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Decision ~~'o •. 1t~ I *]/ ..... -----..... --_. 
~~O~ TE.l!: !UULROAD CO!~!ISs! ON 0]1 T:::E 

In the ~attero~ the ~~~lication o~ ) 
rACD'IC ',J!AT~ CO!<!PJJr1, ) 

a corporation., ~or e:o.thor1ty to ) 
issue and ~ell i~s first mortg~ge I 
bonds ot th.e -oar veJ.ue ot . J 
~l~OO~~OOO. and its common stock o! t 
the par value ot ~600,OOO. end ~or ) 
authority to acquire public utility ) 
-oro-osrtio3 in tho ~tste of ~sliforn1a. ) 
~ .. 

!n the ~~tter ot the Application of 
wnJ:jL.~ .c.. ::;.C';ir!..."PJ) ES~ATE oc~~urr .. 

a corporatio~ for authority to sell 
ana co~ey certain properties to the 
Pecific 'Hater COI:l.PallY. 

) 
} 
} 
J 
) 

in the ~ttcr o~ t~e ~p11cation of } 
PENDtSOU 7{.A.T~m c..;(J!P £Ir[ ) 

for authority to transfer ~d convey I 
all of its business asseta ~d proper- } 
ties to .:'&c1f1 c ~':ater company. j 

in the ~atter of the A"O-olicat1on of 1 
SOUTH sa J!'RANCISCO ~;r;'l.T::;.:t COI.rP.A.!.f!, } 

a corporatioD? for authority to t 
tra.:lsier t3!l.d conv.ey sll o:! 1 ts bus 1- i 
n,eS3 assets and properties to rac1fic t 
;Vster compB.ll3'.. t 

Application .i.~·o. 13799 

Application J.io. 13800· 

Applicat1Qn ~o. 13801 

Application ~o. 13814 

Chickering und ~ra30ry, by Allen ~. ~h1cke~1ng 
and. \~. <::. J:!~ox, ~or ~acit1c \Ve.ter COtDp8.UJ" 
and. South :::ian ..e'r$lloisco ~/$..ter C.om:pan,.: 

~aon ~. ~orr1s. by ~dw~in~. Jaffa. for W1l1~am 
~. ~oward ~etate ~om:ps.ny: 

A. <::. ~oss. fo~ ~eninsula water company. 

S! ~EZ CCW!ISS!OR: 

Jon tho above anti tled ltattars the ~a.11I'oad CommiSSion is 

asked ·to males a.n ord.er authorizing reninsllla water Oomps.%l.Y, South 

San ?:ra.nciseo :Vater Compe.:l7 end Wil11~lt. b.. •. .d,owe.rd $st:;l.te 00:c:lP£lllY' to 

tranzier a..""ld convey certain properties to the .:'aci:fic \~!a.ter company. 

a nO'll corporation, a.nd a.uthorizing .,tts,oific 'i'latex o·ompe.xlY to· aequ1r~ 

such properties. to execute a ~ortgage and/or deed of trust and· to 

l-
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issue ~.OOO~OOO.OO of five and one half percont first mortgag&·bond8 

and. ~oOO·,.OOO.OO of comtlon stock :for the P'C.I':!,oss' of aCQ,uiring the pro­

part1es and constructing additions and bettar.cents. to which reference 

wi11 be ~aae hereafter. 

:the ;:)outh ~s.n ,:!'rancisco ~"fs.ter C'OtlpsnY' is engagod in the busi­

:less o! ::!upplying water for domestic, municipal and other useful pur-

:poses in :south Sen ~\rencisco and. 'Vicimty th~reto &S a. public utility • 

.6.S of JJecomber 31,. 1926. the company ·reports 1 ts assets and 

liabilities ~3 fo~lows;-

~ixed c~p1tal installed prior to ~an.l,.191S ••• v150.489.41 
~\bced capital installed zincs Dec.3l.1912 ..... 335,607.26 :;,>487.096.6'1 
C'ash • • • • • • • • • • • • • • • • • • • .. • 24,090.48 
:Due from consureers and agents • • • • • • •• 8,944.02 
Uiscellaneous accounts receivable • • • • • 70.76 
~terials and supplies • • • • • .. .. • • • • • 
.t'repe.1d taxes • • .. .. .. • .. • • • • • • • .. ... 899'.1;.9 

