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Decision No-

i S~6,2 

I~ :110 :~tte~ of "the AP::>lico.tion o~ ) 
TP.ACY c,~~s CO:.:?.il.l-."'Y, ) 

~ corporation, for ~ ccrtif1c~~e or ) 
public convenience and necessity to ) 
!'u::-nich sas '~o the, Ci'ty o!' T:::-o.cy, ) 
3::;:..""l. JouClu::n County, s.nc.~ :['or :in or(),o:- ) 
o..uthorizing '~hc issue o.n(l sale ot ) 
\,100,000. of its cop1 t:;.:L stock an.d ) 
~lOO)OOO. of its i'irct mortba~ oon~s ) 
to f'ina.""l.cc such contcrJ1pl~ted imr>rovc- ) 
mcnts. ) 

,f 

t 
, \ ... 

A~rlicat1on ~o. 13295 

C:-1 t tonCl.en and Hench) by Brl:\clforc1 S. Cr1:.; "ten<lcn, 
~or Tracy Gas com?any. 

l"'\:.f'ns Kin'ball, f'or Br:::.dforo. ~(iIllball and Compc.ny. 

In its supplc:n.cr.t~ll !?ctit1on :tiled in the above entitled 

r:lo.ttcr the Tracy C::,c.s Cot:.::?o.ny o..sl\:s the CO~"':liscion to :llodii'y its Dc-

cisiO!l No. 18684:, do.tcd AuSU::>t 4,. 1<JZ7. so e.s to J?o,.:::"'.:a.it the compo.ny 

:0 so11 C100,OOO.oo or its.six ~crcont 20-ye~r bonds :::.t not less 

tho.n ninety po::t"cent of their fuce vc.lue o.nc. ac crued interest, ·~o 

i:::suc adC!.:l.t1ona.l ztocl< in the o....'r.OUl'::t ot: ~:25,OOO.OO) to use 'che prO"", 

coeds o'bta:i.ned 1'ro::1 the s:::.le of the stock, the i =:sue of Which has 

he::t"Gtofore been authorized, a.nd rro~ the sa.le of tho bonds and rro~ 

the stock herein cuthorized. to construct the g~s plant referrod to 

herein o.:ld to o.l')P:::o'VC s.. construction contract a.nd the :::rt:i.pulo.t1on 

filcu on Septcnber third. 

.. 
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':'1:e corr..pany has su.b:n.i tted. e. revised sts.teme:o .. ~ of its estimate 

of:' tho cost of :L ts )!'oposod ga.t. ple..nt, 'i':hich is :';'\$ follows;-

~nd • • • " .. • • • • • • • • • • • • • • • • 
S:tur trc..ck • • . • . • . . . . • . .. . . flo • • 

Con-:ro.ct to build. plan.t a."l.Q. dis'~ributing Sj"s-
tem(2xhi b~t 3) • • • • • • • 

Road to plant . • . • * • • • • • • • • • • 

~lectric pole line to ?lant • • .. • • • . • 
~xpenses of bond issuc,cost or tranchises,ctc. 
Administro.tive eXl)Cnses,thct is, services of 

Leon :'Ielekov,.~he secreto.ry an<l 50ncro.l man-
aGor of the comp~~y, since its organization 
to J",U3\lst ~l • • • • • • • • • • • • • • • 

Travelling expenses of:' officers of the co~-
l:lQ....'1.y in attendinG to business ot company • • 

S'~a te ta.xe s '::)8.1d JJ~ company .. • • • • • • • 
:;:isce11aneo'Us office oxpenses,etc •• • . • ~ . 
Discount on bonds • • • • . • • • • • • 
Comroissions for selling stock • • • • . 
~:orlc!.n5 capital .. .. • • • • • • • • • • • 

• ::;5,000 .. 00 
1,331.00 

136,000.00 
"'..:50.00 
5Z0.00 

5,000.00 

5,400.00 

612..95 
61.25 

1,220.35 
1C,OOO.00 
17,500.00 
10,894.45 

~otal • . ................. . ~:.200tOOO.OO 

At the he~ring hud o~ November 26, 1920, on the orig1n~1 

petition ~r~ tl:1s proceeding,. the cor:.pany represented the cost of 

~o finance such cost the CommiSSion 

authorized the issue of ~?5,OOO.00 ot co~r.on stock and ~lOO,OOC. 

of: c:i.x perc0n t ZO-year boncl::;. ':'he sto clc is to 'Oe sol.d. for not. 

less than par anQ the bonds ~t not less th~n 92-1/2 percent of their 

p~ value ~nd ~c~~ed interest. The Corn~tssionts decision permits 

-:hc company to use not oxcceQine 17-1/2 porcent of the proc0e'~ 00-

ta1nec. from the 03010 of the stock to po.y col:l:issicns anc1 all oth~r 

expc~sos incident to the sale o~ the stoCk. 

