Decision No. /S5 T L

REF(RE THE RAITR04D COMMISSION OF TER STATE OF CALIFORNIL

/\‘m\n’\”ﬂ ’" .
In the Katter of the Aprlication of% V L

-\n

MM-&U WMU\J@LR

TZE SOUTHIRN SIERRAS POWER COMPANY, !}

o::o.er authorizing the issue ard
sele of $1,218,900.00 par value,

;
electrical co*poranon, for an )
i
2irst snd refunding mortzege bon&s.}

Lpplicatior No. 13855.

P. R. Fergusom, Lor gpplicant.

BY TEE COMMISSION:

0ORPINIONXN

The Southern Sierras Power Comparny has applied to the
Rgilrosd Commissior for an order suthorizing it to issue and sell its
£irst and refunding mortgage bords in the face amount of $1,218,900.00
at & price of not less thaxn 88 percent of face valne, and to use the
proceeds for the acquisition of property, for the comstruction, com-
pletion, extensiox or improvement of its facilities, for the
{morovement or betterment of its sexvice, for the discharge or lawliul
refunding of outstanding obligations and for the purpose of reim-
bursing it for moneys sctually expended from income ox for othex
moneys actually expended from its treasury, not secured by, or
obtained from, the issue of stock or stock certificates, bonds,

potes or othexr cvidence of Indebiedness.

1.




In meking its applicetion the company hes filed &

finsmciasl statement which shows its sssets and lisbilities, as of

April 30, 1227, a2 follows:-

ASSETS:

Investment in Fixed Cepital

Cerrent Assets:
CaSh = = = = = = = = = = " = = =~ - - $92,792.14
Kotes receivable - 15,314.90
Lecounts receivable 491,304.94
Materizls and suppiies T76,196.39
Other

Sinking funds

Tnsmortized debt discount and expense

Drepaynents

Jiscellaneous deferred debits

Discount on capital stock

LIABILITIES:

Capital stock - common
Bonded debt
Current assets:
Notes payable
Lecounts peyzble~
Consumers® devosits
Accrusls = = - -
iscellansous
Consumexst advanccs for construction
Miscollaneous deferred credits
Reserves:-
Depreciation - = = = = = = = = « =~ 31, 537 598.43
Casueslty and Insurance 10,060.66
Operating and MiscellaneousS- - =~ = 132,30@.53
Sinking fund 4£72,960.00
Lladility in connection with bonds called fbr
redemption
Tnappropristed surplus-

4,185.00

4, 142,646,351
30,724 .52
250,938.39
1,591.74

Totel Liebilitiese = = = -

1,383,381.01
17C,165.00
984 _882.26
56,469,921
101,983.35
4,995, 350,00

5B, 328 427.08

35,000,000.00
11,172,000.00

4,430,085.96
157276446
1,016.02

2,152,899.42

169,575.00
265, 574.22

-523, 328,427 .08

To support the nresent request to issue §1, 218, 500,00 of

zdditional bonds, applicant reports that during the period from

Jexmary 1, 1926 to December 31, 1928, inclusive, it expended for

sdditions to 1ts acsets and proverties the sux of $1,718,327.37 a8

showr in detail in its Txaibit "BT.

 ?rom‘this smotnt it deducts




$284,264.37, representing retirements, leaving net additions of
$1,434,063.00, ageinst waich spplicant reports o stosk or bonds have

hoen issued.

The compeny now &5XkS permission to lssue bonds uwp to 8%

vercent of the total net additions snd to use the proceeds for the
purevoses indlcated above. The testimony herein Indicates, how-
ever, that substantially all tae procecds will be used to pay
indebtedness duwe Nevada Californis Zlectric Corporation, waich is
reported &t $5,576,876.44; exclusive of accrued interest, slthough &
portion of the proceeds may be used for one or more of the other
yurposes Specified. We have considered this request and belief&
that the amount of proceeds thet may be used to reimburse the
treasury showld be limited to the smount of applicants wappropri-
ated corporete surplus.

e §1,218,900.00 of bonds are to be issued under tze
terms of its first and refunding mortgage. Tais mortgage is of
the open-end type and Secures the payment of six percent bonds, dated
gs of Jerwary 1, 1915, and duve Jonmary 1, 1965. Although the
bonds are designated first and refunding moxrtgage bonis applicant
kes retired the underlying issues so tkat the bomds, in efifect, are
& firet lien against the company™s properties.

Applicent asks vermission to sell the $1,218,900.00 of
bonds =t not less than 88 percent of their par %alue snd scerued
interest . At the minimum orice requested the effective interest
rate on tae bonds will be about 6.90 percent. Wo will not
gutnorize the issue of the bonds on suck = hesis. The price &t
whick bonds of other compenies engaged in the electric 1ight end
power busineas in Californis are selling in the open market, is

common kmowledge. The outstanding bonds of spplicant, however,




are all owned by Nevada Celifornia Electric Corporation. The
acdditional bonds whicih applicant proposes Lo issue will, it is sai&,
also be purchased by the same company. We beiieve that such
company should pay for the bonds of applicant & price Which we foel
applicant could obvtalin im the open market. After considering the

value of spplicent®s properties, its earnings and the pricea whick.

other public wtilities of Colifornis are receiving for bopds, we huve

concluded thet applicent shouwld sell its bonds on a five and three

guexrter percent basic or better.

The Scouthern Sierras Power Compeny having applied to the
2eilroad Commission for permission to issue bonds, a public hearing
having been held before Examiner Fenkheuser, and tae Rellrosd
Commission being of the opinion that the momey, property or labor %o
be vrocured or veid for through smwch issue is reasounsbly required for
the purposes specified herein, end that the expenditures for such pur-
voses are not, in whole or in part, reasonably chsrgesble to operste

ing expenze oxr to income,

IT IS EEREBY ORDIRED that The Southern Sierras Rowex
Compaxy oe, anéd it hereby is, anthorlized to issue and sell, on ar
beZore December 31, 1927, on & basis of five and three fourth CS—Q[QV)
percent or better, plus aceruwed interest, $1,218,900.00 of its first '
snd refunding mortgaze bonds, end to use the proceeds (other then
acerned interest whick may be wsed for gemeral corporate parposes)
2or the purpose of vaying cutstanding indebtedness, of reimbursing

its treasury on sccownt of surplus earnings invested in properties




snd of Tinameing the cost of the scquisition of property smd of the
construction, completion, extension or improvement of its fecilities

and for the improvement or betierment of its service.

The suthority herein grented is subject t0 the

following conditions:=-

1. Only such expenditures es are properly charge&ble
to Pixed capital asccounts as defined By the
Uniform System of Accounts prescridbed by

this Commission may be financed with pro-

ceeds obtained from the ssle of the bonds

nerein guthorized to be issuned.

The amownt of proceeds to be used L0 reoimburse
the treasury, wnder the authority herein
granted, shall not exceed the sum of
$265,574.22.

3. Applicant chall keep such record of the issue
and sale of the bords hereln suthorized
end of the disposition of the proceeds a8
will enable it to file, on or before the
25th day of each month, & verified repoxt,
as required by the Railrogd Commissionts
General Order No. 24, waich order, ins&far
as applicable, is made & part of this

order.




The authority nerein grented shall become effective
when applicent has peid the fee prescribed by
' Sectionm 57 o-:f.' the ‘Bablic Ttilities Let, waich
fee it Ome Thouwsand One Hundred and XNine
Dollars smd Fifty Cemts ($1,109.50).

DATED at Sen Frencisco, Californis, this ?‘ ,Q\L
day of%

| 1927,

Cldeecocer

ofw Fes

Commissioners,

.
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