
BE'FOP.z TI:m RAILROl,u) C~,:rSSIOj)7 OF TAZ STATE OF CJ...LIFOPJU.A. 

V3. 

so~~~ ?AC IFIC COM?.tU."Y, 
TROn RAIL\7AY COlG .. urr, 

COIr.)tlainant, 

Case !!o .. 23l.5. 

O. w. Zllekl:oo~ o.nd D. E. Sto.ley, 'for oom:pla1n:lnt. 

James Zoo Lyons, F. Woo nell~e o.nd. .l~. L. Whittle, 
for the SOuthern J?acitie Com:pc.ny, ~e:f'e:lltleJlt. 

BY TEE C01~~SS!ON: 

OPI1:rION' -_ ....... ---
ComDlainant, a cor~or~tion ore~ize~ unaer the l~ws of 

the State of Delawcre with its Drinci:pal ~lacc of b~sine$s at 

Troll!l~ Cc.l1!o'rr..ia, is engo.eecl :t::J.. tlo.nufacturing oor-ox, 'boracic 

acid an~ muriate ot DotasA. By com~laint file~ Fobru~y 4, 1927, 

it clleges that the rate of 77 cents ~~ the chsrges ~zzesze~ an~ 

collected on 20 carloa~= of slack woo~en barrels move~ from S~ 

FranciscO to Zrona du:ing the period from March 9, 1925, to De-

cember 21, 1925, inclusive were excessive, unjust and unreacona-

ble in violation of Section 13 of the Public utilities Act to the 

eA-tent they exceeded cho.rges based on Co rate of 60 cents o.na.m1n-'" 

imum weish~ of 10,000 poundz ~er Z6 foot car subjeot to the gra~

~~ted m'lnima for longer cars proviaeQ in Rule 34 of Conso11a~te~ 

Class1ticat:l.oll 1:0. 4, C.R.C. 347 .. 



Re~e:ation an~ r~te together ~itA minimum weight for the 

:future are sought. R:;:.tes ere stc.te~ in cent::: :per 100 l'ounds. 

A :pu"ol:t.c hearins WOo::: held. 1".::J.y 18, 1927, 'b,efo::-e ZXaminer 

Geary at Los Angcl~:;:, c.nd. the case having 'been duly suomi ~ted and 

briefs ~ilcd is now rea~ for our o~inion and order. 

Zrona is 31 miles from Se~les, the junction point with 

the Sout~e:1l Pacific, a."ld is located. on the Trone. ?..ailway Compa.ny, 

0. corporation controlled. by complainant. Searles is on the OW~o 

b:-~ch of the Southern Pacific 46 ro,iles from Mo~c.ve c.nd 417 :niles 

from San Francisco. The traffic 'between l:oj:lve one. Se~lee is ex-

tremely light, tAe grades ~e u:dulo.ting, and. the ~raetice is to 

ms.1z:.tain higher rates on the OVlenyo brSllch than on tAe main line. 

~~e apDlicable rate ot 77 cente is l'Ublishod in Item 90 

of Southern Pacific Com:p~ts Joint Freight T~if:f." 863-J,' O.::1 .. C. 

SOBo, an~ ap~lies on ocrrels, casks, drums ~d kegs, woo~en, also 

d..rums, tibrQboard. or pul:9boarct. The 'minimum weieht in connection 

with the it~ i= 15,000 pounds, subject to Rule Z4 of Conso1i~te~ 

Classification ~o. 4. U~~er the ~rovisionc or Rule 34 the 15,000 

!Jounds minim'W:l a!J!J1ies to cs;-s 36,1 ott or less in le~.,h. :For cars 

~t greater length higher minimums arc ~rovi~e~. For in~t$nce, 

cars over 39 T 6tt ~~ ~~er 40 T 6tt the mlni~uo is 16,800 poun~~, 

c::.r~ over ~6 t 6 ft a:'ld. und.er 50' 6 r: in le:c.gth. th~ Ulini~'Ul:l is 24,300 

~ound.s. 

Wood-en ba...-rcls are light articles and. generally move 

on cla:~ rates. T~e carleaa. ratings are tl'l.ird. class 011 slack and. 
fourth cle.:;;.s on tight barrels. Y..1n1:l.u:ll \"lc:lghts are :1..0,000 1'o'Unds 

DroV'.i.d.ea. by R:u.le 34 of t!le Clo.s~ific.aticn. 