9:.014."[8 
1,.588:.22 

?repaid insurance. • .. .. .. • .. .. .. .. .. • • .. .. 89.22 988.1.1 
Construction work in progress • .. .. .. .. .. • • • 1 t 015.86 

Total ••••••••••••••••••••••••• ~52Ztf94.'2-: 

::::a.:pi tal stock .. • • .. .. .. • .. • • • • .. .. .. • • ~bO .. OOO:.OO. 
Accounts with system co~orat1ons • • .. • 4117..5l5.41 
Consmners deposits ... :.. .. • • • • • • 1.20.2;.00 
Jldscellaneotl.s a.OCO'lmts po.yablet .. • 728:.55 
Reserve tor accrued deprec1~t1on • • • .. • 
te~eral income tax • • .. • .. • .. .. .. • 
!{esorvo fol' eal'thq,:::.ake 1nSUl'SllCO 
Corporate surplus Ullappropriated • • • .. • .. 

Total •••••••••••••••••••••• 

11.9 .. 445.96-
203,371.96 

3,246..3l. . 
1.700 .. 00' 

. 46,030.49:. 
i5i?S! 'Z~.7! 

J.n ~'Xh:tbit l~o. 6. introduced by ~1.0.J:1err;na.%lll,. s:tld !,repared by 

h:1lt. snd :0. bo. ~tcheverr.v. cons til ting e:lgineers.. the ta.ps in service 

during 1924 are reported at l093; during 1925 at 1286; and for 1926 

at 134l. !.n the same exhibit the opers.t1J:rg revenues tor '1924 are 

reported a.t ~69·~936.0Z~ for 1925 at ~67.,.8S2 .. 73: and for 1926 at 

ihe operating expenses before depreCiation for the 

s~e years are reported at ~4,.583.8S.: ~~1,.45Z.S4; ~d ~42,.721.S7 

respeotively. J.n t;xhi 'oi t J:iO. 6. depreoia.tion wss calculated on a five 

percent S1:cld.:c.g fund "oasis; tho annuity ~or 1924 'be1ng reported at 

:;?2.89"l.:. :eor 1925 at ~?S.245.; for 1925 st ~,.595. 
2.-

:l:he net revenue 



after the depreciation annuity '!or 1924 aln(1tlllted to $,22.,.455.14; for 

1925- to ;123,.184.19; and. 1926. to ~'Z' .. 5Z9.U. 

:.:ho .t'oDin2ula ~"!ater CotlpanY' is engaged in the business of sup­

:plying water for domestic::. municipal and other tteeful :purposes in ~an 

Vesteo and the vicinity t~oroof as a public utility. 

AI; of JJocombor 31. 192& the company feports its a.ssets and 

liabilities as !ollows:-

C~IT:AL AS~: 
Real estate. structures and other proper-

t1es~ J~ 1. 1926 •••••••••••••••••••• ~4S4,.S7S.S& 
Addition ~o:, year Gnded :Doo.. Sl.192S _ 10.778.6l 
CONS~ffi3S ~CCCUNTS RECEIVLBLE: 

General. ., • • - • • • . • • . . . . .. 
San l:s.teo P~k .. .. .. • .. .. .. .. • .. .. .. 

1~scellaneons accounts receivable ...... 
Cash 1n "ollllk and. on hand .. .. .. .. .. .. .. .. 
UI:a.mo:r:t1zed discount on stock .......... . 

