Decisior No. [ FIE®

BEFCRE THE RAIIROLD COMMISSION OF THE STATE COF CALIFORNIA

In the Matter of the Applicatiom of)

)
PACIFIC GAS AND ELECTRIC CONMPANY, )

& corporation, for an ordexr of the
eilroad Cormission of the State of
California authorizing it to issue
and pledge its general and refund-
ing mortgage gold bonds to the par
value 02 one million ($1,600,000)

dollars. .

Application No. 1280.
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BY THE COQIISSION:

SECOND SUPPLEMENTAL OPINION AND ORDER

In its second supplomental petition filed in the sbove
entitled matter on May 26, 1927, Pscific Gas and Zlectric Compeny
&sks the Railroad Commission o make an order vermitiing it to sell,
at not less than 99 percent of face value plus accrued interest,
$975,000.00 of its gemeral snd refunding mortgzage five percent bonds,
reretofore issued under aunthority granted by Decision No. 1756, dated
August 27, 1914, and 10 use tho vroceeds for general corporate pur-
poses, and/or to deposit and hypothecate said bonds with the
trustees under the moxrtgeges or deed of trust waich constituted
l;ens upor the rroperties camprising the Stockton water syster.

In the original petition iIn this proceeding, filed
Lugust 14, 1914, Peacific Gas and Electric Compeny asked permission




to issue $i1,000,000.00 of its general and refunding mortgage bonds
and to pledge them to secure either corporate o individual sureties
on ¥wo bonds which It desired to Lile in two suits pending in the
District Court of the United States for the Northern Distriet of
California, ome of tze suits, Pacific Gas and Electric Comperny ve.
City and Coumnty of Sam Francisco, Equity No. 27, having been brought
to enjoin the enforcement of QOrdinance YXo. 2348 of the Bosrd of
Szpervisors of the City and County of Sen Frarcisco establishing
ges raotes for the yesr ending June 30, 1914, and the other, bearing
the same title, but numbered Equity No. 32, having been brougat to
enJoin the enforcement ¢f Ordinance No. 2349 of the Boaxrd 4
Szpervisors of the City snd County of Sen Francisco establishing
electric rates for the same poriode.

In moking this request the company reported that it was
entitled to issue the &1,000,000.00 of bonds under the torms of the
trust indenture securing the nayment of the general ard refunding
mortgage bonds end it agreed tact during the time the $1,000,000.00
of bonds were outsterding it would not reimburse its treasury with
procecds from the sale of bonds ard stock in en amount equal to the
$21,000,000.00. The request t0 issue the vonds was thus predi-
cated or caplital expenditures made up to that time =nd not reimbursed
through the issue of securities.

By Decision XYoo 175:6, dated Zugust 27, 1914, the _
Commission authorized applicant to issue the $1,000,000.00 of bonds, -
It sppeers that such bonds actuelly were issued but thet ozﬁly
$87.5,000.00 were pledged for the purposes indicated herein. ox
the remeining bonds $25,000.00 were sold, under supplemental pexr-
mission reccived by the company, and $100,000.00 have remained in

2o




gyplicant?s treasury. It is now reported that the parties in the

Ttwo mitsﬂreferred to herein have composed thelr differences and that

Vaey will couse Judgment of dismisssl to be entiereds The Trited

States Fidelity and Guaranty Company, surety under thae Indemnity

bonds, hes sgreed to the reolease of the $875,000.00 of bonds, which
are on deposit with the Aimorican Trust Compeny, end the American

Trust Company will reassign and trunsfer the bonds to applicant.

Upon reacquiring the bonda applicent proposes to ss=ll
them, together with the $100,000.00 of bonds In its treasury and to
use the proceeds for general ¢orporate PUrposes. i8 o elterns—
tive, however, it reguests permission to deposit and aypothecete the
bonds with the trustees under the mortgages or deeda of trust which
constituted liens wpon the Stockion water system, formerly 'oélong-
ing to it, for the purpose of obtaining the release from American
Trust Corpeny, ac trustee under the mortgage executed by Blue Lekes
Watexr Compeny, dated Marxch 15, 1893, of moneys now on deposit ﬂ}vhich
were received from the sagle of the Stockton Water System under the
authority contained inm Decision No. 18037, as modified.

We bhave given concsideration to these requests znd are of
the opinion that & further hesring 1s not necessary and thst the
supplenental petition should be granted, as provided herein,

therefore,

IT IS EEREBY ORDZIRED thaet the order in Decision No.
1756, dated August 27, 1914, bo, snd it heredy is, modified 6o &8
to permit Paclfic Ges and Electric Company to sell, on or before
December 31, 1927, at not less than 99 percent of face wvalue plus

accrued Interest, $975,000.00 of thae general and refunding morigage

bonds aunthorized to be issued by ssld decisionr, and to mase the

rroceeds for general corporate purposes, and/or to deposit and




bhypothecate seid bonds with the trustees under the mortgeges or deeds
of trust which constituted liems upon the Stockton water system for
the purpose of obiaining the release of moneys roceived through the

sale of the Stockton water system.

IT IS EERIBY FURTEER ORDERED that the order in Decision
No. 1756, deted fugust 27, 1914, chall remain in full force and
effect except 28 modified by this oxder.

DATED at Sen Franciseo, Califcrnis, this 27 %
day of June, 1927.
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Commissioners.




