
"J' 

Dec1sion !{o. >j" ~7S9 
--~_~.~I+.~~------

In the Metter of the A"O'Olic:.::.tion of) 
~ ~ } , 

Em:;:; ~E?B:ONE CO!\C?Alr! OF co"nNA,. ) 
, ) 

~ eorpor~tion,. !or un order author-l 
iziDg the issue and salo of" 1 
$25,.000.00' ~r value of i te 1 
general re~ding six percent ) 
bond&,. $70,,000.00' par ~lue of its ) 
"Ore~erred ea~1tal stock and ) 
~55.000.00: par value of its comman ) 
stoek... } 

BY TEE CO~SSION: 

~"" Ill: J .' /, /1/?i:\ 
\,.~. '., '," //! " 'Il .. ; '.: " -../ II '" I,' ' ' '~" 14/1 

~ ~~ .. )'~' ~:"lA7y;'{ 
, to 

<.t • 1/ .:;1 '-t...... I 

Application No. 13151. ~. 

OPIl,Il"ION 

In D. supplemental potition filed.. in the above entitled. 
. 

ma't;tcr o:rJ. AUgust 6. 1927,. Eoce Telephone COtlpany of COVina asks. the-

Eailroad C'ommissioll to make- a further order in this proeeed.illg' par-

mittiDg it to sell at this tim.e ~~15,.000.00 of' the general :refund.ing 

six pereent bonds,. $25,.000.00 o'! the S:even percent preferred. stock 

and. ~20,.000.00 of the common stock which tile Co:mn1sS10ll. br 

:Deci:3ion lio .. 17543,. dated October 29,. 1926,. ~utho:r1zed it to issue. 

3y Decision NO. l't543 the, C:otlm1ss1on authorized the' 

compSllY' to issue $25,000.00 of bonds" :;;:70,.000.00 of, preferred. stock: 

and ~)55"OOO.OO of common stock. 

to, ~e!l. at that t1::J.e,. $lO,.OOO.OO of tb.ebonds .. $20 .. 000 ... 00 o'f thO' 

:pre~erred stockw.d $20',.000.00 o:f the com.on stoc::. but :prOVide-a. that 

tile renw.ine.er of tile securities authorized to be issued might be 

sold on~ when the Comm1ssion had i'ix~ the p:r1eEtfl at which th~ 

1 .. 



might be disposed. of and s:c.thon.::ed the use 0:£ the, proceeds. 

In now 3e:~k1.ng to sell adcli tiorol stock and bonde. the 

c:ompe.ny a.sks pe:r:dssicm to sell the "oono.s. c.t ninety-six !=lcr-cent of 

~s.c:e value plus accxue~ interest. le~s a selling GA-penSe ot not to 

exeeed 5.5 percent of face value; the pre-ferred stock at p'ur" lese. 

e selling exp~se of not to exco~ five' percent of the par value; 
and. the oo::::::::on stock a.t l.05,. l.ess Do s:ell1.ng o~"1'ense: of not to e..'CCecd. 

five p~rce~t of the ~ar value. It propoSes: to use tho proeoeQ.s" 

a::lottnting to $5-1,,62.5.00:. for the follo\"/Ulg purposes:-

To re~burs.e oporating reven~es • • .. • .. • 
~o eonstruet a toll eircui t to San Gabriel C:anyon .. 
~o pay North Electric ltanu:facturing Company invo1c:::e. 

",$19,.686.2.6 
.. ,~6 ,,000'.00 

Xo.. 5056 ... ....... .. .... 
~o :pay John A. Roe,b11!,.o SO:c.S,T :or=pa.ny inVOice. 

No. l092.. '" .. .. .. .... .. .. .. 
T'o p~:y John A. ROlJbl:t:cg Sons't COlll!JallY invoice, 

No. 1093... .. "'_. .. .. 
~o pay for a~ditiQns to pl~~.. .. • 
T'o ,ey additional stock selling expense. 

