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BEFOREY THE RAILROAD COMMISSION OF THE STATE OF CALIFCRNIA

In the Matter of the Application of )

SUITE RIVER PCWER COMPANY, }
& voluntary sssoclation, and Smith )
River Power Company, & corporation, )
for an order authorizing the sale }
and comveyance of certain lands, ten~- )
ements and property bvelomnging to said )
Smith River Power Company, & volm~ )
tery association, to Smith River )
Power Company, & corporation, and for )
voermission to sald Smith River Power )
Company, & corporation, to issve )
atock or stock certificates or bonidas, )
notes or other evidences of indebted-~ )
nesg payable at periods of more than )
twolve months after date thersof. )]

Applicatiorn No. 13820

Hexrsch and MoNulty, for spplicants.
BY THE CQMLISSIOR:

OPIXNION

In thie spplication, as amended st the hearing, Smith

Ri{ver Power Company, sn associastlion, ssks permission to sell and
transfer its pudblic utility properties to Swith River Power Com~
pany, & corporationm, which asks the Commission to declare that
public convenience and necessity require it to construet and oper~
ate an electric plant, to issme $15,000,00 of stook, and not ex~
ceeding $6,000.00 of notes for the purpose of acquiring the pro~
rerties which the Smith River Power Company, an association, in~

tends to sell to the corporation.




Smith River Power Company, & corporation, was organised
on or about March 18, 1927, with an authorized capital stock of
$25,000.00 divided into 1000 shares of $25.00 each. The articles
of incorporation show that $15,000.00 02 stock has been eubsoribed
for by C. Romander(35,000.) Wm. X. Owen($5,000.) and Clarence W.
Weetbrook( $5,000.) The coxrporation was orgénizoa. spong other
things, for the pﬁrpqao of acquiring the properties of Smith River
Power Company, an association, operating under a’ declaration of
trust. The propexrties consist of the water system kmown as the
Anthony Water Works, supplying the town ¢of Smith River, and an elestrio
light plsnt. The water plant was in operation prior to March 23,
1912. The record shows that about three years ‘age seversl redidents
of Swith River organized an associstion for the purpose of operating
the water system and constructing an electric light plant to be
operated on a nmutunal basis., During the early part of this year the
electric 1light plant was destroyed by fire. The aseociation has
rebuilt the same and 1s now furnishing electric eonergy to its members
and others. Neither the associatiecn nor the corxrporation obtained
permission from the Commission to construct and operate the electric
light plant. Such permissior is, however, sought in this proceed-
inge. The territory to be served by the electric light plant ocom-
rrises Seotion 26 and 35 of Township 18, North Range, one West Hum=
boldt Meridiang Section 2, Towmship 17, North Ranko one West Hum-~
boldt Meridian and the East ore half of Section 27, Township 18,
North Range one West Humboldt Meridisn.

The testimony shows that the electric transmission and
distribution lines have been constructed mnder & permit, not a fran-
chige, obtained from the Board of Supervisors of Del Norte County.

It ccours to wa that the Smwith River Power Company, & corporstion,
should obtain a franchise from the Board of Superﬂspz;; of Del Norte




County, % ¢ use the highwsys and other public places in the conduct
of its business. TPexding the acquisition of such franchice, the
order nerein will grant to the.corporation permission to complete
and %o continue to operate the electric light plant.

The depreciated cost of the properties to ve transferred vo
the corporation is roocorted as follows:=
POWQI Pl&ﬁt - L] - - - - - L] - - - - . 3 8' 920.45
Transmission and distribution lines 4,631.4)
Woter SYSTE€Me o o o = = = o » « = =« ' 3,091.65
Land - - - - - - - - 393. 33
Powecr Eouse « « « .+ . 966454

Tuel on hand. . . . - . ) ' 20400
Acecounts receivable . . 466428

TOt0leceascscsncanncann $18,488.éé

There e now due on the pomer plant to Fairbauks Morse and
Compeny the sw of $4,000.00 represented by sn open sccount. The ~
agsociation is indebted to other parties in the sum 0L opproximately
$1,000.00. The corporction asks pexrmission to issue at per 315,000,
of stock to asquire the properties of the Smith River Power Coupany,
an aseociation, and sssume the indedbtedness of that aszociation.
I£ 4t becomes mecessary, thd«corgoration will et = later dave, iscue
notes to pay such indebtedness and extend its water and electric
light system. Tor that reason it ogiks permlssion 0 issue not
oxceoding $6,000;OO face cmount of notes, payable on or before five
vears aftor date with interesst not to exceed seven percent por annufe
It will not vlace a mortgage on its propertles unless required by
the verson from whom it obtains the loan. I£ it does become neces-
sery t0 execute a mortgege it will file a sumplenmentsal application
in this proceeding for permission to0 execute such morizegee

Smith River has a population of sbout 350. The electric
light plant servos approximately 70 consumers and the water plant,

65. During 1926 the income from the water works is reported at

51,336.50 and from the electric plant, $2,945.38. The expenses,




a8 reported, consist of
Euol 011 .e.........‘.ﬁﬁ....Q...O‘..$781.71
Labor......tttﬂi....‘.....'.---O....l'zoo.oo'
Repairs LA I L W R N N W W NN NN N W 136.25
Imumce.....‘.....‘......."..ﬂ 111.80

mnﬁ 8 wtal OXPORBG Of- L XK N ! 22”.76

No one appesred at the hearing to protest the granting of this ap-
plication. A representative of Hodbs, Wall and Company which oper-
ates the electric light system at Crescent City was at the hearing
and stated thet his company bhad no desire td oxtend its system to
Smith River. There is no question but that the continued operation
of the eleotric light plant, as well as ‘the water system, meets s
public necessity.

