
-'~.S86'7 Decision No. J' --------

In -:1:.0 !.~~ter of the .L..:9Plicc.tion of 
a .. 3.. ",n1So:r. and 3/; ~J:r:S :a;. :::.aO:l?~:1. to 
purc~se ~n automobile passenger line 
operated betweon ~oj~ve ~nd ~ndsourg 
~~ between E~ndsburg un~ Searles? 
C~lifo:rni~ • 

~y ~EZ CO~SSIO: -

) 
} 
} ~~plication ~o.140l7 
) 
j 
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R. 2.. riilson h~s ~pplied to the ?~11:ro~d Co~~iesion for 

un order c.pproving the sColo ~nd transfor by him. to Ja.I:1CS 2. 

?ro~er of o,ereting rights for an ~utomobile service for the 

~rausporta-:ion of persons cnd property between Randsourg ~nd 

~~S ~5ked for a~thority to ~~c~sc end acquire s~id opereting 

rights and to herocfter operate thereunder, the sale and 

tra~sfer to be in cccordcnce with an agreement of s~le marked 

EJilii"o1t "Alt, which oxhibit is c.tts.ched to the applica.tion 

herein and ~cde s. ~art thoreof. 

~t.O conei~er~~ion to be pc.id for the pro~erty her~in 

~rODOsed to oe trcnsiorrod 10 given ~s $500. ell o~ ~~ich sum, 

~pp~ie~nts ~oclcret re~resents the v~lue of int~neiolos. no 

eq~ipment boing involved. 

The operating rights heroin proposed to bo transferred were 

oct::!blisned. 'by ~·I::r:.. !{.' ! .. ::dorson in 'Part tr.rottgb. operat ion ~rior 

~o 1~y lp 1917. und p~rtly undor authority of a certific~te of 

p~blic convonienoo and neoessity granted ~y tho :~ilro~d Comm1ssio~. 

Tho records ot the Commission show that Anderson, prior to l~y l. 

1917, w~s oper~tins ~n automotive stago line for the transportation 

of passenge:::,s, b~tease and. yackuges (the weight of tho pc.eka.ges 

be~r..g li:ni ted to 200 ~ounds ,or sillgle unit) betwoan Randsburg, 

Johc.nnesburg and Searles and intormediato points. By :i)ecision 



No.9l0B. dated Jnne 14. 1921, and issued on Application No.6856. 
. .. 

he was a~thorized to transport psasengers only between Mojave, 

No service to intermediate ~o1nts between Mojave 
, . 

and Randsburg was authorized in Decision No.9l0e and tile inclusion 

of rates to Osdick and Atolia in the tariff tiled by Anderson 1n 

compliance with the order in Decision No.910a is, therefore, 

illegal. ~hrough an inadvertence the tariff was accepted for 

filing by the Commission. By Decision No.15892, dated 

January 22, 1926, and issued on Application No.12397, the Commis­

sion s~thorized Anderson to transfer his operating rights to 

E.A.Wilson, one of the applicants herein. 

We arc of tho opinion that this is a matter in which a public 

hearing is not necessary and that the application sho~ld be granted, 

with the understanding, however, that the order here~ shall not 

be construed as authority to enlarge the oper~ting right originally 

granted to Andorson by Decision No.9l08 or the right established 

by him through operation prior to t~y 1, 1917. 

The purchaser is hereby placed upon notice t~t nOperat1ve 

r1ghts n do not constitute ~ class of property which should be 
. 

capitalized or usod as an element of value in dotermining reason-

able rates. Aside from their purely permissive aspect, they . . . 

extend to the holder a ~ll or partial monopoly of a cla3S of 

business ovor a particular ro~te. ~h1s monopoly feature may be 

changed or destroyed at ~ny time by the state which is not in ~ 

ro~pect limited to the nnmoer of rights which may be given. The 

Commission at tho oarly stages of the development of this kind of 

transportation sho~ld be extremelY c~refUl not to lend enco~ragement 

to ~ho idea that these rights possess a substantial element of 

value, either for rate fixing or capitalization. 

I~ IS EE23EY O?~ERED that the above ~ntitled application 

be and the ~e heroby 13 granted, subject to the fol~OW1ng 

conditions: 

1- ZAe con$i~eration to bo paid for tho property heretn 
authorizod to oe transferred shall nover be urge~ before 
thie Co~ssion or any other rate fi.~ oody as a measure 

-2-



of val~e of said ~ro~erty for rate fixing, or nny 
~~pose other t~n the tr~nsfer herein ~uthorized. 

2- A~~licant Wilson shall 1mme~iatoly withdraw tariffs 
filed in his ~me with the 3silroad Commission ~d 
~~~licant Propor shall immediately f110 in his own name 
t~riffs Which shall be identical with t~r1ffs filed by 
~pplicant ~ilson s~va ~nd except that said tariffs shall 
not show service and rates to pOints intermediate between 
Mojave and R~ndsburg or any points other then those $ho~ 
in C.:a. c. lio.1 o:f Wm. !i. .A.:c.d er s on and s'llch po int s CoS 
~derson Was ~uthori:ed to sorve in Decision Ro.9108 
of the ~11ro~d Coomission. 

3- Applicant Wilson s~ll immedi~tely withdraW time 
schedules filed in his name with the ~ilroad Co~iss1on 
end applicant Proper shall immediD.tely file in.,his own 
name timo schedules whioh shall be s~tisfactory to the 
~11road Commission. 

4- The rights and ~rivileges heroin authorizod may 
not be SOld, loased, transferred nor assigned, nor 
servioe thereundor discontinued, unless tho ~itten 
con3ent of the R~ilroud Commission to such sale. lesso. 
tr~nsfer, assignme~t or 'discontinuanoe has first boen 
securod.. 

5- ~o vehiclo mo.y bo OliC3X'3.ted by applicant ?:ropor 
unless such vehiclo. is owned by said a:ppl1cant 01' is 
leased by him under a contract or agreement on a basis 
satisfac~o:ry to the R~ilroad Commission. 

D$.ted at San 1l~r:lncisco,Ca11fo=m.at this 't= i<..-dS.Y of 

IP.~ ,1927. 

o1fnJsloRFJts •. I . 
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