Decicion Xo. [ LG/lb
3EFORE THEE RATIIROAD COMRIISSION OF THE STATE‘OE CLLIPQRNIA

Iz the Kettoxr of the Application of )
I0S ANGELES CQMPRESS & WARRHOUSE CO. )}  Applicstion No. 13917..
for order uuthorizing issuwe of stock.) ’

Newlend and 4shburn, for applicaxnt s
éga
A

g f‘u !% |
BY TEE COMMISSION: TR JU [L

CPINION

Loz Angeles Comprecs & Wareaocuse Co. iIn this application
asks permission t0 issuo end sell st par $750,000.00 of its common
capital stock divided into 7500 skhares of the var value of $100.
each for the purpose of acquiring ag& constructing cotten compress
and warehouse facilities and oonerating the sane.

Toe Los Angeles Compress & Werchouse Co. Liled its
irticles of Imcorporation with the Secretary of Stato on July.l,l927.
It has on euthorized capital stock of $750,000.00. f

It is of record thet applicant®s incorporators, ofhér than
Le Ve ashburh, itz attorney, are engaoged in the business in the.city
of Ios Angeles, as cotton mexchaonts snd constitute eight out of eleven
zembers of the Los Angeles Cotton Zxchenge. It appears tnat‘thej
handle, and for some years past krave hanéled, more than two thir@é
of the cotton which has peacssed through the Rort of Loc Lngeles, @h&
dering the pest sezson more than eighty percent of the cotton Whiéh
passed thrcugﬂ' the poxt of Los Angeles. They have agree&‘aﬁmng
taomselves taat they will, so long &3 they may be stockholﬁerswof
abnlica t c¢orporation, csuse thelr cotton passing through the City of
Los Angeles (except suck oS might be purchased waecn or in storzge in
Los Angeles) %o be stored and/or compressed in the plan hicn .
apylicant vroposes to construect and operate. |
S Tne parties interested In orgenlzing applicsnt corporation
otaex than A. V. ishburn, are Walter J. Simwson, J. G. BOﬁWEIIHCOmp&ny,
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Boward and Grigsdy, M. G. Scott, L. Gordon White, Mauwldin snd Company,
G S. Atkinson and Anderson, Cleyton and Companye. They have

jointly sgreed to provide spplicant with $260,000. for initial capi~-

tal, Cme nalf ($130,000.) has heretofore been paid to A. H. Lamberth,

Welter J. Simpzon and M. G. Scott as trustees, They havetfiken
possesﬁion of the Mmmicival Cotton Compress and Warehouse Fo. 1 of
the City of Los Angeles Zor the bemedit of spplicant corporstion,
and have expended, according to the petition herein, $4,086.35 of the
%130,000. on account of the purchase price of s new cotton compfess
and other expenses Incident to the orgenization of appliéant gcor-
poration. TUpon the delivery to the trustees of $150;OOO;\0£ stock
of and by epplicant, the trustees wiII deliver to applicant whatever
_cash.tﬁey may then have on hand and such.prqperties as they may have
acquired, provided gpplicant assume the obligations which the trustee
mey kave incurred in comnection witp the acquisition of property
for tre benefit ol applicant.

The petition shows (Exhibit No. 3) thet the City of Los Angeles
nas sgreed to grant to spplicant & thirty year permit to occupy
& 10.16 acre parcel of land lying mortherly of 22nd Street end @dj&-
cext on the east t0 the line of the Outer Earbor Dock‘?nd WharffCom-
rany, such property now being known ss Municipal Cotton Compress and
Werehounse No. 1. This property has been rented to the trustees
at 2 rental of one cent yeor square f£00t per sxaunm. ?he city &uxr
‘ther agrees %o cpen negotiations et once with the Oufer ZFarbor Dock
and Waerf Compeny foxr twe purpose of securing, if possible; an &ddi—
tionel ten scres of land lying westexly of sald 10.16 acres men+
tioned abowe, which if secured, the city agrees to 2£ill to the es-
taeblished grade and rent to the company on the dame basis as the
10.16 acre parcel. If the city shouwld fall to secure suck a&diiional
ten acres of land, upon terms agreeable to It on or before September 1,
1927, then the city agrees thst it will remove to snother location
on ¢ity land on Ios Angeles hsrbor the Webd Steam Praess which the com-
rany intends Yo erect at the 22nd Street site and will assume the cost

