LEM

Decision No. / f?g/? .

BIFORE THEE RAITRCAD COMMISSION OF THE STATE OF CALIRORNIA

In the Matter of the Application.of )
CALIFORNIA TELEPHONE AND LISET COMPANY, )
& corporstion, Zor an order of the )
Railroad Commission sathorizing sppli~ )
cant to issue, sell and deliver its )
#irst mortgage six percent gold bonds )
naturing Agril 1, 1943, to the face ) AXpplication No. 13902.
smount of $402,000. and to use the pro=- )

ceeds thereof for the purposes herein )

indicated. )

¢. P. Cgtten snd R. W. DuVal, by R. W. Duval,
for spplicant.

BY TZF COMMISSION:

OCPINTION

In this proceeding the Railroad Commission is asked to
make sn order suthorizing Celifornis Telephone and Iight Company
to issue and sell, at not less than face value plus accrued Iin~
terest, $402,000.00 of its first mortgage six percent bonds due
April 1, 1943.. |

California Telephone and Light Company was organized on or
sbout Fovember 23, 1911, with an authorized capital stock of
$1.0,000,000.00 divided into $6,000,000.00 of common stock and
$4,000,000.00 of cix percent cumulative preferred stock. Of these
arownts 1t reports outstanding $764,850.00 of the common stock and
8550,031.91 of the preferred, all of which, excepting directors’
Shares, 1is reporte§ held by Pacific Gez and Electric Company. |

In addition to the stook the company reports, as of lay 31,
1927, funded dedt of $1,059,100.00 and current liabilities of
$473,239.44. Of the funded debt, which consists of firat mort-

gage six percent bonds similar to tﬁose'proposed to be issued,

$334,000.00 are held by Pacific Gas and Electric Company, or sre
. .




held 1n some of its sinking funds, and #725,100.00 are in the hands
of the public. The current liabilities include the following:~

Due Pacific Gas and Electric Company . . . . .5426,676.26
Consumers’ GepoSifts ¢ « o ¢ o ¢ o o o o & & 29,070.84
liiscellaneous accouvnts payadble . .- a0 - 8l.82
Interest and taxes accrued . « . o o o, s 15,367.52
Coupons due and wnpald « « « .+ &« « . . 2,043.00

QOt&l-----.....-..-.---o 5%73.239044

In meking this request to issue additional bonds the company
reports that during the period from September 1, 1926 to May 31, 1927
it expeonded for additions and hetterments, as shown An detail in Bx-
pivit No. 1, the sum o2 $462,166.73, which bhas not been paid or pro-
vided through the issue 6: stock or bonds. Although the company asks
vornigssion to use the proceeds from the sale of 1ts bonds to reimburse
its treasury on sccount of 3unch expenditures and/or pay indebtedness
incurred in making such expenditures it appears tha@ﬂall‘the pro-
ceeds will be used to reduce the amount due Pacitic.éas and Electrie

Company. The order herein accordingly will so provide.

ORDER

California Telephore and Light Company having applied to

the Railroad Commissior for permission to issue 3402,000.00 of bonds,
a public hearing having been held before Examirer Fankhauser and the
Rallroad Cormission being of the opinion that the money, property or
labor to be procured or psid for throuéh such issue 1s reasonably
required for the purpose specified herein and that the expenditures
for such purpose sre not, in whole or in part, reasonably chargeadle
to operating expemse or to income,

IT IS EUREBY ORDERED that California Telephone snd Light Com-
pery be, and it is herebdy, authorized to issue and sell at not less
then face value plus asccrued interest, $402,000.00 of its first mort-

gege 8ix percent bonds and to use the proceeds for the purpose of
peying in part its outstanding indebtedness due Pacific Gas and Eleo-
tric Companye. . . 2=




IT IS HEREBY FURTHER ORDERED that applioant shall keep such
record of the issue of the bonds herein authorized and of the dispo-
eiticn of the proceeds as will emable it to file, on or bofore the 25th
day of each month, a verified roport, as required by the Railroad Com=
xicslon’s General Order No. 24, which order, insofar as appliocadle, is
made a part of this oxder.

IT IS EEREBY FURTHER ORDERED that the authority horein
granted shall become effective when applicant has paid the fee pre-
scrided by Section 57 of the Public Utilities Act, which fee is 3402.00.

DATED at San Francisco, California, this [ 9 i day of
Avgust, 1927,

E/;misaionora.
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