3.779-.9S 
I t 987.4'[, 

Total. __ •••• ~ ••••••• 

LIAEItI!IES 

Ca~ital stock(s.uthoriz&d ~600.000.} .......... 
~ret mortgage bonds .. .. .. .. .. .. .. .. .. • .. .. 
~otes :payable .. 'oo .. .. .. .. .. .. .. .. .. .. .. .. .. • 

~ccounts payable .. .. .. .. .. .. .. .. .. • .. .. .. .. .. 
Taxes (Accrued) • • .. • .. .. .. .. .. .. .. .. .. .. .. .. 
C'onsttmer2 advances for construction • • .. .. • 
Depreciation reeerva .. .. .. .. .. .. • .. .. .. .. • .. 
uncoll,ectable accounts r02erve .... .. .. .. .. • .. 
Capital sttrpl~(aris1ng !rom rovsluation of plsnt 

s.cottired) .. .. .. .. .. • .. • • .. .. .. • 
Corporate s~lUs(App. ior inveat. in plant) • .. 
COl"'Oorate surnlus: 

• Balance JSn..l.19'Z6. .. .. .. .. .. .. .. .. .. ... 71.840 .58 
Net income for year en~ed Dee.319192~ 20,185.37 

D1 vidends • .. .. .. .. .. • • .. .. .. • .. .. .. ~.. -1:,000.60 
~otal •• ~ ••••• -- •••• 

:)44S,,554.4"1 

10.767.43 
39~3.00 

'T,.44.9.0a 
450,000.00 

SQj14. 26$.98 

$500:,.000'.00 
20'7.000.00 
35.000'.00 

'Z' ,. 203.6.'2' 
3,,000.00, 
8,.132.025 

35.115.65 
782."14 

88.&25.95 
$914.263 .. 98 

:E'or 1924 it reports: 2465 t$.ps in service; for 1925 .. 2675; and 

2904 :for 1926.. Its oparating re"9'enues for 1924, e.ro reported at 

The net 

revenue of the co~any c!tor depreCiation annnity calculated on a five 

~e:rc,ant sinking f-and basis is reported at :~5.1l1.19; :for 1924; at 

~ .. lSS.34 !or 1925: and at $37,.854.10 for 1926 • 
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The ][11i~ E. Eowsrd Estate Company. ac~ord1ng to th~ record, 

has io:' :.any years past bean engaged in the distrib"oltion of water: on 

lands o\v.ne~ or heretofore sold by it. ZAe corepany's operating reve-

n~es ~rom the sale of water for 1924 are reported at $4~624.&6; for 

-1925 at ~,.911.09; and 'for 1926 at $5,.612.l5. The net revenue ,of 

this systeI:. attar depreciation SJlJ1u1ty .. calculated on a five :per,~ant 

siDk1ng :ftmd ba.us, is reportad s.t \~1 .. 270.19; at $630'.4'1 'for 1925; and 

at ~,.449.08 'fo::, 1925. 

Th~ cOllsolidated operating revenues of j:he tlu"ee systems for 

1926 are report&d at $201 .. 819.41 and the consolidated operating ex­

penses before depreciation at $106.908.91,. leaVing net revenue before 

depreciation of $9'4,.910.44. ~~e depreoiation annuity on a five per 

cont si%lk1ng fund basis is reported at :38'.067.S0' e.na. ~'ed.eral Income TllX 

at ~6,.1S6.11. ~educting tho depreciation gnnttity and the iedera1 1:0.­

co~e T~ froI: the net revenue before depreCiation la~ves s be1en~ of 

$80.675.41. ~'. C • .:1errmSl'lIl in ~b1 t No. ~ estitlates the operating 

rCVG~o.ues for 1927 e.t ;23,2.715. and. the net revenue after o:;>erat1ng ex~ 

:penses" dErprecie.t1on and ~'ed.eral Inoome Tax at $101,,121.00. 

~he engineers, to who~ reference has been mad&,. estimate the 
as of ,December 31, 1926 .. . 

histol'ieal cost/Of the conso11de:teci properties at ~1,.384,S20.0o., the 

reproduction cos t neW' at $1.56l,214.00 and tl'le reproduction cost new 

less: deprecia.tion at ~1,.SSO:,.855 .. 00. 

So summar1 o:!! the two apprsise.ls. 

