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Deoision Nof”“’C

BEFCRE THE RATIROAD COMMISSION OF THE STATE OF CALIFORJIA. -

In the Mattexr of the Application )
of BELVEDERE GARDENS BUS LINE, )
owned and operated by A. B. Dunphy,)
to increase pagsenger fares fron
its present rate of five cents to
8ix gents.

APPLICATION NO. 13941.

Phil Jacobson, for Appliocant.

BY THE COMMISSION:

OPIXNION

Anthony Be Junphy, operating under the fiotitious
nsme of Belvedere Gardexns Bus ILine, has made application to
the Railroad Commission for au#hority $0 inorease passengex
fares.

A public hearing herein was oconducted by Examiner
Williems at Los 4ngeleg, at whioh time the matter was duly
submitted and mow ig ready for decision.

Applicant established bus service to Belvelere Gar-
dens, a community smtiguous to the eastern boﬁndary of the
oity of Ios Angeles, on September 10, 1921, by virtue of Decls~
“ion Fo. 9790 onm Application No. 7194, apd has meintained oper-
ation oontinuously since that time. The line was established
as a loop feeder for the Whittier Bouievard apd East Fourth
Street lines of the los 4ngeles Railwey, operating from amd to

gtreet car terminals, a diatanoe of 29 milea. At the time




of its establichment, the reglon was In the early stages of develop-
ment end rather medlocre equipment was used by applicant. The
population at that time was approximately 3000, but in the ensuing
years the reglon kmowa as Belvedere Gardens has developed until the
vopulation now is estimoted to exceed 15,000. Dﬁring this vexiod
applicant has maintained a one~way S-cent casi fare to and from the
end of the car line. The rccords of this Commission do not show
any coxplaint oo the part of the public as to the service given by
applicant during his entire operation.

Tn the instant procecding applicant asks en increase
in fares feom Tive cents %o six cents, for the following reasoms:
Thet during the period between Jemwary 1, 1924, snd July 31, 1927,
applicant has not earmed an ade@uate return oﬁ his iﬁvestment; that
+he development of the business has necessitated the acquifing of
additional vehicles and facilitiles; that there has been an increease
in the cost of operaiion and in operating expenses, particularly an
inerease of 4 cents per gallon in the price of gasoline, all of
which justifies an increase in fares 10 ecnable applicant to main-
tain adequate and efficient service to the publicf

Applicant presepted certain exhidbits showing income
and expense, with his spplication. Tpese were not easily recon-
ciled and an examlnation of the operatiéns was made by Mr. D. 7.
Devis, en accountent for the Commission, and his_report'was'submitted
at the hearing. In %his rcport proper adjustment of all the itexs
of operation and income was made, with the result that the operation
betwéen Tamuary 1, 1924, end July 31, 1927, shows 2 total revenue
of §174,535.98 and oprrating expenses of $174,022.44, leaving & net
opefating revenue of $513.54. The net-operating revenue Tor 1924
is reported at $1,870;3é; for 19025 the records show a loss of
$4,656.75; for 1926 operating revenue of $1,461.86 and for seven
months of 1927 operating revenue of 31,86@.05. |

The dbusiness conducted By dpplicant is through a dis-
trict largely imhabited by working men, and travel fluctuetes with
the employment of the men end with weather conditlons. For this
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messon the monthly stetement of income varles widely, it belng the
testimony of applicant thet in bad seasoas, when constructlon work 1s

halted, sravel ic very light, while in the dusier seasons it is quite
heavy. '

The testimony of applicant was to the effect that during
the entire operation of thls public service, all the Income had been
used in +he development oF the business, and that he had recelved
nothing but $250 per month saelary, out of which he pald approximately
$100 per moath on & lot on whaleh he built a gﬁr&ge. The Ttotal cost

of the lot and garage was $4,550. '

