
:)ecision No .. 

I::. thc ~e.ttor of tl':.e Application of) 
SOtJTIl"JESTE?J.IT GAS &..F'U"EI. cm~:J? 1.J:."Y ) 

end. ) 
WI:l\ CI'I'IES GAS CO!\:?l..}."'Y ) 

for cuthcr1ty tor the So~thweste~ ) 
cas &. Fuel ComlJany to pu:::-cha:::e the ) 
p:ropcrtiez of the Tw1:l Ci tic::: Gas. )!1' 
CO::l:?a!lY and tor the latter cOIllpany ). 
to sell its properties and. tor ) 
aut~ority tor the Southwe$te~ cas ) 
& Fuel Com~Qny to issue sha~es at } 
its COIrllllon stock 01' the ".)c,r value ) 
of 040~OOO.OO and1ts tirst ) 
mortgage bonds at a face value or ) 
$114,500.00. ) 

Application No- l~994. 

Cibsa~, D~ ~nd Crutcher by 
s. M. H~cl~~, tor ~~pllcants. 

BY TEE CmmSS!ON: 

OPINION 

Twin Cities Gas Compo.tlY asks permission to sell 1 ts 

prope=ties to Southwestern Gas & FUel Compa~~, which asks per~ssion 

to acquire said properties, issue $40,000.00 at stock and. ~114)SOO.OO 

of bonds tor the purposes hereinatter stated, and execute a m~ts~ee 

or deed of trust to secure t~e payment at the bon~s. 

'l'w1::l Cities C·e.s Compa::.y is engaged in selling gas 1n 

Eann1ng, Beaumont, EClllCt and Sa.n Jacinto. J.-:.s 0:(' .June 30, 1927c

, it 

had 866 meters connected and in use and 339 services not ~ use. 

The comD~ny has an ~uthorlzed stock issue o~ ~25,OOO.OO and an. 

authorizod bond issue o~ ~lOO,OOO~OO. o~ ~e 30, 1927, it 
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reports $25,000.00 01' stoc~, $7$,500.00 ot bonds and C15,~5.2Z oZ . , 

no~es outstandine. Z:!e !lo~ez are :pays. ble to J. M. Berkeley who 

o~s substantially ~1l of the c~pany's outstanding stock. All 

ot the moneys rec.lized from the issue or the not es except '.1,240.16 

~cre used tor construction purposes. The $1,240.16 was expended 

~or ~aterials ~d s~pplies, taxes and insurance. J. U. Berkeley 

has agreed to accept at :par $15,000.00 par value at stock'ot South-

v:e::::te=::!. G.:ls &. :E'uel COIllpany in p:lyment tor eo like e.m.ount ot the 

!lotes issued to him by Tw~ Cities Gas Company. 

The Southwes~ern Gas &. Fuel Company was organized on . 
or about !l.o.y 19, 1927, /\'1 tr. an authorized ce.pi tal stock at $259~000~' 

d1vided 1nto 2,500 shares ot $100.00 each. The CO.:Il:pe.ny asks pe r-

~ss1o~ to iscuo 040,000.00 o~ tho stock. I~ authorizec, it will 

issue $25,000.00 of the stock m exchange tor the ~~25,OOO.OO or out-
~t~~ing stock ot TW~ Cities Ga~ company ~n~ $15,000.00 ~ pa~ pay-

:cnt or tho notes to which re!'crenco has been ma.d.e. 

~til recently the TWin Cities Gas Company has bee~ 
generating a:c.d d1stribut1ng e,r'c1!icial gas. It now obtains natl.ral 

gas ~rom tho Southern cal1tornia Gas Com~any. To distribute the 

natural gas the c~any or its predecessor h~s eA~ended or will ex-

pend. approximately $37,730.00 1'or the following purposes (Exhibit 3):-

Insta1l1ng 75,000.' 01' 3" p1pe 1'rom. Beo:u:m.on t Gas 
Works to San Ja.c1nto or Hemet Gas. Work:;; • • • • • .$28,325.00 

~stal11ne 5,000' 01' 4" pipe fr~ end. or Southern 
Cali1'ornia Cas- COnlIlany line at city 11I:lits of 
Beaumont ~o Beaumont Gas ~orks •• • • • • • . 3,965.00 

Y~rd piping and high pressure meters. • • • • • . • • 1,000.00 
Orga::J.1zat1on expenses incidental to organ..1z.1ne; 

Southl':'estern Gas &. Fuel Co. and transferring to 
such company the properties 01' Twin Cities Gas Co. 
includ1ng legal, st~te and Railroad· COmmission , 
expenses, estimated • • • • • • • • • . • • • 

Interest during co~struct10n. • • • • • 
Eng1.."1eering, estimated. • • . • • • • . 

