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Decision No. T ont

3ZFORE THS RATIR0AD COMMISSION 9F TEE ST4T

In the i=tter of she Apvlication of

0- VJ- .L.&.UBOQ an .U- J- SEELY "GO Sell

end of Curtis G. Zendexr to purchuse Application No.14020
an undivided one-nalf interest in an

automobile stege line between Sseramento

and Rlymouth,Californic.

2Y 758 COMMISSION ~ C‘\ !‘Fﬂ;
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0. 7. Qolbot ond L. J. Scely, co-partners, have applied
for an ordef of the Reilroad Commiscion authorizing L. J. Seely
0 sell anéd trensfor to Curtis G. Sender his one~half interest
in en opersting right for sn sutomodile sexrvice for the trans-
poriation of pergons end property votwoen Sseramento and 2lymoutz
end intermediate points, and Curtis J. Bender hcos osked for
wthority to vurchese and acquire saiﬂ one~nali interest and with
Deloot a8 o vartner o continue the operation of seid sutomobile
service, the sale and trensfer to be in accordence wita an
cgreement of sale marked Ixhibit "AY, whick exhidit is atvached
%0 the cyplicetion hexein ond madé é vart theroof.

™e consideraetion to ve paid for the property herein .
nrovosed 0 ve transferred is given as $600.  Of this sum $450
is seid to represemt the value ol the equipmenz involved and
3150 ig said %0 be the value of intangibles.

The oversting right, & one-relf Interest in whilch is
nerein proposed to be transferred, was granted by the Reilrozd
Commission in ~*s Dacision No.56619, dated iugust 29, 1919 ‘and

izssued on Avnlication N0.4757, %0 C. W. Zalbot and ALA.Z.Alnsworth,

co=portners, who were authorized to transport passengers, baggege
end light freight (Limit single unit 100 pounds) hetween Secramento
end Plymouti and intermediate voints, the'apyliéation for a corti-
ficate naming as intermedictes 2orkines, Welsh Stetion, Zogle Nest,
Slough Zouse, 2ridge Zouse, Consumne, Midhigan Bax, Torost Eome“tﬁ

end Poux Corners. With the esyprovel of the Commissi




showmn in its Decision No.8454, dated December 20, 1920, and

issued on Appiication Yo.6371, &inswoith trengferred his Interest
in the operating rigat 40 Louls Seely, one of the eprlicants
herein. By Decizion No.2833, dated Decembexr 3, 1921, and
issued on Application N0o.7206, Talbot and Seely were authorized
to operate between Sacramento ahd Plymouth vis Central Fouse.

We are of the opinion that this is & mstter in which &
public hesring is not necessary and that the avrplication should
be granted.

The purchaser is hereby plsced upon notice that "Operative
rignts” do not comstitute s clags of property which should be
capitaiized or used a3 an element of value in determining reason-
able rates. 4Aside from their purely permissive aspect, they
extend t0 the holder & full or partizl monopoly of a class of
business over & yarticular route. This monopoly feature may
be changed or destroyed at any time by the state which is not
in any respect limited to the number of rights which may be given.
The Commission at the esrly stages of the development of this
gind of transportation should be extremely careful not to lend
eﬁcouragement to the ides Thatl theée rights possess & substantial
element of value, either for rate fixing or capitalization.

IT IS EERE3Y ORDERED that the above ontitled application
te and the same neredy is granted, subject to the Zollowing
¢conditions:

1~ The consideration t0 be pald for the property
herein authorized to be performed shall never be
vrged vefore this Commiscion or any other rate Lixing
body 28 & measure of value of said proverty for

rate fixing, or any purpose other tharn the transfer
rorein authorized.

2« Applicants Talbot and Seely, co-partners, shall
imnediately unite with anplicants Talbot and Bender,
¢co=-paxrtners, in common supplement to the tariffs on
file with the Commission, applicants Talbot & Seely
o1 the one hrand withdrewing, ard applicants Talbet &
Zender on the other hand sccepting and esteblishing
guch tariffs and all effective supplements thereto.
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3= Applicants Talbot & Seely shall immediately
withdraw time schedules f£iled in their nome with the
Railrosd Commission snd applicants Talbot & Bender
gshall immedistely £ile, in duplicats, in their own
names, time schedules covering service heretofore
given by applicents Tablot & Seely, which time
schedules shall be identical with the time schedules
now on file with the Reilroad Commission in The

name 0f applicants Talbot & Seely or time schedules
satisfactory 0 the Iailroad Commission.

4- The rights and privileges herein authorized
may not be sold, leesed, transferred nor assigned,
nor sorvice thereunder discontinued, unless the
written consent of the Railroad Commission to such
sele, lease, transfer, assignment or discontinuance
has first been secured.

E~ No vehicle may be overated dy applicants

Talvot & Sender, unless such vehicle is owned by saild
applicants or is leased by them under & contract or
agreement on a basis satisfactory to the Railrosd
Commigsion. .

Dated at San Franeigeo,Californis, this Q:a( day of

L Aoy L 1s2m.
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