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In the l.:D.ttor of tho .. ~:YJ?lico.tion of ~ 
~:~Cy G·.:~ CO~.:;.:~:::. ) 

~ corDoration. !or ~ c~rti=icatc of ) 
~ublic convenionce ~la nocozzity to ) 
"""""""'i~""" ,..,.~,,,,, "'0 ......... " no! ..... ,..fi "'r .... cy ~"'..... } .... ~ ....... .L 10.,) ...... 0,,...:, IJ LJ.L..i.t:l ...., ..... .,;.} \.,: .... ... ~ tV~ 

Joac:tin County,. s...'"ld for 0.11 ord~r eu th- )) 
orizing t~e issue ~.d sale of ;100,000. 
0:Z it::: c:;":.?ita1 ctcck :::'!'J.d.::aoo.ooo. of ) 
its first mort5~ge ooncls to financa ) 
such contertpl~tod it:provotlonts. } 

";'pJ?lico.tion rro. 13295 

T:!~fus B. ~:imb~.ll, ~or uJ':Pli'car..t. 

3Y 

:,~. H. Suther1c.nd, for ?~c1f:i:c Ga8 end Electric Com.:pa.."lY 
D..."lC ',tc:::torn Stc.tos Ges s.nd. Eloctric COl:1J'any. 

rigntz rulQ. pr1 't'i~oge s 3r.:l."ltecl it 'by Orc1.inance ::0. 114 0:: the 01 ty 

of ~racy,. ::l.UC. '0-,/ Ordinancc :~o. 381 of tho CountJ" of San Joo.~uin, 

tc isc~c additional ~tcc~ (~25.000.00), to exercise a ~ortesee 

c-""'ld/or deoa. of t::ust" f,l.."lc. to 1zsue and cell a.t 90 and s.ccrue(~ 

int~rest :)100,000 .. 00 of ~ix :gercent 20-yeur bonds, una. e"-1Jend. pro-

coeC:s obtain~d. from tilo ~;s.lc ci stock and 'bond.s. 

3y :i)ocicion lTo. 17759 c1etod. Dccottber' 20, 1926, as amendod 

by Decision ~:o. 17902, cl~t(Jd. Jo.nuury 12, 1927, nne. by Docision No. 

18498 dat~~ June 10, 1927. tho Co~i~sio~ docl~rod teat public con-

~Gn~ence ~lQ necossity required. tilc oXQrcise by ~racy Ga~ Cornp~ of 

tl~o riz:ht!: ~1<l pri vilogec Jr:J...."lted it by Ord.inance l-Jo. 112, ::;>a.sserS.. by 

t::e 3c:;:.rd oi '::ru::.:teos of tho City of T.rfJ.cy on :?oi)ruo.ry Z, 1927,.. and 

uuthcrized t'hc company to iCG-..:te C.lld. col1 :)75,000.00 o! stock. :!:n th~ 

orizinel !,ot1tion tl:e compDlly c.c:ced l)or:r.i~sion to iSsue :~lOO,OOO. of 
'J 

S to cl-: a.."1d ·;100, 000. 0 f conde .. In roz~rd to tho bond iccuo, 
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rt!t( anulicunt) l;'~,8 enterod into no ~g:rccr.':ent, for 'tha 
~D.ll'3 o-:Z tho ·oonCe ~"1.i5. ::;u.Jmit~0c:. to the Ccmtlizzion neither 
a for~ o~ the bon~ nor o'copy o~ its ~xopoeed deed o! 
tru.:;;t. :10 feal that it is proper for tho co:r.pany to 
iszuo not oxcecding:;lOO,OOO. of Jond.s to ,})o.y in part the 
cost of its cc.z plo.nt,. :)ro":idce. it can :~cll enough :3tock 
to c:::to.blish :;. :r0c~·;cnc.bly aqni ty ~or t:-::.o bon<ls, and. that 
it euolLi t in SD.t:i.:·;facto::~· ::onr., 3. d.eod. o:t t::,ust'. 1'10 
'.'/ill not c.utAorizc t110 h~cUQ o~ the 'bonds u:ntil v:c ure 
~'J.rnisb.ed \,,1 th :::0. t1::1icctory in~orn:Il~.;ion chowing t:1t.l."t 
t:1C compc.ny ho.z sold at Y)O:: .:)50,000. or more of it::: stock 
o.nG. ~a3 on <!o"Coci t ·,vi ";h :.:OttlC b:.mk· or b~:oks o.t lee.zt 
75 p~rcent 0:( tho ::ollinZ price oi s ucn s toc~. tT 

stock ~Q that it huc on Qepozit \nth tho Bank 

o~ It~ly the C~ of ~50.000.00 ~rom tho sule o~ such stock. 

