
Decision. N"o. 

:3EFO:CS TI~ atl.IL~O.m CO!.:m:SSION OF TI::ru ST.A.TE OF C.tlLIFORNIA 

In tho Matter of: tho Appl!.cation of' ) 
PACIFIC G.;3 lu1D ELECTRIC COM?iU~, ) 

a corporation~ and T.L.GAXES,W.Z. ) 
~':cBRIDE and. SUS.A,.i."'{ if .ZNGLISE: ~or an ) 
o:::-der of '~he R2.ilroad CO:::l.'ni SSiOll of ) 
the S'~a.tc of Co.lifornio. authorizing ) 
?~ci~ic Gas Qnd Electric Company to ) 
purchase ~d aCCLu1re ~ UPO:l the ter..n.s ) 
unO. conditions in this application ) 
set tort~ o.l~ the issued shares o~ ) 
the co.\)it~l stock of tho Vac~V"r.lle } 
7!c.t,~l"' and. Powcr Compo.ny. ) 

Application No. l3901 

c.?cuttcn, for Pacific Gas and Electric Comp~ny; 
~~. Z '~ ........ d 0(' V ville -;;r t"" ........... 0. 'P'" C' f-I .... .,y\ .1 •• ,L.~ .. c.o.l. e, .. or aca •. e. ....... """"" ... o,jor om..9~. 

BY 'I'EE COU£\:SSION: 

o PIN ION 

In -til.is o.pplication the Pacif1c Ga.;; o.nd. Electric company 

asJ.:s permiss!.on to acq,uire 0.11 the ou:tstand1ng stock($60,OOO par 

vo.lue} o:C the Vc.cc.ville "Jo.ter and Powe::" Com.pany- and issue in pay-

me~t the~etor ~175,OOO. ~~r v~l~e ot its six po~cent first· pre-

ferred stock. 

From 'F;thibit Ttlt..rr i'c ~pl'etlrs that T. L. G~tez, 7[. Z. McBride 

o.nc. Susan 71. Ene;l:Lsh,. OW:lers of' the outstanding stock ot tbe Vaca-

Ville 7iater and ?ower Com.p::my, b.c.ve agreed to cell the same 'co the 

Pacific Cas end Electric Comp~ tree ~nd clear o~ all liens and . 
encumbr~ces , ~or C~7~,OOO.,to be payo.ble at the option ot each or 

'the venc.ors,:ei ther entirely in cash or entirely in shc.:res of the first 
, 

pre~erred stock of the Pacific Gas and Electric Co~~any at pur,or 

partly in cash and partly in such preferred capital stock at par 
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~~ mQy be de~ign~ted by each or the ven~ors. It is of record 

tho.t since the e~=ecution of the c..srcc.cent filed as EXhibit Tt.A,"', T. 

L. Cates, "Ii. Z. ::IcEr1e.e o.nd Sus~n ~7. Ens11sh h,~ve expressed the1r 

des1re to roceive in puy.:ent for their stacie o~ the Vacaville Water 

eon-a. ';2o'::er COl':lpc,ny, first prefer:-ed stocIe 01' the Pacif1c Ga.s and 

Electric Comp~y. 
Ac or December 31, 1926 the V~c~rllle ~o.ter and Power 

Compo.ny reports ascots and liabilities o.s tOllows;-

l~SSETS: 

Fixed capital . • • • • • • . . . ~ . • • 
Electric •..•..•..••• ~,;7l,258.59 
V;o.ter .0 ............ .. 66.754.78 

Cash • II • • • • • • ., • to • • • • • 

Accounts receivable .. • • • • • • . 
~t0riu1s and supplies • • • • • • • 

Tot~l assets .•............•. 

LIABILITIES: 
Capital stock •••••••••••• 
Cons'UIl1ers deposits • • • • • • • • • 
Depreciation reserve • • • • • • • • • 
St;rplus . . . . . • . . . . . . . . . 

Total 1io.bi11ties ••••••••• 

:~.:l38 ,. ° 13 .. 37 

3,008.13 
7,951.16 
2.342.50 

~151,~lo .. 16 

.. :J 69,000.00 
44:3.77 

25,665.18 
5.5,206.21 

:U:l~1:a315.1§ 

In Exhibit ~Cff, prepared by J.T.Ryan, valuation ens1neer 

for Pacific Gas and Electric ComD~ny, the reproduction cost new 

ot: the properties of o~hc Vacaville Vfo. ter and PO'l''ler Coml')s'nr 0.::: ot 

Ausu.::;t 1, 1927 was reported at ::~Z09,5~3.00, seereeo.ted as followsj-

Electric system • • • • • • • 
T,·,'~tor system . . . . . . . . 
General capital • • • • • . . 
;',:a terio.1s and sup:plie s • • • 

