Decision No.

ZEFRE TEE RAILROAD COIQISSICON O THE STATE OF CALIFOZNIA

Iz tho Matter of the Application of

)
)
PiCIFIC GAS AND ILZCTRIC COMFANY, )
)
)

o corporation, for an order of the

Railroad Commiscion of the State of)

Colifornie authorizing applicant to)

issue and sell to The National City)

Counany (a New York corporation)

$15,000,000.00 face amount of :

apnl*cant" first and refunding Application No. 14072.
moxrtgege gold honds of Serles "I

arnd to use the proceeds for the

purposes set forikh herein.

C. P. Cutten, for applicante.

2Y TEE CQLISSION:

CR2INTION

In this applicatlion tho Pacific Gas and Electric
Company asks permission to Ilssue and sell at not less %thom 93 pex
cent of their face value and accrued interest $15,000,000.00 of its
first anl refunding 4-1/2 percont mortgage goié bonds of Series "T"
due June 1, 1857, snd use the proceeds for ‘the purposes hereinaréei
stated.

Applicant asks permission o use the proceeds from te

sale of £13,226,500.00 of bonds to pay the following bends:

Decific Gas and Electric Compary flrst and refund-

ing mortgage Sexies "A" seven percent bonds,

redeemadle orn December.lst at 110 $10,720,000.
Metropolitan Gas Corporction, first moxtgoge five )

percent bonds, redeemable on December ist at par- $88,500.
The Sacramento Valley Power Company Lirst and re-

Sunding six perecent vonds, redeemable on Jemuary

lst at 105 43%5,000.
Sacramento Zlectric Gas and Rallway COmnany first

COneo;idated nortgage five percent bonds due

Tovember 1gt 1,083,000,
b Uld,2eh .




Toe testimory shows that the refunding of the aforementioned bonds
will result in an annual saving +o the company of $114,255.00.

The proceeds from the remalning 51,773,500.00 of bonds will de used
vy the carpeny to pay the cost of exvenslions, additions, betitermmis,
and Improvemends to applicantts properties and to those of Mi. Saastu
Power Corperation, all of whose outstanding stock except sharxes
necessary Yo qualily directors is owned by ayplicant.

The Pecific Ges end Electric Company reports actual or
ostinated conciruction expendiitures, against whlch the Commission'
has not authorized the issue of any securities, amouwnting o
$9,166,985.18. This amourt is determined as follows:-

Unreimbursed capital experditures at May 31, 1927, of

Dacific Cas and ZElectrlic Company and Mt. Shasta .

Povwer Corporation (Exhibit "3". Lpp. 13940) -~ - - ~5470,823.57
Unexpended balance of capltal expenditures authori-

zed at May 31, 1927 by Pecific Gas and Electric

Compony (Exhidit ™C™ & "C-1". App. 13940) - « - - 8,755,958.84
Zstvinated cost of new construction vy Pucifiec Gas

and Electric Cempany (Exhibit "D". App. 13940)- ~ 3,000,00C.00
Unexpended balance of capitol expenditures authori- \

zed at May 31, 1927 by Mt. Shasta Powor Corpora-
tion (Exhidbit "E". ipp. 13940) 141,003.28

Total wemmmen —mmermm——ae 312367, 735.69

By Decision XNo. 18744, dated August 19, 1927, in
ipplication No. 13903 end Applicatior No. 13940, the Commission
eusnorized the company %o use $3,300,860.51 of the proceeds obvtained
from the sale of stocks and bonds 0 pey in part the $1Z,367,785.69
ol actual or estimated comstruction expenditures. "Deducting the
$5,200,800.51 from the $12,367,785.69 leaves a balance of
$9,166,985.18 walch the‘campany intends %o finance in part through

tae use of the proceeds ovtained from the sale of the $1,773,500.00

o vonds +o whleh refcrence has been nade.




CRDIR

Peclfic Gas and Zlectric Company having applied to the
Reilroad Commission for permission to issue $15,000,000.00 of bonds,
& public hearing having been held belfore Ex&ﬁinor Fankhauser and tae
Rallrcad Commicsion being of the opinion that the ﬁoney, property or
Llabor to be procured or paid for by such issue ls reasonably required
for the purposes specified hereln and that the expenditures for
such purvoeses are not Iin whole 6r‘1n part reasonadbly chargeable o

opcrating expenses or to income,
IT IS LERZEY ORDERED as fellows:-

Rociflle Cas and Zlectric Company may Issue and sell on
or before Deccmber 31, 1927, at 2ot less than 93
Dercent of thelr face vulue »lus acerued interest

$15,000,000.00 of its first and refunding 4-1/2

verceat (Serlesc "Z') mortgzage sbld bonds due June 1,

1957.
2. Peacific Cas and Electric Company shall use the proceeds,
othaer than accrued interest, obitalned from the sale
of §$13,226,500.00 of the bonds %o pay in part the bonds
referreu to in the foregolng oninion.
Pecilic Gus and Sleetric Comnany snall use *hc 1roceeuo,
ther than acerued interest, obltained from the sale
of $1,773,500.00 of zaild bonds %o pay in part the cost
of the extensions, additions, bvetterments and improve-
ments referred to in the foregolng cpinion, provided
teat only such cost as is properly chargeable to fized

caplital accounts under the uniform system of accountts




prescribed or adopted by the Railroad Commlssion,
mey be pald throush the use of said proceedls.

The acerued interest oviained fram the sale of the
$15,000,0C0.00 of bonlds hercin authorized to be
issued may be used lor general corporale puUrposes.

26 authority herein granted will become effectlive when
applicant has wald the fee prescribed by Sectlon 37 of
the Publie Utilities act, which fee is §2,640.00.

Pacific Gac and Eleetric Company shkall keeb such record of
the issue, sale and delivery of the bonds herein
authorized and of the dispositlon of the proceeds as

711l enable it to Tile oxr or before tho 20th day ol
each month, & verified report, as required by the

Railroad Commission's General Ordex No. 24, whilch -

order, insofar as applicable, 1s made a part of ftals

order.

DATED et San Francisco, Califoraia, this _ /7 @

day of Septexber, 1927.
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