Decision No. i8OS

BEZFORE THE RAILRCAD CQMISSION OF THE STATE OF CLLIFORNIA

In the Matver of the spplication of

PLACINTIA WATER COLPANY,

)
)
)
)
a corporation, for authority to )
absorb the assets and liabilities )
of the Placentis Domestic Water )
Company, anéd for an order authori- )
zing the issue of stocks and bonds,)
and for a certificate of public g
)

)

)

)

)

)

)

)

Application No. 14037.

convenience and necessitye.

In the Matter of the lApplication of
PLACENTIL DOMESTIC WATER CCLRANY,
& corporation, for an oxrder suthor-
izing the sale of all the assets of

the company and the dissolution
vhereol.

Application No. 1403S.

4. S. Bradford, fox applicants..

3Y THE CGUISSION:

P I NICN

The above exntitled applications were consolidated for
hearing and décision.

In application No. 14037 the Placentia Water Company
asks pe:missién to issuc $50,000.00 of stock and $15;OO0.00 of
cumulative six pereent debenture bonds due in tweﬁty-rive years in
payment for the propertles of Placentia Water Company, wit? the
understanding that the Placentia Domestig Water Coumpany will donate
back into the treasury of the Placeatis Water Company 1,400 shares

(535,000.00 var value) of thet company's stock. The Placentia




Water Sompany further asks permission for a certificate of public
convenience and necessity in order to carry on the business now
being conducted by the Placentia Domestic Water Company.

In ipplication No. 14038 Placentis Domestic Water

Compeny asks permission to sell all of its properties To the

LY ‘ » Iy N . .
rlacentia Vater Company. The Commission is further asked to
authorize the dissoiution of the corporatlion.

The propeoritlcs which the Placentla Domostic Water

Company desires %o sell consist of the fellowing:~

"2 lots in the City of Placentia upon which
are two 12 inch wells, witk clectrical
pumping apparatus; 2 steel water tonks of
66,000 gallons cupacity; 1 galvenized lron
water tank of 4,000 gallons capaclity;
together with sufficlent welter malns,
laterals, equipment and sppurtenances o
supply the City of Placentia and adjacent
recidents with domestic water. Thet the
water mains and pipes comsist of approxi-
rately 32,560 feet of 2-3-¢ and & inch pipe
and 356 meters.” .

The original cost of the properties as of July 1, 1827
1c reported at y42,0614.26. The accrued depreciation.on the
properties 1s réported at $l,550.7l. The Commissiorn by Declsion
No. 8594, dated January 26, 1821, ia Applicati§n No. 6053 in ad-
justing the ratves of the Placentia Domestic water Company used &
rate base of $27,743.00. The cost of additions and betterments

since the determination of that rate base shown by reports filed
with the Commicsion is $11,38l.41 whick added to the $27,743.00

makes a total of $39;124.41. This, however, does ﬁotlinclude

the net current assets of %he corﬁoration vaich oo July lst
aggregated $2,800.004 o

| The Placentia Domestic Water Company has $30,000.00 of
stock outstanding. Of this amount $7,500.00 is ownéd by E. W




camp, $7;500.00 by J. Re Eitohoock; $7;500.00 by W. E. Brewer and
$7;500;00 by A. S. Bradford. It appéa.rs mt Charles E. Lee kas
agreed to pay for the stock of E. W. Camp, J. R. Hitokhoock and
¥. H. Brewer $7;500.00 in cash and $15,0QO.60 in six peroent de-
benture bonds of Placentis Water Company, payadble in twenty-five
years; To congummate the transaction it is proposed that the
propertieé of Placentia Domestic Water Compeny be transferred to
the Placentia Water Compary in exchange Zor $50;000.00 of stook
and the $15,000.00 of dsbentare bozds. Upon dissolution of the
Placentia Domestic Water Company £$35,000.00 of the stoock of the
Placentia Water Compeny is to be Teturned to the treasury of that
sompany and the $15.000.00 debenture bonds are to be delivered to
E. W Camp, Jeo B. Hitchoook and W, H. Brewer’as part paymént Zox
their stook. It thus appears that the actual consideration which
the Placentia Domestio Water Company will receive for ité proper~
ties will be $i5;000.00 of stock and $15;000-.O‘0 aix per cent de-
benture bond.s.' In view of this situation it does not appear tq
us that 1t is neéeasary thet thias Commigsion authorize the issue
of the $35;000.00 of stock. |

