Lr0aD CCLEIIBSION CF TEE S

In the liatter of %tho arwlication of
TRACY GAS COLANY,
& corporation, Ior o certm‘;cavo of
public convenionce and noecezsity o
furnich gas to the City of Treaey,San
<oagquin Jcunty, and for on order suth-
orizing the issue axnd sale of 3100,000.
of its cupital ctock wnd 100 OOO. of
ivte first morvgage vonds % ”‘nanca
such convemplated lmsrovenents.
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Tracy Gus Compeny requects verriesion to exercise the
end priviloges granted it by Crdinance No. 114 ol the City
2 My racy, anc by Ordinance Ho. 381 of the Cownty of San Joagquin,
t¢ isgue additionsl cteck (%25,000.00), %o cxercisc a morigage
end/or decld of trust, to izsue and cell at 90 znd scerued
intorest ;100,000.00 of ¢ix porcent 20-year bonds, and expend pro=~
ceede obtained from the vale ¢f stock and bhonds
3y Docleion Moe 17769 dated December 20, 1926, as amendod
by Deeicion INe. 17902, doted Jenuory 12, 1927, and by Docision No.
18408 datud June 10, 1927, the Commission declored thet public con-
venience and necessity reguix éd the oxercise by Tracy Gas Company of
riviloges gronted it by Ordinance No. 112, nassed by
of the City of Tracy on Fehruvary 3, 1927, and

compeny +o iccue and ce6ll 373,000.00 ¢ siocke In the

i1zinel netition the company ccked wormission to issue 5100,000. of

5100,000. of vonic. In regard to the bond issue,
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+he Commizsion in Deeision MNo. 1V769, usays=-

mr4(applicent) hoc enterod into no egreerent for Tho
ale of the bonde ond umomittca to the Cormicsion neither
a Zox ¢ +he boné ner o -copy of Ivs proposed deed of
**kuu. e feol %that L% is preper for the compsny to
issue nov exceeding 100,000. of wends to pay in part the
coct of ite gos plant, »rovided it con nell eneugh S ock
t0 establich o reol cnub;v equity lor tbﬁ bonds, and ok
1% submit in catisfactoxy ’orm, 2 deced of trust. We
wiil no% cuithorize the iusue 0% the bonds until we ore
Jurnished with ¢ Qtle&CvO*Y inlormatlon chowing th&v
the company has sold at par 330,000, or more oZ itz svock
and 2as on derxecsit with vome bank or bonks at 19LUh
75 paorcont of the selling price oI suca stock."

Applicent nee submitted ¢ statoment chowing that it hes zold

385,000.00 0f the stock and that it bt on deposit with the Benk
o® Itcly +he cuxm of $30,000.00 Zrom the sale ol cuch stocke IV has 
copy oF its proposed deed of trust and Zorm 0f bond.
wreen t'*ﬁ Cormission suthorized the iscue of $75,000.00 of
17769) @nd oxpressed the opninion that the company
to izsue $100,000.00 o2 vonds, iV procecded on
the theory thet the vlent, including all orgeniszatloz snd geumeral
miseellaneous cxpenses, other then coct of celling ctock and
count on bomds, would cost »145,121.00. Applicant now submits
cost estimate 02 (200,000.00 wiich includes 217, 500.00
“or coxmissions to zell ctock and wlo 000.C0 of bond discomnt. &%
the hearing hed before Exeminer Sntterwhite on July 30th, no witness
Temilier with the revized ectimate wac produced. Becsuse of ap-
foilure to vroduce a witness, we will met concider the
revised cost estimate Ziled July 19%h et vart ¢f the record in tkis
oroceeding ond deny spplicent’s reguest to issue §25,000.00 addi-
vsonel stock, for the roadon thet no evidence Las bteex submitte
t0 Justily suck issuec.
cncluded t0 lccete ite zenerating plant
0oL *racy, and 1t kas therolore tecome nec-
¢ssery for 1 "he frenchize heretofore
cbiained Trom the Sity o¥ Trecy requirea the company to use cast iron

conetrucved a4 lew precsure syston. It vrelers,however,
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net t¢ construwct Lts low preesure distributing sycstom in the City
¢f Troey with coct lren »nipe, snd vherofore haos obteined s new
2ranchise, Ordinance To. 1l4, wkich givec it the option to use
cust Lron vipe or cviteel and wrought iron vine. Certilloed copies
¢f both the clity and county ordinances have veen 2iled in this

vroceoding. At the hneaeriny had Wefore Examiner Satterwhife, The

~

Yecifice Gas end Zlectric Conxpany snd Wesvtern 28 Geg d Zlce~

tric Company, o subsidlary which alco scrves gos i ~ caquin

-

County, were renreuented dut 4id not protest the grenting ol the

»rovided thet c2id avplicoant 21d not seek

reguests ol apylicant,
permigsion to opneratve clsewhere Than in the City of Drecy and the
terrivery immediately sdjacent thoreto.