The co:::.po..ny· b.a.s submitted 3. lJrOposed contrc.ctCExhibit nB") 

e:-o.tine p1o..:lt, t:-o.nsmis:.:!.on ond c..istribi.::~ing systom. for ;;136,000.00. 

':'h::'$ con·~rc.ct :9rice includcz an allowance of' :)4,000.00 for e~gine&r-

ine and supcrvl zion. and :~Z, 250 .00 for pror:J.iu:::: on -:ho contrc.ctor' oS 

bond, to which roference ~i11 be made hereafter. The contro;ctor 

asrees to p~y the s~lury or John F. Beuls, the company's enGineer, 

during the :!criod of: constructiml, which is estirlla.ted at not to ex-

ceed. 120 day:;;. 



~~e contr~ct pr~ce is to bo ,aid ~s followz;-

b. 

c. 

d. 

e. 

250 ::.hares ccm:110::l stock of Tre.cy Q.a:: Con:.pony 
ut :;82.50 pe:- ch::.lre in lieu of' 020)625.00 
o.ne. ~::.15,3?5.00 cazh upon the siGning of' the 
ccntra.ct. 

:~15, 000 .00 wr..en the 6") t~"' and 2ft me.ins h:::.ve 
bee: laiQ i~ streets or Qlleys. 

~~~20 ,000.00 i'lllen :::.11 ~chin0ry a.nd me. tor1c.1 
to $0 into the plant have 'been fabric~tod 
anc1 delivered on th.o l)ronUsos of ·~he owner. 

:;)30,000.00 v:hen the contract is fulfilled 
~nd the pla~t com~lcted. 

(;35,000.00 thirty-rive da.ys utter co:r:..pletio:l 
a.r.d acceptQnce of tho plant. 

The company has riled its pla.ns ~nd ~~ecificutions ~ ae-

co:::-dcnce with which the contractor is to constl"'1.;.ct its plant, c.,;,ch 

,la~s o.~d c~0cifications bavin~ 000n filed us a.pplica.ntts E.~ibits 

"';. copy of '.:;:-!~ proposed contrc.ctcr's 'bond (Exhi b1 t 

~o. 6) fo-:- ~lOO, 000 .00 h.::ts :.:..150 'bee::. filed. The execution o~ this 

bond and tl:c f:t1ins of :l cc:-ti fled copy thereof' wi tl:, the Commission 

will be c. conca tio!! preccc1cnt to the expendi t'l..U'e of any :money~ for 

~he co~tr~ct price plus the cost o~ land, spu~ track~ roa.d, 

electric line ~n~ misccllancou~ cxpense= total about Ql{4,531.00. 

':'111s include $, as stated, :)4,000.00 for engine ering and. supervisio::l 

~<l ~~;21250 .00 tor prcm::Ul:l on the cont:::-a.ctor t s "oond. In c..d6.1 tion, 

tho company o.s}:::; that it De o.llowed to usc ~16,S94.45 for 1forkins 
co.)i ta.:!.l ~5, 4.-00 .00 to pay :,con :'::elelcov,. th0 secretary a.-i.e. sener:J. 

:::012. ~5; "';0 use 17-1/2 l'c:::-ce~t of the ?roceeds obtained f!"om the 

zo.lc 0'1: ztocl~ to pe::r cotl):mi sz:i.on= instead ot usine such o.:o'U..."'lt to 

po.y co:::l!:li ssio::$ and :::-.11 expenses incident to tho sale 0;: the ctocl<.:, 

~:mcl $5,000.00 to l)Q.Y expanses in connection with the oo:td issue and 



:1.e:1.t th:::. t the :::.m.ou~:t which '~h0 comp:lnj· has ~lloca ted for working 

c~,~tal is the d~ff0rcnco b0t~ecn tho ~ount w~1ch it will realize 

~ro~ t~0 3ulc or its ~ro~oGeQ stock an~ ~ond issue and tho expon-

eli tu.:-e 0, other tho..n ':1orki:l,3 cc"i to.l~ i"cor..izcd in the pati tion. 

~hcl"C '.-as, ho".":ovor,. to st:i.:m.ony submitted tho.t the cO:::J.pany has need 

It doos r..ot c.::>peo.r to u:::: that 'Ire .:;:,re just1:t"ied 

in c.uthor1zin.s the Com~cL:n~r to ectablish a worldng c<::'1'1 tal. ot 

:::lCi,39~.1S tb=o1.:.Sh tl-:.c i:::.$uo or ::;tocks or bon.ds. 'rho Co::n:mi ssion 

