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Dec1a1on 110. 1 kk i ~ • 

BEFORE TEE lUILRO.AJ) CowaSSION OF TEE STATE OF CALIFORNIA 

In the llatter of the Applioation ot ) 
SUIm RIVER POWER COJl!eANY" ) 

& voluntary associat1on. and Smith ) 
lH.ver Power Comp~~ a corporation. ) 
tor an order authorizing the sale } 
and conveyance of oertain lands. ten- ) 
ements and propert3' belonging to sa14 ) 
&ni th B1Ter Power CODlP8%l1,. a voltal- ) 
tar,y associ&t1o~ to Smith River ) 
Power Company. a oorporation. and for ) 
permiss10n to said Smith Biver Power ) 
Company, a oorporation. to issue ) 
stock or stodk certificatee or bonds,. ) 
notes or other evidenoes ot ~debtea- ) 
nesa p&1able at periods of more than } 
twelve months after date thereof. } 

Applioation No. 13820 

Rerscll and MoNulty, for applicants. 

:BY TEE CaaaSSIOlf: 

OPINION 

In this applioation, at amended at the hea:r1118~ Sm1 th 

Biver Power Companj. an assooiation,. aeke permiss10n to sell and 

transfer its publi0 utility properties to Smith ~T.r_Power COm-

pany. a oorporation~ which asks the Commission to deolare that 

public conveDienoe and neoess1t7 reqa1re it to construot and oper-

ate an eleotric plant, to issue $15.000.00 ot stook. and not ex-

oeeding $6,.000.00 of notes for the purpose of aoquiring the pro-

perties which the Smith River Power CompaQ7,. an 8880ci&t1on~ in-
tends to 8011 to the corporation. 
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Smith RiTer Fower Co'mp8.Xl7~ a oorporation. was organ1lect 
on or about March 18, 1921. with an authorized capital stock of 

$25,000.00 divided into 1000 ahares of $25.00 each. The articles 

ot inoorporat1on show that $15,000.00 ot stock haa been subsoribed 

for b1 c. Romande:r($5,OOO.} Vim. K. Owe:n($5,OOO.) and Clarenoe W. 

Weetbrook( ts, 000.) Tbe oorpora tiOD. was org8D1ze'. _ong other 

things. tor the purpose of acquiring the properties of Smith BiTer 

!ower Company. an assoo1&t1~ operat1ng under a" declaration of 

trust. !he propert1es oons1st ot the water system known .. the 

Antholl7 Water Works, supplying the town of Smt.'t& RtTer, and an eleotrio 

light plaut. ~e water plant was in operat1on pr10r to :March 23~ 

19l2. The reoord shows that about tl:lree years ago seTeral reUden'ta 

of Sm1 th RtYer organised an assoc1ation :for the purpose of opera't1ng 
the water system and oonstructing an electric l1ght plan" to be 

operated. on a mutual. 'basis. During the earl:r part of this "lear the 

electr1c light plant was destroy.' by f1r •• !he assooiation haa 

reb'CZ11't the sam_ and is now furn1sb1ng eleotrio energ to its members 

and others. Neither the assooiation nor the oorporation obtained 

permission from the Cocm1ssion to COl18truct and operate the .1ec~r1c 

light plant. Suoh permission 18, howeTer~ sought in tb1s prooeed-
ing. The territory to be eery.« by the eleotr1c light plant oom-

pr1ses Seotion 20 and 35 of Township 18, North R8llge, one West Ham-

bo14t Meridian; Section 2, !l!owneh1p 11, North :Ral1g_ Olle West Hum-

bol4t Meridian and the Eas't one hal.:t of Seotion 21 ~ ~OWJl8b1p IS; 

North Bange one West R~boldt Meridian. 
The teat1moIq' shOws that the electrio transmission and 

distribution linea have been construoted under a per.m1t, not a fran-

chise, obtained from the :Board of SUperT.lsora of :0&1 !forte Cotm-t7. 

It ocoura to us that the Sm1 th Mver :eower Comp8llY' ~ a corporat1~ 

should obta1n a :franohise trom the :Board of Superr1sor~ of Del Norte 
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COQnty, to use the highways and oth~r public places in the conduct 

of its bllsiness. ?e~ding the scquisition of alleh franchise, the 

order herein will grant to the·corpor~tion permission to complete 

and to conttclle to operate the electric light ~lant. 
~Ae depreciated cost of tho properties to oe transferred to 

the corporaticn is reported as follows:-

Power pls.:o.t • • • • • • • . . . . • . . • • • . .. • 
Tr~smission a~ distribution lines • .. • .. .. .. • • 
Wa tel' ays tem. .. .. .. .. .. • .. .. .. • .. .. • .. • 
Lan.d • •• ....................... .. 
Fower ROllse .. • .. .. • .. .. .. • • .. .. .. • • • • .. • • 
Fuel on hand.. .. .. .. .. .. .. .. .. .. .. .. .. • .. • • • .. .. 
Acoounts reoei vaole .. .. '. • • • .. .. .. • .. .. .. • .. .. 

