Decision No. /7 F7
{ o

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

- N

12 tre Matter of the Applicetion of
SCUTHERN CALIZORNIA EDISON COLPANY,

issue end =ell $30,000,000.00 face Application No. 14044,
value of its refunding mortgage

)
)
)
& corporation, for authority to )
)
golld bonds sexies of 5's, due 1952.)

Roy V. Reppy, for applicant.

3Y THE CQUDISSION:

CPINION

Iz this application Southern California Zdiscn Conpeny
asxs permission to issue and sell at not less than ninety-seven
percent of their face wvalue plus acerued Interest $SQ,OO0,000.00
of ivs refunding mortgage gold bonds, series of 5'5, due 1952, aﬁd
T0 use the proceeds for the purposes hcreinafterlétated. The
coxpany also asks pemission to emoxrtize cver the life of the rew
bonds the umemortized bond discount and expense applicable to the
$26,500,000.00, series of 6's, due 1943.

It 1s of Tecord thet the company has called for redemp-
tion oz Octoder 1, 1927, at 105, its $26,500,000.00, series of 6's,
due 1943. The aggregate cozt of rédeemins the bonds will be ’
$27,825,000.00. Of the new bonds which the company intends to
issue, $26,500,000.00 will be ccrtified in substitution of the

bonds It will pay om October 1, 1927 end $3,500,000.00 against




additions and betterments. In this comnectlion the testimony,
Exhibit No. £, shows thet up to the end of July 1927 it had
expended for capliel purposes the sum of 35 ,554,995.28 v ich hes
not been p&id through the issue of stock or bonds. Tﬁe proceeds
obtained from the sele of the $30,000,000.00 of bonds will be used
to pay *he $26,500,000.00 of series of 6's due 1943.and reimburse
the company;s treasury bdecause of income—ezpended for additions
and betierments.

Tpox the completion of the proposed financing the company
will have outstanding $135,059,700.00 of bonds, consisting of the

followings=-

Refwding mortgage gold bondsi~
Series of 5's, due 1951 - $55,000,000. Ly
Series of 5'z, due 1952 - $30,000,000. $85,000,000.

General.&.Reruﬁdin@ nortgage 5onds:-

5-1/2's, due 1944 - - - - $10,225,000.

5's, due 1944 - - - - - = 10,000,000.

S5ts, due 193§ - 13,360,000, 33,585,000.
Pecific Light & Power Corp., 5's, due 1951 5,796,000.
Pacific Light & Power Co., S's, due 1942 5,759,000.
Mentone Power Co., S*'s, due 1931 37,000.
Nt. Whitney Power & Elec.-Co., 6's, due 1939 3,218,000.
Sznte Barbara Gas & Zlec. Co., 5's, due L94l 690,700.
Debentures, 7's, due 1928 : 974,000,

Total $1355059!7OO.
The bonds applicant proposes to lssue will be secured by
1ts refunding mortscage dated as of October 1, 1923. The new
vonds will be dated Septexber 1, 1927, mature Sepbtember 1, 1982,
beer interest at the rate of five percent per annum and be called

2t a premium of five percent for the first fifteen years after date
and thereafter &t & premium of one half of one percent less each
year of the remeining life. The company azks permiszion to

sell the bonds at ninety-sevon and acerued interest or on a basis

of 5.22 percent.




Applicant estimates that the substitution of the new
bonds for the $26,500,000.00 of bonds, series of 6's, now outstand-
ing,which are secured by the ssme mortgage, will result in savings
in ennual fixed charges of $96,226.64. Considering interest

only the smpusl savings will emount to $155,700.00.

ORDER

Soutnern Callifornia Edison Compuny having applied to the
Railroad Commission for permission to issue §$30,000,000.00 of bonds,
a public hearing having been held bofoxe Exeminer Pankhauser, and
the Railroad Commission being of the opinion that the money, |
property or labor to be procured or paid for 1s reasonably required
20r the purposes specificd herein, and that the expenditures for
such purposes are not in whole or Iin part reasonably chargeable %o

opereting expense or to income,
IT IS EEREBY CFDERED as followsz=-

le Southers California Edisorn Company may lssue and sell,
on or before December 31, 1927, at pnot less than
ninety-severn éercent of Tace value plus accrued
interest, $30,000,000.00 of its refunding mortgege
gold bonds; series of 5's, due 1852,

2. Southern California Zdlison Coﬁpany may use the proceeds,
other than accrued interest, obtained from the
sele of $26,500,000.00 of sald bonds to pay in
part the cost redeeming $26,500,000.00 of refund-
ing mortgege gold bonds,'series of 6's, due 1951.

3. Southern Califarnis Zdicon Company ﬁay use#th; proceeds,
other than accrued interest, obtained from the
sale of $3,500,000.00 of said bonds, to reimburse

Se




its treazury on account of moneys expended
for the construction, completion, extension
anéd Improvements to its facilities referred
to In Exhibit No. £ filed in this proceeding.
The accrued Interest obtalned fram the sale of the
$30,000,000.00 of bonds herein authorized may
be used for general ccrporate purposes.
Decision No. 11353, dated December 13, 1922, is hereby
medified so0 as to péxmit Southern Callifornia
Zdlison Company to amortize the remaining
unamortized discount on the $26,500,000.00 of
bonds, series of 6's, to be refunded, and the
premiun whioch must “be paid upon the redemption
of sald bonds, on ox before Septembor 1, 19S2.
southern California Zdisorn Company shall keep such
record of the Iissue of the bonds herein
authorized exd of the disposition of the pro-
ceceds as will crable Lt to f£ile on or befere
the 25th dey of each month verified report
as required by the Rallroad Commission'’s
General Order No. 24, wkich order, fnsofar es
applicavle, is made a part of this order.
The authority herein granted will become effective when
applicant has pald the fee prescrived by Section
57 of the Public Utilities Act, wh;ch Tee 1s
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at San Frencisco, California, this
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