
Decision No.. ! I ~ I?" -------------------
EEFOE3 T~ R..UIaOA!) COl~crSSION OF T~ ST.A!E 0]1 C.ALIFO?.NIA. 

In ti~e 1:attoX' of the ApplicD.tion of } 
LOS ANGEZ;r:S COM!'PSaSS & W~OUSE CO. } 
for order ~uthori~ing issue o~ st~ck.) 

Fi TZE CO!~nSSIOli: 

OPINION 

Application No. 1Z9l7. 

Loa Angeles Compress &: 'Wa.reJ:'J.ouse Co. in this application 

asla: permission to issue- end cell ~t par ~750,OOO.OO of its: CO!'!ltll.on 

capitnl stock divided into 7500· shares of the :par v::J.uo of $100. 

each for the purpose of ac~iring and constructing cotton compress 

aDo.. w&reilous& faoilitiee and. o:gerating: .. the S~Qe. 

'!he Los AngelO's Cor:pr'ess &: Warohoi:s& Co. filed its 

Artiole-s 0-£ Incorpora.tion \,,:1 th the Seeret~ry of St.!lto on JUly ,1,,1.927. 

It has ~n euthor1zcd capitul stock of $750~OOO.00. 

It is of record. that $.pplioa.ntrs inC'orporators~ otht~r than 
~ 

.i. ~;. Ashburn,. its attorne1~ are ensage,d in the bus1noss in the City 

0'£ :Cos Arlgeles,. as cotton merchants and. constitute- eight out of, ele'ven 

::nem.'bers of the Los .. '1ngeles Cotton EXehrulge. It appoars that they 

hsndle,. and for some years past have h~~le~~ more th~ twO' t~1~s 

of the ootton "'lhich has :passed. throue,h the ;Port ot LoS" Angelo:fJ.,. tll'ld. 

during the ~st season more th~ eighty peroent of the cotton which 

passed thr~gh· the port of tos Angeles. TD.ey b.a. ve agreed. a:c:r.>ng 

th~mselves that they will~ so long ~s they mny be stookholaers'Qf 
'.:. 

applicant corporation~ cause their cotton passing through the City of 

Los Angeles (except such ClS might be purc.hased. when or in ator:::.ge- 1n 

Los Angelos) to be stored end/or co~ressed in the plcnt ~h1eh 

a.ppliea.nt proposes to constro.et .:md O'perate. 

Tile parties interested in organizing B.pp1iC't).nt corporation 

other than 1... ":f .. ... tshbttrn, o.re ':7a.1 tel' :r e· SiIn'.9son" J .. 0.. :so,evrolf Ccn::pany ~ 
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Howard and Grigsby", U. G. :3oeOtt. L. Gordon Wll1te, Mau.ldin and Compe.D3',. 

G. S. Atldnson and Anderson. Clayton and Cotlpany. They have 

jointly agreed to provide applicant vdth $260,000. for initial capi-

tal •• 0Jsle half [$130,000.) has heretofore' been paid to A. lL Lar;berth. 

:1a1 tel' :r. Simpson and M .. G. Scott as trllstee.s. They h8.ve- ":(~el'l 
possession 01: the U'Cllic1:pal Cotton Compress a.nd '?-Tarehouae No. 1 o~ 

" the C1 t:r of Los .Angolos for the b1eltett:t of a.pplicant cOl'l'oration, 

ane have expended, acc~rd1ng to the petition herein. $4.056.35 of the 

~?lSO.OOO. on accou:lt of the purchase pr10e of So neW' cottor", compress; 
"" and other e~nses incident to the organization of applicant cor-

poration:. Upon the delivery to the trustees of $130.000. of stock 

of and by applicant. the trustees wi!l deliver to applicsn~ whatever 

cash. they :nay then have on hand and such :properties as they )ll,s,y have 

acquired, provided applicant assume the obligations which the trustee 

mS1 hav& incurred in connect10n with the acquisition of property 

:for the benefit of applicant. 

~he petition shows (Exhibit No.5) thst the City of tos Angeles 

has agreed to gre.nt to applicant -::;'8:; thirty year perm1 t to occupy 

a 10.1& acre parcel of land ljing northerly of 22nd Street: and t~dja­

cent on the east to the' line of the Outer Harbor Dook and Whart:Com-
\: 

Pan1, such propert7 now being known as Municipal Cotton Compreee and 

Warehouse NO.1. ~~s property has been rented to the trustees 

at a rental of one cent per square foot per ~um. The ci ty ~Ul',-
'ther agrees to open negotiations at once with the O~er'Earbor Dook 

and mlarf Company for t",."l purpose of securing, if possible" an l!l.ddi-

tiona.l ten acres of land lying westerly of said. 10.15 acres :men~ 

tioned above, whioh if secnred, the city agrees to fill to the es-

tablished grade and rent to the compgn~ on the dace baaia as the 

10.16 acre parcel. If the city should. fail to secure such addi tioneJ. 

ten acres of land. upon terms agreea.ble to it on or befor& September 1, 

1927" then the city agrees that it will remov.e to another loca.tion 

on city land on tos Angeles h$rbor the Webb Steam Press which the com-

Pe:D.Y intend.s to erect a.t the- 22nd Street 81 te and 'In!!. assume the cost 

of suchr,emo:val ,up ,to and inclus1ng the Stl:!l of $15.000. 2- .. . .. , ,,' '.' . 