'rl1'~ ';ol.."1IO.issio::. in its Decision .No. 17769,. do..ted. December 20, 

za.l(} 0 f ::;-.. :1. en st 0 ok. 

)2.nse::; ~:"'... ~C:d.i t:Lo::. to tho.t horetofore ::-.110\700. h::.yo been incurred 

nnd tho.t the conpo.ny now c}..:l sire:: to !.,)o.y such expenses '~hroueh the 

issue ot ~dd~tio~l stock ~~d use the 17-1/2 percent to po.y COrl-

~:i. S sio:ls only • 

of' 'I;he co::npo.:n.y :.:t.t c. mcctin,g hel.d. on :::.o.y 1.6, 1(J27, vo-:ed th::lt a 

It further 

of the z.~le of '~he stocle 'by the COI:lPc..."lY. 

roferred to :;.bove, it :::::'..ls't pc.y the S~'1le out ot. 

~llowed tor co~~ss~o~s and eXDonse~ incident 
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~o ~h0 sale of tho stock, 0:: :i.:l ZOille m..:mn0~ other than the issue 

0: ::tock, bonds or other cvidcnce~ of 1~debtcdnes~ u~thorize~ by 

this Co~ssion. 

3xclusive of the ~~o~nt ~llowed for stock sellicg expenses 

Q,ncl cotllni8sions,. it ~ppec.r::; ~o u::. that the ':ro.cy ca.s Compc.ny should. 

be :.?o:-mitted ·~o raise :'..pprox:lraatc~ :;153,200.00 from. the so.lo of 

stock o.nd bonds to fin~c0 ~he cost or constructing its propose~ 

T~1C Co::::c.ission hc.s hereto1'orc, by Dec;i.sion No.17769, 

~uthorized the is=ue of ~73,OOO.OO of stock. Frotl "chc sale of 

the :;100,000.00 o~ bOllc..S the cOIlD~ny 'Ii;ill :::ec.lize :;;;90,000.'00. or 
this, hO"nOver, :;3,000.00 is ·~o "oe reserv.ed to "9:ly intc:::-est during 

construction. Th0 o.ctuo.l cash r.bl ell "lihe c~:m:?e .. ny ";;111 thus :::ocoive 

from the sale of its bonds av~l~ble for const:::uction pur~o~e~ will 

be $87,000.00. Deductins ~he ~8? ,000.00 rrOl~ the ;~S3,200.00 

lc~vez a b~la~ce of ~66,200.00 to be obta1ned tr~ ~hc issue of 

stock. Az~~mins th~t thc stock will be sold to net the cO~D~ny 

;;;82.50 per shure for construc~:!.on purpose::, the COl:lpo...V " .. ill ho..ve 

to is~~c 800 sh~rez ($80~OOO.OO par value) to realiz~ $50,200.00 • 

.As s'~e.ted.) the Co::r.::U :::::10:0. hus horetofore ~uthorized the' issue ot' 

075,000.00 of stock. 'r'he clif:f'ore:::lce bc·twee::. 080,000.00 and the 

;;75,000.00 o=.oun::c to :;;;5)OOO.OO~ t13.0 c.mount of stock 'Which. w:!.ll 

DC o..utho~lz0d by the ardor herei~. 

Sy ~ecisio::. ~o. lS684~ dated A~gust 4~ 1927) the Co~ssion 

decla.-ed '~h~t ~ub:ic co~vcnience and necessity re~uire the exercise 

by :'racy Gus Com.?a.=.y of 'the rights C .. 11d !,ri vilegcs g:-::mted 'b7 O:-di-

:lance i'io. 38::' OJ· the Zoard of.' Supervisors of the county of san .Toa-

'-lui=. b:Y' Orc1::':l!l.n:ce No. 114, paosed by ·the Board of Trustoo s of tho 

Ci':Y of :'racy, provided, o...'1lons othe::: things, that the conpany file,. 

a zt:')'.!l~tion c:.ulj :;:"uthorized. by its Board. of Directors declaring 

it, its s"'J.ccesso:-s a:ld o.s~i3U:::, will ncv~:r clc.illl before the ~il

~oud Co~csio= or :;:"ny cour~ or other ~ublic body c. v~lue for the 

":;::iehts Q..:J.d J?riV'ileee~ it is .:::.utnorized to exercise, in excess or 

~hc ~O~t3 o.ctuQ~ly paid for zuch rights ~~d privilcges. ?ursuant 
