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SErORZ THE RATTROAD COLMISSION OF THT STATS OF CALIFCRNTA.

In the matter of the applicetion of
Southern Counties Gas Company of Cal-
ifornia for a certificate of public
convenience and necessity to exercise
certain franchise rights granted to it
by the City of Huntington Beack, and

Zor o preliminary oxder for a certificate
of public convenience and necessity to
éxercise certolin franchize rights applied
for zs, iIf and when granted by the City
of OJjai.

Application No. 13826,
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Leroy Ill. Edwards, for applicant.
George F. Demnison, for the City of 0jaf.

3RUKDIGE, COMIISSICNER:
C2IXNION

This iz an application by Southern Counties Cas Company
ol Califorﬁia for an order declaring that public coxnvenience and
necessity require the exercise by it of the rights and privileges
of frenchize granted by the City of Huntington Beach, and for a
prelinminary order declaring that pubiic conveniénoe and necessity
wiil require the exercise by it of the rights and privileges of
Tranchise which has been applied for to thé City of Qjai.

Public hearing was held In Los Angeles, June 28, 1927,

at which time testimony was introduced and the matter submitted

for decision.

I appearz that on March 7, 1927, applicant purchased
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the theretofore muwalcipally owned and operated gas distribution
syotem of the Clty of Huntingtdn Beach and has szince tﬁat date
been operating She seme.

.~ OxQinance No. 302 pessed May 16, 1927 by tae Board
ol Trustees of the City of Euntington 3Beach, grants appiicant
a franchize to install, operate and maintain gas facilities
witain the City of Huntinston Beach. This Lranchise, a copy
of which is attached to the uppliecation, ic for a perioed of
forty (40) years =nd earries the usual proviszion for & tax
of two (25 per cent of the gross rovemue, effective Tive (5)
yeors from the date of gront. ' -

Witness for applicant testified that no otﬁer company

ic servirng gas in the City of Huntington Zeach, thal sexrvice
c#n ve rendered without detrimént to presént congumers on
applicant®s system and thet this service 15 im the publie in-

tercst.

Applicant has agreed to f£ile with the Commission a

stipuwletion, duly and legally approved by resolﬁtion of its
Board of Directors, to the elffect that ayplicant? its suecessors
or assigné, will never claim before the Railrodd Commission or
any court or pudlic body, cuy valwe L£or the aforesald franchize
in excess of tae actual cost thereof.

It further appears that applicant is now and for
ceveral yeérs past has been distribdbuting natural gas to con=
sumers located in verious paxts of the county of Ventura, and
that it iz the only wutility distributing gas in sald county;
thet applicont has recemtly been approached by the City of
QJal, County of Ventura, to supply thatl city with natural gas;

that applicant has applied to the Board of Trustees of QjJal %o
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graxt a francaize covering such service, which appiication was
accepted by the Board on May 23, 1927, the Board passing 2
resolution to offer for sale such a franchiée on July 18, 1927.

ire A. L. Drown, mayor of 0jal and chairman of its
Board of Trustees, gave testimony to The effect that he as
represenxéxiva of the CIity of Ojal Joined in the request that
prelinmixary order be granted. EHe furither stated thot the grant-
ing of said franchise to applicant by the City of 0jadi waa de-
pendent upon the establishment of a gas rate which was sctis-
factory to the vpeopvle of OJal.

Witness for applicant testified that the rates aprlicant

proposel. 1o upply for this service are as follows:

Monthly consuMer CRUTEZE + « . + . o . . . $1.25 per meter

Coumolity rate:
First 2,000 cu.ft. per meter per moumth - bl.so pex m;c.a.
A1l over 2,000 cu. ft.por mefer per month - .1.00 M
Ulitness for applicant further testified that ro other
company is serving gas iIn the city of QJail, that service car de
rendered without detriment to present comsumers on applicant’s
System, and that this service is in the public interest. -
Applicant has egreed to £ile with the CSmmission a
stipulation duly axd legally approved by resolution of its Board
of Directors to the effect that applicent, its sueeessors or
assign35 will never claim before the Railroad Commicsionm ox any
court or public body any value for the aforesaid franchize inm
exXcess ol the actuwal cost thereof.

X recommend tiae Iollowing form of order.




Soutnern Counties Gas Company of Celiforania having
applied to the Railroad Commission of the State of California
for a certificate of public converience anmi necescity for the
exercise of certaln rights and privileges granted by the City
of Huntington 3each, Ordinance No. 302, and for a preliminary
order doclering that public convenience and necessity will re-
guire the exercise of o frzachise to be secured from the City
of OJal, a public hearing having been neld, the matter having
been dwly submitted end now being ready for fecision,

The Roilroad Commission of the State of Califorzia
hereby cextifies and declares that oublic convenience and
necessity require and will require the exercise by Southern
Counties Gas Company of Coliforniz, of those rigats and
privileges granted by Ordinance No. 302, adopted by The Board
of Trustees of the City of Humtington Beach on lMay ié, 1927,
subjecv to the following condition:

That on or before fugust 31, 1927, Southern Counties
Gos Company of Califormia shall fi}e wite vais Commission o
stipulation, duly executed upon avthority of its Zoard of
Directors, to vhe effect t:iat applicomt, its succéssora or
éssigns, will nevex cledim hefore the Railroad Coumiszsion or any
court or public body, any value for the aforesaid Lfranchize in
execoss of the actual cozt thercof.

The Ruoilrocd Cemmission of the State of Csliformia
further declares that hereafter upon the filing 61 a supplementary
application accomparied by a cextified copy of the ordinance

ty the City of Qjal, granting applicant a franchise, and of 2

satisfactory stipulation regarding claims for the value of
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such frenchise, the Railroad Commiscion of tae State of .
California will certify end declare that pudlic convenience and
necessity require emd will require the exercice by Southern
Counties Gos Compony of Californic of the rights and privileges
graxted to 1t Yy such ordinanee, sudject to such terms and
cq;ditions as the Commission may presceribe.

The sutnority aerein granted shall be effective
from amd after the date of this order.

The foregoing Opinionm and Order are hereby approved

and or&ered filed a3z the Opinion snd Order of the Railroad
‘O . b o : - -
Commission of the Stayg of GallfOPﬂl&.
VA"
Dated at San Francisco, Ciliforanls, this éz .

day of () ke, z00m.
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Coammissioners.




