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Decizion No. .1.6030 -

ZEFORS THEE RATLROAD COLIUISSION OF TH) STATE OF CALIFORNIA

In the Matter of the Application of

PACIFIC GAS AND ELECTRIC COLPANY,
o corporation, and T.L.GATES,V.Z.
VeBRIDE and SUSAN T.INGLISH for an
order of the Railroad Commissiom oX
the Stvate of California authorizing
2oeiftic Gas and Electric Company to
purcizase and acquire, upon the terms
and conditions in %this application
et forix all the issued shares o
the capisal stock of the Vacaville
“later and Power Company.

Application No. 13901

C.P.Cutten, for Pecific Gas and Electrie Company; -
w. Z. McBEride, for Vacaville Tater and Power Company. -

BY TEE COLIIISSION:

CPINION

In this application the Paciflc Gas and Zlectiric Compeny
asikzs permission to acquire all the ouvstanding stock($69,00Q par
volue) of the Vacaville Water and Power Company and iésue in pay-
ment therelfor 3175,000. par value of its six porcent first pre-
ferred stock. |

Trom Exhibit "AT™ it appears that T. L. Gates, W. Z. McEride
and Susan W. Eaglish, owasrs of the outstanding stock of the Vaca~
ville Teter and Power Company, have agreed to sell the seme to the
Pacific Ces and Electrig Cowpony Lree and cleaxr of all liens and
encumbrances , for $175,000.,t0 be payable at the option of each of

whe vendors,eitvher entirely in cash or entirely in shares of the first

sreforred stock of the Pacific Gas and Electric Company at par,or

partly in cash and partly in such preferred capitél svock at par
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ac may be dosignated by each of the vendors. It 1z of record
that since the execution of the agrecement Tiled as Exhibit mAw, T.
L. Cates, V. Z. JcEride and Susen W. English have expressed'their
desire to roceive in noyment for thelr stock of the Vacaville Wafer
and Rower Company, Lirst preferred stock of the Pacific Gaz and
Zlectric Company.

Az of December 31, 1926 the Vacaville Water and Power '

Company repoxts assets and liebllitles as follows;-
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WOLOL e o o s o o o = o » s o o 066,754.78
CaBh o o o o & o o « o o o o o o o 2,008.13
accovnts raeceivable « v 0 o 0 4 . 7,95L.16
otericls and supplies & ¢ ¢ 4 . o . 2,342.50
TOC&I &SSO"GS. cSe e PE S UEARSSAS ::lbl’;ﬁlﬁolﬁ '

LIABILITIES: .

Capital sP0CK v v ¢ v 6 v ¢ 4 v o . v 69,000.00
Consuners deposits o ¢« o o« v o ¢ o & : 243.77
Depreciation reserve « « « o « o & o+ o 26,665.18
SUTPIUS « o o o o v o o 8 e« 0 o o o 55,206.21
Total licbilitics.iceacacns $151,515.16

In Ixhidbit "C", prepared dy J.T.Ryan, valuation engineer
for Pocific Gas and Electric Company, the reproductlon cost noew
of the properiies of the Vacaville Vater and Power Company as of
August L, 1927 was reported at w209,595.00, segregated as follows;-
Tlectric Systeld « o o o o« o o ©80,664.00
Tater oystel ¢ o ¢ o o o . 101,670.00
General capital . - . . . . . 2),899.00

waverials and supplles . . . 5,560.00
Tot&l....I...l....---.‘l. szogjsgz.oo

Eic testimony shows that an inveatory wac mede of the pro-
perties of the Vacaville Water and Power Company amd that there-
after the reproduction cost mew of the properties as of August 1,
1957 was calculated. The testimony shows that no detalled situldy
was nade of the condition percemt of the proverties of the Vacaville
Vaser and Power Company. J. T. Ryan, however, explained that in
ceneral the proverties were in as good a condition of repalr as
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those of Pacific Gas and Zleetric Comnany. V. Z. MeBride, general
maneger, also testified that the properties were in good operating
¢ondition.
he gross revenue of Vacaville Vater omd Power Company for the
t five yeaxrs has been reported as follows;=
. Alectric | wster . Total
w435,382.09 $l3,R815.3% 257,000.43
42,56Le34% .12,510.40 54,876.74
3%,492.07 11,936.50 4£6,428.57

