willing to purchocse
the televhcre instruments now owned by zubseribers, he &id not in-
lcate willingness {n any degree to compencate the present owners
Loxr wires or supports lor such wires. We believe thal appliconmt
showld compexnsite thé preczent owners of telééhone lines and eguipmert
- used in providing telephone service im a falr and reasonable amount
belore collecting from them rental chorges baged on the nom-owaer rite.
It is suggested that negotiations de opened between appli-
canv and sﬁbscribers now owning telephone lines and ecuipmexnt Lor the
purchace by applicont of such lines and eguipment at a price to be
audually saticfactory and, in the event that am agreement canxnot be

Teacaed, tae natter shouwld be submitted to this Commizsion for adiust-
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ments cad settlement. Ir. Shaw sioted that there woc oxe
Tfoxmer lixe™ extending f£rom Cold Springs in the ihwaekmee Zone o
wowonn which cpplicont Aid mod desire to purchuse for the reason
fhat it 13 ot possible, execept by & heavy expenditure, Jor appli-
cant o nmaintain a line to Wawora during the winter and that cexvice
‘e rezdered over this cubscriber-owned, subscriber-maintained line.
If thiz ve « fact, 1% would appear that applicant showld seek
edsozal abandonment of ivs o & zyreclfied point os it didin
commection with other linez of I1tc system (19 C.R.C. 59). Apnplicant
223 cubmitied ai itwo differeut times, for the consideration of thals
Comnlssion, different schedules of proposed ratec. The Lirst, sub-
nitied with the application In this natter, contemplite& drostic
ereaces iz flat rate charges To all subzeriders as well ac the
institution of inter—zone xrates as hereliofoxe ieacribed. In ouwx
opinion, if thic schedule of »obez were made eZfective, the Linm-
creazes in charges U0 the wsers of the service would so greatly
curtall the use and ugeftlness of the service that the purpose of
providing a greater revernue by neans of Iinerensed rates wowld dbe
defeated. JApplicint evidently reackhed thls concluzion before the
neaxing in thic proceeding Lor it cubmitted in evidence ot such
hecring, o second schedwle of rates zsetting forth a lower flat rzate
grarge Vo the majority of subscribers than was conteined in the
Siest schedule. It iz to be noted thot in the second schedule of
»ates o hlgher flit rate Lor suburbar service is shown fo: ahvehnee
Zone tazn is indicated for cimiler service in other zones, except
Raymond Zone. There uxe & grester number of comnected sztations in
this zone than im the other outlying zoues and hence the service
more voluabdble; while thiz may be true to some extent, it appears
the number of stations per linezs in the Javbnee Zone desgrades

the sexvice %0 an extent which zore than offsets the gfeater avail-

&bility of subscriberst® stations. e believe that cuburboan service

rates in the iluwchnee Zone showld be the same 2g those in the other
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service zones of applicant, except Raymond Zone. .

Applicant's proposed toll service ‘schedule shows that
the same initial ché.rge is made for toll telephone or telegraph
service between any point within a certain zone and some point oute
side that zone, except the toll point at Wawona. Although the initial
rate for toll telephone service betweexn Raymond and Ahwahnee, for
example is shown as twenty (20) cents, the initial rate for similar
service between Raymond and Wawone is thirty (30 )oents; this differ
ence is made although Wawona is located withih the same zone as
Ahwahnee and is sexrved by the same linese It appears that in oone
rection with such an arrangement a.iscriminafory practices would be
lixely to exist, and that such differentisl mtes showld mot de
fixed; accordingly, the order following will provide for equal ini-
tial toll telephone and telegraph mates between any point within a
specified zone and any particular point outside that zone.

A charge of fifteen (15) cents for three (3) minutes'
conversatidn,applica.ble $o non-subseribers only, is ;p:éo,posed bfr
applicant for service between two stations within any zone, such
charge to be made only when telephone comnection is obtained with
the desired party. It appears that, in order to avoid difficulties
in administration a.nd. operation as well as possible discrimination,
a rate for such service should apply only to me ssa.geé originating at
designated pay stations and skhould be without time limit, excedt as
all exchange messages are limited by the application of reasomable
rules and regulationse
| A reasonadle Rate Base toc be used in this proceeding haé
veen determined from the estimates made by Mr. F. M. Casal, an
ascistant engineer of the Commission. Mr. Casal made 2 spot cheok
of the inv;entoxy submitted by epplicant and found it to be sube

stantially correcte From this inventoxry an 2ppraisal was prepared

by Mr. Cassl, the total of which, less Materials and Supplies,

=




anmounted to Twanty-Nine Thousend Twenty-Five (29,025) Dollars.
This figure, zlthough somewhat less than ‘that shown in the appraisal

sabnitted in evidence by applicant, was accepted at the hearing by
applicent as & reasonable historical repreduction cost new of its
telephone droperties. The rate dase found reasonadle in this pro-
ceeding Lfor the year period October 1, 1926" to Septembex 30, 1927,
is Thirty-One Thousand Sever Hundred (51 7001 Dollars, composed
of the following:
Appraisal of Property as of December
L, 1924, « o s o . o e e e - .. oooo § 29,000
.@.d.ditions and Betterments, Januwsry 1, .
1925, to MMaxrch 31, 192.‘7, - T A 500.
Materials and Supplies and Working
Capital, o ¢ o ¢ ¢ e« ¢ ¢ .2 a s s s ¢ 3 12.00.

