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men ~ lUILROJJ) COMMISSION' OF THE su.B OF CJI.IFOmJ. 

In the l!atter ot the . ~ena!.0ll b7 
the CODniss1on on 1tsoWlt motion o'! 
reduced rates on cement, published 
~I Paoific Freight !ar1t! :Bareau !'ar-
itt No. 8S-K, C.R.C. 390, 1n Southern 
Pao1t1c far1tt lfo. ·584-D, C.R.C. No. 
2861, a:a.d in Atchison, Topeka and 
Santa Fe !8.'rltt Ro. 918S-K, C.R.C_ 
lio. 561. , 

Platt Kent end. Berne LeV, tor Atchison, ~o~ 
. ,and Se.nta Fe Ra11wq Compa:&lY. Res.pondent. 
J. E. Lyons, x. w. IO.&1n and A. 3urton l!a.80D., 
, tor So'tl.thern Pae.1:!10 Com:p~ s.no. othor 

Respond~ts not speo1f1callT re~ea~ted. 
lie E. Keller, R. B. !{1tohell., and. Sanborn, Roehl. 

& Sm1 th.. b7 R. A. Sanborn, tor Pacific 
Portland Cement Com~ and. the Kerr 
Cowell L1me & C amen t C ompa.n:. 

Hurray B0'<l%'11e.811d McCutchen, OlJ1e;r, :Mannon & 
Greeno. by Allan P. Matthew end J"olm. O. 
ltoran. tor Yosem1 te Portland Cement Cor-
~o:r:a.t1on. " . w. G. Elgg:tns~ tor Santa Craz Portland cement 
Co~~. 

OPIE'IOlf ---- ... -----
31' ~8 tiled to beoome taeot1n :aJ:r 25 ~ 1927, re-

apon4.ents Proposoe.to'; es:tabl1sh nom Merced on' the Atab1aOl1, -r .. 
, . 

peke. Il1d Santa. Fe"ltellny' and !rom Mereel1 C&r.uent Plant on the. 

Yosemi te Valley- R.a1lroad. Co~&.1l7. hereina:ttol" re.tened to as Xer-

celt, a complete schedule ot co=modi t,. rates a:p:p~ to oement 

in car loadS. U:pon :protest ot certain interested. m8nu:tactuNra 

and sh1:p:pers ot cement who aJ.leged. tha.t the ra.tes pro.:poaed in tb 

tarifts. would 'tU1dUl.7 proter tbe shippers a.t Muced ud sub:ec't 

oompla1nanta to u:creasowle :9re!U:d1ce and·41S&dTentage~ the 'taT-

1. 



itts ware 8~end$d tor 120 days trom JulT 15, 1927, the date o~ 
the order. !he Yosemite Portlgnd Cem~t Co~orat1~ tiled & ~et1-

tion in intervention, all~g1:ag tha.t it had recentl:y constructed. 

at Keroed. and 1f&8 :0" o;perat1=g a mill tor the m.&It'Clfactu:re ad pro-

d.uction of cement and was engseed in the sh1Pl>1ng. distr.lbu.t1:cg 

and marketi:cg ot the men:a.tactured ;product a.t :points throuahou.t the 

sta.te of Cal1torn1a. 
'\" '.A. hearing was held before Exam1:ner Geary e. t San Frano1a-

• t • . 

co J.~ io,' 1927, 8l1d.. the C&$O havixzg been duly 8ubm1tte.~ 18 now 

read:' 'lor O'Cl" op1n1on 8l1d order. 
Prior to, the ;publicAtion of the suspended cement rate. 

there have been ~ eommod1 ty rat.es from Merce~ ',"': ~e cement !1ianu-
~ao't'tl%'ed and 8hi;p:ped trom Xerced 1s ztOW for the .:r1rat time cCD1ng 

into oom;pet1 t10n 111 th the cement ~a.ctured at Cowell, C._nt-. 

RedwoOd City, North ~anch, Davenport axLd. San Juan. The utes in 

e:r:Cect tram the mills, located at Cement, Cowell end DaTenport are 

;practica.ll7 those recommend.ed. ~ this Commission 1n 1 ta Dec1sion 
' •• ' '._ 'ill 4_ 

Xo. 300. Cue Xo. 232. decided October 25, 1912, w1th the war-t1me 

cbeDges. and the' rates !rOm North:Bra.nch. San hell a.:nO. Redwood. 