• 

• 

6.500.00 

5,.0'Z'1 .. 63 

4,,698.39' 
5~06a.7Z 

600.00 

rotal ...... It •••••••••• ., •• $'5'Z' ,625 .. 00 

It appears tha t the COI:lPaD.Y has expended for addi tiona 
. 

ane. betterments to its plant and. ;p:r'oport1es the· S'tttl. of $19 p686.26· 

~~iCh Aas not been pa1e. or providea by the issne of stock or bonds. 

These o:~ondi~cs ~re e.ese=ibea in some'aetai~ in a schedUle f11e1 

With the CommiSSion ano. include the follow1ng:-

station equipoent .. 
Pole· lines • 
Aerial. cs.b1e. 
Aerial wire .. •• .. 
Uno.cT.ground. C ondu.1 t 
Undergrotllld ce;olc .. 
Toll pole l:t:c.ee. 

.. .. 

• .. 

.~"3,,27'l .3,1 

.. .4~44a'.07 
3.S25.62 

• 5.611.48' 
978.64 

'" 1,,791.75 
.. 55.39' 



A.~t:c.o~gh the company asks permission to use these: pro-

ceeds to' reimburse 11:3 O'perating revenue,. it seems that the expon-

di~es were ~de rather with borrowed moneys ~d it ~ppe~rs to' be 

the cO':...:pc.ny'ts intention to' uS,e tAe $19,.686.26 to pe.y in :part ou.t:-
.. 

standing not~s. whic~~ are reported at $25,.000.00. T"a.e order here.-

~,. eccord1~ly,. vdll sO' direct. 

Zc.e s.eco:o:d. itom in the .tabulation is a. proposed. e'xpencli-

ture O'~ $16,.000.00 for the puposo of bUild.ing a fivEt circuit toll 

line ~o the forks in the San Gabriel Canyon. There 1s,. however,. 

a toll line e.t present in Sa.."l G$.bri~l Ca.nyon owned. ana. operated by 

the 3stste O'f R. !!. ]'O'l1O'v/3 under the firm name ano. style of 

Pollows Toll Line. Applicant has made a.rrange~ents to' purchas& 

the :E'O'llows ~oll Line ~d to' increase. the: capacity O'f its facilities 

threugh. the expend1 tu:t"e O'f the ;j16,.000.00 as proposed ilerein. ~o 

this an~ it recently !laS filed an applicatioD,. jointly with the 

E'stete of ?. Ivr. Follo"l$9 for en order author-izing the transfer O'f 

the ~isting system. t"ntil th.is application (NO'. l39Sl) is 
r 

gra.nted.,. we do not belie~e th.s.t vIe should. a:t:.thor1ze the use of stoel: 

a.nd. bona. proceed.s to l~ay for the censtruction of the toll circuit. 

Thi~ portion of the s~1?plemental ~et1tion therefore will be held in 

a'beye.nce pe:ldiIlg the determination of A:pplicat1O'n No. 13951. 

It is of l~ecord. tl::.e. t the three- invoices hereinafter 

:nentionect have 'been :pt~id and tho.t they represent cxpeno.i turcs for 

~dditional properties as fellows:-

2-200 line 'bays ~r1mery a~a. first selection, each e~1ppea 
wi th 50 J.ines and 6 trtlllka,. one fer the 
GlendO'ra o~f1ce s.~d one fer the A~sa O'ffiee •• $6.500.00 

12,500 feet of 15 pair telephone cubIc sno. 20.000 feet 
of SO pair cable ................................... 5,07l.63 

5.000 feet of 200 ~air telephone c~ble snd 6,000 feet 
of 100 pair cable ................................. ~.698.39· 

Soo.e ef the pe.yments were l:lad.e through borrowed :fUnds and. some 

thro-agll the use, O'~ ea.:rn1ng's. 
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~e proposEtd expenditures of $:5.0.68.72 are for additions 

to the 11n~s to the Covina, Azusa,. cnendo~. Po:ente and Baldw1n Park 
central office's, as set forth. in the testimony in th1S matter. 