The Operating Expenses less depreciation axnulty found to
e rea.sonable Lo the yeé.r period October 1, 1926, to September 30,
1927, were $5,900. The amount of operating expenses herein found
reasonable is somewhat greater than an estimete submitted by applicent
wkickh contempleted curtailment of service by closing the office for
regular service at 9:06 P.M, on week days instead of at 10:00 P.M.
as at present. We £ind no good reason Tor reducing the regalar hours
o service and the amount allowed Tor expenses will provide for the
same hours of service as at pre;ent. Operating Expenses of $6,980,00,
including an allowance of $1,080.00 for lepreciation an.nnity; were
found reasonable,

The evidence in this proceeding indicates tkat, under present
rates, the maximun net amcunt for interest that can be expected by
applicant Is something less than 3600; or about 1.3% of the rate base
Lfound reasonabvle herein; there appears no doubt that applicant is

entitled to an increasze in rates. It iLs estimeted that the rates
set forth in Exhibit "A", attached hereto, will produce an anmzal

gross revenue of $9.330-; deducting operating expenses, and an amount

of $450. estimated for texes and uncollectidles, leaves a met for
return of $1,900.
No one at the hearing in this matter stated any objections
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10 the inorease in rates for service asg proposed by applicant.

The map of the territory sexved By applicant,which was
submitted with the application as Exhibit "I was checked in the
field by Mr. Casal and found to coantain sevéégl errors in locations
of the various boundary lines. A map showing territorial and zone
boundaries, submitted at the hearing by applicont as Dxaibit No.2,
shows these dboundaries in locations, with minor changes as suggested
by Mxr. Casal. One of the changes in the territorial boundary set
forth in the reviséd.map involved the transfer of Sections 2 and 11,
T« 7 Sey R. 18 Z., from the Exchange Area of The Pacific Telephone
and Telegraph Company's Le Grand Exchange to the territory of
applicant. Mr. H. K.‘Taylor. who appeared at the hearing for The
Pacific Telephone and Telegraph Company, stated that sich transfer
net with the epproval of The Pacific Companye A map of the territory
and zones of applicant is attached hereto as Exhibit "3B".

Map of Primary Rate Area, Raymond Exchange, Exhibit "CM,
attached, is substituted for the circle of onme~half mile radius sube
mitted dy applicant Lfor the reason, as stated at the hearing by the
Commission's witness, that it can be much more readily located in the
fielde It it estimeted that this substitution will have. practically

no effect on the revexmue of applicante

Raymond Telephone Compeny, applicant in this proceeding,
having requested the Railroad Commission to make its order author=

izipng applicant 40 establish separate exchange service areas and to

file and make effective schedules of rates for exchange telephone

service and for toll telephone and telegraph service, and rules and

regulations relating thereto, a public hearing having been held and
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the mattexr having deex submitted and now being ready for decision, ”

The Railroad Commigsion of the State of California heredy
finds as & faoct that the rates now charged by applicant for telephone
service are insuffiocient %0 provide applicant with an adeguate return
and,in so far as the present rates differ from the rates herein
established are not just and reasonable rates and that the retes herein
estadlished are just and reasonadle rates for the telepbone and tele-
graph service rendered by spplicant.

Baging its order on the foregoing findings of fact and on
such other findings and statements of fact as are set forth in the
opinion preceding this order, ‘

IT IS ESREBY CRDERED that Reymond Telephone Company, afltex
o ghowing to the Railroed Commission the.t it has so rearranged its
telephone cireuits that none of its lines have conziected sabseribers?
stations in more than ome of the zones as set forth in Exhibit "B",
attached hereto axnd, upon supplemental order from the Railroad éoﬁi— |
mission, may file and meke effective rates £or service in zocordance
with the schednles and meps shown in‘Exhibits "AT, TEW, and "CT,
attached hereto, together with rules and regulé.ﬁ“.on; éovemiu‘ag.service
as may be approved by this Commission.

For all other purposes the effective date of this oxder

shall be ﬁenty (20) days from and after the date hereof,

Dated ot Sam Francisco, California, this 27 % day

ot%ﬂ‘pr“i—‘i 1927, |
%@w};&%ﬁ
/0 =S S

Commiss ione rs.