Total~ •••••••••••• - •••••• 

~~SO, 664. 00 
101,6'70.00 

21,699.00 
5,550.00 

:;209,593.00 

liio testimony ~howo th~t ~n inventory was made of the pro-

perties of the Vacaville Water and Po~er Company amd that there-

o.tter the ~cproduction coot new of the properties as of August 1, 

1927 was calculated. The t~stimony shows that no detailed study 

was mo.cle of the condition percent or the properties of: the Vacaville 

\70.tor and Pov:or Company. J. T. Ryan, however, e~::plain~d °t;hat in 

General. tl:o propcrtic::: were in as good a condition of repair o.s 
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w. z. ~cBride, e;enerc.l 

m~n~ger, also testified thut the properties were in good oper~t1ns 

eon.dition. 

Year 
llj26 
lQ:2!J 
192<: 
1923 
1922 

The Gross revenue ot Vac~ville Water and Power Compuny tor the 

five yc~rs hus been reported us to110ws;-

Electric 
:~;43, 882. O~ 
42,361.34 
3~,192.07 
31", -1:.30.89 
32,325.2~ 

'Nat~r 
<:'1"-": ·)lr.:..-'1'''Z' 'A' v,.., .., • vv 
12,515.40 
11,.936.50 
11,340.83 
10,868.05 

Total 
"·'57 or" ,,"'> ~..' , 9~.:l: ... 
54,876.74 
46,.428.57 
42,821.72 
43,19~.28 

I!'or tr.e So.1i'~ :)criod. tl'le Vo.c~ville VIatcr ana. Power ComJ?~Y 

reports the fo11owin$ ~ounts available for dividend~: 

1926 . . 
1\)25 . • . . • 
1924 ••• 
1923 • • . .. . 
1~22 • . .. . . . 

• • .~j16) 918 .46 
19,820.96 
13,553.55 
9,954.68 

12,621.37 

Ac of D() cc::::.b0r 31, 19:~6. 'l'T3.ce,vil1e Yic.ter and Power Com:?anj" 

hc.d 972 electric and 523 water concunors • 

.A.. F. ~oc:':onbe~':lcr, p~0sid.cnt or tho ::?acifie G~s und Eleet~ic 

CO:::':9~ny, 'testified -:hll'~ in nogotiatinz for the ?ure~se of 'the pro-

~c:rtieSt g:r';:c.tcr considerc.tior. w'c.s Sivel'l. to .the gross rovenue of the 

co:n~')c.ny than. to the e.1.'lount which the compc.ny h:::.d. a.vo.ilc.ble tor 

o.i '!1dands, for the reo.son tho. t if 'che Pacific Gas c.ncl ~lectrie Con;" 

policies und practisos of the Po.ci1'i c Gas ~nd Electric Coml)allY) , 

r:lther thc.n 'choce of '~hc Yc.c.:J,ville 170. ter anC,' Power Co:mpc.ny will 

in ·~b.0 future 7 detcr!:line '~hc 8.."':lo'Unts c.vailable far eli vio.ends. In 

hi C o?inion the pc.ytlent of ~175, 000. for '~he stoele in no waY' jeo-

:;?a.rdizes the invcst!:len'~ of the stoc?.holders ot Pacific Go.s o.nd. 
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:s:1s testimony i'Urther shows tha.t it is the intention. o~ 

the ~a.ci:f'i c Gas and. El e e tri e Com:pan.v a. t an ea.rl3" date to cause 

'Va.caville Water ano. Power Company to transter its properties to the 

Pacific Ga.s and Electric Company ana. as a. matter o·t ta.ct to operate 

such properties from. and after the a.c<;.uisi tion of the stock as an 

il:.tegra.l ];>a.rt, ot the :?acitic Gas and Electric Company system •. It. 

is h1s opition that through the consolida.t1on ot the properties 

an e.nnusJ. sa.v1~ ot at least $Z.OOO. in o.peratiDg eX);)enses. ee.n be 

e:r:reeted.. 

For the t1me being the rates. now charged by the Vacaville 
. 

Wa.ter and. Power Com:pany will continu.e in ettec:t. It is the 1n-

~ent1on. however, ot the Pacific Gas an~ Eleetric Com~a;y to a.pply 

its rate senedules to the ous1nes~ of the Ve.cav.il~e Water and 
:Power Coml'a.:l.Y and a:rtel' 1 t has compl.e-ted. the- study o~ th!' ra.te 

si tua. tion. reCluest this CoI:lDliss1o:!1. to permit 1 t to make such a.(t-

Justment. as m,8.! seem. nec.es:;;ary to :put 1n~o etteet in tAe te::-ri-

tory now servc~ by the Vacavil~e ~ater and ?ower Co~P~. the 
" 

rates whiCh the ?acific G~s ~d Electric COQ~~ charg~$ elsewhere. 