Ci t,. , subaequently established. are on the same general baa1a. 

ne Merced ra.tea published. to become ettect1ve ;rQJ:r ~th 

a.;p:p~' to the same dos:t1n&t1on po1:1t.a tllro'\l8hOut California where 

rates :trom the ccmpot1Xl8 cement :plants are now in ef':teot, cd our 

order 8U.~nds only a. 11m! ted rm.mber of the ra.tes ill the San Fran-

~iaoo :Bay terri tor,r rouohl7 outlined. by :Bar Point, Giant, G&tel87' . " 

and pOints between, Ji1l.ea, San Jose. Grant, J'ewark, Mq!1eld, R.d~' 

wood C1 t1, .. C~lma.t Rnpand :points between. We did. not ~nd t:ta. 
rate ot 9 o.enta from Merced. to ~an Franc1aco, Oakland end other 

t14ew&ter ~o1nta. 
!he tabulation below, taken !rem reapondenta' exh1b1ta, 
. ~ 

g1 ves the distances a::1d the Fo:poaed rates trom Merced, el.ao 

the ~re~ent rates tl"om the com;pet1ng cement plal1~s looated at. 
E'orth :Branch, De.venport. San Juan, Cowell a.lld Cement. 0nl7 
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;:e:pH'sentat1n destma.t1ona ere sho1lZl.e 

- - .. .. eeaS! .. - .. .. 
FROM Merced :liorth :Branch: San JUn : Dav8nJ)ort .. Cowell • - • .. • .. 

'M1les:Re.te: mles:Ra.te :11118a :Rate :1I[11e8 :Ra:t. :M11es:R&'te 

* ro - I~l· . .l Port Coate. 120 112 119 12 U6 11 11' II 23 
, .~ .. ~ 

ltart1ne. ll6 III ll5 11 113 II 110 11 IS ~il I 
l!q Po1nt 109 Ill. 108 II llZ U llO 1J. zz ,·(t) .:' 

San Joae 127 #llt 127 11t 49 9 4' 9 90 It 

lrtaa:D:ta1n ... 
n_ 138 #lli 131 lli 60 9i sa 9i 90 tt 

Los .uto. 13'1 #lli 136 ll-r 68 ti ~ tt 90 ti 
-
Redwood 

C1t;r 128 Illi lZ1 lli '1l 9i 61 9t 79 9i 

Colaa· 1-18 . #nt. 147 u.t 90 8 81 8 62 8 

lU1" no #ll 109 11 6'1 9t 6.5 9i- '2 'i 
liewark n6 III 115 11 66 9t 62 ,tt '1~ 9t 

Rqa.rd 119 III llS U 76 9t 72 ri- M. 'Ii 

t SUpeXl4ed ra.tes. . ' 
. Cement mileage - Cowell mileage 1. al1ghtly leas. 

C1J Rate frOm Cemmt. . 
(2 Rete tro.m Cowell. 

The rate. :trom Xorth :Branch became e:tteot1 ve ~ 5, 1926 .• 

and ,.,~ 6ate.bl1ahed without protest !rOm tbe competlDg oem.en:t 1Id.l.la. -, .............. . 

It. 18 rGSl)Oll~ent8 t C0l1tent1on the.t all of the au.apen4ed rate. :troll Me:r-, 
~ 

oed were pubU-ehed w1 th caretul cona1d.ere:t10l:l. to the n:ka troa all. 

other oement :plants m4, are :pract1oaUJ' on tho E'orth Branch. ba.a1., 
thi8 With a view ot :permitting all ot the Nortbern Ca.J.ttom1& o ... zr:t 
mills to _W1- t:tle Se.n Frene1aeo BaY' territor,- and theothe.r 0Clnatm'1ng 

m.a1"kets on &s neilLZ' a par1t,. ot 1"a.tes U d.1atanoe, 1f&ter c~t1t10J1 

and market e cmpet1 t10n would ~uat1~Y. 
It vdll be noted !rom the ;preceding tabulation th&t the UI-

tance frOm Merced., ltorth kanch, Davenport an~ San Juan to the point.. 



OXL the Port costa line are ~ract1c~ the NIle. J.a 1l1uav&-

t1Te, the distance to Port costa !:t"om Ueroed 18 120 miles, trom 

Korth Bra.nah 119 miles. trOll San JQ.azl l16 miles, and !rom De.TeIl-

pert l14 miles, and the rate 18 l2 oents trom Meroet1 and lIorth 

Branch and II cent;s trom D&ven:port and Sen J'oJm. 'l!o :points on . . 
the Cou:t Div1sion ot the Southern Pao1fic, San J08e to and in-

- .. . _. 
clud1l:l8 Colma., the di stanoes from. :North Branch ere tho same .. 

:tram ](tmed., an~ the rate of llt cents is blanketed o,..r the c-. .' 

tire tla:r.r1 tory of 'lLp:proximately- 41 miles, and these ra.tea an-
al.leged to be depr.!tssed, %"espona1 ve to the rates established 1n'tO 

the San FranciSCO Bay region ~ yoears Q,go to meet the aotual. 
. " or potential .... tor- oOflll)eti t1on. ~o :points on the X11ea route 

the rate is 11 Cell:ta t%-om both !forth :Branch and Meroe4., 'the mUe-
, -

age being pre.et1cal~ the same, and to 'the same :pouts from DaT-

enport. and San J'u.&:n the ra.te is 9t cents, the hauls be1llg ~ . . ' , 

same from both :Po:1:a.ts but 50 miles shorter than t:rom lSorth 

Branoh and Merced. It is also to be notod tha.t the rates :trom. 
. -
cement and Cowell are on a pe.r1t7 at moat ot the dest1n&t10l1 

:po1nta and 111 th but a tew excGl)t1ona lower than trom the other 

:to'Qr eh1;p:pixlg :po1n'ts. 

