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" BZFOP.E ~EE RAILROAD COMrQSSrON OP TEE STATE OF CALIFORNIA 

In the Matter of the Application o~) 
) 

:E:aLS '?rATER CO~~ Ju'T! ~ 1 
. . 1 

So corporation" tor a Q,ertificateo of) 
public oon~en1eDee and neeessi~. ) 

Appl1ca.tion NO'. 138411. 

In the Matter of the .Applioation of) . . ) 
RILLS VfAT:E:R. COla> AJ.'!Y " } , 

. " 1 Ap-p11eat1on No .. 13842. 
a. eorporation" for authority to ) 
issue $30~OOO.OO,pa.r -ro.lue of its ) 
common, stock. } 

Robert M. Searls" for applicant. 

J5':{ ~EZ COMMISS ION: 

OJ?INION 

I' 

In Ap:plice.t1on No. 13841. In11s Water Compa.n:r to 8,'; oorpora-
" 

. , 
tion. asks the: CommisSion to issue a oertificate decla.ring that 

. I 

present and future public convenience mld necesei ty raq,uire :a:nd Will 

require it to ope~te a public ut1l1~ water bUSiness. In, 
.,' 

Applicat1o:c No •. 13842,. the corporation aSks pemiea10n to issue 
. " 

~Z6"OOO .. OO of 1 ts common CD-pita1 stock in payment torcenain water 

properties. 

A ;,gttb11c' hearing- on the two matters wa.s held. before 

E'.xam1ner PeJ::l.kb.&user on J'CIllG 24,. 1927,. at which time theY' were 

consolida.ted ~(jr the purpose of reeei ~iDg' ~vid.enee ancl for decia ion. 
,I No one appeared. in protest to the granting oj! the a.pp11C'at1~ns. 

1. 



The- recor~ shows that the territory in which applicant 

proposes to operate comprisea some 450 ~cras of land located in 

Ss.n lr~te 0 County northerly of the northerl:? boundary of the O:i t'Y' 0:( 

E111aborougb.. and weeterly of the westerly boundary of the c:; ty of' 

It a.ppears that the tract is 01Ille,d, 'by Panama !tealty 

Co~ which has ~bdivided forty acres and is now engaged in ~b~ 

dividing eighty additio~l acres. Zae resl ty conrp~ has eon-

struetod. and. aCQ.uired a water system to serve this region when it is 

developed. 

~e water system includes. an s.gree~ent with Spring 'Valley 

~ter aompany for tho delivery by that com~a~ of not to exceed 

5OQ;~OOO gallons of water daily from its :?1larci toe flil.tlle., a right-of

~my and s snpply line from the fl~e to a concret& reservoir. a 

reservoir' of 180~OOO gallons capo-city e.nd distributing' mills :from the 

reservoir throughout the tract. The, eost of the systelr.. which was 

insta.llcd Wi thin the last year. is ahoV'JIl in applicant. r a Exb;1b~.t 3,. 

a.s folloVls:-

~O'iIli'o=c.ed concrete reservoir • . . . • . . . . .$'S~273.97 
~pply line from Pilarcitos flume to 

reservoir .. about 4,218 feet of 
:-i vi ted steel pipe. . . . . . . . . . . . . . 8,.303.73 

Distr1b~tion mains; 
1095 fe et 10"' steel '1:)1 'OC .. . 

506 "' aT!' "' "' 
Z516 "' 6': cast iron :pipe 
5891 IT 41!' I'T Tt no .. 

2557 "' Z'! galvani~ed pipe . 
2012 IT 3f? serew pipe-
1291 IT 2'7 galvanized. pipe 

8'lS "' 2':: screw :pipe -
eOrtplete' \"Ii th fittings" etc. . • ·21. z8Z5.72 

Total. . ~8t413.42. 

2. 



