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~O?~ TEE ~OAD' COI~SSION OF Tat STATE OF CALIFORNIA 

In the ~atter of the ~~lication of) 
) 

"'E'"E SOU'1B.l::?.N SImRAS J?ovr~ COMPANY,.} 
1 

en elec.trical corporation,. for Wl ) 
orc.er authorizi21g the issue and ) 
sale of $1,.218,,900.00 :par value. 1 
!irst ana refunding mortg&gc bonds.} 

BY THE CO~USSION: 

OPINION 

Application NO. 13855. 

~e So'C.ther.o. Sierras Power CO!tpaDY has ap:t)11ed to the 

Railroad. Commiseio:c.. for an ortier authorizing it to issue and sell its 

tirst and rettmding mortgage bonds in the face amO'Cllt of ~1,.21S,.900.00 

at a price of not less tha:t a8 percent of' faee value, e.Ild to use- the-

proeeeda 'for the- acqu1si t1.on of property,. !or the constrctc.:tion. com-

pletion~ extension or improvement ot its facilities,. for the 

~prove=ent or betterment of' its service,. for the dischsrge or lawfttl 

refunding of outstanding obligations and for the PU~OS& of reim-

bura~ it tor ~oneys ae~ally expended from incOQe or for other 
moneys actually expended from its. treasury,. not secured by,. or 

obtained frOQ~ the is~e of stock oX' stock eertificstes,. bonds,. 

notes or other evid.ence- of 1ndcbte-dness. 
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In making its aliplicstion the ~ornpa.ny has filed a 
:f1~e1al sta.tement which shows. ita ass&ts and. liabilit1ee~ as ot' 

April 30 ~ 1927. as follows;:-

ASSETS: 

Investment in F"ixed Capita.l - ...... -::- - - - - - - - - -$15,.636,,195.55 
C'c.:rrent Assets: 
C~ - - - - - ......... - - - ... - -~92.792.14 
Notes re<N:Ii-va.ble - - ... - - - - - - - .15,.314.90 
Aeco'lmt~ reeei vable-- - - - - - ... - - 491,.304.'.94. 
M.ateritlls ~<l supplies - - - -' - 776.196.39-
ether - - - - - - - - - - - - - - -- 7.772.64 

Sinking ~~s - ~ - - - ~ - - - ~ - - - - - - - - ~ 
Unacortized debt discount and e~nS& - - - ... - - -
Prepayments - - - - - - - - - - ~ - - - - - - ~ 
l!iriseellaneous <ieferred debits - - - ... - ... - - - - -
Diseoa:nt on capita.l stoc.k - - - - - - ... - - - - - -

1.383,.38'1.01 
170',.l&5.00 
984,. 882. Z6 

56,.469.91 
101,.985.35 

4,995:,350.00 

'Zotal ASSets. - ...... - - - - -:;"2Z,328,427.08 

LIABILITIES: 

~:pi tal stook - common - ... - - ... -
:Bonded debt- - - - - - - - - - - -
CUrrent asseCS: 

Notes payable- - - - - - ... ... - - - - $ 4.185,.00 
~ce~te pe~ble- ... - - - ... ... -4,.1~,,6.46 .. 31. 
Constcners' deposit.s - ... - - - ... - 30.724 .. 52-
Aeeruals - - - - - - ~ - - - - ~ 250~~3S .. 39' 
1Ciseelbneous- - - - - - - - - - 1,59:1 .. 74-

C:O:l.S'tt:lerst e.dva:J.ccs for construction - - - - - - - - -
MiscellSDeous deferred credits - - - - - - - - - ... - -
Reserves:-

Depreciation - - - - - - - - - - -$1,,537,,59S.4Z 
Casualty and lnsuxanc& - - - - - - 10.050.50 
Operating and Miscellaneoue:- - - - l32..300.33 

$'5 ~ 000',. 000.00 
11,.17.2.,,000.00 

4, ,,4.30',. 08S'. 96 
137.276.46 

1,.015 .. 02 

S1Ill:::1ng funcl - - - - - - - - - - - 4'Z'2,g,SO.OO 2,,152,.S9~.42 
Liability ill connfJ'ction \vi th bonds ea Ilea for 

redemption - - - - - - - ... - - - - - - - - - - - - - l6.9',.575.oo 
T"I'Ioo..... 1 t d 1; ?_~r:: ... 5"'JI·.~'''' y.,o;,I,(;joppropr s e surp US- - - - - - - - - - - - - - - - -_~;;..Q,V~.!:~"...;;'~,.;;;.,;;;.,~~ 

~otel tiab111t1es-

To support th.e pre-sent request to 1ss'll.6' $1,.218,,900.00 of 

edditio:Qll.l bonds,. applioant reports that during the period from, 

J'aXltl.ary 1,. 192.6. to December 31,. 1926.,. inclusi VO.,. 1 t expend&d :for 

additions to its sssets '~Dd propert1e-s the . Stell of ~~l~ 718,.32'1'.'97: as 

shown in det!l.11 in its ~ib1 t "Brr. '~om this amottnt 1 t deducts 
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$284~264~37~ repr~senting retirement&~ leaVing net ~dditionao~ 

$l.4Z4~063.00~ against whioh applicant reports no stoak or bonds Aave 

The eompany now aslts :permissio,n to issue"" bond.s up to SS 

percent of the total net additions and to use the proeeeds £or the 

pc:l1tOS6"S indicated. a.bove. The tes.t1mony herEl'ln 1nd1C'ate-s~ how-

ever,. that substant1al.ly all th& proceeds will be used to pe:;r 

indebtedness. due Nevada California. Electric Corporation. whioh is 

reported at ~.S'l6,.S76.«~ exclusive of accrued:. :interest,. slthough. a 

p,ort10n of the proeeed.s may be used for one or more of the other 

purpoz.es specified. V{e have oonsidered this re-quest e.nd. be11ev-& 

that the amottllt o~ proeeeds the:.t may be usod to reimburse the 

tre8.St:.:ry' shou.ld. be 11m1ted to the amount of app1ic:o.nts- 'IlJlappro'pri-

ated corpore. te StU'plus. 

