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Decisfon MNo. 2NV

BEFORET TEE RAITIROAD CULIISSION OF TEE STATE OF CALIFORNIA

In the Mettor of the Application of the

¥ONTICEZILO UTILITY CORPORAZICN,
for an order authorizing the issue of Srplication No. 13840
stock.

Wallace Rutherford, for applicant. '?3;§§7

Y TEE COLTSSION: /; é %

In tkhis spplication, ss acmended at the hearing had before
Examiner Fankhouser on June 28th, Z.7.Gerdner aske permlssion to
trancfexr his operative rights end stage eqyipment to the Monticello
Utility Corporation, which asks pérmission to acquire sald properties
and to issue 316,000. 07 common capital stock for the purposes herein-
after stated.

It is of record that E. F. Gardner, by virtue of having
overated stage =nd truck equipment prior to 1917 has g right to
transfer passengers, Ireight, express and buggage between XMonticello
and nga.l By Decision No. 1838l dated Mey 18, 1927 in Appllcation
No. 13252 he was given permission to transport passengers, ILreight,
express end baggage between lonticello and Winters via Camp North,
Tlston, County Line and Recreatién Beach. Z. F. Gardner asks per-
miscion to tronsfer such operative rights as he mey now have, To-
gether with his stage and truck equipment to the spplicant, Monticello
TUtility Corporatione. |

| In o statement filed in this proceeding he lists the proper-

ties vhich he asks permission to transfer to the corporation as




followsi=
One Gali.C.llodel K-32 St8Z0 « « + « = « « « + + « «51.500.00

Complete Set hand shop OOLE .« ¢ 4+ o o ... 50.00
One Zurniture BOAY « « « o« o o o » s o 2 s s 150400
One L18t TACK DOAY « =« « « o = o a ' o s o o = = 150.00
Cne air compressor complete « « « o ¢ o o o - . 150.00

Moil contract No. 76258 expiring Jume 30, 1930 .  2,000.00
vonsticello Winters Line Decizion No. 18381 . . .« 1,000.00

Yonticello Napa Iine (Prior to 1917) « « « - « « i 5,000.00
: w55,555,55

To‘:al.t.--.-&--tt........t

In peyment for the properties to which reference has been
mede Monticello Utility Corvoration desires permission to issue
%10,000. of stock. The testimony shows that the value assigned
to the stage is the amount which the General Metors Corporation
has sgreed to allow for the stege in comnection with the purchase
of two mew s4ages to which reference will hereafter be made. The
$1,000. assigned as the value of the Monticello~Winters Iine repre-
sents the amount expended by Z.F. Gerdner to ascquire the rights o
operate. In comnection with th Yonticello-Nepa Line, Z.?.Gard-
ner represents that be has oxpended $5,125.00 to acquire such lines
end to protect his operative rigats. Of this latter Zigure, however,
i%t seems to uws that & portion represents emounts agalinst which the
Commi ssfion cannot suthorize the issue cf stock, and accordingly
wa believe that the Monticello T4ility Corporation ghouwld be pex-~
mitted to issue not exceeding 39,000+ to scguire the yproperties to
walck roforonce kas been made.

Tre Lonticello Utility Corxvoratior Intends to acquire two
Nodel T=40 G.M. trucks fully equipped for stege operations. The
cozt of each truck fully equipped is reported at $3,720.00. e
scuipment will have seating capacity f£or seven passengers and &
loading space for two tons. Ome of the trucks will be orerated
between Nepe dnd Monticello: the other between Monticello and Win-

. tors. It is of record that the equipment will also be used o
condéunet non~utility business during such time a3 1t igﬁgeeded in

2—




the utility buginess. The revenues and exvenses of the Monti-
cello Utility Corporaticm for one Jear are estimated as follows:e-

Qrerating revenue « o v v v 4 o o . $11,800.00
lonticello end Winters . . . .
Monticello end Nap& o« o o o . .
Opersting expenses including texes
7,580.00

depreciation « . « . . . .
Net opereting revenue . . . . . . . ‘ B4, 420 <00

Juring 1925 E.F.Gardner reports operating revennes at
$9,729.05 and Zor 1925 at 37,081.20. Tae operating exponses
=or 1925 are roported at 37,215.45 snd for 1926 at $5,479.60,
leaving net revenmue for 1925 of 32,513.60 and for 1926,31,601.60.

