
Decision l"o. / r,j!2"7 · 

BEFORE TEE RAILROAD C Ol'ii,aSS ION OF rm:: STATE OF C.AZIFORNIA 
I! 

In t~e l!atter ot the Ap~lieation o~ 
CALIFOIDiI.A. WR.A.RF & WA..~EOUSE CO., So ) 
corpo:::-atio:c.;, 'F. ,I.. nxON, a.oing business) 
tmete:- the DZIlle ot Denair 'Jarehouse; ) 
ROY "DAY and. R. L. FR.~, a cope.rtne:-slrlp, j 
~o1ng bu.sines:: under-the name of ) 
Fermers Warehouse & SUPlJl:r Co. ; ) 
GRANGE \1.AlUl1:0USE 0: STORAGE CO., ~ eor- J 
~oration; J. RODE~G, dOing business ) 
told.er the neme ot Ailm2.r 'aareho'1:.se Co.; } 
1:... .e... GALT, :M. A.GALT, :md. S. C • GAL!, ) 
a co~~~ershi~, doing business under ) 
the ::lame ot Rugnzon Wareho'OSe C OI!l:Pax:y; ) 
:. RO"D~G, o.o1ng 'busines:: unCler the } 
name ot Livingston Wo.rehouse; EDrr.~ J .. ) 
L~1r, ~oing bus1nes~ under the name of 1 
Eo'Vlaro. J. Lyng \7a.reho'llSe; It.~~CA ";{JRE'- j 
HOiJ'SE, nrc., a eorlJoration; :E:. K. ROIS, ) 
d.oing business 'tUld.er the ns,me ot MereeCt. ) 
Elevo.tor Co .. ; NORTE:E..."=Ur CALIFORNIA WAEE- ') 
EOiJSE CO., So oorporat1o:t;snroN~ ) 
CO~~A!rr, a co~ora.t1on; ST..lI.NISUUS, ) 
co~n F.A..~'"SRS u:r.tON, INC .. , a eor:pora- ) 
tion; C.. B. TA"ir.G:Y; CE:..~~ TOlU'"mJ:., } 
ZV~ TOlU\E:LL, , C. S. TOfu"'&L, CARL ) 
TO?JI"'ZI,L ~ ?.::..'TSR LARSON, co:puotners, (1.0- ) 
1I:g businecs 'Olla:.er' the nam.e of T'ornell ) 
L:u-con. G:::-2.in c: 0.; '! • ;:. ";rILSON; tllrougA ) 
L. .t.. :Be.11ey,. their a.uly' au.tllorize~ ) 
,.tsent, for an orcter es.ta.blishing: ~us.t, ) 
rea.so:a.1>le ana. 'OD.1:t'orm rates) :rules and. ) 
regulations.. ) 

~plieat10n No. 13711. 

L. A. Bailey ~(i Douglas ~rookI!lan, tor ap:plieant • 
. 
Ed.son Abel, for Calitornia F2.l'm :Bureau Feder$.t:lon; 

St~~islaus county Faro Bure~u Federation; 
SaxL Joaquin County F~ BureauFederat1~; 
~ereed County F~~ Eureau Fe~erat1on. 

:BY TLIE coaaSSION': 

OPINION' 
----~-~--

TAi= is ~ ~p~lication by L. A. Bailey as agent tor 
, ' 

California ~;r.a.arf ond i1:ll"ehouse Com:pany, e. co~O-ra.t1on) operating 

!l'C.b11e warehouses a.t DiclcinsOIl, Le Grand., 'N'..arguer1te, Meree~,. 

Plane.a.a and Tuttle; F. I.. Nixon operating e. wareh.ouse a.t Denair 
. 'i 

m1d.or the :eicti tiouz n::u:le o:t Denair ·Warehouse; Roy Day and; R. L. 



~1e, eop~~~~= o~erati~ under the fic~itious name of ~e 

F~er:; '!!areho1l.ze ana. SUl>l1ly Company, with warehous.es at :Denair,. 

