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BEFOR3 Tlm RAnRO.A:O COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applioation (If ) 
:PACIFIC GAS .AN:D ELECTRIC COMPAID~, ) 

8. cOl'pors.tion~ for an order of the ) 
Railroad Commission of the State of } 
'Cal1:forxlia s:o.thoriz1ng applioant to ) 
issue and sell $225,000. tace amount ) 
oi its first and reflmd.1ng mortgage ) 
gold bonds of Seriee ~w. and use } 
the proceeds for the purposee in this ) 
application set forth. ) 

In the Matter of the Application of } 
:PACIFIC GAS .AND ELECTRIC COMPANY, ) 

a corporation. for an order of the ) 

Application No. l3903 

Railroad Commission of the State of l 
California authorizing applicant to ) 
re1l::J.buse its treasury for capital 1 Applioation No. 13940 
expenditures an~ to finanoe the 00%1- ) 
struetion of additions, extensions~ } 
betterments and improvements in the ) 
manner set forth herein. ) 

c. 1'. Cut1:811 and. li. W. DuVal, by R. W. DuVal. 
for applioant. 

:BY TEE COlaOC[SSIOlV: 

OPINION 

In .Applieation No. 139~~ Pacific Gas and Electrio CODlpa.ny 

asks the Railroad C'omm1asion to atlthorize it to use prooeeds to be 

received from the sale of oommon snd preferred stook heretofore auth

orized to be issued to reimburse 1 ts treasury andlor to pay in part 

the cost of oonstruoting ad.ditions, betterments, extensions and im

provements to its plants and. faoi11 ties and to those of Mt.. Shasta 

Power Corporation. 

In Application No. 13903 .. as amended, Pacifi0 Gas and 

Electri0 Company saks the Commission to authorize it to issue and sell, 

at not le8a than face value plus accrued interest, $225~000.OO of ita 
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Series ~w first and retand1ng mortgage tiT. percent bond8.du~ 1955~ 

tor the purpoee of p~ng in part the eoat of constructing the addi

t1ona~ betterments,. extensio:as and improvements to 1 ts plant a.:c,d ta

c11it1ea. and to th08& of Mt. Shasta ~ower Corporat1o~ whioh are de

scribed in Applioation No. l3940. 

In a former proooeding, Applioation No. 13291~ filed November 3~ 

1926" the company repo,rted unreimbursed oapi tal expend1tues of the 

two companies a.t Augc.st 31, 1926,. a.t $6,631;162.88. In the •• pending 

proceediagB it report~ oonstruction expenditures" from Auguet 31.1926 

to May 31,. 192'7~ of $6~616.956.09~ expenditures to purchase l2.40 

shares of the capital stock of Sacramento Gas Company,. a.t $620.00. and 

expenditures to retire underlying bonds of Sacramento Gas Oomp8n7 and 

OrOville Light Wld l>ower Company at $595;400.00. ~e tour 1 tems 

aggregate $13,844,138.97. !he oompany also reports that during 

this period it received from the sale of stook and bonda authorized to 

be issued bY' the Commission,. the sum of $13.3'13,315.40. which was used 

to meet the expenditures of $13,844,138.97, leaVing a balanoe said to 

represent unraimburaed capital expenditures at May 31, 1927; of 

$4'10,823.5'1. 

Applioant now asks per:1eaion to use ato~ and bond prooeeds 

to be received to reimburse 1ts treasury on account of these reported 

expend1 turea of $4,'10,823.57 &nd/or to finanoe in put the 'Qllexpend.d 

balance8 on construction work in progress on May 31 .. 192'1 and the 

estimated cost of new construction during the year. The total ex

penditures aggregate $12t36'l,7S5.6~ and consist of the following;

Unre1mbursed oapital expenditure8 at May 31,,1927 of 
Pacific Gee end Electric Comp~ and l1t. Shasta 
?ower Corporation (Ex.~~.App.13940} •••••••• $470,823.5'1 

Unexpired balance of capi ta.l expend1 ture-s author-
ized at M~ 31 .. 1927 by Pacifio Gas and Eleotric 
Company(Ex.wC~ and "C-1 W,App. 13940) ••••••• 8.755,958.84 

Estimated costo~ new construotian,Pacif1c Gas 
and Electric Oon:pSJl3' :for 1927(Ex."I)",.A.:pp-.13940) 3,000.000.00 

Unexpended balanoe o~ capital expenditures author-
ized at May 31,1921 by Mt. Shasta Power Oorpora-
tion {EX., ~"' App. 13940} • • • • • • • • • • • 141,003. 28 

Totsl ••••••••••• $ 12,Z6'1~78S.69 
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To meet these expenditures, in part. the company asks permi.

sion to use amo'Ollts which it reports it Will rec,,1Te from 1.Dlpa1d stock 

subscriptions and UDSold stock st. May Sl~ 1927~ snd from the $225~OOO. 

of bonds covered b7 A~p1icstion No. 13903. 

tol1oW8;-

These amo-cmts are as 

Receivable from sale of preferred stoCk: 

Under Decision No. 15782 ••••• $4,618.00 
Under Deoision No. 15896 • • •• 8.843.45 
Un!ar Dec1sion No. 16473 • • • • .l65,85O.21 
Under Decision No.17801.18103 • 1~142.078.13 
Under Decis10n No. 17906 • • 366,706.06 1.688,095.85 

Receivable ~rom sale of common stock; 

Under Decision No. 13910 ••• 
Under Deoision No. 14761 • • • 
Under Deoision No. 14790 • • • 
Under De01sion No. 17843 ••• 
Under De01sion No. 17801-18103 

691.88 
50.00. 