also ~ub~ittod u copy of its proposGd deed of trust t~d for: of bond. 

':.rcon this C~t'..:nissio:n $.uthorizcd tJ:!e i::::c'Ilo of ~;;75.000.00 o~ 

., 
"'0 ." ,.. ... "0 ·'1('\0 0('\0 00 .. J....:".\J ..... - Ii v ,. \i ... • o~ bones, it procooded on 

the t:hcory thl.lt tho ::?lc.nt. including &11 or&ani::e.tio:c. and :zor..erc.l 

anG t1i::;c011~".neouz cX'1)Cm:::es, othor th~ ccct o~ colling t~tock and 

(~iSCO'..Ult on bon&s~ lvould cost ,;1~5.121.00. Applicant now :n1.bmi ts 

a rc'Vieed. cost e8tir:::.~to 0:.': ::;200.000.00 '::111o,h includes .;17,500.00 

~or cc~issions to :::(;,11 stock mld ;;10.000 .00 o~ bon(t c.iscount. 

the hoz.ring hsd. oeio!'o Ex~.:r.inor S:::tte:r\'lhi te on Jul~T 30tA~ no v:rl tness 

:f:an:iliar vii th the !'Elviscd as tirr.cte waC J?ro~'Ilcea.. Bocsus e of ap-

·r:'ic.., ..... ot T "' .... ..(J ...... ·.I.·1·~.,.'" "'0 ~'l"O,.::...,cO •. , .,,.;:tY'lI'lo ... .,. _.............. .... .......... II ::.J ....... ... Ii ... ~.",.;;. .... , we will not considor the 

revised coot e(;;1tin:ate ~ilco. July 19"th c.c 9art of the :rocord in this 

proc·eeo.ing o.no. c.eny applicant'::; re9,.uest. to issue ;~25,OOO.OO s.c..e.1-

tional stock. !or the ro~con th~t no evidence ~as oeen c~bcittod 

to jueti~y suci:. i sene. 

~pplic~~t h~e ccnclu~Q~ to lcccte its zonorating pl~t 

out:;:ido tbe city lil'!:its 0::: ~racy" SJld i~.; has thero:Zora become noc-

0ssary !or it to obtain a CC~1ty frsncbise. ~~c ir~chico heretofore 

obtained. ::l'o:n the Oi ty 0:: ~rccy roq,ui:::-co. ti:l.e COIllPallY to '!lee Co.2t iron 

It profere.however. 



not ~o construct itc low'l'roc:;:;uro distributing syctom in tho City 

!r6lJlchioo. Ordincnco :io. 114. ~'/l:::"ch ~ivec it tho option to usa 

C0=ti~1od copies 

ci 'bo ~ll ~lle c1 t:l c.nd. county orc.inanoos havo boon filed in this 

::;roceoc.ing. ..:. t tho :";.earinJ had bC;lforc :Sx~in'Gl' Ss. ttal'wh11:'e, the 

:?~cific Ga.::; ~nC 3lcct:=-ic Co~:p~\!1Y s.nc.'i!ostern States Gas and 3100-

County, wore rClJre:;ontecl but did not prot~:st tho granting of tAo 

por!l".i::;l~ion to ogara. to elsowhere th.a.n in tho Ci ty of ~re.cy $one. the 

territory iJ:'.I:eoiatol:r adjacont thoreto. 

