
DeciS ion No. I It <i 6 

) 
In the ~tter of the kpplication of } 
UP?SR UKE FA?J!ERS TELEJ?RONE ASSOCI!- ) 
TIOI for permission to increase sub- ) 
scribers? dues Three Dollars ($3.00) ) 
per annum. ) 

-----------------------------) 

App110~t1on No.13501. 

~. R. R. ~olk, for Applicant. 

BY' THE COMMISSION: 

U:pper Iake Farmers Telephone Association, unincorpor-

ated, applicant in this proceeding, asks authority to increase 

its rate for telephone switching service by an amount equiva-

lent to three (3) dollars per annum. 

A public hearing was held in this matter before Exa-

miner Geary in U'i>per Lake on JUne 1, 1927. 

~pplicant owns and operates a telephone switchboard 

loca.ted in the town o:f 'O'pper take, !Ake County, by means of 

which it provides Switching service between local lines in 

Upper Lake and vicinity and between these looal lines and toll 

and t~k telephone lines. Applicant also owns central office 

telephon~s and hs.s pa.rt ownership itl s. tnnk line connecting 

its ~per Lake sw1tchbo~rd 'vitA the facilities of the Lakeport 
I 

and Blue Lakes Tele~hone ASSoc1ation in lakeport, lake Count7. 

111 subscriber-£acil1t1&~. 1nc~ud~8 ~oles, wires ana tele~one 
instruments, are owned by subscribers. 
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Witnesses for applicantJ &t the hQaring, presented 

general infor=ation concerning applicant's operations with re-
. 

spect to its revenue and expenses and the value of its telephone 

properties. This information purported to show that the rev-

enue received by ~pp1icsnt was insufficient to meet its obliga-

tions and that it had been necessa~ to lev,r an assessment on 

its members in order to ms.ke poss1'b1e a continuance of opera.-

tions. It was stated that the original cost of the property 

was about $400.00. Mr. F. M. Casal, Assistant Engineer of 

the Reilroad Commission's etaffJ who had made an examination of 

applicant's records and an appraisal of 1t~ propertiesJ testified 

at tho hearing as to his findings and estimates. He estima1:ed 
applicant's total revenue for the year period., May 1, 1925, to 

April 30, 1927, to be $1081.00 and e~~nses for the same p~r1od 

to be $1299.00. Mr. Casal osti~ted the historical reproduc-

tion cClst, undepreciated. of applicant's property to be i685.00 

as of January 1. 1923. A.pplicant'c witnesses indica.ted 1;he.t 

no additions or betterments had. beeIl made to its plant since 

January 1. 1923, and that an appraisal as of that date might 

properl1 be used as a measure of the present value of appli-. 
cant's system. A rate ba.se of $825.00, inclUding an allowance 

for ?forking cash ~d ms.terials and supplies, is found reasona.ble 

for this ~rocee~ing. 
Applicant's schedule of rates for telephone service 

includes a subscribers' rate of $1.50 per quarter per oonnected 

tele~hone station and ~ charge of loi ~er message for service 

to non-subscribers at applicant1s central office pa~ station. 

It is proposed to increase the subscribers' rate to $2.25 per 

~u~rter per station. Ap~11cant has no toll revenue accrutng 
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from the use of its own line by its ~bscribers as the line is 

used by subscribers without additional charge. The only other 

source of a~plicant's revenue is the commission paid to it by 

the connecting toll com~any in consideration of Switching the 

lines of the latter, and which was $338.00 of tne total revenue 

of ~108l.00 ebove shovm. 
A,plicant has paid no taxes in the past, although it 

a,pears t~t this is an oblig~tion,whieh it mayhcve to meet in 

the future c.nd, msk:Lng allowances for taxes and uncollectible 

accounts, its income statement for the period ~y 1, 1927. to 

April 30, 1928, is estimated 88 follows,: 

Subscribers stations 
Local messages 
Toll commiSSions 

Total 

EXPENSES: 

O~erating e~ense8 
Taxes 
Uncollectibles 

Total 

NGt for return 

$1089.00 
20.00 

340.00 

$1300.00 
80.00 
7.00 

' ....... 

~1449.,00 

$138'1.00 

$, 62.00 

No obje~tion to an increase in rates for tele~hone ser-

vice was rai'sed a.t t:o.e hearing in thie matter and it is our opin-

ion that the petition in this proceeding is reasonable and should 

be granted 'as made. 