Until recently, when spplicant acquired new high—grada" 
equipnent, it was possible to obiain drivers and other employees at
lower salaries then competent and careful employees can be procured
for to operete the detter type of equipment.  dpplicant has been em-
ploylng als drivers seven deys In the weekj without relief, and now
~4nds it necossary not only to employ & ﬁgtter class of drivers, but
%0 provide for weekly relief.  Applicant also fecls required by the
growth of hils business to tncrease his public iiabilgty iasurance, at
e considerable monthly coste. e i1s now bringing his stage ser71cé to
a point of comfort and efficiency for the benelfit of the public wiich
he estimates canno’t be maintained on the five-cent fare now cherged.

ipplicant is operating, according to his Exhibit ﬁb. 2,
10 vehicles, ronging from lS-passenger 1o 29-passen3er‘capacityg and
elso one emergency car of S-passenger capacity. The total carrying
cepacity of his vehicles 1s 249. 0f these vehiclés, eizht are on
rogular schedule, while the romainder are for peak lead service. The
equipment used shows an originel cost of $35,066.42, with accrued dem
nrecliation orA$2O,O76.SS. In addition aﬁplicant reports an invest-
ment of $5003 1r land, buildings and machinery and tools. Sn amount
of only a 1ittle over $4,000 iz owing on the equipment.

During thé nearing it developed that appllcant has recent-
1y borrowed, for @ period of three years, £2,000, giving a mortzage
upor the garage properiy used in the qperaéion of hils buz linc. When
epplicent’s attention was celled to the fact that no indebtedness mey

be incurréd against public wiility propoeryy for & longer period of
.
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time than 12 !a‘chs without authority of thils C:ommissim‘he testificd

that he would refund this Joan or discherge it in fuwll by the sale of

& znall ranch in Orange County. Ho further testified that he expoct-~

ed %0 use scme of the proceeds of thls sale, xmounting In gross to

$7000, in discharging other indebiedness on the 'u.tili"byo
A.ppliomt explained that he was in ignorance of the law when
the loan was made, and that it was made in an emergensy to
meet the demand of the State Board of Equalization for paye-
ment 0f groms receipt taxes, which payment has been made.

No person appeared to oppose the granting of the
appliocation from axy sta.ndpoiht.

A complete snalysis of all the facts presented by
applicant and by the Commission'’s socoantant discloses that
all the monmey eontributed by the public in fares to this
operation since September, 1921, has gone into the develop-
ment of the gervioce for the benefit of the publie, and that
appliocant has received practically nothing for his labor and
investment except a small salary. It is obvious from this
apalysis that practioally no return has been made upon the
capital invested. Mathematically, an inorease from five to
8ix cents in fares would produce an additional xevenue approx-
imating $900 per month; however, this would be & maximum,

&8 the ixioroaaed. fare would prodably cause a reduotion in the
volume of business and & consequent reduction in operating
receipts. Appliocant must meet a payroﬁ :Lx‘:oro:z&;:” @pprox:l.mat-
ing $3200 per year, distributed among the drivers and others
empléyed by him, ard an additional expense for indemnity in-
gurance. We believe it is neoceassexry for pudblio safety <that
applicant provide for the increases in labor and insuranmse
referred to. We are of the opinion that he has shown =& need
for relief, and that the application herein should be granted.




ORDER

The above entitled matter having been duly heard amd
submitted, full investigetion of the matters and things ine
volved haviﬁg been bad, and basing thig oxder on the findings
and conoiuaions ocoxntained in the opinion préooding this
order, whioh said opinion is hereby made a part hexreof, 7

IT IS HEREsY ORDERED that anthony B. Dunphy, appliocant
herein, oﬁérﬁtihg & pagsenger stage servioe as granted by cere
tificate detailed inm Deoision NQ. 5190 on Application No. 7194,
dated September 10, i921, be and he hereby is authorized to
publish a rate of six (6) cents for each One-way passenger fare
between terminals, as Qof Torth in the application herein,

The effective date of this order shall be twenty (20).
days from ang after the date hereof, _
Dated at San Francisco, California, this f%;ngL‘

et (szziﬁﬁ%n//, 1927,
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