~hc Corr.:r:ission oy Docision !~o. 17769,. ac ar::cndcd., rcq,uired 

that c.ll tne p~ocoocls obtc.inod iro~ tho ~clo of Gtoc~, oxcopt such 

~ount ac tho orc.or of "ciJ.e Co;r.mis:sion allows to be expended to 'Pay 

con:r::iszion:::: and. othor oX'..9onses incident to the Gale o~ the stock, 

:::r.o.ll bo <3 ~poc1 ted ',,'\'i th So bank or 'banks ~"1d oxpended. onl~~ a.s here-

after ~~thori=od. by the Co~ission by 8upple~ontal ordor or orders. 

','ie believe th&.t the not proceed.s 'uhich the com::an;y '.'/ill realize 

fro~ "cho cale o~ the JonQs beroin a~thorizaa "co be issued, scould 

lil:o\vise 'bo deposi ted ;':i tr.. a ba..YJ.k or banks anti. expended only as 

horeafter ~uthorized by ~ 8u~pleDentel oruer or orders. 

On July 1st '::rccy Go.~ CO!r.:pany requosted :po~ission tc\'.'itlldrew 

,;59,6'71.00 fo:::, the :::oll,,'.'/:r.n~ ))urposes;-

Rsilw~y siding !rom tho So.?~c:i:!!ic line to tho proposed 
,sas plc.:nt • • . • . . • • .. • • • • .. 

P~,;:r.r.ent :E~r tho land, 3 ~crcs, ri3hts of \':ays and. pri vato 
r 0 ac. v/ay .. • • • • • • • • • .. • • • • .. .. • • • 

Jar "cho ~.rilling anc oquipping o! water woll, t~e l)umP 
~~d electric mo"cor • • • • • • . . • • • • • 

Concreto founda~:on8 !or the gas holder,lan:.pblack pit 
end run,and ~oun6o.tions for all ct~er ~acbinery 

:;:1or "cho 0i:;ile.ing of a v"3.tor l"eGorvoir • • • • • • • 
~'o= t~e "Ourcha.r~ 0 of 'ci. "00,5200 it.6 "'s tool 1)1-:'0, .... vrl.;m"oce. - .... ... .... .;.; ..... 

CJ.ld di-pped • • • .. • • • • • • • • • '" • .. .. 
20,000 !t. 4~ steel pipa,W. & ~. . . . .. . .. . . . . . 
25,000 ft. 2'T pipo.also ';"[. & D. .. • • • • • ••. 
50.000' ft. trenching s.ne. laying • • • • • • .. .. • • • 
Cost o~ v/el<ling "Oi "'Cas • • • • • • • • • • • • • • • • 
C!iice ;!;u-""ni tiU'a~ ~;d oc:..ufpI'!1ent. s ta tionery ar.d prin~ing 

~otul •••••••••• 
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:)1~5S0.00 

5,000.00 

1.650.00 

7,000.00 
1.250.00 

6,1:36.00 
13~395.00 

5.810.00 
12,500.00 

4,350.00 
1,000.00 

,",,'0 C.71 00 :)0;1,.., .• " 



30£oro 'NO \'.111 :).uthori ze tho \':1 thc1raw~ o"f an:r money ~O:' 

i~:; beine purchased, ~he cODuition 0:: tc.e 1'iJ?O. (ne'N or socond. hsnd) 

'.'Ihet::or tho S!l.:~O is boinG purch~sed under competi tive bidding,. ~lnd 

the terms an~ conQitions of the purchase. ~nc order ~oro1n will 

said orc:.er. 

~p~lican~ on A~eu8t 3r~ filed a revised copy ci its ~crt-

(;~30 e:r..c./or 0..000. of tru.st Which is in satizl'actor;y :::orm. 

~rs.cy. Go.~; COI:l'SrlY asks pen:.issi on to sell six percent 

20-year bonde at 90 Ul~ ~ccrued interest or on a basis of nearly 

seven percent. In cur o!,inio:::l tho price at vlhlch the co::::.:pa.ny asks 

pcrtlission to 3011 its bO::ld.s is too lew a.nc tho ord.er neroin will 

s.uthorizo t~:e ::::.l& of tllO SU;;:0 at not less than 92-l/Z porcent oi 

their fec0 valu.o and accrued interest. 

!rs.nchise rights and. to issua stoc:cs and bonds ane. eX'cend the - . 