..... 5-



... 
·to ~hat provisio::) ~he com:po.ny has :f."iled. a stipulQ.t1on in 7:hich 

it re,orts ~h0 cost of the :Cro.nchise ootQined from the C!.-:;y of 

':ro.cy at ~;25.00 ana. the co::;t of the rr~cb.ise obtc.ined f=oI:l the 

County of S~n Joo.~u1n at $50.00. Vje fino.. the otipulation to be 

in satisl'ac'cory f'or::::l. 

T:1~ authority erantod by Dcc:i.cion No. 1.77C~ to isS'.;.e stock 

o~~roz on,october ~) 19Z7. ~he ord€r hc::'cin. 'Vfil~ e::ctend such 

~=acy GaS Comp~~ h~Vi~G asked the Commission to zodify 

its order in ~eeis~on No. lSe84~ ant~d August 4~ 1927~ us indi~ 

cated in 'the 

tio~al stock, a ,ublic hearine h~\~ng been hold botore Ex~r~r 

}'c...'1;Oo.uscr c..."l.G. the Com..m.ssion. ooing of' J~l:..e opinio:l that the COIll-

pany shou:d be ?ermittod to issue o.dditio~ stock in the o.mount 

of Q5,OOO.OO ~nd that the su~pl~4ental petition that ~racy Gcs 

CO::J.~n.ny filed. on ~eptcm"oer 3r-l in the· to. "cove anti tled mo:tt,e:- should 

"00 Sr:mteo., to the extent that it e.l':tlrID!!tive:y appears i:l,this 

s'Upp1emontc.l order, ths.t the 1'ilOney, prope:-ty- 0::: labor to 'be procured 

0= paid for by tho isS\!c of the stock i.e rec.sono.bly rel1.uired". 'by tho 

~hole or in part r0ason~'blych~reoable to o~cr~ting expenses or 

to ~ncoI:e,. 

IT IS :r:EREBY O?DZ:azD c. s fol~ows;-

1. 'r'ho CO::rmissiOll t s o:.~der in Dcc'1.sion No. 18684, de. ted. 

August ~" 1927" is 11c::"eoy O.r.J.ended. so 0.$ to :permit Tracy Gas Com~sny 

to issue c.nd ::>01J. c:t no",; ~ess thc..."l 90 po rc~:::t ot: their face valuet 

anQ ~cc~~ed interest, 0100,000.00 of its six porc~nt first mort-

ease 20-ycar oonds due July 1, 1927. 



2. '::rc.cy (';.c.s Compo.ny Dl0..Y is~e and sell. o.t not ~e~$ thc.n 

p~r, on or before ~.!o.rch 1, 1925.~ :;5,000.00 pc.r nlue of stock Dond 

use of tho p~oc0eds obtained from the s~lc of such stock~ an ~ount 

not exceedine 17-1/2 porct')n"; of the po.r value of '~he stock sold 

to pay coomissio~s ~nd 0.11 other expensez incident to the ~e ot 

tho ctock .. T:10 reruinder of the proceeds shull be dep03:i. ted Vi;' t11 

a be.:nk or "oc...'"lks s':1d lll:lY be expended only for the pu:-poses: horoi:-

Sa.id ~;5,OOO.OO of stock is in addit;io:a. ,to the 

~;;75, 00'0' .0'0' of sJ~ock c:.u'chorized by Decision. No. 17769, elated. Decem.-

be:: 20', 1926. 

s. Tracy Company :no.y e:JwCl.l.te 0. contrc.ot for the con-

struc'~ion ot its propos0cl gao p1a.nt, trs.nsmis::;ion and distribution 

syoto:::. in su'bsta::r~:!.c.llY the S'l.'1lC 1'0::-::::' c.s the contre-ct filed. in this 

proceeding o.s :sxhl '01 t (IE", p;;:.-ovided. th~t no pc.ym.0nt: m::;.y be made 

unue::- said contre-ct until there hus boon filed vr.l th the COI!O.ission 

a cc~ti~lcd copy o~ a cont=~ctor'~ bond subst~nti~lly in the sarno 
~ 

for~ us the bond filed in this proceeding. ~s Exh1bit No.5j a~d 

sys~I:)m. be const:::-ucted in accorda.nco with the dr:!wingz, plans o..nd 

sp0c:;'fic~tio:c::; filed :::.t '~h0 hco.rL"le h~d on Septe:o.'bm:" 20;t 1927. 