The Corxicsilon by Decision No. 17769, srended, required
thav o1l vhe oroceeds v from the cale ctocx, eoxcert such

amount 2o the order cf the Commizsion allows o be exvended to nay

conziscsions and othor exoonses incident

Sholl be depocited with a daxk or banks snd expenfed only as here-

£y

-

after authorized by the Commission by suvonlemontal order or crders.

-

Ve helieve trhet the net vroceeds walch the company will reslize

from the cale ¢Z the Londs nerein sgutihorized t¢ be izcuwed, skhould
lilkkewice Dbe deposited with o bank or banks and cxpended only as
hereefter cuthorized by 2 zupplementel order ¢r orders.

Can July lst Treoey Gaz Comnany requested permission te wivthirew
359,571.00 2or the following purpoces:—

Rellway siding Zrom the Sec.2sclilc line to the rromosed .
Zas plent . . . ... .. ' . k98000
DPyyzent for the land,d acres,rig:

igkve of waye and private
TOGEWEY o o o o o o o o o o o & o o = o » o o & 5,000.00
dor tko driliing end equivping of water well, the pump
end electric mMotor ¢ v 4 4 4 4 e e e 4 4 e .
Concreve foundations Zor the zas holder,lampdblack »it
and run, and Zoundations for all ¢ther machinery
Joxr <vhe bullding of a water vecerveir « « ¢« ¢ o o &
Jox the vurchace of oipo,5200 LT.6"ztool yipe,wrapped
and dinpped . .
20,000 2t. 4™ cteol
25,000 Zt. 2™ pipe,al

. 1,650.00

- L] - -

ipe,¥ - .
g0 Ve & Do . .« . .

50,000 ft. vrenching and laying « « « « & ¢ & ¢ o . . 12,500.00
Cost 0 welding vives .o v ¢ 4 v v 4 ¢ @ & o o 2 & o & 4,850.00
Cifice furniture and equipment,stationery ané printing 1,000.00

gotaltt.-....t.

359, 67L.00
3_




Sofore wo Will austhorize +the withdrawsl of any monrey o
the purchase of pive, we desire tc be advised Irom whon Suckh vipe
15 Dbeing purciused, the condition oI the pipe,(new or second hend)
whethor the same is beiny purchosed under competitive bidding, and

end conditions of the PUXChEcO. "ne order rorein will
thorize %the withérawel of 020,480.00 for the purposes stuied in
suid ordere. |

Jovlicant on August 3rd filed & revised copy ¢ its mort-
sego endfor deed of trust which is in catizfactory form.
™rocy. Gas Comnpuny asks permission to sell six percent

L)

20-vear bonde at 90 2ndé ceerued interest or on o Desls of nesrly

geven vercent. In cur opinion the price at walc
vermission %o sell its bonds iz Voo lew and the order herein will
cuthorize *“he sole of the same ef not less then 92-1/2 percent of

“hely foco valuno and seerued intverect.

NAIRD SUZPLIENTAL ORIDIR

i~ 788 reny, aaving asked paermission to exercise

franchise rights and to issue ctocks ond bonds and expend the
wrecoeds roelized from the sale of ctoeks and bonds, a Lurther
rearing heving veen held snd the Coxmission being of the opinien
thut nublic convonibnco ond nocescity roquire tho exorcise of

aid Zranchise rights snd thoe construction and operation of a

ac plont end cystem in Tracy and its environs, and that the issue
of *he additionsl 525,000.00 of stock should be denled without
projudice snd that the company saculd be pormitied to isaus

13100,000.00 02 bonds, and that the expenditures hereln suthorized

ore not in whole or iIn »art resconadbly chargeable to oporzating

expense or to inceme, therelore,
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T8 RWILRQCAD CAIIISSION MEREEY DECLARES vhat public con=

venicnce and necassity rocuiro the exercize by Tracy Gas Company

3

0f <vhe rights and w»rivi

HA

eges gronted by Ordinance Nc. 381 passad
by the Zoard oL Supervisors c¢f the County of Sen Jogsquin on June IS;
1927; and by Crdinence No. 114 passed by the Boerd of Trusvees of
the Sity oI Tracy on July 28, 1927 and the construction, mainten=
enee and oneration by Trocy Gas Company ol the gas plant and cystem