fae !o~er order which authorized the sale of the 

~20.000.00 of p~ef0rred stock Slld. $20,.000.00 ot common stock per-
::d.ttea. the use of 3.5 !=Ierc.ent of the par value of' stock sold. to pay 

selling expenses. The c:o=pa::ly now alleges. tha.t 1ts Board of 

Directors a~thorizcd the payment of five percent of the proceeds 

frotl. the ssle o~ stock for these p'O.l"poses. and an agreement accord1I'.1:€-
l.y we.s :me.de. on tile t basis. It therefore· asks permiss10n to ~e 

an add.itional payment of 1.5 percent. amounting to $600.00,. for the 

~40,.OOO.OO' of stock heretofore- sold. and. YJ.y five pereent commissions 

~is request will not oe 
granted. The order herein Will allow the co:::.pa.ny to use an amount 

equal to throe and. one half :percent of the par value of &tock and 

bOMS sold to pay cOm:nissions and other expenses incident to the 

S!le of tha sto~k and bonds. 

A sll:p:plelO.ental :pe.ti tion bAVing been filed. with tee 
Railroad COO:ission by ZOQe Telephone Co~pa.ny of Covina aek1ng per-

mis2ion to sell additional amounts of the stock ana ~onds authorizea 

to be iSSll.cd by :Decision No'. 17543, So f'o..rther ilearing having 'been 

held 'before EXaminer Fankha~ser, ruld. the Railroad Commis sion belllg 

of the op~o~ that th~ ~pplemental petition should be sranted onl7 " , . 
as provided. herein and ~bject to the conditio~s set forth here~ •. 

and the. t 'the expenditures h.eroin c,\l. thorized are reasonably required. 

ior the p::...."'"Poses specified. herein and. are not, in whole or in part. 

reasonably ehargeablc to operating expense or to income, 
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IT IS BEPZEY CP~ES!D thct Rome Telephone Cocpany o~ 

Covina be. and it hereby is. aut~orize~ to sell nt not less than 

ninety-six perc-cnt of fa.ce valu.e. plus acc::u.ed interest. $1,5.000.00 

o~ the general re~ding bonds; at not less than par. $25 9 000.00 ot 
the preferred stock; and a.t not less than 105,. $20,.OOO~OO of the 

common stock. the. is~e of which heretofore was authorized by 

~ecision No. 17543. dated October 29,. 1926. 

I~ !S hl:3EBY F"U'.?TE:=S ORDE?.E:D that Rome T'elep-hone COtl:p8.DS 

of CoVina be, and it hereby is. au.thorized to use an amount 0'£ the 

proceeds from the sale of the bonds and stock herein authorized to 

be sold. not e'xeeed.ing 3.5 percont of the par ve.lue therefor. to . 
pay comissiona and. expenses incid.ent to the Sale·; to use ta.e 

~c:c=ued int~rest from the sale ot the bonds tor general corporat& 

purposes; a~ to Us& $41,.025.00 of the re~inder of the proceeds to 

pay Ou.tstanding notes $.lld reimburse its treasury on account of' 

earnings expen~ed for additions end oottcrocnts. 

proeeed.s and sueh portion of the $41.025.00 not need&a tor the for&-

going purposes ::lay 'bc used. only whe.n lluthori:e.d. by the. Com::lission in: 

subaequant orders. 

IT IS EE?hBBY ~ti.~TEER OEDESED that the order 1n Decision 
~. . . . . 

No. 17543. d.ated O~tober 29. 1926, as am.end.od." shall reoain 1n 1Ul.l 

force and effee't. except as modified by this F:tr:at Sttpple:nenta.l Order. 

DATED at San Fre.ncizco. CalifOrnia, this I 't-: ~ 
day of Septe~ber. 1927. 

Commissioners. 
s. 


