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BZ]'ORE T1IE PJ .. II.ROAD CwaSSION OF THE S'r.4~TE 0]' C':'UFC~'ll 

In the Matter of the ~pplication of) 
) 

PIJa.CSl."'TL2. V;A~~ CC~~"'f':{, ) 
) 

a corporation, for authority to ) 
absorb the assets ~d liabilities ) 
ot the Placentia Domestic Water ) 
Company, and tor an order ~uthori~ ) 
zing the issue of stocks and bonds,) 

~pplication No. 14037. 

and for a certificate or public ) 
convenience and necessity. ) 

In the Matter or the Application ot) 
) 

?LACZli,'TI.k, D013:ST::: C WJ.i.T:r::.\ C a-i:::?j,1~, ) 
) 

a corporation, for an order author-) 
iz1ng tho sale ot all the assets ot) Application No. 14038. 
the co~~y und the dissolutio~ ) 
thereot. ) 

Ae s. ~radtord, tor applicants •. 

BY Tn7. c~~waSS!ON: 

OPINION 

The above ,entitled applic~tions were consolidated tor 

hearing and decis1o~. 

In ~pplica.tion No. 14037 the Placentia VIater Company 

asl~s permission to issue $50,.000.00 of stock a.."ld $15,000.00 ot 

cumulative six percent debentu:e bonds due 1n t~enty-:rivc years 1ll 

paymcnt for the p~perties of Placentia Water Company, With the 
• 

underst~~ding that the, Placentia DomestiC Water Company will donate 

back into the treacury 01' the Placentia Water Company 1)400 shares 

($35,000.00 par value) ot that company's stock. The Placentia. 
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uater ~om~ further asks pe~ssio~ for a cert1ric~te ot public 

convenience and necessity in order to carryon the business now 

beinS conducted oy the Placentia Don.:.€lstic V:ater Company. 

In i..pp11cation No. 14038 Placentia Domestic Water 

Company asks ~er.mission to sell all of its properties to tbe 

rlacentia ~ater CompaDy. The Commissi'oll is furthor asked to 

authorize tne dlsso~utlon or the corporatio~. 

~o proporties which the .P~o.ce:at1a. DOIllo.::;.t:1.c '.':a.ter 

Com,any desires to sell consist o:C' the followi!lg:-

"2 lots in the City of Placentia upon ~1ch 
,are two 12 inch we~ls, Wi tb. eleet:r1eu~ 
pump1ns apparatus; 2 steel water tanks or 
66,000 gallons capacity; 1 salvunized iron 
water tank ot ~~OOO gallons capacity; 
toeetner with sutticlent water mains, 
laterals, e~uipment and appurtenances to 
supply the City or Placentia and a~jacent 
residents with domestic water. ~at the 
water mains a:lcl pipes consist of appro:ci-
:n:.ately S2~ 96-0 reet ot 2.-3~-, and 0. inch pipe 
and 356 meters.~ 

~ne oriB1nal cost ot the properties as ot July 1, ~927 

is reported at ~42~614.26. The accrued depreciation on the 

properties is reported at $1~5s).71. The Commission by Decision 

No. 8594, d~ted January 26, 1921, 1~ Application No. 6053 in ad-

just1:lg the rates or the Placentia :Cotlcst'ic i1ater Company usee. a 

rate base of $27,743.00. The cost or additions and better.m~ts 

s~ce the determination of that rate base shown by re~orts ti~ed 

''1'1th the Com:::lission is :;;11,381.41 Which added to the ~27, 743.00 

makes a total or ~39,124.41. ThiS, however, does not include 

·~b.e net current assets or the corporation ~ich on l'uly 1st 

aggregated ~2~SOO.00. 
The ?lacelltia Domestic we.t~r,ColT.pany has ~OtOOO.OO or 

" 

stock outstanding. ot this ~ount *7,500.00, 1~ owned by E. W. 
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CUll> , $7.500.00 b,. J. R .. Hitchoock. ~W.500.00 bY' W. lL Brewer,.a%1d 
, ' 

$7.500.00 by .A.. S. Bra.4.tord.. It 8.:Pl'eara tha.t Char-lea E. Lee haa 

agreed to pay' to%" the stock ot' E. W. camp, J. R.. Hitchcock and 

w. ~ Brewer $7.500.00 in eash an~ $l5,OOO.00 in s1x peroent de-
, ' ' 

benture bonds ot Plaoentia Wat~r Comp~Y', payable in twenty-five 

years. To eonsummate ~e transaotion 1t 18 proposed that the 

;properties ot Pla.oent1& Domestio Water Compa.%lY ~e transterred. to 

the Plaoent1& Water Compa~ In exoha~ tor $50,000.00 ot stook 
, " 

and the $l5,000.00 ot deben~e bo~s. ~on 41ssolution of the 
Plaoentia Domestio Water Com:pa~ $35,000.00 of the s.tock of 'the 

Placentia.. Wa.ter ComparlY' 1s to be returned. to the treastl%7 of that 

oompa~ an~ tho $l5.000.00 debenture bonds are tO,be doliver.~ to 

E. w. C8.mp, J. R. K:1.tchcook and W. H. :Brewer"' a.s :part payment :tor 
.. 

their sto ok. It thus a;p;pears the. t the actual. oonsidera t10n wl110h 
, ' 

the Pla.oontia. DomestI0 water Compa.llY will reaei,ve tor ita proper-

ties will be $15,000.00 ot stock am $15,000.0,0 six per cent de-
benture bonds. In View ot th1s situatIon 1t does not ap:pear to 

us. tha. tIt 1s necessary that this, COmmission a.uthorize the lsn. 