EXHTBIT "A®

RATES
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EXCEANGE SERVICE - SCHEDUIE NQ. A-1.

SERVICE : _

Applicsble to Individual sud party-line business
and residence flat rate service furnished within the primary
rate area of the Raymond Zoxe.

RATE:

"Rate per month ‘
Buginess negidence
Wall Desk
' ' Set’ Set Set Set
Fach individual line station $3.50  $3.75 $3.00 $3.25
Each two-party line ‘station 3,00 325 2.50 2.75
Each four-paxrty line "atation 2.50 2.7% 2.00 2.25
Each extension station 1.00 1.2% 1.000 1.2%

CONDYTTONS: | _ | .
_ - (1) Individual and party-line services will be provided
cutside the primary rate area and within the exchange ares at
the above rates plus mileage charge.

(2) Extension sets at the above rates will be installed

on the same premises as the primary station.




EICEAKGE SERVICE - SCHEDULE NO. A-4.

MILEAGE RATES - RAYMOND

Mileage rates applicadle throughout the Sabuxban Area
of the Raymond Zone.

- Rate per each one-quarter
mile or fraoction thereof
per month

Bach individual Line primary station $0.80
Each two-paxrty line primaxy station 0.35
Zuch four-party line primaxry station 0.25

The above rates are based on the air line distance
measured bétmg:; the subgeriber's primary station and the
nearest point on the boundary of the primexy ratq axrda.
These rates are applicable to a service located outside the
b:_:ima:y rate area dul w;tm the exchange area in additvion
to the dase rates for similar service furnished within the
primary rate area.




EXCHANGE SERVICE - SCHEDULE NO. A-S5.

Suburban Service ~ Raymond.

SERVICE:

A;p;ic_:able to- gn‘pu_.rbax_z smice furnished within the

Suburben Area of the Raymond Zone.

RATE:

Zach business station,:
Eaoh residence station,

CONDITIONS: o
Suburban service is furnished outside the primary rate
area tut within the zome, In no case will the total mumber of

stations connected to ome circuit exceed ten (10) stations.




ZXCHANGE SERVICE - SCHEDULE NO. A~S.

Suburban Service - Ahwahnee, Ben Hur, -
Loarse (old and Grud Guleh Zones,

_Applicable to suburban sexvice furnished st any poiat

in the entire territory served outside of Raymond Zone.

RATE:

Rate per month.
Wall 5€¥ Deak' Set

Each dusiness station T Peedl .
Each residence station 1.50 1.76

CONDITIONS: _ .
(1) ‘Suburdan lines outside the Raymond Zone are not

limited as to numbexr of stations on each line.
(2) Subscriders to flat rate sudurban service in

auy zone Will receive service to all stations located within
that zone for no additionsl charge.




EXCRANGE SERVICZ -~ SCHEDULE NO. A-6.

Farmer Line Service - Raymond.

SERVICE: | , o
Applicable teo Farmer Line Service outside the primary
rete aresa but within the suburban area of Raymond Zone.

' ' Rate per month
Each faymexr line station . - 00

The minimam charge is $3.50 per circuit per month.

CONDITIONS: |
(1) The Compa.ny_}instax_.ls;._ owns snd meinteins at its
expense the necessary central office equipment and gsexvice and
line facilities to the primary rate area ‘boundary.
(2) o subscriver izstalls, owas ond maintaing at
his o:_cp_enéq the necessary facilities from the Company’s line at
the boundary of the primary rate ares to the subscra’_.yerfg‘;g-_

strument a.nq. the complete telephone instrument,station protection

and dbatvtery.




EXCHANGE SERVICE - SCHEDULE NO. A-ll.

PAY STATION SERVICE:

Applicable to non-subscriber use of the service

between two points in any one zone.




EXCHANGE SERVICE - SCHEDULE NO. A=14.
Directory Listings Entire territory.

4ppli9gpltho listings in telephcne directory of Raymond

Telephons Company. -

Subgoribers are entitled, without chaxge, to_listipgs_ip
the alphabetical section of the telephone directory as follows:
Individual line service -1 listins
Paxrty line servioce, each primary station - I listing
Suburban gservice, each primary statfon - 1 listing
Additional listingsAinvthe directory 8ad Joint use of ser-
vice by others than nembers of the subscriber's firm or family
are available in accordance with the rollowing rates:
Rate per month

ZTach aaditional listing, member of same’
Ll or family « o e o $0.35 ,

Zach Joint wsexr service, Including . - '
di*ecuory‘listing e o+ s « 1,00




EXCHANGE SERVICE~-SCZ=DULE NO. A-18

Vacation Rote Service

Subscribers to residence service, while temporarily
shsent from their residences may be granted a discount of
50% or the regalar rate for their primary telephone and ex-
tensions, under the following conditions:

Thet the subsceriber shall have had residence sexrvice
continously for a period of not less than one year, and that
his accomnt is paid in full to date of application for dlge
counte

That the exchange service charge, at the vacation
rate,. for the entire period of suspension be paid at the
time the application for the vacation rate service is ac-
cepted by the company.