The Railroad Commission having been agked to declare that
Public convenience snd necesgity require Smith River Power Company,
& corporation, to asoquire, comstruct and operate an electﬂc light
plant, and to enter its order autkhorizing the Smith River Power
Company, & voluntary associstion, to transfer its properties to
Smith River Power Company, & corporation, and to authorize suck

corporation to scquire said properties and iassue stock and assunme

indebtedness in payment therefor, and to issue not exceeding $6,000.

of notes, a pudlic hearing having been held before Examiner Fank=-
kauser, and the Comrission being of the opinion that this apjlics—
tion should be granted, &s provided in this orxder, and that the
money, property or labor to be procured or psild for by the issue of
the stoocks and notes herein suthorized, is reasonably required by
sald corioora’cion,‘ snd that the expenditures are not in whole oz; in
part reasonably chargeable to operating expenses or to income,

therefore,

s ~




THE. RATIROAD COMMISSION EEREBY DECLARES that heresfter wpon
the filing of a certified copy of an o:&iné.ﬁce'of the County of
Del Norte granting t0 Smith River Power Company, a corporation, &
franchise, and & stimplation in waick the corporation egrees thet it,
itg suceessors and assigns will nvever claim a value of szid frane
chise In excess of the amount actually peld to said Comnty of
Del Norte for ssild franchise, the Railroad Commission will declare
that public convenience and necessity require and will require the
exercigse by Smith Ziver Rower Company, & corporation, of the rights

and privileges granted t¢ it by smch ordinance, subject to smen
terme and conditions as the Rallroad Commisslon may preacribes

IT IS HEREBY ORDERED that Swmith River Power Company, &
voluntary a-.ﬁaociation. be, and it is hereby, authorized to transfer
to Smith River Power Company, & corporation, the properties descrided
in paragraph four of the petitionm in this proceeding, said properties
in geperal copsisting of s water system supplying the town of Smith
River, and the electiric light plant supplying said town and commmity
with electricity, said Smith River Power Compeny, & corporation, may
operate said properties, subject to the condition that it shell with-
in four monthe after the date hereof file with the Commission a
cextified copy of an ordinance of the Board of Supervisore of _,
Del Norte Comnty permitting it to wee the highways and other public
i:lacea in the terxritory which it intexds to ‘serve.

IT IS HEREBY FURTEER CRDERED that the Smith River Power
compa.ny, a corpo:tation, be, and it hereby is, pemitteﬁ to aoq_uirc
the aforeaaid propertiea and to issue in yayment there:for not exceed-
ing $15,000.00 par velue of its common capital at'ockqand to apsume the
indebtedness of said Smith Riv;er Power Coxnpany, an assoclation, ssid
ixdebtedness not to excsed $5,000.00. | |

IT IS HEREBY FURTEER ORDERED that Smith River Power Company,

& corporation, be, and it is hereby, suthorized to issue & note for

the sum of not exceeding $6,000.00 paysble on or before £ive years

6~




after date with interest at not exceeding seven percent per annmm, and

use the p;’roceeds obtained from the issue of such note to pay the in-

debtedneﬁq which it may assume frox the Smith River Power Company, am
4

as@ociatiom, or to comstruct extensioms and additions to its power

apd water piam:, provided that if the company issues a note for a

reriod of less than five years it may renew the same from time %o
time wntil the, term of the original mote and the terms of all renewals
thoreof aggregafpe five years from and after the date thereof.

IT IS E&?\EB’I FURTHER CRDERED that the authority herein
granted will become effective when the Smith River Powe: Coupany has

- paid the fee yrescrided by Section 57 of the Public Utilities fot,

whick fee 18 $zs.oo,‘: and that Smith River Power Company, & COrpoTs~
tion, shall kéep sur.;h record of the issme of the stock and notes
herein authoxrized r&nd of the disposition of the proceeds as will ex-
able it to fide on or before the 25th dey of each month a verified
report, £8 required dy the Railroad Commission's General Order No.
24, which order insofar ss applicadble, is made a pgrt of this order.

IT IS EEREBY FURTHER ORDERED that within 60 days after the
acquisition of the properties reforred to herein, Smith River Bower
Company shell file with the Reilrosd Commission a certified copy of
the deed or other imstrument under which it acquires and holds title

vo sald vroverties.

7 DATED et San Francisco, California, this z Z day of
. 1927, |
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Commigsioners.




