Decision Noe TWNQ/A/
Coa

EZFORZ TEE RAILRCAD COMMIISSION OF THE STATE CF C4LIFCRNIA

Iz the Matter of the Application of)

SOUTEVESTERN GASd& FUZL COLPANY )
en

ITWIN CITIZS CAS COMRANY g

Tor cutherlty for the Southwestern )

Cac & Tuel Comnany ¢ vurchace the )

nroperties of the Twin Cities Gas )

Compeny end for the latier company )

to sell ites properties and for %

)

)

)

)

}

44

autlority for the Southwestern Gas
& Tuel Comnany to isgue shares of
1ts _common stock of the poxr value
of $¥40,000.00 and 1ts first
roxstgage bonds at & face value of
$114,500.00.

Application No. 13994.

Cibson, Dunz and Crutcher by
S. M. HJackins, Tor applicants.

3¥ THE CQAQIISSION:

CPINTION

Twin Citiecs Gas Company asks permission to sell 1tz
properties o Southwesteorn Gas & Fuel Company, which asks permission
to acquire sald properiies, 1ssue $40,000.00 of stock and §114,500.00
of bonds Lfor the purposes herelinafter stated, and exscute a mertgage
or deed of trust to secure the payment of e bonds.

Twin Citles Cas Company is engaged in selling gas in
Bapning, Beaumbnt, Zemet and Sazn Jacinto. 45 of June 30, 1927, it
had 8éé meters connected and in use and 339 services not in use.

The company bas an authorized stock issue of $£25,000.00 and an.

autzorized bond issue of $100,000.00. oc June 30, 1927, it




reports $25,000.00 of steck, $79,500.00 of bonds and $15,245.22 of
notes outsvandinge. Tae noées are payable w0 J. M..Berkeley who

owas substantially all of the company's cutstanding stock. all

of the moneys reallzed from the issue of the notes exéept $1,240.16

were used for consiruction purvoses. The $1,240.16 was'expended
for materials and supplies, taxes and ingsurance. J. M. Zerkeley
nas agreed 1o accept at par $15,000.00 par value of stock of South-
western Gas & Fuel Company in payment for & like amount of the
zotes issued to him by Twin Cltles Ges Companye.

The Southwestern Gas & Fuel Company was organized on
or about Nay 1¢, 1927, Witk an authorized cepital stock of $250;000;~

divided into 2,500 shares of $100.00 cach. The compaxy asks pexr-

mizsion to issue $40,000.00 of tho stock. If autkorized, it will

1ssue $25,000.00 of “he stock in exchenge for the $25,000.00 of out=
standing stock of Twin Cities Gas Company and $15,000.00 in part pay-
nent of the notes to which relcrence hus been.ﬁade.

Tntil recently the Twin Cities Gas Company has been
gonerating arnd distributing ertificlel gas. It now obtains natiral
gas from the Southern Californla Gas Companye. ' To distridbute the
natural g&s the campany or its predecessor has expended or will ex~

pend epproximately 537,730.00 for the following purposes (Exhibit 3):-

Installing 75,000 of 3" pipe from Beaumont Gas

Torks to San Jacinto or Hemet Gas TWorks . . . . . .$28,3R5.00
Irstalling 5,000 of 4" pipe fran end of Soutkern :

Californie Ges Company line at city limits of -

Beaunmont +0 Beaumont Gas Works .+ « « & ¢« ¢ & « & 3,885.00
Terd piving and high pressure meters. . o « .+ .+ .o . 1,000.00
Organization expenses incidental vo organizing

Southwestern Gas & Fuel Co. and transferring to

such company the propertlies of Twin Cltles Gas Co.

ineluding legal, =tate and Railroad Commission | .

expenses, estimated . . . . . . . . . .« .. . 3,500.00
Interest during coastructiom. . « . . . e . 540.00
Engineering, estimated. . . « . o .+ o« . . . . . 400.00

. . .$57!750.00




The pire limes have been installed and are ino scrvice.
On Avgust 19th Twin Cities Gas Company begsgon 0 dlstridbute navural
as in Beaumont and Banning and on August 23xd in Hemet and San Jacinto.
‘out‘westcrz Cos & Muel Company asics permission tO issue 5114,500.00
»5% mortease six percent itwenty year bonds. O the donds,
szued in exchange for a like amount of bomds of

and $3%5,000.00 sold at 90 and the proceeds

cost of thie above mentioned new properties

Upoxn the completion of the construction to which ref-
eronce hes been made and the transfer of the propexties, South-
western Gas & Fuel Company will become the owner of propyerty repre-
senting, accoréing to Ixhibit &, an investment of $155,806.32 against
smich 1% would have outstanding $154,000.00 of stocks end bonds.