There has been Liled with the Commission a copy of the
proposed dedenture bond.. From the form ¢f the bond mbmitto&;it
appears that the bonds are to be issued in demominations: of 31000.
They are payable on.d‘anuary 2, 1953, and will be the unsecured
obligation of the Placentis Water Cpmpany. Feilure to pay
{nterest does not constitute in event of default. I the
interest is not pé.m, it 1s to be added to the principai, Neith-
er does the failure to pay interest accelerate the mtu.ﬁfy of
the bond. It definitely provides that it shall not become dim

wntil Jamary 2, 1953. We are of the opinion that the indebted~




ness whick the Placentia Water Company desires to incur Iis more of
the nature of a note than of a bond and we will therefore require
that if the Placentia Water Company delivers to the Placentia
Domestic Water Company any evidence of indebtedness as part payment
for the properties of that company, that' it designate the same as
notes and not as debdbeature bonds.

The Commission is asked to authorize the dissolution of
Placentia Domestic Water Company. It 1s not necessary lor
corporations to obtain permlssion from this Commission to Gissolve.
Neither does it appear from the evidence that it is necessary that
we srané‘to the Placentia Water Company & new certificate of public
convenlence and necessity. The order herein will authorize the
transfer of the properties and ﬁermit Placentia Tater Company %o
operate the sﬁme.‘ | ;

The Placentia Water Company will continue in effed the
rates now being charged by Placentla Domestic Water Company. The
Placentlia Water Company will make an estimate of the cost of extéhd—
ing the system t0 serve from sixty to elghiy new consumers. it
it is concluded to proceed with that extension, a neW applicatioﬁ

to finance the same will be filed.
QRDER

The Relilroad Commission having been requested to exter
1%s oxrder authorizing the transfer of the provertles of Placentia
Domestic Weter Company. to Placentla Water Company and autnopizing
-the latter 0 acquire and dperate such properties and issue

$50,000.00 of stock and $15,000.00 of six percent cumulative

debenture donds, a publié hearing having beer held before Examiner




Farkhauser and the Rallroad Commission being of the opinion that
the Placentia Teter Compazy should be permitted to issue not ex-
ceeding $15,000.00 of stock and not exceeding §15,000.00 of six
percent ﬁotas due Januwary 2, 1953, In payment for the properties
of Placentla Domestic Water Company and that the money, property
or labor %o be procured or paid for by suech issué is reasénably
required by the Placentia Water Company and that the expenditures
nerein authorized are not in whole or in very reasonébly chargeable
to operating expenses or to income and that these applications

should be granted as herein provided, therefors,

IT IS ESREBY ORDERED as follows:e

Placentia Domestic Water Commny may sell all of its
properties descrived in the ebove entitled appli~

cations to the Placentia Water Company, whick

Compeny is heredy permitted to acquire said pro-
rortles and operate the same..

Placentia Water Compeny may issue on or befoxre
December 31, 1927, in payment for the properiies
of Placentie Domestic Teter Company $15,000.00 of
common stock aad $15,000.00 of‘six pércént notes
payable January 2; 1953« . - .

Applicationlxo. 14037 (Placentia Tater COmpﬁny) insofar
es 1t involves the issue of £35,000.00 of stock be,
and the same 1s heredy, dimnﬁssed without prejudice.

Tithin thixty (30) days after acquiring the properties
of Plecentia Domestic Water Company, Placentla Water
Compeny shell file with the Redlroad Commission &
certified copy of the deed or any other instrument |
under which it ascguires title to the properties of

Placentla Domestic Water Company.

Se




50 Twithin ten {10) days after the transfer of the proper-

ties herein authorized, Rlacentia Tater Company
snall file with the Railroad Commission a statement
showing the exact date at which it acquired and took
possession of the properties of Placentla Domestic
Weter Companye.

8. The cuthority herein granted will become effectlive when
Placentia Weter Coxpany has pald the fee prescribed
by Seetion 57 of the Public Utilivles Act, vhich fee
is Twenty-five ($25.00) Dollars.

7. The Rlaceatia Water'Company-shall file with the Railroad
Comnission a report as 1s reguired by the Coxmission's
Gemerel Order No. 24, weich order, iasofer as eppli-

cable is made a yart of this order.

DATED at San Francisco, California, this é§%4{

coy ot _Qatcppr~ , wser.

%@;&\

//// o

CQmmisuioners.