o such removsl up o and inclueing the sum of 315,000,




Aoplicant reports that it will not be able to construct 1is new

warehouse and hsve the same ready for use to take care of the conm-
It has submitted neither plans nox

It in-

ing season’s covion storage.

specifications nor an ostimated cost of its new warehouse.

tends, however, to undertake such construction immoediately wpon the

close of the coming cotton season. During this season it will

conduct itc dusiness in the present sheds located upon the property

mentiored. It will, however, escoulre aud instell & new comyress,

and ssks permission to use the $120,000. which has been peid tb the

tructees,for the purpose ¢f purchasing and installing itc new cotton

compreas and acquire other properties necessary'to undertake its

business and provide itcelf with working capitale It is obvious

thet thic Commiscion canmot authorize applicent to issue $750,000.

of stoek until Zurnicshed with & detailed statement showing the ypur-

voses Zor whick the proceeds obltained from the sale of csuch stock are

to be expended. We bvelleve that the company should at this time be

vermitted to icsme 3130,000. of its common ¢apitel stock. Upon the

2iling of & supplementel spplication containing detsiled plans amd

specificetions and an estimate of the cost of applicant’s warehouce

and other properties, except such as are mentioned in the order

herein, the Commission will give further considerstion to authorizing

applicant to issue addivionsl stock.

ORDER

Los Ingeles Compress & Warehouse COw, . , having asked

permission %o issue $750,000.00 of Lits commor. capital stock and the

Commission hetring considored such request and being of the opinion

tzet this is 2 mstier in which o public heering is not necessary,

insofar as the iszue of #130,000. of stock 18 concermed, and +that

epplicant should be pormitted to issue safd $1%0,000. of stock,

trat the money, vroperty or labor to be procured or paid f£or dy such

issue Ls reasonably requlred by applicant end that this epplication




cshould e granted to the eoxtent indlicsted in this order, therefore,
IT IS EEREZY ORDERED that the Los Angeles Compress & Wore-

rouse Co. be, and It 4is heredby, suthorized Vo issue and soll on or

2

before October 1L, 1927 at not less than pér. $130,000. par value of
its common capital stock anld use the proceeds for the following pur-
poses i~

Cost of comprress meckINeTy « « « « « « « » « o 335,671.
Cost of vollers . . « « . . . . . 16,8287
Installing ccnpress and voilers . 7,502.
Orgerization and legal oxpenses . 4,000
AJutomobiles . .« « - v 4 . . . . . 2,100
Stationery supplies snd ¢ffice furniture 1,600
Torling capital Ineluding rent and salariesu

pending collection of storage and other . S

CREYROS « « o« o« o = o o & o« a s = o a = 62,300.

Total-.--.'-...-..-..-. 5&130‘000.

Any proceeds net needed for the aforementioned purposes maﬁ
ve expended only Zor suck purpoceg as the Commission may heroafter‘
suthorize by supplementsl order or orders.

IT IS EEREBY IURTEER ORDERED thet the authority herein
granted shall become elfective upon the dete hereof and that the
Los Anéeles Compress & Warehouse Co. shall keep such record of the
issue, sele and delivery o the stock herein aunthorized and of the
disposition of the proceeds as will enadble 1t to f£ile on or hefore
the 25th day oZ eanch month o verified report, as regquired by the
Railroad Commission’s Genersl Order No. 24, waich otder insofar
as applicable, is made & vwert of this order.

DATED at San Frencisco, California, this /3 % sy of July,
1987%.
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