550.00 
20,119.60' 

1,142,078.12 

Sub-total ••••••••••• 

Estimated to be received from stock unsold 

At'·M:a.y 31, 192'1: 
PrQferred stock-Dee.No.17801.18103 
Co~on stodk-Deo.No.l~SOl,18103 
Common stock-Dec. No. 17843 

2'1, ?OO·.OO' 
27,700.00 
68,,915.00 

To be rece1Ted ~rom bends applied £or in 
Applioa.tion No. 13903 •••• '.. 225,000.00 

Total proceeds ••••••••••••••••• 

1,163,489.66 

2,851,585.51 

349,215.00 

6' "8 ~~,200', 00.51 

DeductiD.g the $3.200.800,.51 from the reported aotual or 

estimated expenditures of $12t367~7a5.6g leaves a balanoe of 

$9,166,985.18 to be subseq-o.ently f1nsnced~ it the Commission in later 

~roce~d1ngs finds such expenditures reasonable and neoesaar7. The 

authority gr~ted in 'these two proceedings is an approval of the ex

pend.1 turea of $12.367 ~ 785.69 only to the extent oot $3~ 200~800.51. 

ORDER 

-
Pac1fic Gas and Electric Oomp&n1' having applied to the 

Railroad CommiSSion for pormiaa1on to 1S8ue bonds and to una pro

ceeds trom the sale ot stock heretofore authorized to be 18SU.d~ 



a pub11c hear1ng ha'V1ng been held be!ore Exsm1ner Fsnkba'Q.8'~ and the 

Commission being of the op1D1on that the applications should be grant

ed. as here1n provided, and that the mone7, property or labor to be 

procured or paid for through the issue of the bonds and the use of 

the 8tock~proceed8 1s reasonably required for the purposes speoified 

here1n. and that tho expenditures for such purposes ~e not, in whole 

or in part. reasonably chargeable to ope~at1ng expense or to inoome~ 

IT IS RE:aE:SY ORDERED that Pacif1c Gas and Electric Company be. 

and 1t 1s hereby, author1zed to 1ssue and sell. on or before Deo~-

ber 31. 192? at not lees than faoe value plus aocrue~ interest. 

$225,000.00 of its Series ~~ first and refunding mortgage five peroent 

bonds, due 1955. 

IT IS B3REBY FURTHER ORDERED that Pac1f10 Gas and Electric Com

pany be, and it hereby is, authorized to use the proceeds to be re

ceived from the sale of the bonds herein authorized. other than accru~d 

interest. and the prooeeds ~eoe1ved or to be reoeived from the sale 

of the common and preferred stock authorized to be issued by the Com

:c1ssion in the deoisions referred to in the foregoing opinion,. for the 

purpose of reimburs1ng 1 ts treasur:v on a.ccount of ea.:pi tai expend1 turea 

o~ $470.a23.5~ made prior to May 31, 1927~ and/or to f1nanoe. in part~ 

such cost of the additions. extensions, botterments and improvements 

to ita plente and. te.c111t1oa end to those o:t Mt. Shasta :Power co~ora-

13940. as is properly ohargeable to £ixed oapital accounts under the 

~form systems of accounts prescribed or adopted by this Commission. 

The aoorued interest reoeived ~rom the e8.1& of th" bonds may be used 

for general oorporate purposes. 

I~ IS HEREBY FURSE ORDERED tbat the authori t1 herein granted 

to issue bonds shall become etfect1ve when applicant has paid the 

fee presoribed b:v Seotion 57 of the Public Utilities Act; whioh fe. 

is $225.00, but that in other respects the authority herein granted 

shall beoome e!tective upon the date hereof. 



IT IS :a:EREBY F'O'lLll'13ER ORDERED that applioant shall keep 8uoh 

record ot the issue and sale of the bonds herein authorized and ot 

tAe disposition ot the proceeds as will. enable it to file, on or 

before the 25th day of eaoh mont~ a verified report. as required 

by the Railroad C'omm1ssion's General Order No. 2..4 .. whioh order insofar 

a~ applioable, is made a part of this order. 

IT IS 13ERE:SY FURTHER ORDERED that the orders heretofore made 

in DeoisioJlS Nos. 13910. 14761, 14790:. 15782 .. 15895, l6473. l7801, 

17845. 11906. and 18103 shall remain in full foroe and ef~.ct. exoept 

as mod1~1ed 01 this order. 

f A 7r DATED at San Franoisoo, California, this ..... _.L.!. ___ day of· 

August, 1927. 

~M~·· 
If l:'Iu,~ 
CommjfSe1onere. 