Applicant ha~ not heretofore filed a ma~ showing the 

territor,y in which it =enders exch~nge telephone service. This 

should be ~~de a matter of record and the order following will 

provide for the filing with this Commission of a ma~ o! the ter-

ritory served, based on the descri~tion of the service area read 
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into the record at, the hearing by Mr. Ca.sal." 

ORDER 
---~-..-

Up~er lake Farmers Tele~hone Assooiat1on having 

petitioned the Railroa.d Commission for authority to 1ncrea.se 

its rate for telephone switching service, a public hearing 

havirZ boen held, and the nmtter having been submitted. and 

ready for decision; 

The Railroad Commission hereby finds as a. fact that 

the Switching rate at present in effect by ~per take F~era 

Telephone Associa.tion is inadequ~te, unjust and. unrea.sonable, 

and that the rate for this service contained in this order f~ 

the conditions of operation of this utility is just and reason-

Coble. 
Basing its Orc.er on the fo,regoing f1l1ding of fa.ot and 

other findings and statements of fact contained in the Opinion 

which precedes this: Ord.er; 
IT IS :s:E?E:aY ORD~ that Upper !Ake Farmers Telephone 

Association shall; 
(1) Ch~~ge and collect the rates for exchange tele-

phone service set forth in Exhibit ~A,~ attached herator for 
"' 

service rendered on and after October 1. 1927. 
(2) ~ile with the Railroad Coram1ssion on or before 

September 1", 1927, the l'a.tes set forth in Exhibit "A,." a.ttached 

hereto. 
(3) File with the Railroad Commission on or before 
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Septe~bor l, 1927, a map sho~ng its serv1ce area as shown on 

Exhibit ~B," attached hereto. 

For all other ~u.-poses the effective date of this 

order shell be twenty (20) days from and after t~e date hereof. 

:Dated at San Francisco, California, this /J ~ dll,-

of ~t..k:::~ __ ' 1927. 

~~. 
~.~~ 
-&4~~17:·~·" . \ 

- -- .. : .. ~----- ~". . 
... _. ." . 
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EXHIBIT "A TT 

EXCHANCE RATES 
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E:x:CEA,N'GE SBRV!CE SCHEDULE NO.. A-l. - ~l'ER I.A.XE. 

SWITC5IN~ SERVICE: 

~~~lic~ble to Bwito~ing servioe rondered by faoil1-

ties at U~per lake to subscrib~rs' stations located within the 

territOr,f serve~. 

BATE: --
Rate per quarter per station 

Business or residence servioe. 

Switching service • • • • 

CONDITIONS: 

. . . . . • • • • $2..25 

(1) The Up:per take Farmers ~ele:phone Associa.tion 11'1-

stalls, owns and m~inta1ns at its e~ense the necessary centrf~ 

office equipment and service and line £acilities from the switch-

board to the office ~ole. 
(2) The subscriber installs, ownc and maintains at 

his oxpenee tho necessary facilities from the Association's line 
at the officEI :pole to the subsoriber's instrumont, also the oom-

~lete instrument ~d battor,y. 
(3JI Q;o.arterly bills for excha.nge switching service are 

,. 

due and :paya1,le, in ad.vance, on tho f1rst do.y of Januox7, April, 

3Uly and October of each year. 
(4) Service to Lake:port over jointly owned 'trunk line 

is furnished for no additional charge to subscribers :paying the 

above ra.te. 
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:E"J.BLIC "PAY STATION S~IO'E: 

Se~rice from Associ~tionrs ~ublic te1e~hone st~t1ons: 

Each locl!3.1 mess~go, includ1ng messages to IAke:port 

over trunk line ow.tled jointly 'by the Associa.tion •••• $0.10 

CONDITIONS: 

~blic telePhones will be installed by the Asscc1&-

t1on, at its discretion, in ~ub11e loc$tions, to meot the gen-

eral and transient telephone requirements. 
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MA,!I OF TERRITORY SERVED 
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CALIF'ORNIA RAILROAD COMMiSsioN 

MAP SHOWING 

EXCHANGE AREA BOUNDARY 
OF" 

UPPER LAKE: F"ARME:RS TELEPHONE ASSOCIATION 

.' 
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