Laxlds • • • • • • 41 • • • • • • • 

Developed water su:pply • • .. .. • 
~Vster contra.ct • • • • • •• 
3u:tl~"1ngs a:nd. structures • • • 
.t.ntsJ::~ and. s'!lction mains • • • 
·~1ells • • • .. • • • • ' .. 
!,\'l:Qp111g plant eQ.1lipI:ent • .. • .. 
~urif1cet1on sy~tem • • • . • • 
T:l:e.nsmission mains .. • • • • • 
D1~rt:t'ibut1on l:a1ns • • • • 

Il" roservoir . . . 
::.ydra.nts • • • • • • • • • • • 
Se~viees • • • . . . • . • . 
.::.:.ete,rs and s~rv1ees • • • • • • 
Y..1ece11. distri b~tion equipment 
~$torials on ~and .. • • • • • • 

T".c.e :folloWing tabulation snows 

Estimated 
:aistor1c:e.l 

~ .... 
310,000. 
145,700:. 
41.925. 

2,746 • 
68.534. 
59.199. 
4.813., ' . 

4- ~ota1s._ •• :{l:';3B .3 20 .~. 561. 214:. 

31,251'.· . 
419" 60."!'.. . . 
8S,S12. 

5,5&2:. 
28.926. 
66,67Z~ 
5,592. 
4,324 •. 



Th& estimated historical cost of the properties exoluding the 

value assigned to developed water snpply and water contract is 

substantially- the same as estimated by theCommissionrs engineers in 

rate proceedings involving the properties of Peninsula Water Company 

and South San FranciSCO 118,ter Company. Addi t10ns and. bettements 

inetalled since the rate proceedings h~ve been included at cost. 

It 'rlll be noted that the estimated historical cost and the 

reproduction cost .,:e the properties include a.n item of $310,.000.00 

said to represent the value of a developed water supply and a further 

ite~ of $146,700. assigned as the value of water contracts. 

It is ot reeord(Exhibit No.1) that by deed of October 3,. 1883,. 

the San :Mateo Water Works deeded to the Spring Valle:r Water Works, 

predecessor of Spring Valley ~ater Co~pany,. the property and workS 

01 th~ £c%mQ~ lying within 'the ~~esQnt C!1stal S~!inga !Qse!va!! gna 
water shed~ and received in payment therefor ~95,OOO. ~d th~ r15ht 

o£ all costs. the delivery to be maae into tho reservoir oi the San 

~ateo ~$ter ~orkS on the edge of tbe city ot San mateo at an eleva­

tion o~ 125 ~eet above sea level. This right haeba8n aoquir84 by the 

Femnstlla Water Compa:oJ" and a. value ot $310.000:. has been ass1. glled to 

this developed wster supply. It is also ot record (~bit ~o. 7) 

that 7{1111.sm :a:. Howard, hie heirs and assigns. un~ter a contraot dated 

I~s.y 15, 1884. \Vi th the Spring Vallay Water 1l{orks~ are entitled to 

rece1ve 250,.000 gallons of wstor per da.:r at 15 cents per thousand 
. . ~11on8 

gallons and under a contract of December 14, 18S6. 75,OOO~ water 

por day at five cents per thousand gallons. The value assigned to 

the two contracts is $146,700.00. 

At the hearing F.e.Herrmann testified that in determining 

such value he assumed that the contracts'~were not burdened w1 th other 

contracts and that the Wi11i6m R. Roward Estate Company, sucoessor of 

'.V111iatl H. Howard, was permitted to use the water as indicated in the 

contract with Spring Va.lley \Vater 7I'orks. Since prepar1ng Exbi bit 

NO.6. F. C. B:errma:rm. however, learned of a contraot between 'W1111am 

E. Eoward and. Charles ;P. Crocker,£iled as Exhibit No. lO~'wh1eh 0"011-



gates William ~. Howard. bis s~ccescors and assigns. to deliver to 

Charles P. Crocker. llis successors and. assigns.,. not exceed1.ng 60,.000' 

ga.llons o:! water in e:ny one day at thirteen cen'ta per 1000 ga.llons. 