The tbirQ cl~ss rate from Sa~ Francisco to Trona 1s 
0l.S7, therefore tAe ~s~ile~ rate o~ 77 c~tz is 4$ ~er cent. of 

the clas.:: ra to s,:ppli ca.ble on slac:c b,arrels. 
T~e recor~ disclo=es th~t the shipments involve~ in 



t~3 ~rocec~ine mcve~ in ~ev~teen 40 toot c~c ~d three SO foot 

c~c, the actual woi€htc ransing from 7,9l2 ~ounds to s,aso poun[s 

for the 040 foot eo.r~ o=.d 8,600 :pound.s to 5,910 pound.s for the 50 

foot ca.:-s.. It is evid.ent tllat thes.e lo.tter eU'c -v:ere not lc~d.eC. 

to full vi~iblc spsce caD~eity; however, complainant states that 
40 toot core were orClered., ana. in or<lcr to avoid :pay-ins charges 

b:l$e~ on tAo minimum weight telr a 50 :root cor the full space caJ;ls.-

e::' ty ~laz not ut.ilized.. 
Complain~t compares the rate assailed with those on 

barrels a:ld.. other contziner::: froe Los Angeles and. San Frc.nci:::.co 

to a..ectinationz in Califomic., A.r1zona, New ~ex1co ond. utab., ~so 

between 1,loints C::l.:;t or t!l.c Rocky :':C\l:l.lljt.ins,. l:any of the rate:; 

sho1:.'n are 'between points in Eastern a.:lc, :!i<ldlo Western te.rritory, 

come o~ them between pOints in the stc.tes ol'!:Tew Yorl~ Olld. ?e:m.-

:;ylv2D,ia. where rate levels obtain wb.:Leb. are generally lOVier tllan 

those in c:r:::cct 1>et..-:ecn the pOints invOlveCL, tAcrefore c!o not :-e-

fleet a proper comp~i:::on. 
:...t the hca:-ir.g it we.:; d.eveloped. that the ::-o.te :J.Ssa1led. 

w~s c=t~blishcQ c!~eetive October 1, 1924, uDo~ re~uest o! t~ 

Z=aftie l:alUlger for co::nplai=.an:',Ts pred.ecessor, Americe.n Trona Com~ 

P$».Y. J,.. copy of his :l:pplication req'llcct1ng the e::to."olisllment ot 

a commo~ity rate ~as su'bmitted. as evidence ~~bse~uent to the hear-

ing, an~ proposed. a rate of 65 cents ~d a minimum'weight ot 

14: ~ 000 pound.s. ' 
The ~rescnt rate of 77 ee~ts ~d minimum weight ot 15,000 

pouna.s yiclCl. c. ,er cat.' reVel'lue of 0115.50, and. the previously ex-

isti:::lC rate of :';1.57 with c. minim:u:m. weigb:t o~ 10,000 :pound.$. yielo.-

ea. ~151, or $41.50 less t~ that obt:::.ined. ~<lor t.he rate effect-

ive prior to October 1, 1924. 
:Jefc::::.c.o.nt Southern ?:.eitic co:npony COI:lIlares the re.tes 

0::::. "o$..."'7'e1$ o.nc. ea.rnines thoreunl1er with rc.tes :;:.no. earnings on 

other co~~oaities movee. from an~ to the :pOinte in the s~e general 



COtlmOe.1ty 

terri tory ac Trono. for C om.:parabl¢ a.istances. Following is eo list 

ot commodities, ra:tes, d~stc.nees, etc.) 'token from d.efend.c.nt's 
ej"..b.ibi ts .. 

.. .. .. .. .. .. .. .. 
From 

.. .. 

.. .. .. .. 
To 

.. .. : aate : : :'Rev enu.e 
: : Pcr :,A,vers,ee : Revenue :?er Car 
:Miles: Cwt.. : Loacl1Dg: :lfd1e .. . : Ccnts:Per Car:Pcr Car:Cent.s 

Ba...-rels - Sen Frs.ncisco Trons. 448 77 16800# 

42000~ 
:.:sOOOO'fr. 
c9200~ 
80200# 
S0200, 

$129~36 

443.10 
189.00 
429.04: 
228.57 
172.45 

28.9 

98.9 
45,.4 

40-t't.car 
~s; bur1e.;p Tf tf 

?iJ?c , wood-e::::. Oakl=d., 
Eor~ T=o~ 
Soas o.sh Cc.rtago 

TT" Tt 

West End. 
So.n Frsncisco 

TT tf 

:Wos A:o.geles 

~8 
416 
448 
486 
216 

95.8 
47. 
79.1 

From ~e foregoir~ exhibits it is ~:p~~ent tA~t the 

revenu.e pcr car mile On 'bc.rrels is low when C ompc.reG.. wi ttl the rev-

e~uc receive~ for the tr~sport~tion of ot~er commodities ~oving 

fro~ ~~ to ~oints in the vicinity of Trona. 

The Interst::::'IiE: Co::o:nerce Com:"ssion in Case- No. 12205, 

~onecr Cooperage Co~~any vs. B~timo=e & Ohio Railroc~) 6B I.C~C. 

