
~c1sion No. __ ,_i._c_'b_'_O_'h_',' ____ _ 

.EEPOEE TEE RA:rr.aO.~ COl"UISS!ON OF THE STATE O~ CALIFORn'a 

In the Matter of the A~~licat1on'of 
~. c. ALT,ISON to sell~ and 
C'EiAR!iES E. S1!ITH to ~tU"cha.so an auto-
mobile f=oight,l~ne operated between 
Loa Angeles and ~ons ~eaoh. 

A~plication No.14087 

EY ~EE CO·S.:"iSSIOZi -

O?nrrON am ORDER 

Q. C. Allison. doing bUsiness under the fiotitious 

name of Allison's Auto Express. has applied to the Railroad 
- . 

Commission for an order approving the sale and transfer b~ h~ 

to ~~rles E. Smith of an oporating right for an automotive 

servioe for the transportation of property betwoon Los Angeles 

and Long Beach and Charles E. Smith has petitioned for authority 

to purchase and acquire said o~er~tiDg right and to hereafter 

oper~te thereunder, the sale and transfer to be in accordance 

with an agreement of sale marked Exhibit "A", which exhibit is 
-..... 

~ttached to the ap~lioetion horein and made a part thereof. 

The considoration to be paid for the property herein 

proposed to be transferred is given as $7000. which sum is declared 

by applica.nts to be the valu.e of certain equ.ipment and. intangibles. 

The operating right herein proposed to be transferred 

was granted to applicant Allison by the R~ilroad Comcission in 

its Deoision No.7S41 dated April 3." 1920, and issued. on Appliee.tion 

No.44S6. 

operate 

By Decision No.734l applicant Allison is authorized to 

*·*·"as So oommon carrier of freight between Los 
Angol~s and Long Boaoh; provided. however. that this 
a~thorization extends only to the transportation of 
automobile s~pplies and accessories and oigars and 
tobacco in accordance with the olassification set 
forth in a~plioant's exhibit attaChed to and made a 
pert of the applio&tion in this proceeding; provided. 
further, that no au.thority is hereby conveyed for the 
trcnspor~a~ion of any merchandise between Los Angeles 
~nd intermediate points. the authorization ': . 
gr",nted by this certificate being for through service 
only between the co~unities of Los Angeles and 
Long Boach .***." 



We are of the o~inion tnat this is ~ matter in whioh a 

public hearing is not nocessary and that the applioation should 

be gro.nted.. 
The purchaser is hereby placed upon notice that "Operat1ve 

~ ., 

rights" do not constitute s class of property which should be 

capit41ized or used as an element of value in detormining 

reasonable rates. ~side irom their purely permissive aspect. 

they extend to the holder ~ full or partial monopoly of a class 

of business over a particular route. This monopoly feature 

may be changed or destroyed at any time by the state whioh is 

not in any respeot limited tv the number of rights whi?h 't!J!J,y 

bo givon. The Comtlission at the e~ly s:t.ag~·3 of tthe: "eVelo.p~ 
ment of this kind of transportation should be extremely careful 

not to lend encouragement to the idea that these rights possess 

a substantial element of value, either for rate'fixing or 

capitalization. 
IT IS HEREBY OBDZRED that the above entitled application 

be and the s~e horeby is granted, subject to tho following 

oonditions: 
1- The consideration to be paid for the property 
herein authorized to be transferred shall neVGr be urged 
before this Co~ission ~r any other rate fixing body 
as a measure of value of said property for rate fixing, 
or any purpose other than the transfer herein authorized. 

2- Applicant Allison sl~ll imQodiately unite with appli-
oant Smith in oommon supplement to the tar1ffs on file with 
the CommiSSion, applicant Allison on the one ~and with-
drawing, and applicant Smith on the other hand accepting 
and esta.blishing such tariffs and a.ll effective supplements 
thereto. 
3- Applicant Allison shall ~ed1ately withdrew time 
schedules filed in his name with the Railroad CommiSSion 
snd applics.nt Smith shall immediately .file, in. duplicate, 
in his own name, time schedules covering service hereto-
fore given by a.pplicmnt Allison, Which t:i.me schedules 
Shall be identical with the time shced~lQs now on file 
with the Railroad Commission in the name of ap~licant 
A~~~Bon or t~me sohedn~es aat1e~~otory to the ~ilroad 
Commission. 
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4- T".a.e rights and privileges herein B.llthorized maY' 
not be sold, le~sed, transferred nor assigned, nor 
service thereunder dieeont~ued. unless the written 
consent of the Railroad Commission to allcn sale, lease, 
transfer, assignment or discontinuanee has first been 
secured. . 
5- No vehicle may be operatod by appli~t Smith 
unless sllen vehicle is o~~ed by said applicant or is 
leased by him under a contract or ag~eement on ~ basis 
satisf~etory to the Railroad Commission. 

~t San Francisco , Ca.lifornia, this _¥ _____ day of 

____ O_~.._.;:._\.,..(...A.-.. ___ ,1927 • 

cuMtUSSIOIE:'"'is. 