Service at the vacation rate mey begin on any day
of the month, and may be granted for any period of not less
thar one month ank not more than four months. Subscribers
shall be allowed dut one suspension of service at the va-
cation rate in each calendaxr year.

Service furnished during the period of suspension
will consist of outgoing service only. DPersons calling
for the telephone number in question will be advised by the
operator that the telephone has deen ™emporarily discon=~
nected.® Irn the event the subscribver.desires incoming ser-
vice restored in advance of the last day of the periocd of
suspension such restoration will be made upon application
Yo the compeny. The subscriber will then be billed at the
regular rate Lfrom.and ineluding the date followinz that on
which service is restored, and the payment previously made
for such period at the vacation rate will be credited to
the subscriber as a payment on accounte.




TOLL SERVICE-SCHEDULE NO. B-1l

. GENERAT, SERVICE: | | o
The following listed initlal rates are effective for Long

Distanoce Toll Telephone Sexrvice over the limes of Raymond Telephone
Cowpany: '

RATES BETWEEN

and Ahwahnee Ben Hur Coarse Gold Gxub Guloh Madera Raymond
Ben Hur  $0.20 T T LI IR S
Coazse Gold 20 §0.20 .. seieeceee ey

Grud Guloh ,1$ A5 P05 4 e e e e e
Yadera .50 +40 45 $0.40 . ...l e
Raymond l 15 + %0 A5 §0.25 . .
Wawona 20 20 . .15 .50 $0.25

‘The adove rates are for "Person to Person” service; they
apply to toll telephome mggsages‘over‘thg\Company's lines without re-
ference to the class of toll service which may be requested oxr which
pay be offered or furnished by commecting companies.

INTTIAL PERIOCD AND OVERTIME PERIOD. .
The toll tqlgpqons rates pgrein_listeq are ﬁgr an Initial

period of three (3) mimates and an overtime period of one (1) minute.

OVERTIME RATES AND REPORT CHARGES.

Overtime Rates and Report Charges are effective a3 fQllQWdi

Rate ig ~ kate is ge 1s

$0.15 $0.05 -
.20 : 005 -
i k o
145 15 10
«a0 i K<) .10

Then tThe Initial The Overtime The Reggrt

- The charge applicable to toll service between any point on
the lines of the Company, other than Madera and any point on the lihes




TOLL SERVICE - SCHEDULE N0. B-1 { Convinued)

of connqgting_qo;:pa.;igs ‘oeyqnd. Madera ;stthe sum of the rate quoted

by the comnecting companies for the use of their lines between Madera
gnd. th‘e_ point on the connecti_n_g lil.nes p}.us ‘the g.bqve _}i;ted. rate apply=-
ing between Madera and the point on this Company's line.

-

LIST OF STATIONS.

. Following is a list of stats.ons, exolusive of toll stations
and exchanges, served by the limes of the Reymond Telepb.one Company,
together with information indicating the rate to be used on inter-
zore and Iinter-company toll telephone and telegraph traffic:

STATION

Buchansn =
Freano Flats
Knowles:
Miami Lodge
Miat .
Sumnit House
The Pines

USE RATE TO

Raymond -
Coaxrse Gold
Ragymond
Ahwahnea ”
Gruab Gulch
Ahwahnoe
Raymond. -
Coarse Gold




TELEGRAPE SERVICE~-SCHEDUIE NO. C-1

GENERAL SERVICE:

,A.ppl.igab],e to Telegraph Sexrvice between axy two points

on the Company®s lines as listed below:

TELEGRAMS - RATE:

Boetweer Madera and
Ahwahnee

Ben Bur
Coaxrse Gold
Grab Gulch
Raymond
Wawona
Between any two points

on. Company*s lines,
other than Madera

First ten words

or J_.ess
$0.60
az
P

DAY LETTERS AND NIGAT LETTERS - RATE:

When the telegraph
rate is

The Day Letter
. 'Rate 13 '

$0.30
48
48
.60

90 words :zach add.
or lesa :10 words
:or less

Each additional
word

$°t°55
.025
-035
e925
025
.035

The Night Letter
- Rate 'is.

50 Words :fuch add.
or less :10 words

$0.45 $0.09
«63 126
72 S W144
.90 .18

:or less

$0.30 $0.06-
. <42 . 084
<48 .096
«60 12 .




EXHIBIT "B"

MAP SHOWING TERRITORY SERVED

AND ZONES.
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EXHEIBIT "C"

MAP SHOWING PRIMARY RATE AREA
RAYMOND EXCHANGE
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