6~5, found ~e third claz~ rate on slack oarrclc trom St.Louis t~ 

Ev~sville, Louisville and Cincinn~ti not unreasonable.' The dis-

~o.nccs ond. ra~ec from st. Louis to these pOints 'were :::h.ovm as 

tollows: 

Evansville, 165 miles, ~9i cents. 
Louisville, 274 mile:::, 58~ cents. 
Cincinnati, ~39 miles, 61t cents. 

The ~tters involved in the c~se at issue arc similer 

to tAocc consi~cred by the ~ederal Commission in Case No. 1934, 

Zon'~agu.e & Company vc. Atc!lison, T'opeka & sante. :Fe Railway et 3.1., 

17 I.e.C. 72, involving minimum weie~tz ~nd ehereec on furniture. 

In its ~ecision the Commission s~id: 

"In dealing vJi t:a. the tronsportati on ot such a. 
commodity the e~rier may botA for the Durpoze ot 
securing the greatest ~ossible use of t~e cepacity 
of its car end for the pur~ose of protecting itself 
e.gainst an unduJ.y low cJ:.s.rge fer a co.rloc.d. movement, 
estab lisil. a minimum below wh.ich tJ:.e co.rloo.d. r;;:.tc 
:::j:),o.ll nO t 'be o.pplicd.. Nor io t:c.e m1nimwn th'tl.S os-
tabli~ed ot necessity unlawful, because it msy 
happen in some insto.nces t::aat the weig:a.t :prescrib.ed. 

4. 



ccn not by ~y possibility oe put into the ca:. 
It :i.o no Aa:-dship in su.ch case to requ.:!.re the 
shippor to p~y either the L.C.L. rate o~ the n~
cer of po-:mCl.:;:; c.ctuz.lly shi:pped. by him or t=a.e e.L. 
rc.te on the number of pounds fixed. by the minimum. 

~TAe pro,osit~on of the d.efen~ts is th~t ~ 
minimUlll mz:r 'be esta'blisb.ed 'whlch shall ~roteet. the 
carrier against 'being required to haul its ecr for 
less th..o'C 0. te.ir c oIDpens2.tion, and. tA2.t so long as. 
th.e C or:lbino.t:i.on of rate ant.. minimum in 3. D:;:.rtieular 
case o.oes not y1el~ to the railw3Y more then a ~us~ 
sum for the transport~tion of the car, the minimum 
is not 'Cnlo.v.'tul. 

nIt 10 eerto.L~ that the ob~ective ~oint is ~Ae 
eh.z..rgc to tho eAipper for the service, whicA is 
wor:Ced. out 'by t1:.e combined apDlico.tion o:t rate c.nd. 
:o.inimu.m.. It would. seem to tollO'lJ 1 t~erefore, thQ.t 
t.:lere is a co,::.nectio::l between the minimum and the 
ro.te. If too mtnimum is red.uced. the rate may 'bo 
:pro)terly ad.vs.nced., a.nd. if the minimum is increasea. 
the rate sAould. 'be redu.ced.. This llrinciple has 
~cen observed. in f'ixi:::g t.i:le rates and. t.:a.o tlinixn'QUS; 
applicable to the movement o! m~ kin~s of ~-1-
ture, and. within :proper limits is a reo,sona·ole one." 

-From the teztimony. it is evident tha~ sl~ck barrols c~ 

not 'be loatled to the prescribed. minimum, but tight "oc:rels ~eh 

ore inclul1eCl. in tb.e s~e 'rate lo:!l.d. to o.:5l:proximately tho :n1n1mwn 

'07eigh.t. 

It is ~ m~tter of rec~r~ thct the ~resent r~te ie the 

cor:::.bin:~:tio:l Cla~:;s E rc.te to e.:::l.d from Sec.rles, mt3.1!.e. 55-'': c(~nts to 

Searles :,?lus 2lt cents "oeyond., and. the:::e figures roQueed. to a :per-

centage oacis allow ~e Southern Po.citic 7z.% ~d Trona R~ilwa1 2S~ 

Usi:cs a ~6 :root. 6. inCA car as 0. basis the Dresent rate 

a!lcl Illi:c.imum "':eig:c:t 11010. revenue of ~~115. 50 ;per car. o.nd :per car 

~ilc revenue ot 25.75 cents, an~ the DroDort1on accruing to tho 

Sout:a.ern P~cific out of this charge is $83.20 ~er car and 19.95 
cents :per car milo. If o~ed on 0. minimum of 14,000 pounds, the 

minimum weie~t in general usc on both interstate ~a. i:ltrast~te. 

tra.f!ic in this territory for commodity rates on barrels, the 77~ 

rate yield: revenue of :~107. SO Del' car :me. c~ mile revenue of 

24.06 cen~s. The SoutAern F~eific CO=,~fS )troDortion basea on 

72% of the ~~o~S~ rate woul~ QC $77.70 ~er car end 18.59 cents 

,er car mile. The ec.rnings of 18.59 cent~ per car mile fi:)r So he:\ll. 