3,500.00 
540.00 
400.00 

Total • . •• $37,730.00 
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The -oir;o ... - line~ h~vo boen installed und ure in service. 

On A'U.eu::::t J.9th Tv;in Cities Go.::; Compc.ny b0gc.n to distribute no.turo.l 

3:::'5 in Beaumont and Banning and on August 23rd in Hemet and San ~acinto. 

So'U.thwcstcr~ Co.e & Fuel Com~~ny :::.cks permissiOn to issue $114,500.00 

of first mortco.Go six percent twenty- yeo.r bonds. Of tho 'bonds, 

~79 ,.500 .00 1':111 'be i sst:ed. i:-.. e:-:chanee for a 11-'<0 aI:lount of bonds of 

~w:Ln Cities Gas COI'J.l':::.ny and :;35,000.00 sold. at 90 o.nd the proceeds 

used to ?~,y in part the cost of the above ment:L.oned new properties 

c.r..c':. 0:':1'on3ec, or pay debts i:lcu:-red on o..ccount of s'I;.ch expenditures. 

U'OOll the com'Oletioll of the construction to which ref-
... ... 

cronce hac been made and the transfor of the proper~ie~, South-

weste:-::. Gas S:. Fue:L Conpany will become the 0\V!l0r of property repre-

scntir..e, a.ccording to Ey.hibit 3,. an investment ot 0155,806 .. 32 ae~i:st 

~'lhich it would have outstand:Lng 0154,000.00 of ctocks and. bonds. 

:t is the opinion of :r • Iii. Beri:elcy that with the i::ltroductio::r 01: 

no.turol ea.:::. the com.p::.r.y i7ill bo zucce ssrul.. in muterio.lly ir..':re:l.sing 

tho :::.ale or ea~ und thuz increase its reVGnues. The operatinG 

revenu.e::: ::>..rc o:::tima.ted u:t ~~62) 787.00 and t1:.e operating expenses, 1:0.-

c:u.di:lG de~recia.tion ond. 'caxe:::, c..t ~53,4<10.89" leaving a gross income 

~vail~ble for bond. interest of ~9~346.11. 

The co~p~~ hu~ ~i1ed with the Commission u copy of it:::. 

prol'o sed mortgage or deccJ 01' trust (Ex..'1.:!. bit :S). 1':0 have e~~ned. 

the p:oposed trust indenture, which will secure tho pa.ymcnt of ~ 

:r.utho::ized boncl issue of ~;1,000)000.00. After the initiul issue of 

bo::.cls,. to-7ii t: the :'~114,500 .00 :luthorized. by the order herein,. the 

trustee ~Qy certiry additionul bonds in un ~ount equal to scventy-

five percent of '~he actu~l cost or the 1"uir ".ralue(whichever is'less) 

'1'110 trust indenture should be xnende,d so tbat 

none 01' the chanses which are now permitted to be made 'with '~h0 con-

:::.ont of the nolde~z 01' t~~ee-fourthz in principal ~ount of all the 

bO:ldz out s t:lnd.::"ns) J:lay bo ::!lC.de wi thou. t the conscnt of the holders 

of 0.-:: loc.st eighty !lC:'CCIlt of '~hc cOllds outsto.nding. It should f"JrtJ:ler 

3-



be understood that by authorizing the execution ot the mortgage~ the 
COmmission will not be ~der any obligation to authorize the issue of 

bonds up to seventy-five percent of the cost or reasonable value of 

prol'erty aco.u1red., 1 t bei:r:,s the policy of the Commission to allow not 

to exceed sixty per cent of such cost or reasonable value oxcept under 

extraordinary con~itions. 