Hatch, Keyes, Livingcton an~ Tu:lock; Gr~e Warehanse and Stor-, 

age Co::.:p:my, a corZlora:t1on, operating warehouses a.t Ad.el:l., ",;mold., 

Athlonc, Core:::, Claribel, Claus, Comets, De::tAir, Empire, FarmiXlg'-

ton, Gilman, Ratch, IU.ckman, ~erced., Moa:.esto, Montpellier, CIU-

d.e.le, Pa.:ulsell, Ri~rban1~, Ryer, Salida., T'orlo elc , Valle:y Rome 

anI!. i1atert'ord.j J. Rod-berg, a.=. ind.ivid.ual operating a. warehouSe 

at !!ilmar 'UJl~er the fict1 tious :::lame of the R1lme.r Warehouse Com-

:P~ and. at I.i'V'ingzton und.erthe ~:tet:t t.ious name o! Livi:cg:::ton 
,. 

itarehou.ce; A. A. Galt, M. A.. Galt and S. C. Galt, a co:partner-

sbi~ o~erating a warehouse at Rughson underth.e fictitious n~e 

of RugAson Waxehouso Co!.O.l'~; Ed.ward J. Ly:lg, on individ.us.l op-

ere.t1lle a.. wareb.ous,e at ~o~esto und:.er the tieti tious name of tile 

Edward J. I.yng Vlarehouoe; Manteca. 1iarehouse', Incor;pora.ted., a 
, - . 

cor;porat1on operati:cg ~ ~ehoU$e a.t Mo.nteca; H. K. Ruls, an 

:lame 0'£ the Merced Elev3.tor Com~o.ny; NortJlorn Ca.J.ttornio. Ware-

AC'llSe Com:QallY, Il cor:poration o:r;>erating a. WareAouse a.t Uodesto; 

Smon Ne\Vlll.2Il. CO?l:P3JlY) a co~oI'ation, cl)erating 'VlareAOUSes a.t 

~eztley; Stanislaus County Farmers" Union, l:lcor);lora:t;ed, So C01"-
_0 

porati,on, operatiDg a \~arehouse at Moa..esto; C. B. Za,vmey, an 

:tndiv1(tu.aJ. o:per3.t:tng a. warehouoe at R1:p0::l.j Charles ,!ornel~, Ever 

To:-nell, G. S. Zornell, Carl Tornell and Peter ~son, cODartnera 

ollerat~Lng P.. warehouse at Ripon uni1er tAe tirm ::l2.lne and. style of' 

T'ornell Lcrso::l. Grain C om:ps.n,y; and T. E. Wilson, en ind1 vid.ua.l 
o. 

operat~ng a warehouse at Ceres, for authority to readjust rates 

and :publish a con30l1dated warehouse tariff' conta.ining uniform 

rates, rules e.nd. reg'w.ations as set forth in Exhibit 1'tJ3ft' a.tte.che~ 

to and made a part ot the application. ~Ae increases in the 



CAa=gco tor storins ·~e ;princi;po.l. gra.:tno will be :t:'rom 5 e=ts to 

2S cents pcr ~on~h. 

~blic hear~neo were held before ~ner Geary at 

lZod.e::.to June 9th ana. Nev.man JUne lOth, 1927, snd the application 

having been duly submitted an~ brle!s filed, is now ready for our 

op1nio:2. ana. order. 
.. . 

.A:'~ the hearing at ~~od..esto R. L. FrYE~, repreO;ent1ng the 

co;?a..--tnershi:9 of Roy D$.Y Slld. R. I.. Frye, d.oiDg 'bo:..sincs$ und:.er the 

:::lSme o:! the Fa.rcers V{arehouse and. SUpply C oml'any, wi t.:b. warehouses 

lOOt-ted. at Denair, E:a.tch, Keyes, L1vlngston sn~ Turlock, request-

ed tha:~ the copartnership be elimina.ted. as an ap:911cant in the 

procecdi~. 

TAe copartnership c O!!.sis:ting of Charles !l!ornell, Evar 

~or:lell, G. S. T'ornell, Carl Tornell a.nd.. Peter Larso.n, o:pera.t1:cg 
, 

un~er the fictitious name of the ~ornell Larson Grain Coml'any, 

with a wr:ehouse at Ripon, und C. B. TavO-ey, c.n. individual, \'Tith 

a warehcuse at the same point, have never filed vtarehc>u:3,e tariffs 

or annual reports with this Cox:m:.ission; and K. 1(. RtUs, an ind1-

v.ic.il:ll Cooing business under tile ficti t10us name of the Merced. ne-
v~tor ComlJ::ulY, with 0. wc.reAousc at ~~erceCl, while havIng tariffs 

0:1. :file with th:i.s Com:c:t.ission a.nCl hc.vlng filed. an annual report 

for the year 192&, ~~ilcd to render ~ sust~in1ng proof that the 

rate: shouJ.cl "oe s.d.jt~teCl. 