,of the $35,000.00 ot stoele. 
There has been t11e~ wi~ the Commiss10n a 00»1 o~ the 

;pro:posed ~ebexLture bond.. From the fol'm 01: the bond submitted,it 

appears that the bonds are to be issued. in 4ellOmna.tIona,; or $lOOO. 

They a.re ;pa.ya.ble on, January' 2, 1953, ~d. wlll. be the unseoured. 
, , 

obligat1on of' tha ;Placentia water CPMl'8J2Y. Failure to ;PQ' 

1nterest does not consti~te in event ot default. It the 
interest is not pai~, 1t 1s to be added to th~ pr1noipal. Neith-

" 

er does the 1:a1lure to pay 1nterest accelerate the matur1tr o~ 

the bond. It ~e:f1n1 te1y ;prov1des that 1 t shall. not become &1. 

until JarJJl.S,ry' 2., 1953. We a.re of the op1n1on tba. t the indebted-
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ness whicl:. the Place:a.tia t:ater Company desires to 1ncur is more or 

the nature or a note than or a bond and we will therefore require 

that if the Placentia ~ater Com!lany delivers to the Placent1a 

Domestic Water Company any evidence of indebtedness as part payment 

tor the properties or that company, that'it deSignate the same as 

notes and not as debenture bonds. 

The Commission is asked to authorize the dissolution o~ 

Placentia Domestic Water Company. It is not necessary for 

corporations to obtain permission from this Co~ssion to dissolve. 

Neither does it appear from the evidence that it is necessary that 

we grant to the Pla.centia Water Company a new certificate. or public 

convenience and necessity. The order here~ will authorize the 

transfer or the properties and permit Placentia ~ater Co~pany to 

The Placentia Water Company will continue in e.ffe~the 

rates now being charged by Placentia Domestic Water Company. The 

Placentia Water Company will make an est1mate of the cost or extend-

1Ilg the system to serve from sixty to eie;hty new consmr.ers. It 
" 

it is concluded. to proceed with that extension, a new, ·application 

to ~1nance the s~e will be riled. 

o R D E R 

The Railroad Commission having been re~uested to e~er 

its order authorizing the transfer of the properties of Placent1a 

Domestic Water Company.to Placentia water compa~y and autbo~iZ1ng 

the latter to ~cquire and operate such properties and issue 

~O,OOO.OO of stock and ~15,OOO.OO of six percent cumulative 

debenture bonds, a public hearing having been held before Examiner 

4. 



Fankhause~ and the Ral1road COmmission being of the opinion that 

the Placentia Weter Company should oe permitted to issue ~ot ex-

ceeding $15,000.00 ot stock and not exceeding ~15,OOO.00 ot six 

percent notes due January 2, 1953~ ~ payment tor the properties 

or Placent1a Domestic 'I'la tel' Company and. that the :money) property 

or labor to be procured or paid tor by such issue is reasonably 

required by the ?lacentia Water Company and that the expenditures 

here~ authorized are not in Whole or in part reasonably chargeable 

to oper~ting expenses or to income and that these applications 

should be granted as herein provided, theretore, 

IT IS EEREEY ORDERED as follows:-

1. Placent1a Domestic Water Com~ may sell allot its 

properties described in the above entitled appli-

cations to the Placentia Water Company, whiCU 
" ... , 

eom:gan.y is hereby Demitted to acqu.1re said pro-

perties and operate the s~e_. 
2. Placent14 Water Cam,any may issue on or bet ore 

December 31, 1927, in pay,ment tor the properties 

at Placentia Domestic Water Compe:o.y $15,000.00 ot 
I 

common stock and ~15,OOO.OO ot six percent notes 

payable January 2, 1953. 

3. App1ic~tion No. 14037 (?laeentia Water com~any) insofar 

as it 1nvo1ves the issue ot $35,000.00 ot stock be, 
•. 

and the same is hereby, di~isse~ without prejudice. 

4:. Wi thin thirty (30) days atter acqUiring the properties 

at Placentia Domestic ~ater Corepany, Placentia Water 

Company shall 'file with the Ba11road COmmission a 

certified copy of the deed or any other instrument 

under which it aco.u1res title to the properties ot 

Placentia Domestic Water Company. 
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5. "[i th1n ten (10) days after the transter ot the pro!, er-

ties herein authorized, Placentia ~ater Company 

shall tile with the Railroad Commission a statement 

show1ng the exact date at whic~ it acquired and took 

!,ossession or the properties or Placentia Domestic 

'!later Company. 
6. Tlle c.utho:-ity here1!l. sranted will oecome et!ective when 

Placentia Water Company has paid the tee ~rescr1bed 

by Section 57 ot the ?u"olic Utilities Act, vh.ich tee 

is Twenty-five (~5.00) Dollars. 

7. The ?lace:atia Vlater Company shall tile With the Railroad 

~iss10n a report as is reClu.ired by the Coxr.m1ss10n's 

Ge~eral Order No. 24, Which order, insofar as appli-

cable is made a part o:f tb.is order. 

DATED at San Francisco, california, this --~.;..p..!t&f.""'Q,,---
e..ny 01' 61e-~c , 1927 • 

. ~-

/) I 
Comm1ss ioners • 