51,130.89 11,340.83 42,82L.72
332,326.583 10,888.0%8 43,194.28

soane veriod the Vacaville Water and Power Company
@ following apounts avallable for dividends:
1926 .513,918.46
1925 19,820.96
1924 - L3,553.5%
1923 9,954.68
1922 2,06RL.57
s of Deocember 3L, 1926 Vacaville Vater and Powex Company
23 watler consuners.
F. Zockendheamer, prosident of the Racific Gas and Electric
tified *that in ncgotiating for the purchase of the pro-
rotion was ziven to the gross revenue of the

comnaony than to the emount which the company had availadble for

dilvidends, for the reason that if the Paclflic Gas acnd IZlectric Com=

aulred vhe shock of the Vacaville Watoxr and Power Company,
c and practises of the 2acilic Gas and glcctrxc Company,
those 0f the Vocaville Water and Power Company will

determine the amounts available for dividends. In

payment of $175,000. for the stock in no way jeo-

investment of the stockholders of Pacific Gacs and

Zlectric Company.




Tis testimony further shows that 1t is the intention of
the Pacific Gas and Electric Compeny at an carly date t¢ cause
Tacaville Water and Power Company vo trensfer its properties to the
Pacific Cas and Electric Company and ac a matter of fact t¢0 operate
such properties from and afiter the acguisition of the stock. as an
ixtegral paxt of the Pacific Ges and Electric Company system. It
is hils opiznion that througk the comsolidation of the prbpcrtieg

an ennusl saving of at least $3,000. in operating expenses can be

effected.

Por the time being the rates now charzed by the Vacaville
Water and éower Company will contixue in effect. It is the in-
tention, however, of the Pacific Gas azid Rlectric Compa;zy to apply
its rate schedules to the dusiness of the Vacaville Water and
Power Company and after it hes completed the study of the rate
situation, reguest this Commission do permit It 0 make such ad-
Justment as may secm necessary to put into effeet in the terri-
tory now served by the Vacaville Water and Powex ?ompe.ny, the
»rates which the Pacific Gas and Elcctric Company charges clsewhere.
AS sald, until the purchaser asks permission to make axny changes
in tze ra.te..é, the present rates will contimpe in effect.

The Vacaville Water ané Power Company purchases the elec-
tric energy it sells =t wholesale from the Pacific Gax and Electric
vompany. The territory served by the Tacaville Company is contiguous
to the ‘cerritory being served by Pacific Gas and Flectric Companye.
The present owncers are reticent o iuavest any mqré money in the
iaroperty to extend the system or improve the service. The Pacific
Gas and Siecirdc Compeny will on the other nand aprly its extension

rules walclh are more lideral “o the consumers than those




» the Vacaville Compeny ond furnish the s¢ tyve of service &3

elsevhere.

Paciflic Gos and EBlectric Company having asked nermlssion
%o acquire the outstanding stock of the Vacaville Water and Power
Company and o issue in payment therefor 5175,000. por value of 1ts
six porcent preferred stock, & public hearing having veen held be-~
cope Dxominer Fankhouser, and the Commission being of the opinion
*hat tho money, Ddroperty or iabor %o be procured or paid for by such
tssue is reasonmably required by the Pacillc Cas aond Bleetric Com~
sany and that the expendiiures herecin authorized are not in whole
or in part recasonably charzeable to operating expenses OF o Iincone,

and +hat this application should be granted,”as herein provided,

taerelore,

T IS EEREBY ORDERED AS FOLLOWS:=-

1. Pacific Gas and Zlectric Company may acquire from T. L.

Gates, W. Z. MeBride and Susan W. Bnglisk, or theif“successors,
she oubstending stock (369,000.) of Vecaville Watex and Power
Compaony and coatinue to own and hold such stocke. |
z. Pacific Gas and Zlectric Company may issue on or before
Novembsr 15, 1927, to T. L. Gates, W. Z. MeBride and Susan V.
Irglisk, os fully pald, ond as conzideration for the stock to be
acquired from them, 7,000 shores of its six percent cumulativa
preferred capitel stock of the par value of $25. each of
e par value of $175,000.
%,  The consideration belng pald by Pacific Gas and Zleetric
nany for suck stock chall not be urged before this Commission
a meacure of valwe of “he properties of Tacaville Water and

ower Compaay for any purpose other +hen the acquisition of the
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stocls herein awthorized.
PaciTic Gas and Tleetvric Company shall keep suca record
sale and delivery of the stock hereln suthorized and

as will oenable it to file on oxr

the Reilroad Commiscion's General Order No. 24, which order in so L

s applicadle, ilc made & part of thiz order.

The authority nerein granted will become cffective upon

-k

the date herecof.

DATED ab Sen TFrancisco, Califorzia, this 2,9 day of Sep-

tember, 1927.

Commisocioners.




