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of the ?IC;r::ICl:: S~~(tES SYSTEM, So ) 
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erati~e rights of tho fo~~er for } Application No. 1~049 
the t~an~ort~tion of p~8senge~s ) 
[l.:ne. Groress LJ.:,).tter 'between 30.e1 ton ) 
and Los Olivos $.11<3. intermed.iate ) 
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Se.n ts. Ynez. ) 

1~ank B. Auotin ~d Warren E. Libby, 
for Ap:p:ic:;:.nts. 

Z~ocs.s ? Weldon, lJr S. Sorensen, 
Protestsn t. 

EY ~~ COUUlSSION: 

OPINION 
-~------

Thi~3 is Il request mcde jOintly by ?iokw1ck Stllges 

System ~nd E. C. Craig for an order o~ this Comci~sion author-

izing t~e lstter to lease und hire from the former the oper-

at1vc rights granted to the former by 8.Ild under Decision :10. 

10,079 of ~h1s Commission 1:.:::sued on Application !~o. 7506. 

Z'"'.o.ese r1gn ts por.ni t the 210kwiek Company to opere. te un all t 0-

motive servico for the trans~ortation of ~orson3 and property 

bott','ccn .Euel to:l. Sol vsng. Los Olivos and So.nta Ynoz. 

J,. :pu.blic heer:i.ng was held before EX&'Jlinor "fallghe.n 

a.t Santa. 1!a.ria, the matter wa.s. dtlly su'omittcd a:a.d 13 now r08.dy 

for decision. 
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~he service rendored under theso operative ri~hts 

is essentially ~. 10c9.l service ~nd a bra.nch line service as 

concerns the ~iokwiok Company. The applioation pOints out 

.. t~at the operation thereunder requires tho personal attention 

of en operator devoting his e!ltire time to the S:l~e. ono·wh.o: 

is in a position to give close study to and to under3tand 

-:1:.e needz of the comm1..mi tics served. ~he ?ic)cwick Syste::t, 

'\)eing a. through oEl.rrier, 'l/ould be unable to give this attention. 

The tosti~oDY shows that such an arrangement as contompl~ted 

will result in economy of operation Which would benefit the 

p~rties ~nd the public. 

From the foregOing, it is our opinion that tho 

lec.se should bo approved s.nd the sl'plication granted, pro-

vidod th~t ~. c .. Craig will so arrange his schedules as to 

connect with the thro~gh service operated by tho Pickwick 

Stagos System, tnus g1ving the people residing in this ter-

ri tory 'Che same service heretofore ren.dored by tho ?1ckw1~k 

S t$.ges Systf9:U. 

The lessee i~ hereby pl~ced upon notice th~t 

~Operetive r1shts~ do not constitute a class of property 

whicc should be capitalized or used as en clement of value 

in detcrmin±ng reasonable rates. Aside from their purely 

permissi ve aspeo t, they extend to the hold.er e full or pa.r-

tial monopoly of 0. class of 'business over a. pc.rt1culsr 

route. ~his monopoly feature mAy be chsused Or destroyed 

e.t any t10c by tho state whioh is ::lot in any :respect limi-

ted to t1:0 number of ri:shts wnioh :nay be gi:ven. Tho. Com-

mission at the curly sts,ges of the devolopJlent' of ".;hiz kin.d 

of transportation should be extremely ca.reful not to 181d 
e:::.oou!'c.ge:ne::lt to tho idea that these ri.:;ht::: possess a. sub-

stantial element of value, eithor for rate fixing· or o~pi

t~li ze. tion. 
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..;.n order 'l~ill 'be entered accord ingly~ 

OR:DER - - - --
~:p?lice.tion hD.v:tn~ been I:l.3.de to the Ro.ilroc.a Commission 

for :.n order o.u. tho rizi~ the leasing ::'lld hiring of ,opcra:~:i. va righ ts~ 

s. public he~!'ing having been told and the ?s.ilros.d. Commis sion being 

o~ the opinio:l ths.t the n.pplicn.tion zhnu:"e: ,'be gra.ntfJd.? 

I~ !S ZEPZBY OE]~~D that PicktJick St~ges Syste~, ~ 00=-

poration. be snd it here'by is ~nthor1zed to lease to E. C. Craie, 

and::':" C .. Craig be anli he heroby is all thorized.' to hire :from ?ick-

wick .~ tsges Sys to:. opera.t ins ::-igh ts for an ,3.U tomobile service 

for tho tra..'"lspol't~tiol1 of per::=ons n,na. p::-o:)orty between Buel ton, 

Solvang, Los Olivos &Ua S~nte Ynez; provided that 3. C. Craig 
\ 

shall m~ke such cnanses in his operating schedules ~z ~ro noc-

essery to insure to the travc~ing pu~lic connection with the 

through st~.'!es of ?iokwick Stages System; ~nc :9rov1dec. further 

that -

1. The consideration to be pnid. for tho property 
herein r.ilthorized to be lo~s0d shall nevcr be 
urg'od before this Commission or ~1.ny' other ratc 
fixing ooc.y Cor: $. :':l~s.sure of vfl.lue 0::: said prop-
erty for rate fixing, or ~y pu:po~c other than 
t}lC lcsse hercin authorized. 

2. ';'!>~li cent ?iclcwick S t.'l~~es System sho.:l im:-neditl. tcly 
u..."'li te with appliccnt E. C. Craig i~l COr.1!:lon sup-
-olof:l.ont to th~ tar:i.ffs en file wi til the CO!.'UD.is-
zion, ::,.p:91icsn t :?id.=wick Stag-os System:"on tho 
one !1fl.:od wi thdrewing, ana, applicant E. C. Craig 
on t~0 other haud acce~ting and est~blishing 
such tariffs ~1d Rll effective supplements there-
to. 

3.. Ar-r:-l1 CSll t Pickwick Sta,30S System Shall i:nmcd1c.tely 
withdrew time schedules filed in its ~ame with the 
Railroad Commission and applicant E. C. Cr~ig shsll 
ix.,,:edi~tely fi::'o, in du!'licstc. in n1~ own n~e, 
time scr..cculcs covering' sorv1ce heretofore given 
by s-:9:91icant ~ickwick Stages SystC:l which time 
schedules shull ,be ti~e scnGdules sstisfsctory to 
the ~cilroud Cammission. 
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4. :hc =1ght: ~nd prlvile$es h~rein a~thor1zed may 
not be sola. lNl.:;:Eld. transferred nor e.s2igncd.. 
nor servioo thoreundor a1soont1nued. unlose tho 
writton consent of tho Railroad Commission to 
ou.ch s~le, lease, trs.ns:fel', s.ssignment or dis-
c,:n:rt in1lsnoo tee firs t be en secu.red. • . 

5. No vehicle may be o~erated by ~pplicsnt Craig 
unless such vehicle is owned by said applioant 
Qr is leased by him under a contract or agree-
ment on a basis sstie:f~ctory to the 3ailroa~ 
CO:lmiss1on. 

:;)o.ted :::.t Ssn 31rs.ncisco, C:l11forni~t this ___ dc.y of 

1927. 