Th~ $1,.218.9'00.00 of bonas are to be issued. und.er tae 

terms of its first ~d re~nding mortgage. ~Ais mortgag& is of 

the open-end. type and secures the payo.ent of six percent bonds. dated 

as of Janus:::"$' 1. 19'15,. and. due :ItJ:tl."O.s:ry 1,. 1965. A1tho'l1gh the-

bonds are designated first ~d refund'ins mortgage' bOMa applicant 

has retired the underlying is~es so that the boDd~~ in effect, are 

s. first lien against the compaIlY"s properties. 

Applicant asks pe:n:nission to sell the ~'1,.2.1.8,.900'.OO of 

bonds ~t not l~ss than 68 percent of their par value and accrued 

interes.t • At the m:1nil'l'l'lll:t "Qriee reouested the e~feeti ve intere·st . ... 

rate on the bonds 71111 be about 6.90 percent. WCY will' not 

s.uthori:& tilo issue of the bondS on. such e. basis. The FiCO' et 

\\1l1eh borJds of other c'oc.pan1es. engaged 1n the electria l1ght' and. 

power business in California are- selling in the open marke't. is 

common knowledge. ~e outstandi:cg bonds of a:ppliea.nt~ however. 
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are all owned by N.evada. Califor:l1a Electric COI');)oration. r'A& 

a~d1tional bonds which app~icant proposes to is~e wilL p it is said. 

also be parchaaed by the same cOmp~. We bo~ieve that~ch 

companr should pay for the bonde of applicant a price which w~ fe&~ 

$.pplio~t could obtain in the open market. After considering the 

value of. applicant's propert1e.a,. its earnings and the ~r10'e8 w".c.1O:h ... 

other ~ublic utilities of Culifornia are reeeiv1ng for bon~s,. we have 

conclud.ed. that applicant should sell its: bonds on ~ five and three 

~rter percent basis or better. 

OR.DE'R 

'J!b.e SO'ttthern Sierras Power. Company havirlg applied to the-

Railroad Commission for permiSsiO!l to' iSSZle bonds,. a public: hearing 

haviD.g' 'been held before EXaminer Fankhauser,. and the· Re.ilroad 

Com.iss.ion be ing of the opinion tbs t the m'Oney,. llroperty or la.bor to 

'be procured or paid for through such issue is reasonably required for 

the purposes specified herein~ snd tAat the e~nditures for ~~h pur-

poses: are not,. in whole or in part. rea.sona·'bly chargeabl~ to operat-

ing expense or to income. 

I! IS EE?EBY O?DE?.E:D tAat The Southern Sierras' Power 

CO::l~ be-,. and it hereby is,. authorized to issue- and sell" on or 

before Dec.etlber 31,. 1927, on a 'basis: o~ five and three fourth C 5-3/4%) 

pe-reent or better. plu.a accrued interost. $:1,.218,.900.00 of its first 

and re:t.Und.1ng mortgage. b,onds. and to us.e tAO proceedS: (other than 

aecrued interest whic~ ma~ be used ~or general corporate purposes) 

for the po.;rpoae- of :paying ou tstand.1:c.g indebtedness,. of re:tmbursil:lg 

its treasa.ry on accoc:nt of surp·lus; ea:rn:tngs invested. in propertiea 
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ana of ~iDSncing the cost of the acquisition of property and of the 

construction,. completion,. extension or impX'ovement of its: facilities 

and for the improvement or betterment of its service. 

The authority herein grant&d is ~bject to t~~ 

following conditions:-

1. Only such ~xpenditnras as are properly charg&able 

to fixed. cap ita. 1 accounts. as defined by the 

Uniform System o~ Ace~ts prescribed. by 

this Commission may be financed with pro-

eeeda obtained from the sale of the bonds 

herein authorized to be isso.ed. 

2. ~e amount of proceeds to be used to reimbtt:t:se 

the: treasury,. under the- authority herein 

gr£lJlted. Shall not exceed the Stml of 

~26S.574.22.. 

Z.. Applicant sha.ll keep Slob. rcc'ord of the' issue 

an~ sale of the bonds herein autAoriz~ 

and of the disposition of the proceeds. 808 

will enable it to flle-.. on or before- the-

25th da~ of each month,. a verified. re!>Qrt. 

as reqU1r~ by the Railroad. Commission~s . 
G¢neral Order No. 24. which order,. inSofar 

as a:pplicable,. is made a part of this 

order. 
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4. The authority herein granted shall become effective 

when a.pplicant has paid. the foe pre'scribed bY' 

Section 57 of" the Ptiblic' u:til1tics Aet. which 

fee- iz One' ~ousand one- R:c:nd::'ed. and. Nille: 

Dollars and Pifty Cents ($17'109' .. 50) .. 

QJjf}'ATED at San Franc1sco~ Cali~orn1a. thiS 

day Of~ 1927. 

/' " 

C ommiss·ioners. 