:o:t'ccoaa::: roalizod irom tilO ca10 of ctocks a..."'1a. boncls. a £urthor 

c'oo.ri!lS he:,-1nG 'been halt! $...'10. the CO::J:llss1on being of the opinion 

tn.:;.t public convoIJ.1onco and noooceity roquiro tho exorcise ot 

said franc:c.iso l'ights ruld tho const:ruction. Me. operation of a: 
gas pla.nt c.ne. c:l~tem in Tracy and .j" ts ~nvirons" ana. that the issue 

of tn~ :J.e.aition~l :~25,OOO.OO 0-:: s~ook shoulc1bo do:liod withou.t 

pro jt:.dice and tl:8.t tho cO~:9a.ny should 'be pormi ttod to iS3U'i) 

:!aOO"ooo.OO o~ 'bon'ls, ana. tnat tho expcnc.ituxos herein autho:oizod 

c.rlJ not in ';tholo 0:1:' in J)art ros.conably cho.rgoablQ to oporating 

ex.:.) ansa or to incc!c.e, therefore .. 
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"lenience OXl.d nocozci ty :r0t:.~i:ro t?e 0xo:"cise by ':.racj Ga:::: Compo.ny 

0:: ~':lc rights unO. };lri vilescs gr~ted by Ordinance :~o. 381 passed 

by 'the 30s:rd.. 0:;; SCl.por"'isors 0 f 'the County of San JoaCl,u1n on June lZ":"~ 

1927; ana b:v· Ordins'.I1ce :;0. 114 po.::;sed by tlle Eo&rd of Trustees of 

t~c 0::' ty o~ Tracy on July 26, 1927. 1:-~1d tho construction, tlt\.inton-

doscri bed in t:his p::ooceding, l)ro",iclccl thn.'t the right::.; uno. pri ,,;1-

lGZOS ,s-ra..."ltod. by ;:;o.id Ordinanco l~o. 381 rr.ay be c:{orcisee. only inzo~ar 

cf ':11"$.oy: s...."1d !l:::,ovidecl f-.;.rtho!' th3. t the utttho:"i ty herein grunted to 

exo:::'ciso franchise rightz v~ll not become ef~octive until a~p1icaut 

:~$.~ fi10c1 ,vi ~h tho Cor:-.!:',ission a s~i:pulo:tion Q.u1y authorized. by i tz 

:Soare:. of Directors doc1s.rin::; thc.t it, i t:: ~~uccC'ssors a.."lC assigns 

\l/i11 no,",or c1ai~ bo~oro tho :\0.5.1ro&d Comn:i c::.::ion or any court or 

other :Dueli c i:Jo<ly a value :':cr t::o rightz ~"lc. ~')ri vilogos it is herein 

authorized. to eXercise in e:.:cess o~ -=210 ur~0u.:1W:o.ctuc .. l1y paid(which 

~~o~ts arc to oe otctod in -=ho sti~ulation) to t~e City of ~racy 

~ma. tho County oi Sa....~ Jos.~uin C,8 t:~o considora tion for the grant 

oi ti.:e fre:::lchises enS. :::~2' ~ecoi ... od fro~ the Con:!:1is.sion D. sU1?plemontal 

c&::.t de as no t 'si tbin ,~5 d.~y8 :liter tl1at a.ate hereof begin anC: t::ere-