Tho lonticello Utility Corporation wés organized on or
about Fedbruary 1I, 1927 with sn suthorized capital stock of
#50,000200 divided into 500 shares o¥ ?100« eache At stated,

¥ esks pormission to issue 510,000.0C 02 shis stock to scquire
properties from E. F. Gardner.

<t further asks permisslon to issue and sell at par Zor
cash 38,000.00 0% stock to vay in part the cost of the two new
uaits of ecuipment. Z. F. Gardner, brosident of the company,
testiflied that the stock would be sold for cssh without the pay=-

zent ol any commiscions.

ORDER

Z. 7. Gardner, having asked vermission to transfer certain
orerating rights %o the Monticello Utility Corporaticn, =nd %he
letter heving asked vermission %o acquire such rights, vogether
with other property, snd issue not exceeding $16,000.00 par vslue
of its comron capital stock, = public hearing having been held

before Examiner Farkhauser and the Rwilroad Commission being of




the opinion that the Montlicelle Ttility Coxrporation should bhe per-
mitted %o issue $15,000.00 var wvalue of its cormon capitel stock and
+het the money, nroperty or lebor o be procured or pald for by
such issue is ressonebly required by spplicant, Monticello Ttility
Corporation, and thet the experditures hereln suthorlzed are not‘in
whole or in vart reasonasbly chargesble to operating expenses or to
income, and %that this spplicetion skould be granted ss herein pro-
vided, therefore,

I7 IS EERERY ORDEIRED that Z. F. Gerxdxer be, and he is herebdy,

wthorized to cell srd %ransfer to Momticello TVility Ceorporation,

& corporation, the certificate of pudblic convenience snd necessity
end other properties referred to in the foregoing opinion,and seid
lom%ticello TULility Cexporation bé. and it is hereby, suthorized o
igsue in peyment for such properiies free and cleer of all indebt-
edness £9,000.00 par value of its common cspital stock, and to issue
and sell for cesh at not less tren par $6,000.00 per velue of its
common capital stock and use the proceeds to pay in part the cost
0f +he two lodedr T~40 G.lM.C. trucke fRlly equipped, referred to In
the foregoing opinioxz. |

The authority herein grante& iz subject to the folleowling

conditions =

le Tne conciderstion to be paid for the proporty herein author-

ized to be traznsferred shall not be urged vefore this

Commission or any other rate fixdng body as represeniing

the value of said properties for any purpose o%her than

the transfer herein suthorized.

2. Apolicant Z.F.CGaerdner chall immedistely unite with zgpplicant
lionticello Utility Corporstion, a corporation, in common
supplement to the teriffs on file with the Commission,
applicant Z.F.Gerdner ¢n the one hand withdrewing, and
epplicant Momticello Utility Corporationm, & corporation,
on the other huand, accepting and establishing such tare

iffs, and ell offective supploments thereto.
y -




applicant Z.F.Gardner sholl immediately withdraw all
time schedules filed in his name with the Railroad
Coxmission. Avplicant Monticelle TUtility Corpo-
ration, a corporation, shall immedliately file in
duplicate in its ovn neme, time schedules covering
cervice heretofore given by spplicant Z.F.Gardner,
whick time schedules shall be identical with the
time schedules now on file with the /Railroad
Commission in the narme of spplicant, E.F.Gardner,
or time schedules satisfactory to the Rallroad
Cormission.

The rights snd privileges neroin authorized may not bHe
sold, lessed, transferred nor sssigned, nor ser-
vice vhereunder discontinued unless the written
consent 0L the Rellroad Cormission %o such zale,
lesce, trancfer, sssigmment or discontinuance

has first been secured.

No vekicle may be opersted by applicant Monticello Utility

Corporation, a corporation, unless such vehicle
is ovmed by cald epplicant, or is leased for a
cortract or agreement on o bacis satisfactory to
the Railroad Cormission.

Applicant Lonticelle Utility Corporation, s corporation,
shall keep suck record of tiho issue of the stock
herein suthorized and of the disposition o2 the
proceeds as will enable it to file within 30 days
after such issme, s verified report, as required
by the Railroad Commission's General Order No. 24,
which order, insofar as spplicable, is made a

pert of this order.




IT IS ZEREBY FURTEIR ORDERED thet the application imsofar as
it involves the issue of 31,000.00 of stock be, end it is hereby,
dismissed without prejudice.

DATED at San Fraumeisco, California, this -?Qé day of
July, 1927. |

Vo

Commissioners.




