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In this application, as emended at the hearing had before 

Examiner ~ankhauser on June 28th~ E.F.Gardner asks pe~sa1on to 

transfer his operative rights and stage eq~pment to the Montioello 

Utili ty COl':.9ora.t1on, whioh a.sks permission to a.oquire said properties 

and to issue $16,000. of common oa:.91 tal. stock for the purposes herein-

a.~tor stated. 

It is of reoord tila.t E. j!'. Gar1lner, by virtue of hav1ng 

operated stage ~d truck equipment prior to 1917 ha3 a right to 

transfer passengers, freight, express and baggage betweenEont10el~o 

and Napa. By Decision ~o. 18381 dated Ma~ 18, 1927 in Applioation 

No. l3252 he \V-aS given permission to transport passengers, freight; 

express and baggage between Monticello and W1ntara via Cgmp Nor~ 

~lston, County Lina ana ~ecreation Beach. E. F. Gardner asks per-

~i$$ion to tr~sfer such operative rights as he may now have~ to-

sether \rith his stage and truok equipment to the applicant, Monticello 

Utility Corporation. 

In a statement filed in this proceeding he lists the proper~ 

ties vhich he asks p0~ss1on to tr~sfer to the corporation as 
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tallcws !-
On!) G.u'.C .. !.!odeJ. X:-3a sta.go • .. .. • .. • .. • .. .. .. ..~1 .. 500.00 Com-olete set hand shop tools ......... .. .. .. .. .. 50.00 
Ono'" ~urni 'turo bod;r .. • • .. • • • • • • .. • • • l50.00 
one ~lat rack body .. .. .. .. .. .. • .. .. .. • .. .. .. .. 150.00 
One air compresaor com~lete .. .. .. • • ,. • • .. • 150.00 
1I:D.i1 oontraot No. 76208 eX9iring June SO. 1930. 2.000,.00 
:':ontioello Winters Line ;:)001:310n N'o .. 18.38l • .... 1,.000.00 
Montioello N's.pa. Line (Pl"ior to 1917) • • .. .. ... 5,OOO'.oc 

To~al ••• _ ...... _............ :\~ilO ,060 .• 00 

In payment for the properties to which retorence has been 

made Monticello Utility Corpo=at1on dosires permission to issue 

$10,.000. of stook. The testimony shows that the value assigned 

to the stage is the aIllO'Cllt whioh the G-enel"al Motors Corpora t10n 

has agreed to allow for the st~ge in conneotion with the purohase 

oi two new stages to whioh l"oterence will hereafter ba made. The 
:;~19 000. assigned as the valuo of the Montioello-Winters tine :'cIlr&-

sents the amount expended by E.F. Gardner to ac~u1re the rights to 

operate. In oonnection ,nth the Uont1cello-Napa Line. E.F.Gard-
• 

ner represents that he has expend.ed $5~125.00' to s.oqt11re suob lines 

and to protect his operative rights. ot this latter figure. however. 

it seems to us that e. portion represents emotlJlts against whioh the 

CommiSSion oannot authorize the issue of stook. and eocording17 

we believe that the ~ont1oello Utility Corporation should be per-

~itted to iszue not exceoding ~.oOO. to ~c~u1:ro the properties to 

which :'o!oronce has been ~ade. 

~~e ~ontioello Utility Corporation intends to ac~u1:re two 

Mod.el T-40 G.M. truoks fully equipped :for sttlge oper8.t1ona. ~e 

cost of each tr~ek :fully e~u1pped is roported at $3.720.00. The 

equipment ,nll have seating oapacity for seven passengers and a 

loading space tor two tons. Ono '~:f the trucks wil~ be o:peratO'I 

between Nape dnd Monticello: the other between Montioello snd Win-

_ tars. It is of reoord that the equipment Will also be used to 
not 

conduot non-uti11t~ b~31nes3 during suoh time as it 1sfneeded 1n 
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the utility bucines3. The revenues and e~enaes o~ the V-ont1-
cello Utility Corporation for one year aro ectimated as follows;-

O'perating :-eve:c:a.e .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Uonticello and. ~1inters ••. $S. 600. 
lironticello mld Napa.. .. .. .. .... 6.200 .• 

Opera. ting expensen including taxes ana: 
depreciation • .. .. .. .. .. .. • 

Net operating revenue .. .. .. .. .. • .. .. .. .. .... 

During 1925 E.P.Gsrdner repo:-ts operating revenues at 

~or 1925 are roported at $7~215.45 and ~or 1925 at $5.479.60, 

leaVing net rOVCDUe for 1925 of $2,513.60 an~ for 1925
9
$1.601.60. 

~ho ~onticello Utility Corporation was organized on or 

a.bout ?ebruery 11. 1927 with SoU authorized capital stock of 

;~50,.OOOlOO div-ldod into 500 shares of $100. oach. 

it asks pGrmiss10n to issue $10,000.00 of this stock to acquire 
proporties from E. ~. Gar~er. 