Re~ond.elO.ts ~a.rt101W.lal'l1' urged. that it 1& the uau.al ' 

pract10e to 1!181nte.1n related rates from aJ.1 oement "plant. 1n 

Northern Calitorn1lL, the.t the proposed. n.tes fran U:eroe4. are 

reasontilbl1 co~~ .. tor,- t are not preferential or- d1aor1m1"':tor.y, 

cd tb.a.t they COnfl)X'm to the ·ad~tm.ent8 generall.3' ill. dfect be-

tnen the :plants 1:0. northern California. The entire record ahOft 

tha.t the Merced rates are made to :pest the matXIlfaoturera at 
tha.t :point to enter the consuming markets on pra.ot1oally the ba-

si. of the r&tes publ1shed trom North J3.ranoh. which ra.tes. aa 

heretofore stated, became etteot1ve without protest~e 5,1926. 
Rates hOm prod1lC1ll8 mills to con.au.m1Dg market. may well be 

closely related, tor the rel&t1~nah1p is otten of gre&ter ~or
tance to the sh1:Pi1ing and conzmm1ng ,pub 110 than the TollDD.e of 



tho rate itself. 

~ oarr.tent1on. that the pro:poaod ra.tos Will resa.l.t 1n 

Ulldue preJudioe to ;protes.tants is not proven by this record, tor 

the llew competi t1 on to be met trom. Merced, where the rate. are un-

, ~.U' ~ena1OJ:t, is lLO diUerent from the oom.pet1 t1011 e:x1at1xlg at 
the preeen t time exc:~eJ) t that one 84d1 ti Oll&l ma.nu:tactu.r1ng pla't 

haa en 'tere4 th~ :t1 eld. 

Xo test!mCl~ we.a adduced on behalf ot tl:le :prote,tanta,' . . 
~d their Only ~t1c1l> .. t10XL at the hoar1:ag was in the ero •• -

, / t . ' • • " ,~ I 

e::em1 na.t1on of ros~lndenta' witnesses • 
, , 

. " 
~ . 

We find. tha.t the suspended' ra.tos do-not"result 111 \U1-
• 

reasonable ':pro~oe and d1sadTantaee, tha.t theY' ha.TO ~0J1 tca't1-
:tied, and. an o1"dor disc ont1m:a.1llg this :proceed1ng will be entere~ 

Our oonclusions herein are Without l'%"e~u41ce to 8IO"'d1t-:(erent. 001\-

olusion that mq' be reached 1n tJle two formal proOHd1nga (C_a .. 
!Z9Z and 2396) now betore the Commission, which ~ce~ call 

1l1to question tho adJustment o:t: t:be cement ratea 1:4 ,Iorthem Cal-
I . 

ORDER --_ ....... 
It a:p:gea:ring the.t b,. order da.ted :aJ.:r 15, 192'1 t IIl1d as 

supplemented :Tll1' 2l~ this Commission enter8d. u:pon a hearing CC1l-

cern1llg the oarlo&d. ntes appl:'1n6 to the tranapoFw.a.t1ca of oement, 

I~·~ted 1%1 tar1tts enumera.ted and. described. 1%1 aa1d OHara. and 

ordered the o:pe.ra.t ion of said tar1tta to be napended. :tor l20 

4&ys from the date of' t.be order; 

It appoa.r1l:ag further that a :tall 1nTeatig&t10l1 of the 
, ' 

matters and th1DgS 1nvolve~ has been he.d, mOo that this Commia-

sicm on the date h~ot he.s m&d.e and tiled. its o:p1n1on oO:D;ta:hltng 

1 ts t1nM.%lg3 of tactEt cd. oonclusions thereon. which s&14. op1Dion 

5. 



18 here'b7 ret~1 to and made a. :part hereof, and has :round 

th&t :'e~ondents bave ~ust1tied. the witts ua4er 8us»ena1oJ1,. 
n IS :HEREBY ~ tha.t the ord.er heretofore enter-

ed ill this prooeedixlg suspending the operations of the ratea 1D. 

the. Ai d tar.1tta be and 1 t is hereb7 Tacated and. ... t u1d.. a4 

that this ;proceec11llg be c11acont1nued.. 

~ ])&te.d a.t.Sen Francisco, Cal1:toru8" this L3~aq 
~/~ 

ot . ,l92'1. 

firH/~---:. -
~.4·~ 


