
Deoision No. I !?~ < • 

BEFORE TRB RAILROAD CQ&ISSION Ol TAB STATE OF Ol.:tIFOBNIA 

In the l!a.tter of the Appli0,,,tion::.of ) 
C.A:tIF ORNIA TELEPHONE A..rr.D LI,:;om COMP.ANY , ) 
a corpora.tion. !or an order of the ) 
Railroad Oomm1ssion authorizing appli- ) 
oant to 1ssue, sell and deliver ita ) 
first mortgage six percent gold bonds ) 
ma.turing A:pr11 l. 1943,. to the face ) 
amount of ~2.000. and to use the pro- ) 
oeeds thereof for the purposes herein ) 
indicated. ) 

Application No. l3902. 

c. P. C'Q.tten snd R. W. DuVal, .by R. \v. DuVal~ 
for applicant. 

EY TEE COMMISSION: 

OPINION' 

In this proceeding the Railroad Commission is asked to 

make an order authorizing California Telephone and Light Company 

to issue and sell. at not leas than faoe value plus acorued i~­

tereat, $402,OOC.OO of its first mortgage six percent bonds due 

April l. 1943. 

Cslitornia ~elephone and Light Oomp~ was'organised on or 

about November 23~ 1911, with an author1zed oapital stook of 

$lO.OOO.OOO.OO divided into $6,000.000.00 of commo~ stock and 

$4,000.000.00 of six percent cumulative preferred stock. Of these 

amounts it reports outstanding $164.850.00 oi the common sto~ and 

~550.031.91 of the preferred, all ot wh1¢h~ excepting direotors' 

shares, is reported held by Pacifio Gae and Electric Company. 

In add1 tioXt to t]le stoak the comp~ re:port8~ as of May 31, 

l,92'1,. tunded d.ebt ot $1.059.100.00 and c'lU"rent liabilities of 

$473,239.44. Of the f'QD.ded debt,. wl:!.ich consists of first mort­

gage six percent bonds similar to those proposed to be i8suea~ 

$354,000.00 are held by Pscitio Gas and Eleotr1c Comp~, or are 
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/ 



held 1n soce of its s1nking funds, and $725, lOO.oO are in the hands 

of the pub11c. The curre~t liabilities include the following:-

Due Pacific Gas and Electrio Company ..... .. 
Consumers' deposits ..................... .. 
Misoellsneous aeeo~ts pa1able • • • .. .. .. 
Interest and taxes accrued • • .. .. • • .. e," 

Coupons due and unpaid e .. .. .. .. .. .. .. .. .. 

~ots.l •••••••.•••••••••••• 

..$426~676.26 
29 .. 070.64 

81.82 
15,3&7.52 

2,043.00 

$473~239.44 

In making this request to issue additional bonds the company 

reports that during the pe:iod from September 1, 19'26 to 'Jl.ay' 31. 192'1 

it expended for additions and betterments, as ehoWon,tn detail in Ex­

bibit No.1, the Stml o'! $462,166.73, which has not been paid or pro­

vided through the issue ot stock or bonde. Al though the oomp8ll3' asks 

pormis8ion to use the proceeds from the sale of its bonds to retmbure. 

1 ts treasury on acooWlt of such expendi tUl"~8 and/or pay indebtedne.s 

incurred in ma.k1ng such expendi tu:ree it appears that all' the pro-

ceeds will be used to reduce the amount due PaoificGas and Electric 

Com.pany. The order herein acoordingly Will so provide. 

ORDER 

California Telephone and Light Company having applied to 

the Railroad Commission for permission to issue $402~000.OO of bonds, 

& public hearing having been held befo~e Examiner FaDkhauaer and the 

Ra11roaa Co~ss1on. being of the opinion that the mone7. property or 

labor to be procured or paid for through such 1ssue 18 reasonably 

required for the purpose specified herein and that the expenditures 

for suoh purpose are not, in whole or in par~., reasonably chargeable 

to operating expense or to income, 

IT IS BEEBY ORDERED that Oalifornia Telephone and Light Oom­

pany be. and it is hereby. authorized to issue and sell at not le88 

t~ face value plus accrued interest, $402.000.00 of its first mort-

gage six percent bonds and to use the proceeds for thepurpoa. of 

paying in part its outstSlld1ng indebtednes8 due Pao~,fio Gas and Eleo-

tr1 c COIllJ)s..ny. 2-



IT IS BERnY FURmR ORDERED that app110ant shall keep 8uoh 

record o~ the issue o£ tbe bonds herein authorized and of the dispo­

e1ticn of the prooeeds as Will enable it to file. on or bo~ore the 25th 

day ot each month. 8 verified report, as required by the Railroad Com­

mieBion's Genar81 Order No. 24., whtch order, insotar as applioable, 18 

made a part of tnis o~der. 

IT IS HEREBY FURTHER OP.:DERED that the authority hore1n 

grs.:nted shall become effect1T" when appl10ant has paid the ~e. pre­

scribed by Section 57 of the Public Utilities Aot. wh10h fee 18 $402.00. 
;J:;. 

DATED at San Francisoo, California, this /1 day of 

August, 1927. 

' .. 
.,... .' ..... 

, /ommi ss1on.rs. 