Tot~ •••••••••••••••••• 

$ 8.920.45 
4,031.41 
3.091.55 

392.33 
966.54 

20.00 
466.28 

$18,488.60 

There is now due on the power plant to Fairbanks Morse and· 

Company the sum of $4,000.00 represented by an open account. The 

association is ind~btcd to other parties in the sum of ~prox1~tely 

$1,000.00. The corpor~tion asks permission to issu.e st par $15,000. 

of stock to acquire th.e p::-ope::-ties of the Smith :River Power Company, 

~ sseociation, and assame the indebtedness of th~t ass~c1~tion~ 

If it becoces necoss~y, tho cor~orat1on will at e later date. issue 

notes to pay suoh inceotedness and extend its water and electric 

light system. ·:l'o:" that reason it Mks :9e.rmission to issue not 

oxceodil:.g $6 •. 000.00 face c:nount of notes, payable on or before five 

years after dato with interest not to exceed seven percent ~or ann~ . . ... 

It will not :place a mortgage on its pro'perties unless reCltlired by 

the person froe whom it obt~ins the loan. If it does become neces-

sary to execute So mortgage it will file a supplecentsl epplie~tion 

in this procee~ing for permission to execute suoh mortgcge. 

Smith 3iver has a population of sbout 350. The electric 

light plant servos a.pproximately' 70 consumers s.nd. the water plant, 

65. Do.r1ng1926 the income from the \Vater works is reported ,at 

$1,336.50 ~d from the electrio pl~tt $2,945.38. :r.c.e expenses,. 
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&8 report.4~ oonsis~ of 

Fuel oil .~ ••••••••••••••••••••••••• $781.7l 
La..bor ••••••••••••••••••••• ' ••• ., •• ••• 1 .. 200 .00, 
Repairs •••••••••••••••••••••••• ~. 136.25 
Insurance ••••••••••••••••••••••• ~ 111.80 

Making a total expense of...... $2; 229. "16 

lio one appeared at the hearing to proteat the granting of tbie ap-

plioation. A representatiTe ot Robbs, Wall and Comp&n7 which oper-

ates the eleotrio light syst~ at Orescent City was at the hear1ng 

and stated that his comp&n3' had no d.esir. to extend its system to 

Smith Eiver. !here is no question but that tAe oontinue« operation 

of the eleotrio light plant~ as well as the water syete~ m •• te a 
publio neoess1ty. 

ORl>ER: 

The :aallroad C'oDllXl1ss1on haT1ng been asked to deolar. that 

publio conven1ex~ce and neoess1ty require Smith RiTer Power Oompatl.7~ 

a oorporation. to aoquire. oonstruct and operate an eleotri0 light 

plant~ and to enter 1ts order authorizing the Smith River Power 
CompanT~ a voluntary asSOCiation, to tranaier its propertIes to 

SId th :R1 vel' Power Companr. a. corpora t:lo~ and to authori •• suoh 
corporation to aoquire said properties and 1sne stock:. and assume 

1ndebtedneaa in par,ment therefor, and to issue not exo •• dtng $6,000. 

ot notea, a ~ublie healing having been held before Examiner Fank-
hauser, and the Commission being ot the opln1on that this applioa-
t10n should DO grante', s.e proVided in this order~ and that tM 

money, property or labor to be procured or paid tor "07 the issue of 

the stooks and notes herein authorize«, 18 reasonably required by 

said corporation,. and that the expendi t'ttres are not in whole or 1n 

part. reasonnbly chargeable to operating expenae. or to inoome, 
the:reto:r.~ 
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'm'& RAIJJ{OA:D C'OJmISSIOR EEREBY DECLA..'O.ES that hereafter upon 

the fil1:cg of' 8,' certified' copy of an o~duUuiQe of the COtmt7 o~ 

Del Rorte granting to Smith !ti.ver Power- C'ompany,. a oorporat101'i. a 

franohise. and. a Ert1uplation in ~1oh the corporation agreea that it. 

ita successors and assigns vl111 never cla,1m a value o~ said f:ran-

<:h1a« 1n eme88 01" the amount actually paid to said COlDl'ty o~ 

Del Norte for said. ~aneh1se" the Railroad C:ommission will declare 

that plblic convenience and neeess1 ty reqc.1re and will reqa.1re the-. . 

exercise by Smith. River Power CompSllY,. a corporation" o~ the rights 

and priV1leges g~ant&4. to it by sa.ah ord.inance,. subject to such 
term. and eond~t1ona ae the ~11roa~ Comm1ss1on may prescribe. 

