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Docizion XNo.

2EFORZ THE RAILROAD COLAIISSION OF THZ STATE OF CALIFCRNIA

<he lntter of the Leplicotion of )
Re R WIZSOX, and JAMES Ra BRORZI to )
surchese an sutomobile passenger line )
orerated vetwesn Mojeve and Iandsdurg %

)

23 B<l

and vetween Rondsburg and Seurles,
Celifornic.

3Y TEZ COLLIISIIoS -

C2INICY and O3DER

R. 2. Wilson hos aopplied to the Reilroad Commission fox

an order spproving the scle ond transfer by him to James 2.

Promer of overeting rights for an cutomobile service for the
srensportation of versons cnd property vetween andsvurg ond

Wojeve end between lRendsburg end Secrles, and James R. Jroper

3

sied for authority to ypurchose ond sequire ssid operating

rights a2nd o herecfter operste thereunder, tae sals and

Ixhivit "A", which oxnidit is cottached to the application
kerein aﬁdhmade & vart thereol.

The concidexziion vo be paid for the PTOPEITY herein
PI00088d %0 be transferred is given as $500, 2ll of waich sum,
avplicants doclare, represents the valué of intangibles, no
equipment doing involved.

The operating rights heroin yroposed to be transferred were
ectablisned by Vz. Mo dnderson in vart through operation mrior
$0 liay 1, 1917, and partly under autkority of o certificate of
thlic convenience end necessity granted py the Izilroad Commission.
The records of the Commission show that Anderson; prior Lo iy 1,
1917, was operating sn automotive stage line for the Iransporvation
of passengere, vorgege andé vackeges (the weight of the packoges
veing limited to 200 mounds nex singie unit) between landsburg,

Johonnesburg snd Searles snd intormediste points. By Secision




. N oo
. ‘

.

N0.9108, dated June 14, 1921, and issued om Application No.6856,
ne was authorized to transport passengers only between Mojave,
an& Randsburg. No service to intormediate points between llo Jave
and Rendsburg wes authorized in Decision No.9108 and the Inclusion
of rates to Osdick and Atolla in the tariff filed by Anderson in
complisnce with the order in Decision No.9108 1Is, therefore,
illegal. Through an inadverﬁence the tariff was accepted for
£iling by the Commission. By Decision No.15892, dated

Japuary 22, 1926, and issued on Application No.12397, the Commis-
sion authorized 4Anderson to transfer his operating rights to
2.R.Wilson, one of the applicents herein. |

We are of the opinion that this is s matter in whlch a public
hesring is not necessary snd that the application should be granted,
with the understanding, howevor, that the order herein shall not
be construed as anthority to emlarge the operating right originally
granted %o inderson by Decision XNo.9108 or the right ectablished
by him through operatioﬁ vrior to May 1, 1917.

Tae purcheser is hereby pleced upon notice that "Operative
rights" do not constitute o class of property which.siéuld be
capitaiized or used a8 an element of value in determining reason-
able rates. Aside from their pure;y pormissive aspect, they‘
extond to the holder s 2£ull or partisl monopoly of a clazs of
business over a particular route. This monopoly feature may de
changed or destroyed at any time by the state which is not In any
recpect limited to the number of rights which mey be siven. The

Commiscion at the early stages of the development of this xind of

transportation should be extremely carefnl not to lend encouragement

1o the idea that these rights posgsess a substantial elemont of
value, either for rate fixing or cepitalization. |

I7 IS YEREDY ORDAERED that the above ontitled application
be and She ssme heroby 1s granted, subject to the Zollowing
conditions:

1~ Tae consideration to bo paid for the property herein

authorized to be transferred shall nover be urged before
this Commission or any other rate £ixing body as & measure
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of value of seid property for rate fixing, or ony
purpose other then +he transfer herein auxhorizad.

S~ Applicant Wilson shall immediatoly withdraw terifis
Piled ip his name with the Ssilrosd Commission and
apvlicant Propor shall immediately file in khis own name
sariffs which shall be identical with torisfs £iled by
applicent Wilson save and excep?t chat seid tariffs shell
ot show service and rates to points intermadiate betwesn
o Jave snd Rendsburg or any points other then those shown
in CuR.C. No.l of Wm. E. Anderson snd such points a3
Anderson wes eutrorized to serve in Decision Ko.9108

of the Reilroad Commission. i

3= Applicent Wilson shell 1mmediately withdraw tine
schedules f£iled in his name with the ailroad Cormission
and spplicant Proper shall immediotely £ile in his own
name timo schedules which shell de satisfactory to the
Iailroad Commizsion.

4= The rightc and privileges heroin authorized may
not be sold, leased, transferrxed xoT assigned, nor
sorvice thereunder discontinued, unless tho written
consent of the Roilroad Commission to such sale, lease,
transfgr. assignment or discontinuance has Lirst boen
SACULr0C e«

5~ Xo vehicle may be oporated by spplicant Propoer
aaless such vehicle.is owned by said epplicant or is
leased by him under a contract or agrecment on & basis
satisfsctory %o the Railroad Commission.

Detod a% San Franecisco,California, this ﬁ&:“( day of

Céﬂz ,1927.
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