It further asks permission to issue and soll at par for 

cash ~5,OOO.OO of stock to pay in part the cost of the two new 
units of e~u1pment. E. ~. ':;'ardner,. prosident of the company, 
testified that the stock would be sold for cash without the pay-
:::ent ot any COl:J:i ssions. 

o R D E R 

E. 3'. Gardner, having as::O:ed pe:rr::1ss1on to transfer certain 

operating rights to the Monticello Utility COrporation, and ~he 

l~tter llaVing asked permission to aCQuire such rights~ together 

With other prope::-ty. and issue not excee-ding :~16.0CO.OO p'ar value 

of its co~on capital stock. a public hearing having been held 

'before Exaz:iner Fankbsuser and. the ?.ailroad CO:nmiss1oIt being of 
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the' opinion that the ~Ionticello 'C'tili ty Corporation s.hould. be per- . 

mitted to issue ~'l5,,000.OO p3.l' value o::! its co:r:rrnon capital stock and 

timt tile money ~ ~)roperty or labor to be procured or paid for by 

such issue is r(:!ssona.bly req,uired by applicant" Monticello utility 

Corporatio~ and thct the expenditures herein authorized aro not in 

whole or in p$.r·~ ree.soJlsbly chargea.ble to oporating cx:Penses Or to 

inco~e~ and thst this app11ce.tion sbould be granted as herein pro-

videa.. therefore, 
I~ IS EE~:SY ORDERED that E. :f. Gardner be" and he is hereby-. 

authorized to sell and transter to Monticello nt11ity Corporation, 

So corporation. 1:110 certificate of public convenience and necessity 

~c. otiler propel'ties referred to in the foregoing opinion" and said 

1Ionticello Utili.ty Corporation be, and it is hereby. authorized to 

iSSUQ i:c. :par-ant for such properties free and clear of all 1ndebt-

eaness $9,000.00 par value of its common capital stock, and to issue 

and sell for cash at not less t~an par :~5,OOO.OO par va.lue of its 

co~on cap1tal stock and use the proceeds to pay in part the cost 
o=: the two Uod.el T-40· G.Y. .. C· .. trucks :filly eqn1:pp·ed, referred to in 

the =:oregoing opinion .. 

~he autho~ity herein granted is subject to tne fol1ovdng 

cond1tions;-
1. ~he consid.e=ation to be paid for the property here1n author-

ized to be transferred shall not be urged before this 

CommiSSion or any other rate fi~ng bod7 as representing 
\ 

the value of said properties for any purpose other than 

the t=ans!er herein authorized .. 

2. Ap~licant ~.F.Gardner shall 1mm&d1ately ~te with epp11cant 

!,lonticello Utility Corporation, s. corporation~ in common 

supplement to the tariffs on file with the Commission. 

3.:pp11c~t E.F. Gardner on the one hand wi thdraw1ng, and 

applicant Mont:Lcollo 'Utility Corporation, 8. corporation, 

on the other hlm-d, accepting and esta.blisJ:ing such tar-

iffs, and ell uffect1ve supploments thereto. 



3. .App11csnt E.F.Gardner sh~l iIDIOOdiately vdthdraw all 

time $che~Ules filed in his n~~e vdth the Railroad 

Commission. A:9plicant Monti(~ello Utility Corpo-

ration, a corporation~ shall immediately file in 

duplicate i~ its own name, ticie so1ledtiles oovering 

servioe heretofore given by spp110ant E.P.Gardner. 

which time schedules shall be identiasI ~dth the 

time sohedules now on i11e ~th thei3ailroad 

Oo=iseion in the neme of applicant, E.F .. G9.l'dner, 

or time schedules satisfa.ctory to the ~lroad 

Commission. 

4~ .T~c rights and privlleges herein authorized ~ay not be 

30ld, leased, transferred nor assigned. nor ser-

vice thereunder discontinued unless the v~1tten 

consent of the Re1lroud Commission to such sale, 

le~se. tran3fer~ ass1gnment or discontinusnoe 

has first been secured. 

5. No vehicle may be operated by a.pplicant Monticello Utility 

Co:rpora.tion~ a corporation. unless such vehicle 

is o~~ed by said applioant, or is leased for a 

contract or sgreem~nt on a basis satisfactory to 

the Railroad Coomission. 
6. Applicant Monticello Utility Corporation, a corporation, 

shall keep suoh record of tho issue of the stock 

hore1n authorized and of the disposition of the 

proceeds as will enable 1 t to file Wi thin 30 days 

after such isau&. a verified report~ as required 

by the Railroa.d C'ommiseion's Genera'!. Order No. 24, 

which order, insofar as applicable. is made a 

part of this order. 
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Commissioners. 
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