The tour l:~:9plico.nts nomecl in the two 'preccdi:c.g para-

gralJhs \'J:1.11 be eliminated. froI:l fUrther consi~erat:to:o.. 

The rem~n1ng applicants o~er~te SOme 50 war~houses l~­

c~ted. on the east side of the San JoaQuin Valley, ~d~acent to 

each other in the terri tory Athlone s.nc. nortil tilereof to Farming-

ton an!l !:c.nteco. and. on t:a.e west s1~c of the volley ~t stations 

Volt~ to We~tley on the Southern ?acific, and also at 0. numoer 

of points on the ea:::t sid.e of the v~ley on the rails of the 

2i. 



J.tcb.:tOO%l, TO:pc~:e. and S;:.ntz. Fe, and ~t So few pOints in tAe 

tC:'io:' ::lot on ~lle line::: of o::lY rail cs.rrier. 

.". .... -...... 

TAe :p=(~scnt tari:f.'f does not segregate the storage charg-

es in tllc :::~o man.::.er as the proposed. tarif!, they nov: 'be1ng 

acsossed in mo::t ~nst:.lllce:: und.cr th,e c~a.$si:C1ca.tion ot sea.son 

storage, 'i:Aich itlC l"TlC!.es weigAing in, piling in the wo.rehOC;.se, and. 

storing, 'but not .:tncluc.illg e-.elivery from the 'warehouse for which. 

~ charge o! 25 cents ~cr tc~ is assessed. Unaer the propose~ 
tariff t~c charges are scparate and distinct tor each service, 

viz.) receivlng, ~.:t11ng, weighing, storing an~ ~eliveri~. The 

storsee charges i:o. so~e illstances are fo·r GJ.:Cferent J;lcr1oa.s. than 

a!"C assess.cd. 0.. !1:~t charge !)er tOll por seas on. end.ing 1'£:;.y ~lst Or 

~c. 'to:' a::. entire season endi:ng '!:."q 31st or ::JJlY J;le.rt t.hereot. 

The tariffs now in effect ~o ~ot have etandard. rules, 
-. 

~d. the chargeo ~l:efor at the d.itterent vro.rehouses. It is ~:pp11-

cents' intention by this proeecdi:oe to est:;;.blisA uniform ro.tes, 
,. 

rules end. regul:l-:'1.ons ::!.t all of th€l S:lll Joaq?in V:::lley Vlare-

houses o:pere.ted "o~' the me::'loer:::: of the Co.l1i'or::l!.e. WareAouse Bu-

reau. The r:ltes sought are ~ractically those ~n effect at stock-

~O:l les:::: and. 0::. l'otatoe::: O:::l.e half cent per sack less. for each 

t:lont:c. T S ::::tors.ge a:Cter the fi rst month th:::.n those l'revsil1!:.g at 

tl'le ~ge warehouse= o.t stoelcton. 

There VJz.: t0sJ~imo:oy to the effect that because of the 

:mall volume of businecs ~andle~ ~t tAe country wa=eAouse::::, r~t&s 

should. ect'clly be much highe: tc.~."" those ~evoil1ng at tAe: It.l.X'ge 
terminals, out the rete:::: Aere l'ro:posed are mc.tetially c oz::.tx:olled. 

by ~e stockton com~etit1on. 
?r:act1cally all of this warehouse ouz1necs is conducted. 



1.::l conjunctio:c. with some for::: of nO::l-utility o]terations, ::uch 

i'1:.I:l::gs:t~:::lg of tb.e cO,llQoclltico sto:"'ed.. It is :lPl'are:o.t from tjtis 

~ub2io ut11ity o~or~t1ons solely by rc~con of tae revenuo reoeiv-

ed ~rom ~on-utility activities. 
The testimony shows tb.e.t the acreage i':1 n.orthern San. 

grain, 'be.c...""lZ, hay ~a. ctra\·. to orcAard., vegetable and. ~ir.r f'O-""ms, 

ana. there is So $tee.a.y d.ecline in tA~ c omtlodi ties these a:piplicSllts 

e..o:;>e:c.c. ~on :to,r the: ;rcvenu.c~ nccesoo.ry int.he conduot 0:: their 

warehouse busino~~. 

