Declslion No.

SEFORE THE RAILROAD COMMISSION OF TEE STATE OF CLLIFORNIA

In tke Matter of the Application of
CALIFORNIA TRUCK COMPANY,

)
)
)
& corporation, to transfor its )
operating rights fromw and o )
Los Angeles Hardbor and its terminal)
and to sell three motor trucks and )
three trallers to California Truck )
Conpary, Iac. and -California Truck )
Compaxny, Inc. to acquire operative )
rights, trucks and trallers. )

Application No. 13966.

Boward Robertson, for applicantse.

BY THE COMMISSION:

OPINICN AND  ORDER

In the above entitled matter the Railroad Commission is
asked to make an order authorizing California Iruck Company, &
corporation, to transfer operative righis and properties to
California Truck Company, Inc., a corporat lon.

California Truck Company was organized In 1884 and is
engaged in the local drayage business In the City of Los Angeles
and in the transportation business between the City of Loz Angeles
and its harbor, the major part of its operations being of a local
nature. It appears that the corporztion has decided to separate
its two classes of operations and for that reason has caused the
organization, on or about April 29, 1327, of Californila Truck .
Company, Inc., the other epplicant hereln, for the purpose of
having 1t-take over and operate the tramnsportation business. ‘To
thls end it proposes to transfer to the new corporation its opera=-

tive right and certain rolling cquipment conslsting ol three

l.




S-ton, 6-whecl Walte Liotor trucks, 37 o ¢ ue o 5%,000.00

cach, and thrze S-ton, 4=wheel trallers ol e clue of L750.

cache.
ation Tor the translfer of the properties will be 9,897
7.00) of the conmon capital ctock of California Uruck Conm
The company has a total authorized 2L stoek of 10,000,
1l conezoen,

T3 av par the three shares not

The purchacer is harcby plzced upon notlece that "Operati
<o nov constitute ¢ clauvs of »nroperty which should oe ca
used o5 an clevent of wvaluc in determining reasontdle o
their purely rermissive azpeet, they cxtend to the holder o full
tiel monopoly of a class of busiress over o particular route.
ronopoly Teeture may be chonged or destroyed at any time by the
wiieh is not Iz any resneet limited to the number of rights which may be
The Commission ot the early stages of the development of thils
transportation chould be exvtremely careful not to lend oncour—
agement to the idea that those rights possess & substential element of
value, cither for rate fixing or caplitalization.

The Commissioxn is of the opiniexn that this is o matter In which a
public hoaring is not necessary and that 1t should de grented, as herelin
provided, and thav the nmoney, property or labor 1o b¢ procured or pal
for through the issuc of the stock is reasonadly required for the pur-
»n0ses cpecificd herein cnd that the expendiztures for such purposes are
not, in whole or in part, rcasonsbly chargeadle t¢ operating expense or
vo income, therelore,

I? IS HEREBY QRDSRED that California Truck Company, a corpora=-

., - "

vion, be, and it heredy is, authorized to transfer to Celifornie Truck
Compary, Inc., & coOrnoravi the operative rights and properties re-
ferred to herein, and Czliforniz Trucic Company, Inc. be, and 1t heredy
is, authorized to acguire such x»ights and propcrties.

IT IS5 ZERISY IURTHER ORDIRED vhat Californmia Truck Compan',Inc.

ve, and it hereby iz, cuthorized to lssue 10,000 shares of commuon can¢-




£ the aggregate par value of $10,000.00 and to deliver §,997
thereol in fvll paywent for the operctive rights and properties
authorized %o be transferred, and to sell three shares at par
Tor casn znd Yo use the yroceeds for working capltal.
The suthority heroin sranted is cubject to the following condi-
vions;=-
California Truck Company, Inc. shall kecp such record of the
stock hefein authorized as will enable 1t
Tile on or before the 25%h day of each month & veri-
Ticd reworv, as reguired by the Ralilroad Commission';
General Order No. 24, which ordor, insofar sc applicable
ic made o part of vhls order.
2. The conslderation to be vald for the vroperties aerelr author—
ized to be trarxsferred shall never bYe urzed vefore this
orxission or any other public body as a mezsure of walue
of suchk property for any purnose other
crelin cutherized.
3. California Truck Company shall unite immedlately with Califoranix
Inc. in common.supplement to the tarills on
Cai&fornia Truck Comouny oa vhe
Californiz ruc” “omnuny,Inc. on
accepting and cstablishing such tarifls
all cffective supplezionts thercic.
4. Colifornic Truck Company shall Immediately withdraw the time
with the Rallroad Cormission
, Inc. shall immedletely file
ovn name time schedules covering the
sorvice heretofore given by California Truck Company,
which time schedules shall be identical with the time

schedules now on file with the Raillroad Commissicn in *the

Callifornic Truck Company,or time schedules satis-




ctory to the Rallroad Courdscion.

privileges herein cuthorized to be

red may not be sold, leased, itransferred
or assigred or Zervico thereuncer discontinued
unless the written consent of the Rallroad Com-
mission o such sale, lease, tramnsfer, assigmment
or discontinusnce has been secured.
5. No vericle mey be operated by Californls Truck Compeny,
Tnce. unless such vehicle ic owned by seid company
1s leased by it under a contract or agreement
o bacis catisfoctory to the Rallroad Commission.
7. The suthority herein grarnted shell become cffective upon

the dete hereof.

DAPED 2t San Franelsco, California,

Dl , 100,
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