~win Cities Gas Comp~ haVing appl1e~ to the Railroaa Commis-
sion tor permission to sell its properties to South~stern ~as & PUol 

Co~pany an~ Southwestern Gas & ~el Company having aSke~ permisSion 

to purChase said properties an~ to is~e $40,000.00 of stock $n~ 

$114,500.00 ot.bon~s an~ execute a mortgage or deea o~ t~st'to seanre 

the payment of ~ch bon~s, a p~bl1c heartng having been held betore 

:::xaminer FaIlkllauser and. the Railroa.d Commission being of the opinion 

that the money, property o~ labor to be pro~red or paid tor by the 

is~e o~ the stocks and bonds herein authorize~ is reasonably required 

by southwestern Gas & FUel Comp~ ~~d that the e~enditures herein 

a:u.tb.orized. are not in whole or in :part rea.sona.'bly chargeable to op'-

erst1ng expenses or to incor:le and. that this appl1ca.tion. should. be 

granted. as herein provid.ed, therefore, 

I~ IS :::.A.~y ORD:s...~ AS FOLLOWS:-

1. Twin C:i ties Ga.s Com)?s:IlY mAY sell a.l~ its properties to 

the Southwestern Gas &: Fu.e1 CompSllY pursuant to 
the ter:lS a:::d. eoncli tions 0'£ the a.greement :filed. 

in this ~roeee~~ as Exhibit ~. 
2.. Southwestern Gas & FIle1 Company may a.cq,uire and. op era.te 

the properties of Twin Cities Ga s·~ot:r.Pany and. issue 

in payment therefor $40,000.00 ot common stoele,. 

$-"19,500.00. ot :first mortgage six percent twenty yea:r 
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bonds, said 3tock and bonds to be issued pursuant t~ 

the terms and. conc.:l tiOllS of the' agreement riled in 

this proeeedine as ~ibit D. 

3. Southwestern Gas ~ FUel Com~any may issue and sellon 

or before December 31, 1927, at not less than ninety 

~erccnt of their tQce value and accrued interest 

~~5,OOO.OO of sL~ percent first mortgage ~enty year 
bonc:.s and use the :proceeds to pay tor the improvements 

reterred to in the rorego1ns opinion or to pay 1ndebt-

emess incurred to pay for such 1mprovements. 

4. Southwestern Go.s &. Fuel Company may execu.te a mortBage 

or deed of tr~st substantially in tho same form as 

the morte~se or ~ced of trust tiled in this proeecd-

~ and marked Exhibit ~ proVided said mortgase or 
deed of trust is mod1tied ~s indicated ~ the fore-

going opinion, and provided turther, that the 

authority herein granted to execute said mortgage 

or deed of trust 1s for the purpose ot, this proceed-

ing only, and i~ er~ted insofar as this Commiss10n 

ha~ jur1sdict1o~ under the terms ot the Public 

Utilities .. tct ond is not intended as an approVl!l.l 01" 

~~1d mortgage or deed or trust as to such other 

lesal req;u1rementz. to which sa1 d. morteo.ee or deed ot 
" 

t=ust may be subject. 

s. Southwestern Gas &. Fuel Co::.po.:ny shall wi thin th1rty (30) 

days after the execut10n of the mortgage or deed or 
trust referred to herein, file with the Commission a 

certified copy of such instrument. 

S. The au thor1 ty here in eranted will becoI:1e effect 1 va when. 

Southwestern Gas & Fuel Company has paid the tee 
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presc:-ibed by Section 57 of the Public Utilities ~ct. 

which tee is Thirty-five ($35.00) dollars. 

7. Sout:c.wester=. Cae &. Fuel CompallY' shall keel' such record 

of the issue, sale and delivery of tho stock and 

bonds hcre~ autho:-ized and o! the disposition of the 

~roceedz as will enable it to file on or betore the 

25th day or each month a verified report, as re~uired 

by the Rn11:-oad Co~issio~fS General Order No. 24, 
which order, 1n~orar as upplicnble, is made 0. part o~ 

tb,i S 0 rde:- • 

~AT.ED at S~ FranCisco, California, th1s 

day of Septcmoo:, 1927. 

-~, r·· -, " 

',_. . 

• I Co::n:::.izsioners • 
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