In View of tAe Crocker contract, P. C. Eerrm~ testified that his 

vslue of $146,'700. should. be somewhat reduced. He did not. howevoz. 

s"C.b~i t a. ~igu:re sh(~\-r.tng the extent of the reduction. Though we have 

reter-ad to the se'V'~ral contracts we do not teel that we are oalled 

up,on in tbis proceeding to detemine to what extent such contracts 

are cubjeot to the jurisa1ction of the CommiSSion or whether the values 

assigned should be modi~1ed. 

To acquire the properties: ot the Penins'llls. Weter Comp8l'l3', of 

tr..e South San Francisco Water Co:tpaJ:l3' and Williatl R. Roward Esta.te 

Company. the ~acitic Water Compo~ asks permission to issue and sell 

at mnety foUl' and. acc:rued. interest $900,.000. of :five and one hslf 

percent first mortgage bonds due ~ay 1. 1957, and issue $600,000. of 

common stock. As of Deoember 51. 1925 the aggregate indebtedness. 

other than current 1iabi11ties~ against the properties was reported 

at approx1l:.atelY' $350,000. Again.':::t the ssme properties ap~11es.nt 

Pacific Water Compa.IlY'l"eCluest s. 'bond issue of $900'.000,. Had the 

~900,.OOO. of 'bonds ana. $600,.000. of stock bean outstanding d\U'1ng" 

1926~ the company would havo earned about four and one fourth percent 

on the common stock. 

To reca.pitalize the properties of opera.ting public ut111,t1es' 

on tho bssis outlined is. we believe. no t in the public interest. 

Ea.v1:c.g in mind the valuation pl$oced on the prop ert1es in thGse pro-
"'\ ' 

oeedinga and $olso in recent rate cases and their earningS" we believe 

that the Pa.cific Wa.ter C-ompall1 should not iSB-uS more than $650,000. 

of bonds and not more than $500,.000'. of stock to e.oq,uire, free and 

clear of ell indebtedness, the properties o:f Peninsula. 1fa.ter Comp8l'lY'. 

South Ssn :E'rs:o.c1soo iVater O'ompa:tl3' and. William :e:. Roward Estate Oom­

pany,. re:ferred to in the above ont1~led proceedings as they existed 

on December 31. 1926., and pe.y expenses incident to the1r a.CCluisit1on. 
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Exhl.'b1ts No.5 and rre. 7 show that from December Sl~ 1926 to 

April SO" 1921 tho SUtt of :~)4a,,2SS.00' was expended for ad.di t10ns and 

'betterments on the several systems. During the romainder of the year 

F. C. Eerrmann eztimates(Exbibits No. 6 and No.7) that $62,243.00 

sdditions! expand1tur~s should oe incurred for additioDS and better-

r::.ents. To finance construction exp~nditures incurred sinee Decem-

bel' 31" 1926 end. prior to D~cember 3l, 1927,. referred to by F.e. 

Eerrmaml.. the order herein will $.ut~or1:& the iss.ue of :~~lOO.099. of 

bonde. 

?~cifio Wa.ter COlnp8.ll7 has cuornitted a copy of its proposed 

D:ortgage a:D.d/or dee-d of trust C~hibit N.o. 19'). We have·reviewed 

tho proposed trust indenture and find that it should be mod1tied in 

the to1le1~ng particulars;-

a. Sections eleven snd twelve o~ article one, shall be amended 
'bY' cubstitutiIlg $80'0',00'0'. ~or $1,.0'0'0',000'. wherever said 
:~l,O'O'O',.O'O'O'. appears. 

b. Sectio~ t~rte~ o! article one shall be ~onded by substi­
tuting sixty percent for seventy-five percent wherever 
said seventy~f:r:ve porcent e.p:pee.rs. 

c. Section ~ifteen of ~t1cle two shall be amended by striking 
out t~e follovdng sente-nce;-

~Any such investigation,. made in pursu&nce of the provisions 
of this section. haCt at So time when a neoess1t;y arises therefor 
au~ to the financisl dif!icultie~ of the comp5nY. ehall be at 
the expanse- of the compa.%l3'. '" 
d. Seetion seven of srt1c1e eight shall be amended so as to pro­

vide that every successor trustee zhall be s. b~ or trust 
compSllY' cre~tad. organized ~d existing unde:: and by 'Virtue 
of the laws of the ~tate of California and haVing its 
pri~cipal place of business in said State of California. 

o R D Z R 

~d ~~llliam R. Roward Estate CompanY"9 having asked pormission to sell 

a:ld tre.ns!er carts-in properties to the :l?sci:fic Weter Company. end. 

