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HEFORE THE RALLROAD COMMISSION OF THE STATE

In the Matter of the Joint Applicetion of )

SEAXARIAN, XARDASHIAN, PERUMEAN and )

STRATTOY to. transfer certain operatiye ) Apvlicetion
rights to JOSZPE L. EAWXLINS. } T0.14068

3Y TZE COInSSION -

QPLNION and ORDER

Isaac Shakarian, Tom Kardsshisn, Joe Perumean and S. J.
Stratton, co-partners, have applied %o ﬁhe‘Railroad Commission for
an order apyroving the sale and transfer by them to Joseph XK. Hawkins'
of an operating right for an sutomotive service for ﬁhe traﬁspor -
tation of property detween the so-called Ontario distxrict, neaxr
Zos Angeles and Los Angeles, Pasadens and El Monte, and Joseph X.
Hawking has ssked for authority 4o purchase and acquire said opér-
ating right and to hercafier operate thereunder; the sale and trana-
fer %0 be in sccordance with an agreement marked Zxhibit "A", whiech
exhibit is attached to the apvlication and nade & part thereos.

The consideration for the property herein proposed to be

transferred is given as $15,000. Of this sum $1500 is declared by

applicents to be the value of intangibles and @15;500 is said to e

the value of certain eqmipment.

The operating right herein proposed to be transferred was
granted %o the partnership composed of applicants Shakarisn,
Kardeshian, Perumean and Stratton by the Raillroad Commission in its
Docision No.18538, dated Juxe 22, 1927, and issuwed on Application

No.13526. Said decision authorizes the partners to operate an
automobile trucking service

xXnsor the transportation of milk, cream and other

dairy products bvetwseen the districts indicated below and
dntario, Zl Monte, Passdens and Los Angeles, and for the
return transportation of articles and commodities necessery
for the business of dairying end consigned only to dsirymen
shipping from seid districtsover applicents’ service to
Outerio, El lonte, Pasadena and Los Angsles, including
feed, dairy supplies, acetylene tanks, ammonia vats,

utensils and machinery used exclusively in the business of-




"dairying, and fox no other service or commodities,
.said districts being bounded as follows:

District No.l: Bounded on the noxrth by Eolt
avenue, on the west by Buclid Avenue, on the
south by Zucalypius avenue projected eastwardly
to the Junetlion of Padley Roed and Noxco Road,
on the east by Noxco rosd to San Diego Inland
doed, thence westerly along Silo Street.to
archivald: dverue, thence north to Holt Avenue.

District No.2: Dournded on the north by Zolt
4venue, on the east by Zuclid Avenue, on the
gsouth by 3ucelyptus Avenue and on the weat by the
Pomona~Corona Road and Garey Avenue;

provided, that applicants may pick up and deliver at

0o greater distance than one and one-half miles west

of seld roads, measured west from a line drawn north

and south from the conjunction of the Pomona=Corons

Road and Zucalyptus 4svenue; over and along the following
routes:

Via Valley 3oulevard and Mission Road between
Ontario and Los Angeles and El ilonte.

Via Valley Boulevard and Sen Gabriel Boulevard
botween Ontorio and Pasadena.”

-

We ere of the opinion that this 1s & matiter in which a
public hearing is not nocessary apd That the apprlication shouwld
be grented, with the understanding, however, that the order herein
ghall not be construed as avthority fo? aprlicent Fewkins to link
up or merge the operating right herein authorized to be transferred
with the operating rights he now owns.

The purchaser is heredby placed upon notice that "Operative
rights™ do not constitute = class of propexrty which should be
capitaiized or ugsed a2s an element of value in determining reasorable
rates. Aside from their puroly permissive aspect, they extend to the
holder a full or rartial monopoly of s class of business over ¢
verticular route. Ihis monopoly feature mey be changed or destroyed
et any time by the state which is not in =sny respect limited to the
nwgber of rights which may be gilven. The Commission at the early
stages of the development of this kind of transportation should be

extremely cereful not t0 lend encouragexment to the idea that thase

rights possess z substantisl element of value, either for rate Lixing

or capitelization.




IT IS EEREBY ORDERED that the sbove entitled application
bo and the ssme hereby i3 granted, subject to the Lollowing
conditions:

1- Tho econzidorection to be paid for the property herein
sushorized to be transferred shall never be urged before
this Cozmizsion or any other rate fixing body &s o measwre
of value of saild proverty for rate fixing, or any purpose
other than the tronsfer herein suthorized.

2~ Applicents Shakarisy, Xerdashiaon, Perumeen ant Stratton
shall immediately unite. with applicent Eawkins in common
supploment to the tarirfs on file with the Commigsion,
applicants Shakarian, Zardaghion, Perumean and Stration on
+ho ome haond withdrewing, ond spplicant Hewkins on the other
pand accepting and establishing such tariffs and 2ll effective
supplemoents thereto.

3= Avwplicents Shakarisn, Xardashisu, Perumean and Strastion
shell immedistely withdraw time schedules filed in thelir

nomes With the Reilroad Commission, and applicant Hawkins
skall immediately f£ile, in duplicate, in his om nane time
schedules covering scrvice horetofore given by spplicant

the partnership, whick time schedules sholl be identicel with
the time schedules now on f£ile with the Railroad Commission in
the name of avplicsnts Shaksrian, Kerdashlan, Perumean and
Stretton or time schedules satisfactory to the Railrosad
Commission.

4= "he rights and yrivileges herein suthorized may not be
sold, leased, transferred nor accigned, xor service thereunder
discontinued, unless the written econsent of the Railroad
Commission to such sale, lease, transfer, assignment or
discontinuence has first been secured. :

- Xo vehicle may be operated by applicent Hawkins unless
such venicle ic owned by said epplicent or is leased by
him under a contrect or sgreement on o besis satisfactory
%0 the Railroad Commission.

/50
Dated at San Francisco,California, thls 2 day of

October,1927.
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