Applioant reports that it will. not be able to construct its new 

warehouse and have the sace read7 for use to take care ot the com-

ing season~s cotton storage. It has s~bmitted neither plans nor 

speci~icationa nor an estimated cost of its new warehouse. It in-

tends. however. to undertake such construction immodia.tely upon tbe 

close of the ooming ootton season. During this season it will 

conduct its business in the present sheds located upon the proporty 

::.ontio:c.ed. It will. however. e.cq,uire and. install s- new com:;rasB, 

~d asks permission to use the $130,000. which has been paid th tbe 

trustees.for the pu-~ose cf purchasing and installing its new cotton 

compress and acquirs other properties necessarr to undertake its 

business and provid.e i tsel! wi th working cs-pi tal. It is obvious: 

that this Commission cannot ~uthorize applioant to issue $750,000. 

0:: stock until :::urnished ~.'v'i tb e. detailed statetlont showing the pur-

poses tor which the prooee~s obtained from the sala of s~ch stock are 

to be expended. We believe that the company should at this time be 

pe~tted to 1ssu& $130.000. of its commOn o~p1tel stooke upon the 

filing of a supplementcl application containing detsiledplans gnd 

specifications and ~ estimate of tho cost of applicant'swsrehouee 

and other ~ropertios, except s~ch as are mentioned in ~he order 

herein. the Commission inll give iurther consideration to autboriztng 

a~p11csnt to issue a~ditional stock. 

o R D E R 

Les Angeles Co~~ress & Warehouse GOlt. I havlng asked 
permission to issuo ~750.000.00 o~ ita oommon O&P~tal ctoek and the , 

Co~ssion ~ng consiaorod such request and being o£ the opinion 

teat tl:ds iss. ms.tter in which So :public- hearing ie not necossa.ry, 
insofar as the issue of $130~OOO. of stook is oonoerned, and that 

applioant should be por.m1tted to1ssue ssid $lZO.OOO. of stock. 
that tbe money, property or labor to be procured or paid for b7 such 

issue is reasonably re~u1red b7 applicant and tAst this application 
3-



zhould be grsnted to tho oxtent indicated in this order, therefore, 

IT IS E:EREBY O?J:)ERED that the Los Angeles C'omprGss & Wt:Jre-

house Co. be, ~d it is hereby. authorized to issue and soll on or , 
betoro October l~ 19'2'1 at not less the.n Pax' .. $130,,000. paJ:' value ot 

its common os-pi tal st.ook ana. use the procee-ds :for tho tollovt1ng :pur-

:posos;-

Cost of co~press m~chinery • • • • • • • .. .. .. 
Cost ot boilers .. .. .. .. .. • .. .. • .. .. .. • 
Inst31~ compress ~d boilers ...... e' ..... 

Organization and legal expenses • .. .. .. .. .. .. 
Automobiles .. .. .. .. .. .. .. .. .. .. .. .. .. .. • .. 
Sta. t10nery supplies and office iurDi t'lll'e 
7TorJ:1ng ca.p1 tal includ.ing rent anc. ~aJcsr.1.as; ~ 

pending collection of storage ana other 
cilarges . • . . . • . . • . . . . . •• 

Total. ....... · ............. . $130,000. 

AIJ.y proceeds not needed :for tho aforementioned purposes m.e.~ 

be expended only for such purposes as the CommiSSion may heroafter 

$uthor1~e by supplement~ order or orders. 

IT IS B3B.E:BY ~iORT.cu:}.a ORJJEP.ED that tho authority herein 

granted shall become effective u~on the date horeo! and that the 

Los A:lgeles Compress & ifs.rehouse Co. shall keep such record o~ the 

issue, se~e ~d delivery of the stock herein authorized and of the 

disposition of the proceeds ~s will enable it to fila on or betore 

t~e 25th day oi e~ch mo:th a verified report. as re~u1red by the 
Railroad Com:c1ssion 1's General Order No. 24" wllich otder insofar 

a.s app11cshle, is made fJ~ l,ert ot this order. 

:DATED at San Jill'ancisco. C'a11:fo:rn1a, this 13 ~ d.ay o! Jtlly" 

1927. 

./ - -',,-, ".' 

Con::m1ss10nel's. 


