Decision Xo. 1 5ST7L

BZFORE TEE RAIIROAD COMMISSION OF TEE STATE OF GAI:IFORNIA;

In the Matter of the ipplication of%

ETILS WATER COMPANY, ) -

e - . } dpplication Ko. 13841.
& corporation, for a cortificate of) !
public converience and mecessity. )

In the Xatter of the Apylication of

' ETLIS WATER COKRANY, s
dpplication No. 13542.

a corporation, for autkority to - L

issue $36,000.00 par valuwe of its ) | J
common. 8tock. ‘

Robert X. Searls, for applicant.

BY 7IE COMMISSION:

QPINTION f

!
!
i
I
|

In Application l\to. 13841, Hills Water Company, a. corpora~
tiom, asks the Commission to issue a certificate declaring t;nat
present and future public convenlence and necessity reguire a.n& ﬁll
‘require it to operate a public ultlility water business. :r.‘n |
.&pplication Xo. 13842, the corporation 88ks permission %o iaaue
$36,000.00 of its common capital stock in payment for cer‘tain wa’cer
properties.

4 zublic hearing on the two matters was held I:Jei;fora
Bxeminer Pankhsuser on Jume 24, 1927, st which time they we::ée‘
consolidated for the purpose of receiving evidence and for dl.ecieion.

No one appeared. in protest to the gran’cing oL the applicationa.




The record showe that the territory im whick applicant
proposes to operste comprises some 450 ecres of land located iq
San Moteo County nmortrerly of the northerly bowndary of the City of
Eillcborough end weeterly of the westerly boundery of the Clty of
Barlingzzo. It appears that thae tract is owned dy Danamas Realty
Compeny which hes subdivided forty acres and is now engaged in sub-
dividing eighty additional acres. The realty compeny bas ¢on-
structod and acouired & water system to serve this reglon when it is

developed.

Toe water system includes sn agreement with Spring Valley

Teter Company for the delivery by that company of not to exceed
50@,000 gallons of water deily from its Rilarcitos flume, & right-of-
way end & supply line from the flume to0 & concrete reservoir, #
reservoir of 180,000 gallons capacity snd distributing meins Irom the
reservoir throughout the tract. The ¢ost of the system, which was
installed within the last yesxr, is shown In applicant's Exhibxt 3,

as follows:~-

2einforced concrete TESETVOLIL - o o o o « - » o $8,273.97
Supply line from Pilarcitos flume to
resexrvoir, asbout 4,218 feet of
rivited 2teel pipe . . . . . . . . voeos . 8,303.73
Distribution mains;
: 1095 feet 10" cteel nive
56 "™ §gT "¢ "
3516 " 67 cast irom pipe
6891 T 47 ¢ " "
2557 T 3" galvanized pive
2012 ; 3" screw pipe
1291 T 27 galvanized pipe
grg " 27 serew nipe
complete with fittings, etee . . o . . .21,835,72

Total. . . . 838,413.482.




Pansme. Reslty Compaeny is engaged in the real eatﬁte
buciness, ond does not, it seems, desire to enter into tae pnblic
ntility water business. Lccordingly it nas deeded The walex
cystem it nas constructed or acquired to H. B Fisher, wao, in turn
proposes to transfcr it to tne epplicant corporétion which hg hds
caused to be organized for the purpose of recelving end opersting
it. The propvosed considerction is §36,000.00 of the cspitel
stock of the corporation. |

mhe applicetions set forta that there is no other wtility
from which service for this tract can be obtefned. It therefore
is apperent thet as tnis district is settled snd gevelops,pablic
convenience gné neeesslty will require the operation of the water
systam ayplicant proposes to acgquire. Accordingly an orc.é:

granting the two gopplications, subject to cortain conditions, will
Ye entered.

Hills Water Company, & corporation, having applieh to the

Reilroad Commicsion for a cortificate of public convenlerce and
vecessity and for rermission to issuwe stock, 8 publiec hearinglhaving
been rneld, and the Reilrood Commission being of the opinmion thet the
spplicetions should be granted, as herein provided, and that the
moxey, property or labor to be procured or pald for through the
tssue of the Stock is reasonebly required for the purvoses specifiaed
nerein, and that the exponditures lor such purposes are not iﬁ whole

or In part ressopabdbly chargeable 0 operating expense or to iﬁcome,




THT RATLROAD COMEISSION EEREBY DECLARES THAT presont and

ture pudblic convenlence =nd necesSsitly requiré and will recuire the
sequicition and operation by Hills Water Compeny, & corporaﬁion, of
& prdlic wtility water system on the lands referred to in tﬁe fore=
golng opinion and more pariiculerxly set fq&th in these. spplications
end shown on the map attached to fpplication No. 1384l as Exbibit
3T, | |
»  «IT 15 CEREEY ORDERED thet Hillc Water Company, &
corporation,'ﬁe; and 1t neredby is, cuthorized to icsue, on or before
December 31, 1927, $3é,000.00~of its common cepitel stock for the
porpose of peying in full for the water System and proPercie$
referred to iun the foregoing opinion and of providing warkiné
capital.

IT IS EEREBY FURTEER ORDERED thet the suthority nerein

granted is subjéct to the Lollowing conditions:- !

1. e amount of stock herein authorized %o be transferfbd
shell not be urged before this Commission or oth@r
puablic vody or court as ropresenting the value of
the water system for tize purpose of fixing xates or
for any purpose other than this transfer. ‘

2.  ZApplicant shell keep such record of the issuc and
delivery of thae 3tock erein anthorizad enéd of th%
disposition of the proceeds as will enable it to ﬁ
file on or before the 21lst day of each month, a
verified report, a2 reguired by the Reilroad
Commission’s General Ordexr No. 24, which order,
insofar as gpvlicable, is made & paxrt of this

order.




3. Within thirty (30) deys after acquisition of the prop&r-
tfes Eflls Woter Company shell file & cortified copy
0% the deed wnder which it acauires and holds title
thereto. | ' |

4., The guthority herein granted shall become‘effactije wpon

the date hereof,.

, t
DATED at Sex Frameisco, Celifornis, this  FX:

dey ofM ‘1927,

. wars -
DN
Commissioners,

}