~&cit1c Water Company. having asked porm1esion to aoquire said proper­

ties and is~~e $1.0'0'0',.000. of five ~~ o~e ha1~ percent first mort-

ga.ge bonds due ~a.Y' 1" 1957 an~ $600'.0'0'0'·. of common stock,. a publi~ 

hearing ha~ino boen held oefore ~ncr ?ankhausQr and tho ?Ailroad 

Commission being of tho opinion thet tho Pacific W~ter CompaDY should 
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'boe permitted to issue not oxceeding ~1509000,.OO o'f, stLid:. bonds ana 

not exceeding ~;500,,000.OO of sc,id stock o.nd th~t the, money,. prope~­

t~ or labor to be ~rocured or ~a1d for by ~uch 1s~& is reasonebl~ 

rCqlUl::e<r b,t-applicant" Pncific Wa-tor COnl!lo.IlY,. and t1la.t the expendi-, 

tures heroin authorized are not in ~ole or in :part re~sone.blY' 

chargeable to operating oJ,.-pcnses or to income and. that Applica.tion 

~o. 13799, insofar as it involve: the issuo of ~~50,.OOO.OO o£ 

bonds end ~lOO,.OOO.OO o~ stock 9 shoul~ be dismissed \~th~t 

prejud1c&,. therofore 

1. J?'en1nsuls ';'iater C'o!:Wo.ny ooy trsnsfer and convey a.11 of , 

., .... 

z. 

its business,. D.osots,. rights" franch.ises D.nd 1'ro-

pertie~,. more' particularly described in ~ibit 

No.. 20,. to Paoific Wster C'ornpany. 

South SS!l Pra:oi~oo. W.o.tcr C'ompaJ:lY may transfer ana: con­

vcr all o.f its business,. assets.,. rights,. frDllchiees 

~d properties 9 more ~rt1anlar1y described tn 

Exhibit N.c ... 5,.. to :?acifie Water Coi'Il~. 

William R. Kovro.rd: Estate COt!PaIlY may s.ell,. trun~0r and 

convey to the Paoific Water Con:psny the properties 

d.escr1bC'd: in E'xb.ibi ts lio. 1.,. N.o. 2 and l~o. 18. 

4. ~c1fio WaterComp~ may acqnir& the ~fore3~id proper-

ties. and. 1sso.o On or before: Doc'ember 1,. 1927,. in pay­

ment thorefol'" includ:1ng coats of :!teq'llir~ said 
.. 

properties. not exceediIJg' $650,.000.00 of' its :first 

mortgnga 5-~/a ,~roent bonds due Ma~l,. 1957 9 and 

not exceeding $500-,,000.00 of common stock prov1de<I 

ss.1d propertie-s are acquired. free and elea.r of' all 

8. 



liens and incttmbranc()s and. provid.ed: further th.at 

said Pae1:f'10 7rater Compa:ay in lieu: of deli verlng 

the bonds ~s part ~syment for the ~roperti&s ma~ 

sell the same ~t not less th~ 94 poreent of their­

face va.lue- and accned 1nter&st and use- asid pro­

ceeds to ~e~ in part tor the properties and th~ 

cost 1ncUITGd, to ~cqui:ro said properties. 