5. 



of ~17 mile: com~are: !avorably with revenue of *51.80 per car 

ana. l6. 55 ce::lt~ lJOI' c~ :lle ca..-neG. on bo.rrelo mov1:og trom San 

Francisco to B~cersflelQ for 2 haul of 313 miles. 
::;)e:Con~ox~t 'Zrono. Ro.il.wo.y Com:llc.D.Y ::;>r'ocentod. no ovid.eneo 

given a~ tho hearing ~evelol)ed. that it c.ncl co:m:plz..ine.nt are und.er 
the zame m~C50metl.t and control. 

;.f"te:r g:i. v1r .. g consi(ieration to all the evidence, exhib1 ts 

ana. briets we are ot the opinion :me. :rind. tl'lat the rate ass:aile[ 
'- ~o~ c~ce--~~p~ ,~~ .. ~,,~+. or ·'~~ea~o~ .... ~~le. .......... Ii ............... "', ....... ~.....wv ............. _ ..... ... We further tina. tha~ 

tAe minimum of 15,000 :poun6..= :ver 36 foot 6 inch co.r we.o., i: 3nd. 

~or the futuro ~ill be exce:sive to the e~t~t that it exceeds 

nli:a.1mu:m weight of 14 ,000 poun~$ su'b jcct to the gr<.ld.us.ted. minima 

p1ainant maac the zhipmen~c as a.ezcribe~, Dai~ and bore the CAarg-

eo there-o:;:)., a:o.c:. has 'been d.r:ms.ged in the amount of tee' dit:=erence 

'bet\,ccn the ch.arge~ ;pe.id a.:ld. those which \'Joulcl Mve accrued. at the 

rate: an~ minimum heroin ~oun~ re~so~able ~d th~t it is cntitl~ 

to re~ar~tion with interezt at 6~ ;per ~um. 

SAO'OJ.Cl. it ::::..ot bo possible to reo.cll an agreement 0.: to the amount 

o~ re~~ation, the metter mcy be rcterre~ to the Co~iszion tor 

~tb.or o:ttCl~tion and tAo entry of 0. su:n~lomental ord.cr shoul~ 

ORDER -- -- ~ 

T~z co.:e beine ~t issue u~on complaint uno. pnzwer o~ 

file, havine been duly hcz.rcl end zu"omitted by the :parties, ~~ull 

~d the Co~i~~~on ~-avine filed its o?inion, which said opinion 

I~ IS l~Y ORDERSD "liho.t defenc1.o.:n:ts, So-u.thcrn :?,:;:.cific 

Com}lOllY 3llc' Trono. Ro.il't7o.y COt1pany, 'be o,nc.. they c.:r:e llereby notified. 

6. 



nn~ re~uirc~ to de~1st on or before twenty (20) ~ayo from ~e ~te 

of tnt::: orc!.er c.nG. tllereai"~er to o.'bs:t:.in from :Duolishing, rnc.intain-

notifiea ~nd re~uired to es~olish on or before twe~ty (20) days 

:trOT!: ta.c d.ate of ta.:t::: o:,c.or, u~on netic 0 to, tm:: Commi:::sion o.na. to 

t~c general Dublic by not 1e:.::: than five (5) <lo.ysf fil1n.s e.I.l.d :post-

ing in the m:::;"..ner llre:o:cri'bco. i!l SecJ~io:l 14 of the Public utili-'cies 

.;.c.t, o,nd thereafter t e r:lc.intai:c. -.:..nd C.:!il?ly to the trans.port:l~.~ion ot 

bs=~elo, in ca=loo.<ls, the r~te ~<1 r:linimum :prezcribecl in tho 0;91n-

ion \':1:.ich. :precedes this order. 

ticil'atea. in the tro.n::::portc.t ion, be and. they are .lle:'eby inst...-ucted. 

to re~d. wi tll ~terest at thf~ rate of 6% pcr o.mrum to, com:pl:l.inant, 

~erican :ota~ c.no. Che~ical CorDor~tion) c.ll chsrees colleeted ~ 

~~ce3S of· the r:l.tc ~<l minimum herein founa. rea::onable for the 

Decemoer 21, 1926, inclusive. 
IT IS '5JO:RSBY FURTl"IZR ORI>ZFtED that 0.::: to ~l othor re:::peets 

the cO.~l'lo.int in the s.bove c::lt1 tlcG. procec<1ine; 'be c.na. the sa::nc is 

~ D~te~ at S~n FranciscO, C~if~rnia, this 

~ ,l927. 

T. 
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