4. ':'h0 time within ','1111011 ~r~oy Ga.s ComprulY '!NJ.y issue c.nd soll-

the stock c.uthor!.zed by the o!'de:: in Deci.sion No. 17769,. de.. ted 

:;)ecez::.."'e:- 20, 1936 "oc, o.nC: the Sa.'n0 is hereby,. extenclecl to ~rch 1,. , 

1928 .• 

s. T=~cy Ca.s Comp'lr.Y' mD.y usc not excoeding 0153,192.60 

o'bta1ned. tro:::l tho salc of stock c.nd bonds,. the issue of Which the 

Co~ission ~s o.utho;;:.-ized in this proceeding,. for the fol~ov~ 
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purpo 00$ ::).:10. :lone other;-

~o 
To 
':'0 
~o 
~o 

( 

To 
::?o 
::0 

pc.y CClst o'!' l~nd :.no. rie~lt of Iray ......... OoOo .. OoOoOo.Oo .;';5.000.00 
po.y cc st of spur tro.ck • • .. • • • • • • •• • 1,331.00 
pc:']' con'~ro.ct ,:::'ico • • • • • • • • • • • • • 130,000.00 
po.y cost or Dole line • .. • .. • • • • • • .. • 530.00 
p~ ex~onsez~or ~ond ls~~e,including attorn~yfs 
fece and cost of uc~uirine rr~~chises an~ ex-
pc~~es ot ,proccodinss before Eailroud Co~~4s-
sion • • • • • • • • • • .. .. • • • • • • • • 

p~y cost of ro~d • • .. • • • .. .. • • • • • • • 
'Oro"'ridc "lIor-king c~,:oi tal • .. • .. .. .. .. .. .. .. • 
p~y misccllo.neo~s expenses • .. .. • • • • • • 

5,000.00 
450.00 

'! 3,000.00 
1,281.60 

, , 
~~ , 5"'~ , 9'>' 6'0 Total ............... · ..................... ", .... ~J""" .... . 

?rov:l.ded. that 250 sh~es of said stock instead. of the not 

p:::'occeds f:::-om the sale of s~id stock, may oe delivered to E.A. 

~:o.cCil11vray Cl.~ ~S2 .. 50 per sho.re o.s part pu:iment (,1' his contract. 

price(Exhibit B). 
6. The accrued interest on the bonds oold not exceedinS 

:;3,000.00 obtc.ined trom the sllle of' ~he bonds m:;.y be used, if nec-

0SS~) to pay interest curine construction. Any amo~t not noedod 
for sucn purposes may be expended only for such purposes c.s the 

CO:r.missiOll v;i11 hereafter o.v:thorize. 

7. ~hc supplemc~tal petition ot Trcc7 Gas Comp~ f1~od 

or. Septe~bc:::- 3rd, us fur us it involves the is~e ot $20,000.00 

..... - ~l"o oJ" .,. ... 0"..-.,. 1'" .:/0_: .,....,..·~~.,.. .... ·e'~ "''l-1 ... 'l':hou'l': ......... cj1Jc.~o\' ... cO' .. .. .1._ v ........ o ... "'" ....... , -=- ............... _ .... ¥ W V _ ... 

8. :ro.cy Gus Comp~~y shall keep such r8cord. ot the issue. 

SU10 end deliv0r.1 ot tho stock herei: authorized and ot the di~o-

siticn ot the ,roceed~ as will e~able it to file, on or before the 

25th. dc.y of each montll, u vr,:,rified report, as rectuirod. by the Rail-

road Co~~ssiontz C~nerc.l Order Xo .. 2~~ ~hich ordc~, insofar as 

applicable p 1s mude a pc.rt of this order. 

9. The Co::m1'i s~io::::; hereby- finds tho.t the stipulatio~ 

filed Septe:ber 3, 1927, is in satisr~ctorr form. 



10. ~he Comrr~szio~ts ordo~ in Dec~sion No. 17769, dated 

Decision No. 18684,. do.tcd Auzust 4, 1<J27 t s11c.11 rl2)m.::.in in. rull 
force :l.nd effect, o:cccpt .:lC modified by this Four',;h Supplement.:l.l 

order. 
D.A.':ED ~ t Sal:. Fro.n oi s co, Co.li to rnio.,. t!:l.:L s .2 ~ d;:;.y 

ot{R~ , 1927. 

Co:J~SSiollers • 
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