I% is %the opinion of J.M.Berkeley that wifh the introductlican of
naturel gas the company will o succeszful in materially inereasing
=ws sale of gac and thus inerease iic roevenues. The operating
revenues oarce ostimated at y62,787.00 end the oporating expenses, irn-—
couding depreciation and taxes, &b 45%,440.89, leaving & gross income

"

availeble for bond interest of $9,346.11.

nos filed with the Coumissiozn a copy of 1ts

deed of trust (Bxhitit ). We have exenmined
e proposed trust indenture, wbich will secure the payment of an
authorized bond issue of $1,000,000.00.  After the initial issue of
she 5114,500.00 suthorized by the order herelxm, the
rustee moy certily additional bomds In an amount equal to seventy-—
five percent of the actusl cost or the foir velue(whichever is less)
of proverties acquired. The trust indenture should be amended SO that
none of the chenges which are mow permitied o o made with tho com-
sent of the nolders of tharee-fourths in principal amount of all the
vonds outstanding, may bo nade without the consent of the holders

of a%t loast cighty percent of vhe vords outstanding. It should further




be understood that by authorizing the execution oI the‘mortgage, the

commissior will not be under any obdligation to authorize the Lssue of

bYonds up o seventy-five percent of the cost or reasonable value of

proverty acquired, it being the policy of the Commission to allow not

to exceed sixty per cent of such cost or reasonable value cxcept under

extracrdinary conditions. .
ORDER

Twin Cities Gas Compsny having epplied to the Railroed Commig-
sion for'permission to sell its properties to Southwestern Gas & Fucl
Company and Southwestern Gas & Fuel Company having asked permission
$o purchase seid properties and to issue $40,000.00 of stock and
$114,300.00 of bonds and execute a mortgage or deed of trast to secure
the payment of such bonds, a public hearing having been held before
xaminer Faxkhauser end the Railrcad Commission being of the opinion
that the money, property or lador to be procured or pald for by the
issue of the stocks and bonds herein suthorized is reasongbly required
by Southwestern Gas & Fuel Company snd that the expenditures herein
anthorized are not in whole or inr part reascnably chargeadle to op-
erating expenses or to income and that this application should be

granteld s herein yfovided, therefore,

IT IS ZEREBY ORDERED AS FOLIOWS:-

B 2. Twin Cities Gas Compeny may sell sll i1ts properties to
the Southwestern Gas & Fuel Conpany pursuant to
tae terms aﬁa conditions of the agreement filed
in this proceeding as Exaidit D.

2. Southwestern Gas & Fuel Company may acquire and operate

the properties Sf T™win Cities Ge S Company sand issue
in payment therefor $40,000.00 of common stock,

$79,500.00 of first ﬁortgage gix percent twenty year




Yonds, sald stock and bonds to be issued pursuant o
the terms and conditions of the agreement filed in
this proceeding as Exhibit D.

Southwestern Gas & Fuel Compan& nay lssue and sell on
or before December 31, 1927, at not less thaz ninety
vercent of thelr face value and accrued Interost
$35,000.00 of zix percent first mortgage twealy yeaxr
bonds end use the proceeds tTo pay for the lmprovements
referred t¢ in the foregoing opinior or to pay indebt-
edness incurred Yo pey for such improvements.

Southwesterr Gas & FTuel Company may execute a mortgage
or deed of trust substantially in the same form as
the mortsage or deed of trust filed im this prgcecd—
ing and marked Zxhibit E provided said mortgage ox
deed of trust 1s modifled as Iindicated In the fore-
going opinion, a=nd provided further, that the
authority herein granted to execute sald mortgage
or deed of trust is for the purﬁose of thgs proceed-
ing only, and is granted Insofar a5 this Commission -
nas jurisdiction under thc terms of the Public
Ttilitles Act and is not intended as an approval of
seid mortgage or deed of trust as to szuch other‘
legal requirenments to walch sald mortgage or deed of
trust may be subjeet. ’

5. Southwestern Gas & Fuel Company shall within thirty (30)

days after the execution of the mortgage ox deed of

<rust referred to hereln, file with the Commission a

certificd copy of such instrument.
Ge The authority herein granted will become effective when

Soutnvwestern Gas & Fuel Company has paild the fee

S.




presceribed by Section 57 of the Pudlic Utilities Act,
walch fee is Thirty-five ($35.00) dollars.

7. Southwesterz Gac & Fuel Compazy shall keep such record
of the iLissue, sale and delivery of the stock and
bonds herein authorized and of the dispozition of the
nroceeds as will enable it to file on or before tae
2541 day of each month & verified report, as required
by “he Railroad Commlssion's General Order XNo. 24,
vhich order, Insofer a3 apﬁlicdble, iz made a part of

thls order. .

S
DATED at Sen Francisco, Callfornia, thls _,,? 7

day of Septembor, 1927.
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