I~ IS SEREBY' Oro>ERED ths. t Smith R1 veX" Powor Company,. a 

voluntary asaooiat1on. be, and it 18 hereb1,. authorized to. t~B!er 

to Smith ~ver Power C'omp~, a corporation" the pro:pert1ea deaor1be4. 

in paragraph :four o~ the petition in this prooeeding,. said propertie8 

in general c oneistiXlg of: a water system. sttpplymg the tom of SlD1tlt 

River. and the electric light plant sa.ppl.y1Dg said town a:c.d oomrmm1t:r 

with electriQi~ .. said Smith River Power C:omp~ .. a oo:tp-orat1on" 1Da7 

,/ operate said properties" StX.b.1eot to the condition that it shall with-

1Xt four montha after the date hereof file with the C!omm1sa1on a 

cert1fied oopy of an ord1llanc:e o:t the :Soard et! Sa:perv1sora 01: 

Del Xorta COtalty permi tt1llg it to use the highways and other pub110 

plac&a in the territory which it 1l:lten<is to servo. 

I~ IS HEREBY FURTHER ORDERED that the Sm1th River Powe~ 

crompany, a corporatIon" be. and 1t hereby 1s .. permitted to acquire' , ' 
.... ;: ... 

the aforesaid properties and to issue in payment therefor not e.:meecl-

1ng $15,.000.00 par value of ita common capital stock and to a8aume the 

indebtedness of said Sm1 th Biver Power Compa:oy. an assoeiation" Ba1d 

indebtedneas not to exceed $5,.000.00. 

I~ IS BEREBY F'ORTEER OF.D~ that SXa1 th R1 ver Power eompSDY". 
. '. . 

a oorporat1Qn,. be, and it 1e hereby,. authorized to Issue a not. tor 

the 8tt1Il. of not exceed1ng $6,.000.00 payable on or before five years 
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after dat;e with 1nterest at not exe.eedi:og seven percent per aD'flUJD',. ani. : 
I 

us. the pToceeds obta.ined from. the issue of so.ch note to pay the 1n-
: , 

debtadne8~ which it may aS~e from the Smith River Powor Company ... 
\ 

a8aociat1~. or to construct extensions and additions to ita power 
i 

a.nd water p-l8.11t,. prOVided that if the oomp8lll" i88D.ea a note tor a , 
per1ocl. of le:aa t.b.s.:c. f1 va Y$a.rs 1 t mar renew the same from. t1me to 

time until thel. term of the or1g1l:lal not&. and the tems of all renewala 
( 

thereo:t aggrega ~e fi va- years from: and ~ter the ~ate there:of .• 
, . 

IT' IS :a::E:l~ FUR~RER ORDERED tha. t the- au thori ty herein 
\ . , \ . 

granted will beco~e- ef'feetive when the ~th River Powe::- ,::a~~ haa 

paid the fee pre8err~ed by S&et10ll. 57 of the: Pa:.b11(\'· Ut1litiea Act,. 

whiah fee 1s $25.00,.: and that Smith R1ver :2ower Company. 8. corpora-
- I . 

• I 

t1on,. ahall ke.p su~.:h record o'! the 1sRe ot the stock and. notea 

here in authorized rci.nd of the d1spoe1 t10n of the :proceeds. a.s wUl en-

able- 1 t to f1~e on or before the 25th de.:r of each month a verified 

report,. ,..':1:1' required. by the Railroad C:ommiss1on"s General Order :No • 
.. 

24., which o~d.e~ insofar a.s applicable:. is made- a part of this order. 

I~ IS EERE:SY FURTHER ORDEP.ZD that w1 thin 60 daya after the 

acqUisition of the properties referred to herein,. Smith River Power 

Company Shall file with the Railroad CommiSSion a certified oopy o~ 

the- deed or other 1:o.strwnent 'tmder which it acquires and holda title 

to aaid :propert1~a. 
/t....--

this It day of 

____ ... T' .... '~- ...... ,_ ....... _.,...,.> 
~.~-..... ~ ~"". f' .- r. '.~ -"1" I ..... ,~.' .:" ,"'; 
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