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Doeision No.

BEFORET TEE RAILROAD COMMISSION OF T

In the Matter of the Jpplication of
CALITORNTIA TRANSPORTATICN COMPANY
axnd CALIFORNIA NAVIGATION AND Ii-
DPROVIIENT CQMZANY to sell thelr pro-
perties to Tkhe Califormis Transpor-
tation Company and The California
Transportation Compeny to operate
vessels, issue £5,500,000.00 of
stock and $650,000.00 02 bonds.

Application Fo. 13636

3Y TEE CAISSION:

SECCXD SURPPLIMENTAL ORDER

By Decision No. 18218, duted April 11, 1927, the Commission
suthorized The California Transportation Compeny, axong other things,
to issue $750,000.00 of its common capital stock and 3650,000.00 of
its first mortgage six vercent gold bonds duwe Marehb 1,1939, to pay
in part for the properties of California Transportationr Company and
California Navigation and Improvement Compeny.

Quoting from the Opinfion in Decision No. 18218~

™ Reprecentatives of the Commission have not yet completed
their examination of the sppraissls submitted. It Is urged,
however, that applicants have need for the cash which will be
realized from tre sale of $650,000.00 of bonds to pay Indebi-
adness incurred to construct the "Delts Xing™ snd "Delvs Quoen™.
They request thoet a preliminsry oxder be entered aunthorizing
the issuwe of the bonds and some of the stock. o believe
that suwch request should be grantede The order hereinm will
autkorize The Californis Transportation Company to iscue and
sall the $650,000.00 of bonds and issue $750,000.00 of stock
subject to itze provisions of {the crder. When the Cormission's
ropresentatives have completed their examination ¢f the ap~
pralsals end r»roperties of =pplicants, considerstion will be
given to the issue of sdditional stock by The Celifernie
Transpor&ation Company to pay for the properties ituintends to
acquire.




On May 26%h the Coxmission furnished spylicants with a copy
of the Commilssion's Zngineering Department’s veluation of the proper-
tieg of Callifornia Transportation Company end California Navigation
anéd Imovrovement Company and advised them that 1t wacs the intention
0f the Commission to consider the valustlon as part of the record in
spplication No. 13536. Recontly the Commission bes béén advizsed
that applicantewould not take any exceptions to the veluation of the
properties submitted by the Commission's Engineering Department.

We have given Zurther consideration to the eviaence submitted

at the hearing had oz April 7th and alse the valuation report of the
Ingineering Dopartment, and are of the opiniox that The Callfornia

Trensportation Company should be permitted to issue $1;750,000;00

0f additional common £tock, that the morey, prdperty‘and labor to be
procured and paid for by such stock ls reasonably required by sppli-
cant, The Califorrnia Transyértation Coxpany, and that the expondi-
tures herein suthorized are not in whole or:'in part reasonably chsrge-
eble to overating expenses or to income, and that this spplication
insofar as it involves the issuve of $1,000,000.00 of stock skould

be diswissed without prejudice, therefore,

IT IS EEREBY ORDERED that The California Transportation
Coxpany be, and it is heredy, auﬁhorized to issue cormon stoek in
the amouwnt of $1,750,000.00 to pey in psrt for the properties of
California Transportation Company and California Navigation and
Improvenent Company, referred to in Decision No. 18218, dated April
1L, 1927, in Application No. 13636, sald stock to be in addition
to the $750,000.00 authorized by ssld Deeision No. 18218.

I7 IS HERSBY FURTHER ORDERED that Applicaticn No. 13636

insofsr ss it involves the issune of $1,000,000.00 of stock be, and

~




the came is heredby, dismissed without prejudice.

17 IS HEREBY FURTEER ORDERED that the order in Decision No.
18218, dated April 11, 1927, shall remain in full force and effect,
except a3 modified by this Second Supplomentsl Order.

v’
DATED at San Francisco, Califormis, this 4«3 7/.2 day of
July, 1927. 3

Commissioners.




