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Decision No. LO88Y

-

3EFORE THE RAIIROAD COIIISSION OF THS STATZ OF CALIFORLIA

Lo~

In the Matter of the Application of )
Qe Ca ALLISOW to sell, and

CEARIZS Z. SXITH to purchase an suto- )
mobile f£reight line operated between )
Los Angeles and ~ong 3each. 3

Aeplication No.l4087

32

Q2PINION and ORDER

Q. C. Allison, doing business undexr the fictitious
name of Allison's Auto Zxpress, has epovlied to the Railroad
Commission for an order approving the sale and transfer by him
to Caarles Z. Smith of an opersting right for an automotive
sexrvice for the transvortetion of proverty between Los Angeles
and Long Beackh and Charles 2. Smith has petitioned for éuxhority
To purchase and acquire said operating right and to hereafter
operate thereunder, the sale and transfer to bs in accordance
with an agreement of sgle marked Exhidbit "A", waich exhibit is
attached to the applicetion horein and nede & part thereof.

The considoration %o be paid for the vroperty herein
proposed to bve transferred is given as $7000, which sum is declared
by applicants to be the value ofcertain equipment and intangibles.

The operating right hereln proposed to be transferred
was granméd t0 applicant Allison by the Railroad Commission in
its Decision No.7341 datoed dpril 3., 1920, and issued on Application
No.44%36. By Deciszion No.7341 spplicant Allison is authorized to
operate | ‘

*xxwnas o common carrier of freight between ILos

Angoles and Long SBoach; provided, however, that this

authorization extends only to the transportation of

automobile supplies and accessorles and cocigars and
tobacco in accordance with the clagsification set

forth in applicant’s exhibdit attacked to and made &

vert of the application in this proceeding; provided,

further, that no authority is heredvy conveyed f£oxr the

trensporsation of any merchendise between Los Angeles

and invermediate points, the suthorization u

grented by tals certificate being for through service

orly between the communities of Los Angeles and
Llong Soach XX, :




we ere of the orinion that this is & matter in which &
public hearing 1s not necessary and that the application should
be granted.

The purckaser is heroedy placed upon notice that "Operative
rights" 4o not conatitute s class o2 property which éhould be
capitqiized or used as an element of value in detormining
ragconable rates. Aside Zrom their purely permissive aspect,
they extend to the holder o full or psrtisl monopoly of a class
of business over & particuler route. This monopoly feature
may be changed or destroyed at any time by the state which is
ot in sny resyect limited tu the nunber of rights which may
be given. The Commission et the esrly sueges of &he dovelop-
ment of this kind of transportetion should be extremely careful
not to lend encouragemen’ to the idea that these rights possess
s substential element oZ value, either for rate fixing or
capitelization.

77 IS EERSBY ORDERED that the above entitled application
26 and the same horeby is granted, suwbject to the following
conditions:

1« The consideration to be paid for the property

horein suthorized to be transferred shall never be urged

before this Commission or any other rate fixing vody

ag s messure of value of sald property for rate fLixing,

or any purpose other than the trunsfer herein authorized.

2= Applicent Allison sitall smmediately unite with appli-

cant Smith in common supplement to tkhe tariffs on £ile with

the Commission, applicent Allison on the one hand with-

drawing, sud applicant Smith on the other hand saccepting

and esteblishing such tariffs and all effectlve supplements

theraeto.

3- Applicant Allison shall immediately withdrew time

schodules filed in his name with the Railroad Commission

and epplicant Smith shall {immed iately .£ile, in duplicate,

in hig own name, time schedules covering gservice hereto-

fore given by epplicant Allison, which time schedules

gholl be identicel with the time shcedulos now on file

with the Reilroad Commission in the name of applicant
Allison ox time schedulea satisfactory to the Kailroad
Commission. .




4- Tae rights and privileges herein authorized may
not be s30ld, leased, +»gnsferrad nor scsigned, nor
sexvice therounder discontinucd, unless the written
consens of the Reilroad Commission to such sale, lease,
sronsfer, assignment or discontinuance has first been
gsecured. : ' :

5. No vehicle may be operabed 0¥ applicant Smith
vnless such vehicle is owned by sgid applicant or is
leased by aim under & contract or agreement on o basis
satisfactory to the Rallroad Commission. ~

/

Daved~at San Francisco,California, this ¥ day of

{ V&y/wc-m ,1927.

0L
D_‘_{;@w !, % 7//
Y /& sm—

COMBISSIOND