5. Pnc1fie Water Company may ie~e and sellon or oe:f'or& 

D~eember 1. 1927. at not less th~ 94. percent o~ 

th,e1r :facE)" valUe' snd 8oc-crc.ecI interes.t :;:loo,.OOO.Oo-

5-1/2 percent first mortgage- bond.a: d.ue Mal" 1,. 19'57,. 

and use the proceeds to :f'1na.nce: the cost o~ addi­

tions Olld botterments inStalled subsequent to 

December 31,. 1926,. said additions snd bettenlellte 

to be those doscribed: in 3'xhibits No .. 6 a:nd. No .. '7. 

6. Paci:f1c Water C'Or:'IPallY may e-xeeut& So mortgage 8IJ.d/or 

dtled of trus.t 3ttbstantially in the Sa.:.:le form ns the 

mortgage- or deed 0·'£. trust filed in these- p;00o.e"ed1DgS 

on J'tm.e 20,. 19Z~" l>l"ovided ~id. mortgage- s;;nd,Lor-:"d~ 01' 

tnst be amond.ed as 1nd.icated in the :roregoing' 

op1nion~ snd provided ~rther that th~ authority 

ilorei:c: grcnted. ,to CXOC'i:.te- so.id mort~ge- and/or ~oed " 

of tru.st is for tile P'Orpose-, of this proce&d1ng only 

end. is grD.nted onl~ insofar as this, Commission has 

jur1sdiet1onunder tho provisions of the PUblic 

Utili tiers Act c.nd is not intended as an rJ.:9Foval o:l!" 

sa.id. mortgage and/or deed. o:t tru&t as to such other 

legal reQ.uireI:l.ontS' to whiCh. seicl mortgage s.nd!or 

de.ed of tro.s1: may bo subjee-t .. 

.". P::te1fie Water C'orn:pallY shall file vtith the Railroad' 

Co::mission vii thin thirty (30) days after the execu-
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tion of the- r:lortgage e:r;.d!or d.eed o~ trust referred 

to hore1n~ two certi~1ed eop1es o£ said. r:lortg~g~ 

a:ndro%' dced: of tru.st. 

s. ~ae uuthorit~ herein granted to transfer properties and 

to issue stock vrill 'become- efteeti ve upon th.e date 

hcreof'. 

9. The author1t~ here-in g.rs.nted to iSS'J.o bonda will 

become e£feet1"Q"e- when applicant .. Pacific: ;Slater 

_ Company,. has :paid the :fee pX'esc:rib~d by Section 57 

of the Pnb1ie utilities Aet~ whiehfe~ 16 ·S6v~~ 

:Eund.re~ -o.nd. .. F::ifty ($7-50.00) Dollars: o.nd when it haa 

filed with the Eailrosd COmcission two certified 

copies of its r:lortguge andro%' deed of ~st whiea it 

is: herein o.u.thor1zed to execute. 

10. Pcci:f1o- :rater CompallY shall keep such record of the: 

issue .. ~le and delivery of the stoc~ and bonds 

hcre1~ ~uthori~ed ~d of the d1~osit1on of th& pro­

eo-eds: 0;$ will enable 1 t to file on or before the 

25th day o~ e~ch month 8 verified report~ as 

required by the Railroad Commission's G6nera~ Order 

N.o. 24 .. which ordor insofar as applic~bl&~ is made 

a part of this order. 

ll. Application No. 13799,. insofar as. it involves tl1e issue: 

of: $250,,.000.00 of' bond.s and r;lOO,.OOO.OO 0"£ stock. 

10. 

I' 



.. 

pre.j:ud,:iee. 

D~]'D: a.t s~ Praneiceo. C:alifo:rnia.. this _ ..... 1.....;;;;,3_a: ___ _ 

day- of JTzly .. 1927. 

~;...I' 
FEE PAID ON ORIGH!1t3:. APPLICATION 

1~71#!f 

... ,. (3 ~oo D ." 'T / tr'sL*2 
,j,\ 0 • --r~;-P-(T7- .:; C .: 81 ., n .I.~ 0 • __ 

/3i"'I' 
Da7.cd--• ..(.-r-~ '", 

Sec!"ctr ... "j" Railroad t:omnlicoioo 
State of Culir~rni~. 

~~LJ -' ...... ,.j , 
. .. 


