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Decizion No. AO8 (S

BRFORS THE RATIROAD COLALISSICN OF TES &

In the Matter of the Avplication
of the PICKWICK STAGES 3IYSIZLE, &
corporation, and i. E. CANFIELD
for the former to lense 10 and
the latter to hire from, certaln
operating rigats for thc trans-
portation of passengers and ex-
pross matter vetwecen Buelton and
Lompoc.

Application No. 11160,

Worren Z. Libby and Frenk 3. Austin,

for Lpvlicant.

BY THE COLIIS3SION:

This i3 a reguest made Jointly by Pickwlok Stoges
System and 4. B. Cenfield for an order of this Commission au-
thérizing the latter to lesso snd hire from the former the op=
erative rights granted to the former under Decision No. 8181
issued on Avplicetion No. 4468. These rights permit the Plok-
wick System to operate between Buelton and Lompoc.

& public hearing wes held in the abové entitled mat-
tor before Ixaminer Vaughan at Santz Leris, the matier was duly
subnitted ané is now resdy for decision.

m™he scrvice rendered under these operalive rights
is essentially a local service and a branck line service 2s

concerns the Pickwick Company. The eppylication voints out

thaet the operatiorn thereunder requires the personal attentlion
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operstor devoting his entire tlme to the cSuome, one who
is in a posizion to give close study to and to understand trhe
recds 0f the communitics served. The Plckwick Stages Systen,
being a through carrier, would be unsble to give this atten-

tion. The testinony sahows that such an arrangement as con-

temnlated will result in economy of operation wnich would bene-

fit tho pariies and the public.

Irom the forvegoing, 4Lt is our opinion that the lease
ghould be oporoved and the applicetion granted, provided thet
Ae 2. Canficld will so arranze nis schedules as 10 connect with
the through service operated by the Pickwick 3teges System,
thuz giving the people residing in this community the some ser-
vico nerctofore remdcred by the Pickwick Stageg System.

The legsee is hercby placed upon notice that "Operﬁ-
vive rights“ do not constitute o class of property which sihould
be capitaliéed or used ag ex element of veluc in deternining
re&sonable rates. 4Aside from their purely pormissive uspect,
they extend to the holder a full or parsizl menopoly of o class
02 business over = vartlculsar route. This monopoly fLeature nay
be chenged or destroyed 2t any time dy the state which is not in
any respect limited to the number of rights which ma& be ziven.
™he Commission at the early stages of the development of this
kind of trensportation should be extremely careful not to lend
encoursgement to the ides thet Inese rizhts possess a substan-
tial element 0f wvalue, eithor fox rate fixing or ocupitelization.

An order will be entered accordingly.
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Avplication having been made to the Reilroad Commis-

fon for an order suthorizing thc leasing snd hiring of operating
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rizhts, & public hearing having teon held snd the Reilrosd Com-

mission being of the orinion tkat the applicatlion should be

granted,

IT7 IS EEREBY ORTERED thet Plexwlek Stages System Dde

and it hereby 1s authorized to leaze to A. E. Cenfield and

A. 2. Canfiecld be sxd he is hereby euthorized to hire Zronm

Dickwick Stages System, operating rights for an sutomobile

service for the transportation ol persons and property veiwecen

3uelton and Lompoc; provided thet L. E. Coanfiecld shall imme-

distely make such changes in hic time schedulec a3 are nec-

essary 1o fnsure to the traveling putlic connection with the

stagos of Pickwick Stages System; end provided further, that
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The consideration to be wald for the propexrty
herein authorized to be leased shall uever be
urged before this Commission or amy otrzer rate
”ixlng vody ag o mecasure of value of zaid vrop-
erty for rate fixing, or sny vpurpose other thad
tno loose hercin authorized.

Applicant Rickwiock Staxoes System chall imme-
diastely unite with applicant A. Z. Canfield

in common supolement to the tariffs on f£ile

with the Commission, spplicant Dickwick Stoges
Sys tem on the one hand withdrawing, and avuli-
cant A. Z. vqn 2ield on thec other hand accept-
ing ond estebliszhing such toriffs sné a2ll et~
fective supplements theroto.

Apolicant Riockwick Stages System shell imme-

diately withdraw time schedules f£iled in its

name with the Railroad Commission and appli-

cont A E. Confield shell immediately file.in duplicate,
in kis own name, time schediles covering ser-

vice heretofore given by applicant RPickwick

Stages System which time schedules shall be

time schedules satisfectory to the Railroad

Comml ssion.

he rights and vrivileges herein suthorized

may not be sold, leased, trasnsferred nor
ssigned, nor scrvice thoreunder discontin-

ue& unless the written conmsent of the Rall-

road Gommiseion 10 sUch Sale, 18sse, vransier,




assigument or discontinuance has first been
securod.

No vehicle may be operated by anplicant Canfleld
unless such vehicle is owned by said applicsnt

0r 18 leascd by him under a contract or ggreement
on & ovasis sasisfactory to the Reilroed Commis sion.

Deted at Sen Francisco, Californis, this T8 day of

OAEE | 1sen.

Cbr‘nmj?!s? ioners.




