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TATE OF CALIFORNIA.

In the Matter of the Application of
UPPER IAYE FARMERS TEILEPHONE ASSOCIA-
TION for permission to increase sub-
seribvers’ dues Three Dollars (§3.00)
per snnmm. - )

Application XNo.l3501.

Mmr. R. E. Polk, for Applicant.

BY TEE COMMISSION:

Upper Lake Farmers Telephone Association, unincorpor-
ated, applicant in this proceeding, asks authority to incresase
its rate for telephone switching service by an amount squiva-
lent to three (3) dollars per annum. |

A puﬁlic nearing was neld in this matter befors Exa-
miner Geary 5n Upper Iske om June 1, 1927.

Applicant owae and operates a telephone switchbosrd
located in the town of Upyer Ioke, lake County, by means of
waich it provides ewitching service between locel limes im
Upper leke and vicinity and hetween thece lqcél lines and toll
and *ruck telephome limes. Applicant also owns central olfice
telephones and has part ownership ia s trunk line connecting

its Upper Iake switchboord with the facilities of the Yakeport

and Blue Lskes Telepnone Association in Tekeport, Iske County.

A11 subscriber-facilities. iscluding poles, wires end ftelephonme

instruments, are owned by subscribders.
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Witnesses for applicant, &t the hearing, presented
general information concernins applicant’s operations with re-~
gyect to its revenue and expenses and thé'value of its telephone
propexrties. This information purported to show that the rev-
emue received by applicant was insufficient to meet its obliga-
tions and that it had been necessary t0 levy an assessment on
its members in order to make possidble a contimuance of overa-
tions. It was stated that the original cost of the property
was about{$400.00. Mr. F. M. Casal, Assistant Engineer of
the Reilroad Commission's steff, who had made en examimation of
applicant’™s records and'an appraisal of ite properties, testified
at tho hoérins as $0 his findings and estimates. He estimated
applicént's total revenue for the year period. May 1, 192&, to
April 30.'1927. to be $1081.00 and exypsnses Lor the same period
t0 be $1299.00. Mr. Casal estimated the historical reproduc-
tion cost, undepreciated, of applicant’'s property to be $é85.00
a8 of January 1, 1923. Applicant's witnesses indicated that
no additions or betterments had beén nade to its plant since
Japxuary l, 1923, and that an appraisal as of that date might
Properiy be wsed &8s & measure 0l the present value of appli-
cant's system. A rate base of $825.00, including an allowance
forx working cash ond materisals aﬁd supplies, is found reasonable
~or this proceeding.

Applicant’'s schedule of rates for teolephone service
fncludes e subscriders' rate of $1.50 per guarter per connected
telephone station anmd & charge of 10f per message £or sexrvice
t0 non~subscriders at applicant's central office pay station.

It is proposed to Increase the éubscribers' rate t0 $2.25 per

quarter per station. Applicent has no toll revenme accruing
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from the use of its own line by its suhscribers as the line 18
nced by subseribvers without additional charge. The only other
source of applicant's revenue is the commission pald to It by

the conrecting tollmcompany in consideration of switching the

14ines of the latter, and wkich was $338.00 of the total revenue

of $1081.00 above showm.
| Applicant has paid no texes in the pest, although it
appears thet this ic an obligotion which it may have to meet in
the future and, meking allowances for taxes and uncollectible
accounts, its income statement for the perlod My 1, 1927, to
April 30, 1928, is estimated as follows:
~ REVENUE:
Subsexridbers stations $1089.00
- Locel messages . 20.00
701l commissions 340.00
Tovtal - $1449.00
TXTENSES: |
Operating expenses $1300.00

Taxes : . 80.00
Uncollectibles 7.00

Total $1387.00

Not for return $ 62.00

No objection to an 1nciease in rates for telephone ser-
vice was raised &t the hearing in thic metter and It is our opip-
fon that the petition in this proceeding is reasonable sund should
be granted as made. )

Lpplicant has not heretofore Liled g2 mey showing the
territory in which it renders oxchange telephone service. Tais
should be made & matter of record sud the order following will

provide for the £iling with this Commission of s mep of the ter-

ritory served, based on the description of the sexrvice ares read
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into the record at the hesring by Mr. Casal.’

Upper Loke Farmers Telephome Association having
petitioned the Railroad Commission for autnority to increase
its rate for telephone switching service, 5 puﬁlic hqaring
haviry been held, &nd the metter having been submitted and
ready for decision;

The Rajilroed Commission hereby f£inds as a fact that'
the switching rate at present in effect by Upper Iake Farmers
Tolepaone Associaxion is insdequate, unjust and unressonable,
snd that the rate for this service confained in this order for
the con&itiéns of operstion of this utility is Just end reason-
oble. | '

Basing its Order on the foregoing finding of fact and
otaer findings and statements of fact contsined In the Opinion
walch precedes this Order:

IT IS ERRERY ORDERED that Upper ILake Farmers Telephone
Association sball;

(1) Cherge and collect the rates for exchange tele-
YOS service set forth im Exhibit "A," attached hereto, for
service rendered on and after 0ctobér’i. 1927.

(2) Tile wita the Railroad Commission on or before

Septomber 1, 1927, the rates set forth in Bxaibit "A," attached

nereto.

(3) File with the Reilrosd Commission on or before




Septexber 1, 1927, & map showlng its service area o5 shown on
2xnibit "3," attached hereto.
' E‘ér &ll other purposes the effective date of this

order shell be twenty (20) dsys from and after the date hereof.

Dated at Sa.n'Fré;ncisco, California, this Q ay day




EXHIBIT "AT

EXCHANGE RATES




EYCEANGE SERVICE SCHEDUXE NO. A-L.- UPEER IAXE.

SFITCHING SERVICE:

Applicedble to switcking service rondered by facili-
+ies at Upper Iake to subscribers' stations located within thei

territory servéd.

RUIE:
Rate per gquarter per statign
Business or residence service.
Switching service . . ... e e e e s e e s s PR2D
COXDITIONS:

(1) The Upper ILake Fermers Telephone Association in-
stalle, owne snd maintalne at its expense the necessary centrﬁl
office squipment and service snd lime facilitles from the switch-
board to the offiée pole.

(2) The subscridber installs, owns and maintalns at
hic oxpense the necessary facilitles from the Association’s line
&t the office pole to the subscriber's instrumont, also the com-
plete instrument snd battory. '

(3) Quarterly bills fox exchenge switching service are
due and payaﬁle, in edvance, on tho first day of Jemuary, April,
Tuly and October of esch year. |

(4) Service to Iakeport over Jjointly owned trunk line

is furnishéd'for no additional charge to subscribers paying the

above rate.




EXCEANGE SERVICE SCEEDULE NO. A-2. UYPER TAXE

PUBLIC DAY STATION SERVICE:

Service from Asgociction®™s public telephone stations:

Back locsl message, including messages to ILskeport
over trunk lire owned Jointly by the Assoclation . . . . $0.10

CONDITIONS:

Tublic telepaomes will be inatalled by the iLssocia-

tion, &t i%ts discretion, in pudblic locations, to meet the gexn-

oral and transient telephone reguirements.




EXEIBIT ™B"

MA® OF TERRITORY SERVED



CALIFORNIA RAILROAD COMMISSION

MAP SHOWING

EXCHANGE ARE.A BOUNDARY
oF

CUPPER LAKE FARMERS TELEPHONE ASSOCIATION
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