As. sa.id, until the purchaser asks permission to make- a:y ch~e$ 

1.:1 the r3.tes, the present rates will conti~e in ef:tect. 

Tho Va.~Ville Water ana. ?ower c:ompa.n.v purcha.ses th.e elee-

tric energy it sells a.t who:lesale from the Pa.cii'ic .Gas. and Electrio 

C:O!lll'a.:ly. The terri tory s.erved. by the Vacaville COtlps.J:ly is contig'l4o\ls. 

to the torritory being scrvea. by ?acif1c Gas and Electric Com~~. 

~e present owners arc reticent to invest any more money in the 

property to extend. the syste:n or improve the serVice. The ~eitie 

Gas and nectric Company will on the other iland apply its. extension 

rUl es whi ell are more l1oeraJ. to the consiJ:o.ers than those. 
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ot the Vacaville Com~e.ny and furnish the same tY:P0 ot service r.,:: 

e1s(;f;;"here. 

Pc..c1i'i c G~,s and. Eloctric Company- ho.vine; o.Zk0d permi ssion 

"(;0 /lcquire ·the outotc.:::lcl1ne stock of '~hc Vo.co.ville Watel~ and Power 

Compo.ny and ";0 iszuc in ,o.yment th0~0for ;;:175~OOO. ~o.r vo.lue 01: its 

six porcent pr0ferred stock, 0. public he~ring ho.ving been held be-

!'ore Exo.l'~ . .:i.:::ler ~"'o.r.J:::Llo.user, :::.nd the Commission 'being' ot the opinion 

tho. t tho monoy, property or lc.bo:::" '~O be procUl·ed or paid tor by such 

issue is =eo.::;ono.",ly 1.'"eq,uired by '\;h0 ?o.cii':Lc C·::.,s o.nd Electric CO:::J.-

:;?s.ny o.uJ. tho. t '~he OX:90nd:i. ture s 11ero in o.uthorized are not' i:l whole 

or in pert ::oazono.bly c11o.:::',::;eo."ole to op(;)ro.ting expenses or to income» 

o.nd tho.t this o.pplicution should be sranted,-as herein provided, 

therefore, 

IT IS :rr8EEBY ORDZRED ",1;$ ~'OLLOWS:;'-

1. 1'o.ci1'ic Ga.:: a.nd :nec·~ric. com:po.ny.mo.y'a'cq,ulre from T. L. 

Gates, II. z. ~":cB:-ide and Sus~n W. A..'1S1ish, or thoirsucc.essors, 

the ou'!; sta:l.c1.inG; st ock C ;;69) OOO.} of Vc.cc.ville ~',;o. tor and Por.cr 

CO::l.T,lo.ny and. continue to own and hold such stock. 

2. Po.cific Gas o.nd.Electric Compo.~ muy issue on or be1:ore 

i~oV'c:mber 15, 1927, to T. I.. Go.'tcz, ','i. z.. !-.[cBrlde and Susan W. 

~n;:is~, ~s fully ~aid, ~n~ c.~ conside=ation for the stock to be 

acquired trom thett, ?,OOO s~o.res of its six percent cumulative 

fir:::;-!; pretcrred co.:?i tal stock of '~he par value of ~~25. eac!l ot 

~ ::eg;t"ecc.te ,o.r value of :~175,OOO. 

3. The consider~tion being ~o.id by Pc.cific Gas ~d Elect~ic 

cO::l.?c.ny for such stock ~h~ll not be ureed before this Commission 

us e.. ::I.eo..:.n.:.re of value of '~hc properties of VacavUle 7io.ter and. 

?ower Compo.~ for any purpose other tha:l. the ac~u1$ition ot the 
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,:'cock hcr~in authorized. 
4. Pacific Ca~ and ~lcctric Com~~ny shall keep such record 

ot the izsuc~ :::0..10 o..no. clclivl~ry of the stock heroin. authorized o.nd 

of thc disposition of' '~hc prococdz :lS \7ilJ~ ono.b1e 1. t to :tile OIl. or 

be:tol"e the 25t:h clay of' eo.ch month a verified. rc:?ort, a.s reClui:'ed by 

the Re.i1:"oo..d Commission's Genero.l Order No. 24, which order in. so :tat.' 

~z o.pp1ico..blc, is made ~ part of this order. 
5. Tho uutho:::'i ty 11er'~in Gro.nted will become cf1"ective upon 

the do.te hc:.:-eof'. 

DAT~D ~t S~ Francisco, C~iforni~, this 

tc:o.ber, 1927. 

Com:mi s::.ioners. 
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