Pa:nama P..e8~lty Com:pany is engaged in the reOol. estate-

bU$ineeS~ ~d does Dot~ it seems, ~esire to enter into the ~blic 

utilitr water business. Accordingly it ha~ aeeaed th~ water 

eystem it has constructed or ac.quired. to R. :a;. :1isher~ Vlho. ~.n tu%n 
-

proposes to transfer it to the applicant corporcticn which he bas 

caused. to be orgaIlized for the pu.rpose of receiving snd o:per~~ting 

it. Zhc proposed conSidcrc.tion is. ~;36~OOO,.OO of the cs.pital 

stock of the corporation. 

The applications set forth that there is no other utility 

from which s.ervice for this tract ea.n be obtained.. It therefore: 

is a.ppe.rent that as t:cis district is s&.ttled and develops,public 

c:onveniep~~ ~n9- n~Q'e~~l ty v~111 require the o~eTat1on of the water 
s~st~ a~liQunt propoaoc to ~c~u~ro. 

granting the two a~plieo.tionz. subjoct to cortain eond1tions. vdll 

"be entereo.. 

Rills Water Companyp a corpor~tion. haVing ~pplied to the 

Re.ilroa~ C.ommission for a. certifieate of pub-lie convenience sl6d. 

necessity s.:nd. for !?er.:1ssion to isso.e stock. a :public hoar1ng'havi:og 

been held,. and. the T::ailroa.d Commission being of the opinion that thO' 

app11~~tions should be granted,. as he::-em provided p and that the 

money,. property or labor to be procured. or paid for throug:b. the 

isStle of the stock is l'ctl.sonably required for the purposes: specified 

:a.ere:in,. and that the ex.pond,i tu.re::r ~or sue h :pu.rposes are not ill. whole 

or in part reasonao.ly chargea.ble to opera tine' expense- or to ulcome" 

z. 



· T:a:B RAItROA:D COMMISSION RE?.EBY DECUP,ZS T.EA~ present and 

:f'l:.tu.re pttblic c onvenienee mld neeossi ty require and. vlill rec:uire the: 

aequi~ition and operation "oy Rills W.e.ter COl'!lpDJ:lY. 0. corporation. of 

a. :public utility vro.ter system on ·the lllnds referred to in the :rore

going opinion Md :lore :particularly set :forth in these· applil)ations: 

and. ehc>\'on on the ::nap D.ttD.ched to Application No. 1384l ,Q,$ ~:tbit 

~Tf. 

.'" 

corporation. be. and it ilereby is,. authorized to iss:u.e,. on or 'be~or8' 

December 31 .. 1927 .. $36,000.00' of its common capitel atook to~~ the: 

po:rpose of paying in :fu.ll for the water system and :p:rOporti&ll~ 
" , 

referred to in tho, foregOing opinio::rl tmd of provia.1ng work1n£:~ 

capi tal. 

IT IS ~....2Y FURT:m:R ORD~ thst the authority tJlere:i:n 

granted. is subj ect to the !Olllo':.r1ng c ondi t ions:-

1. The a:c.ount o! stock herein ~uthor1zed to 'bo trn.nst'erted 

shell not be urged. b():fore thia Commission or othe,r 

public "ood7 or court $oS: ropresenting the value o:f' 

the water systec. for the pUrpose- of fixing rate's. ',or 
I 

for any :purpose other tha:n thi s transfer'. 

2. Applicant ahall keep ~ch record of the is~o and 

delivery o~ the s.tock :a.erein authorized. snd of the 

d.1sposition of the proceeds as will enablo it to 

:file· on or bo~ore the 21st d~y o·t eaeh. month.. a 

verified. report ~ D.2 re-Q:u.1red. by the Re1lrood 

Commission~s General Order No. 24 .. which order. 

insofar as applies. b1e, is :nade eo part of this: 

order. 



3. i"lithin thirty (ZO) days after acquisition of the- proJ?er-
-

tiee Rills Water Co:p~ shall file a certified. c I'P'$' 

o~ the deed under which it ae~i~es and h~lds title 

thereto. 

4. zae ~uthority here1n granted shall become effective uPon 

the dat.e: hEl:reo~. 

U ~A~:E:D at San Franeisco .. Cali:fornia .. this 

day Of~ 1927. 

s.. 

" 

" 