doserided in this proceeding, provided that the rightv ond privi-

ol
Q

gos granted by seid Ordinence No. I81 may be exorcised only inzolar

<
(e

it is necessery to conciruct and opoerate tThe gac nlant relerred

<t
O

nereln and Cistrivuve gas in the Territory adjacent to the City
¢ Tracy: and previded fuwrther that the suthority norein granted to
exerciso franckice rights will not become effective wntil enplicent
naz filed with the Cormission uo stipulation duly suthorized by Itz
Soexrd of Direcctore declaring that 1%, its succcessors and sssigns
will nover clairm before the Raollroed Commicsion or eny court or
other public Body g value Jer the rizhie and nrivileges it is herein
authorized to exercise in excess of the smowntmactually paid(which
emounts are to ve gloved In the stipuiation) 0 the City of Tracy

o

ané tke County of San Joaowirn ci vhe consideration for the grant

n

0f the frenchices end ros received Irom the Commizsion 2 supplemontal

(‘4

order opproving such tipulation: and provided ZLurther that 1L sppll-

cext decet net within 45 deys alver that date hereof begin and tlhero-
efter Giligerily vrosecute the construction of ite proposed gas vlant
and vrancmicsicn and dietridbution csystem, the vermission horein
granted to exercise franciise righis will be null ond veld.

0 I3 ZERC3BY QORDZRED thot CTracy Ges Company weo, und iv 1s
hereby, auvkhorized to execute & mertiasze and/or dsed of trust sub-
stontlially Iin the same Zorm aiu that filed in this proceeding on

auzust &, 1937, oroviced that vhe authority horein granted o exe-

cute o mortzage and/or doed of wrust it Zor the purvose of this vre-
3 DurT 4

ceeding only and 1g granted only incolar as this Cormission has

Jurisdiction under the Zublic TUvilities Act and is not intended

Be




ac an approval of such mortzogo and/or deed o2 trust uc to Such
other legal roquiremonts e which sald mortsnge and/or deed of trust
rey bo sudblect. |

Tm TS5 TEREDY FURTHEER ORDIRED thet Tracy Gas Compeny ve, ond
1% 1gs hereby, owthorized %o icssue and sell ox or hweforo December JL,
1927 at not less vhun on~l/2 rercent of their fsce value snd acerusd
inscrest S100,0C0.00 of its Zirst mortzsge six percent 20-yesar bonds
gue July 1, 1947, provided thet the arein granted
said vonds will bocome effeciive when gpplicant has peid tho
ceribved by Seetion 57 of the Pudblic Utilities Aet, which Zee
2.00.00.

IS ENRESY FURTEIR CRDERED thot Trecey Gas Company éhall
ustee under i%s mortgsge and/or deed of trust
roolized from *ne sale of its vonds ae may be sufficiont

<0 puy %he interost cn cuch donds due Jenuary 1, 1928. Two remalnder
of “he proceeds chell be doposited with e bank or bhanks and may be
expended only for suecz purposes as the Railrosd Commiscion will suth=
orize by supplemental crder or 0rders.

17 IS EZREIY PURTEIR ORDZRID that ospplication insoler
a5 1% involvos the issue of .525,000. 375 tlonal stock be, and
the seme 1s, hereby debled wi

In IS HSRESY FURCIER ORDERTD that Tracy Ges Company may oxX-

pend $20,450.00 obtained Zrom the cale ol ziock for the Zollowing

PULDOSES ;=

Mo conagtruet railway siding from +the Southern Pacilic line
40 proposed ges pleund, spproximately n1,3580.00
Sor throe acres of land,rights ¢ ways,and pri-
roadway, approximately 5,000.00
for drilling snd eouivping water well,pumy and
elecuric motor, anproxirately 1,5650.00
o pey Zor concrete fowndations Zor zas nelder,lampdlack
pit end run snd foundablons lor oll machinery,epproX-
imately 7,000.00
Mo vay for building ol o weler resoXvelr, sprroxinmately 1,250.00
To psy 20r office furniture and eguipment,stationery and
arinting, approxinacely 1,000.00
[0 pay vhe 4. .- expences incident to bond lgsue in-
cluding ettorney's fees andé cost of scquiring fran-
crises, . spproximatoly 3,000.00




IT z JURTEER QRDURETDthat Mracy Gus Company shall

4l with the Cormiscion within shirty dsys afier the oxeeutlon of
tho morteoge ond/or deed of truzt roZerred to hereim, two certilied
copies cf sald morizage and/or deed of trust, and that sald compaﬁy
chell keep such record of the isswme and sele ol the bonds herein
suthorized 4o be issued snd sold ond c¢f the dlspositiom o the pro-
ceeds se will ensble it %o Zile on or belore the 25th day ¢of cach
wonth & verified rewort, ar reculred by the Rellroasd Commiscion's

Goneral Crdoer No. 24, whick order insofar &g arriicable, is mede &

nert of this ordore. . S~
DATEZD a% Sen IJrancisco, California, tais fz day of

August, 1927.
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