Ulve::.rtr:e:lt ot $33,500, Aad. c. prof:t t of \~8S6. 71, :md the North,ern 

Cali!o~a ~arehouse, operatine leasod. pro~erty, h~d. a ~rofit or 
T"Ae other cOl:lJ,)cnicc. suZtcred. D. total o:per~til:lO loss ot 

$18,l75.81 as follows: 'De:lail· WareAouse, ~~207.2S; GrCXlSe 172Ze-

~ouze @a. Sto~30e C Ott:P~, $11,829.58; Inlmsr -;:arehou.se, $34$. 3Z; 

~~b.son ~:o.reb.ou.se COl:lJ;l:;.:ay', ~~295. 7l; Za.waro.; .. Lyng ~ .. ta:reAouse, 
..... ., "I 1'''' ''=to \i'- , .... ":I: j • .,; .. ; ~r.a::ltec6. ;;~:u-eilou::;e, $1,069 .. 68 ; 

$94:0.18; St3:l1s1e.us County F~ers Union, $953.31; Z .. E .. WilsOll. 

S1mi1o.r re:l;lorts Viere rend-ored. for the ton months' :p~r1od. 

1926, to ~.:arCA Zl, 1927, showing very mucA the sa:c.e eondi-

T"Ae "Uln'tUll Re:ports to the CO!:llD.iss ion do not melee segre-

go.t~tO::LS COS between t:C~e utility and the non-u.tility trc.:c.zs.ct1ons. 

'O..tD .. i '':y revenue from other revenues, and. the e:q>enses are cliree'tly 

5. 



alloeated. to warellousen wher-ever :poc:::1 "ole, arbi tra.:t7 smO'Ollts 'be-

111$ set 'Ill' where t:a.e eXpc:lse::: Core <livid-ed. between the utility Slld. 

:lon.-utili ty OUZilleSs.. The arbi trs.ry a;r::lO'O.::l.t:: were stua.1ed.. by re;p-
" 

res~tat1ves rrODl our Finance Department, and c~pear to be proper. 

Xotiees; ot tho hesr.i.:lgs eonClueted. at ~od.esto :';lll.d. NeVl-

1I1a:l were postea. in e:::.eh w:lrchousc ot ea.eh of the o.;pp11eant:. ton 

C,G~':: :prior to the hear:tnc;:::, b-u:: o:aJ..y one w-l. tness tes.tified. in op-

p~t:::1 tion to the grcnting of the r:3:tes. cought. 

v;.9on cOrlo1clere.tion o! all the oxA1b:t ts, tes:timony c.nd. 

br-iets we are of the opinion a~ fin~ that the ~pplication has be~ 

~u.s·ti:rieo. e.no. that tAO pr0!losed rates should. be author1ze~. 

ORDER --- .... _-

Z'Ais apl~11cation hc.ving 'been d.illy heard. onQ 3u'bmi tted., 

~l invectisat10xl ot the nu:.tters snd. tAingz involvect having been 

h&.a., 2.nd. bazing this orl1er on the find.ing::: of f:z.ct and. the conclu-

s.iono con::ained. 1I~ the o!,inion Vlhlch preeed.es this ord.er, 

lUlC. ~c:eAow:.c Com~eny, So cOr:Porat1on; FOo L. Nixon, $Il inclivid.ual.; 

G::ange -::arehouso enc, Storage C'omPSIlYt So eOI1loration; J. Rodberg, 

ez inc:.i vidual; J... A.. G~ t, ]rOo A. Gal t and S. c .. G:::J. t, a eopa.rt-

, 

eOr?oration; Nortj:,er:. Co.lifornis. W~eAous.e Co:l.P~, 3. eOI"3lorat~cm; 

S1I:lo~ Nevr.r.311 Com:va.llY, e. cOI'l'orc.t1on; Stanislaus COm::.t7 Farmers' -Union, a eo::"?orat1oll.; a::lc1 T. ~. ~1ilsont 0Jl indiv1due.l, 'be o.nd. t.lley 

are hereby o.uthor1z.e~ to establish on f1 ve (5} d.qs notice to the 

Con:mic:::io:l c.na.. to the ;Vu'blie, the rates, rulez ~d regulations 

cho\".'%l. in California Warehouse Tari:tt ::Bureau T'ari~~ d.es1gnateCl as 

6. 



~b1t 1tB"', $.ttae:b.ec. to :lXlc. made ~ part of the application. 

IT IS EE~Y lrJRTEER ORDERZD that in all other res~ects 

the a:p!>liea:tion be and. it is llereb:r e.ismis.se(l. 

at S~n Francisco, Calitorni~, this ~ -.;:;.....---

--.', ' .. : .. , " 

~~
" ........ 

'. ", < • ',- " - '~', -
-,-:-" -:;..-

, . 