~~ter Qi11&cntly prosecu~o tho conotruction of its proposed gas plant 

~~~ tranG~ission anQ diet:ribution zyste~. the p0r~ission horein 

eranted to oxorcise franoh::. s c rights will 00 null unO. 'Voic.. 
;'r;l I'~ :iERZ3Y O::tD3?J;D th:;.t '::~acy Gc.z Co::pany ~)o , :;md it is ...... oJ 

he=eby~ o:c:.thorized to execu.te a mcrt[;a.go rmd/or daed of trust sub-

i:;~tWltiul1y i!l ~he zO • .'''r:O ::orm :'.1.:,; tha.t !iled in this proceeding on 

cute a r::.ort,sage :;.nfl/or doed of trust :tG ::or the purpOSQ of tn.is prc-

jr;.risdi ction Ullc.er the :2ub11c Utili ti os Act u."1d is :::lot intended 
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ac ~ approv~ o~ such morteceo and/or deed. o~ tr~st ~c to cuch 

other legal roquiro:::onts to ":hich said reorts·uga !ma/or aceo. of tru.et 

r.::::.y "00 :-;~bject. 

it is b~re~y. authorizeC to issue an~ sellon or ooforo ~0ce¥bor 31~ 

192'7 at not lozs tha.""l 9Z-1/2. :percent o'!' t:i::l,eir faco value a..."l.Ct o.ccruod 

intores~ ,)100~OCO.OO of it~ ~i~~t mortsase six percont 20-yo~ bonds 

~ue July 1, 1947, pro~ided th~t the authority heroin gr~too. to issue 

, ss.id bonds \"/i11 boco::o e:::f 00".;1 vc \v}len a:?p11c~t ha::: pmc1. t1-:.0 fee pre-

scribed. by Section 57 0::': the ?ublic Utilities Act, which ~ee is 

':;100.00. 

I~ !S DRE3Y ?URTB3R O.?DE?3D tho.t ~racj Gas Comp~ shall 

such ~ount realized from tho s~lo of ito conds as may be sufiioiont 

to pay t!'lO interest C:l cuch bonds duo J::::nuary 1, 1928. 

0:: tho procoeds C'.l1all be d.opo::d ted vi;. th e. banlt or banka end IDa.y be 

e:--.-ponded only for such l)urposes a::; tho Railroud. CoD:lisci on will $.uth-

orizc by supple~0ntal or~cr or orders~ 

c.:-; it involvo:::: tbe issuo of ,';25.000.00 of c.dtitio:o.sl ctoo1-: boo and 

tl~e se.l:e is, hereby delJieQ. \,,'1 lihout prejuC.1ce. 

!lend. ·~~20 .. 490.00 obt.ained. ~::"cm ":he ::'8.10 of :::'toolc ~OI' ttl€) ~ol~ow1ng 

:91:l'}Joses;-
~o cons~ruet railway si~ing from the South~rn ?soi~io l1nQ 

to proposed gas plan~. app:::-oximately 01,580.00 
~o ~cy !or tArOQ seres o~ 1~d.rieht3 c~ ways .. and pri-

vate roadway.. ~pproxi~o.toly 
~o 'Es.y for d.:rilli,ng c.n<.~ eq,ui::?ping wat~r well, !;lump and. 

elec~ric ~oto=, a~')proxir:s.t01y 
~o pey ~or concre~e fo~~ations ~or gas Aolder .. lampclaok 

pit and :::-un a::l0. founc.s.tions ~or all r:s.chinorY .. 2.l'prox­
imately 

~o 'Pay for btd.l<ling 0:: U wc.~er :rosorvoir. ap.pl'o:d.matoly 
~o pay ~or office fuxniture ~~d e~uipmont.st~tioncry and 

~)rin tins. s:cu::,oxin:a tely 
~o ptlY the I~_ _ ,:, •• expenses incident to 1)ono. issue in-

cluding attorneyrs foes ~C cost o~ acquiring ir5n-
chices, approx:tmo:toly 
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5,000.00 

1.1350.00 

7,000.00 
1,.250.00 

3,000.00 



:::11e ':/1 th tb~ Cc=;reiscion wi tb!.ll thirty 0.&]'0 after tho oxocut:tO:l of 

tho morte~ge ~d/or doed oi trust rc~crr0a to herein. two eerti~iod 

copies of said mort3uge ml&/or deed oi trust. an~ th~t said company 

~ho.ll keop s1.:\.ch :::"oeorc. of the issue $Jld. ~:e.lc of the bonds herein 

~uthorizod to bo issuod ~~d sold ~ld cf tho disposition o~ the pro-

cee~S as will enable it to ~ile en or bo!ore the 25th day of c~eh 

Gn::.eral qro.or ~ro. 24 y whi ch ordor :i:.nso:f~r as 3.1Jplicable. is !':la.e.o a 

pert o~ this ordor. 

j)ATZD at Ss.n::?rancieco, California, this 
~ Lj day ot 

.lugus t, 1927. 

Corr.missi oners. 


