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Decision No. 4038 @pr}@ﬁ ﬁ[g};{;

BEFCRE THE RAILRCAD CQIIISSION OF THE STATE OF CALITORNIA

in the liatter of the Jwplicotion
02 the PICZVICK ST;G:S SYSTEM, a
corvoration, and 2. C. CRAIG, for
the former 1o lease to and the
latter to hire from, certain op~
erative rights of the former for
the transportation of passenzoers
end express natter between 3uelton
and Los Qlivos and intermediate
noints, including Solvang and
Senta Ynez.

Aveolication No. 14049

L et e N T B Mt e et N e

Frank B. Austin ond Warren Z. Lidvdy,
for Applicants.

Thomas 2. Weldon, Lor S. Sorensen,
Protestant.

3Y TEZ COMMISSION:

This is o request nmade Jodntly by Piokwick Stages

System and BE. C. Creilg for en order of this Commission suthore

izing the latter to lease and hire from the former the oper=

stive rights grented to the former by snd under Decision No.
10,079 of this Commission izsued on Applicstion No. 7508.
These rignts permit the Pickwick Company t0 operate an'auto—
motive service for the transportation of versons and property
between Buelton, Solveng, Zos 0livos end Sants ¥Ynez.

& public nearing was held before Zxaminer Vaughen
2t Sante laria, the matter was duly subzmitted snd is now resdy
for decision.
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The servico rendercd under theso operative rights
ig egsentielly o local sexvice and a dbranch line scrvice as
concerns the Piokwick Company. The gpolication points out

" that The operation thereunder requires the perconal attention
0f en operator devoting his entire time t0 the same, one who
ig in o position to give c¢lose study to and to undexrstand
wre nceds of the communities cerved. The 2ickwick Syétem,
Yeing a throuzh carrier, would be unable to give this attention.
The testinony chows that such an arrengement as contomplated
will resul? iﬁ economy of operation waich woeuld benefit the
porties and the oublic.

ITrom the ZLoregoine, i1t is our opinion that the
lecse should te approved end the spplication granted, pro-
vidod that 2. C. Craig will so arrange his schedules as to
comect with the through service operated by tho Pickwick
Stagos 3ysten, thus glving the peorle residing Iin this ter-
rivory the same scrvice heretofore rendored by the Eiékwiok
Steges System.

ne lescec iz heredy pleced upon notice that
"Operative rizhis™ do not constitute a class of proverty
which should Ye capitalized or used &8s en ¢lement of value
in determining reasonable rates. Aside Ifrom thelr purely
rermissive aspect, they extend to the holder = Lfull or par-
tial monopoly o o class of business over e perilcular
route. This monopoly feature may be changel or desgiroyed
et any time by the state which is 2ot in any respect linmi-

ted to e number of righis whkich mey be given. Tkhe Com-

nission at the early stages of the develcoment of this kind

of trensportatlion should be extremely caroful not to lemd
excourcgenent to the idea thet these righte possess a sub=-
gtantial elcment of wvalue, e¢ither for rate fixing or capi-

talization.




&0 order will be entered secoxrdingly.

OR2ER

apollication khavine been made 10 the Railroad Commission
Zor su order authorizing the leasing and hiring of operative rights,
e public hearing having been Leld and the Reilrosd Commission being

0L the opinion thet the application shoulld be granted,

*y

IT IS ZIRERY ORDIRZID that Pickwick Stoges System, a cor=-
poration.'be and 1t hereby is euthorized to lease to E. C. Craig,
snd Z. C. Craiz be and he hereby is suthorized to hire from Dick-
wlick .tages System, operating rights for gn,automobile service
for the transportation of persons and properiy bYetwecn Zuelton,
Solvang, Los Qlivos and Scante Ynez: provided that 3. C. Oraig
snall meXe suckn changes in his opersting schedules sg are nce-
eagary o lasure to the traveling pudlic conrection with tkhe
tarough stazes of Pickwick Staées Sysvtenm; oné »rovided furtﬁer

trat -

l. The consideration to be paid for the pronerty
hereln suthorized to be leased shall never be
urged vefore thic Commission or any othcr rste
fixing 008y ac ¢ meassure of valuwe of said prop-
crty for rate fixing, Or ouy purpose other than
the lecse herein authorized.

apnlicant Pickwick Stages System shell immediately
waite with aepplicent E. C. Creaig in common sup-
»lemont te the tarizis on f£ile with the Commis-
csion, acplicant 2ickwick Stages System on the

one nand witkdrewing, and epplicant Z. C. Cralg

on the other hand accoepiting and establishing

such tayiffs cnd all effective supplements there-
to.

Arrlican?t Plexwick 3tazes System ghell immedistely
withdrew time schedunles filed in its name with the
Rellroed Commission and spplicont Z. C. Craig shall
inrediately file, in duplicste, in 2is own neme,
vime schedules covering service heretofore given
by epplicant Bickwick Stages Systenm which time
schedules shall be time schodules satisfsctory to
the Roilroad Commission.
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The ¥ightic cnd privileges herein suthorized may
not be s0ld, lessed, transferred nor assigned,
nor gervioco thereunder discontinued, unlogse the
written consent of the Rallroad Commission to
such sale, lease, transfer, sssignment or dis-
continnance has Lirst beep secured.

No venicle may be onersted dy applicant Craig
unless suck vehicle is owned by saild epplicant
or 1s leassed by him under a contrasct or azree=-
ment on a vasis satisfactory to the Rallroad
Commission.

Sen Francisco, Calllorniaz, this doy of

1927,

Com&fSS}éners.




