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Decision No. 4OV

BEFORE TEE RAIIROAD CQILISSION OF TEE STATE OF CALIXORNIA

In the Lntter of the Application of )
MORGENTEALER and COYKENDALL, and of )
GUY C. COYZENDALL to purchese oper-~ ) Application No.l4075
ative rights and equipment of the )
Belden-Chester Stage Linoc. )

i ’ ?§ Y1
3Y 2EE COMISSION - ?3 < HELD .
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OPINION and ORDER )

ve M. Jorgenthaler end C. A. Coykendall co=-partners, have
petiﬁioﬁed the Rallroad Commission for an order approving the
sale and transfer by them to Guy C. Coykendall of an oporating
right for an sutomotive service for tho transportation of passen~
gers and proporty between Zelden and Chester,and Buy C. Coykendall -
rog askzed for authority tolpurchase and acquire said operating
right and to hexreafter operaste therounder, the sale and transfer
%o be in accordance with an apreemont of sale, the terms of whidh
. axre get Lfoxrth in the application herein.

The consideration to be paild for the property herein proposed
$0 be transferred is given es $690, which sum is declared by ap-
plicants to be the value of certain equipment and intangibles.

The operating right herein proposed to be translerred was
grented to Morgenthaler and Coykendall, co-partners, by the
e ilroad Commission in its Decision XNo.l7800, dated December 23,
1926, and isswed on Applicafion N0.12879. In Decision No.17800
the Commicsion authorized operation of an -

TRETgutonotive service for the tronsportation of pass-

engers, freight and express as a common carrier vetween

Chestor, on the one hand, ard the ypoint where the praesent

road of the U.S.Foresiry Soervice extending north from

Belden intersects the northern boundery of the land of the

Racific Gas and Zlectric Coupahy at o point about three

miles south 0% Longville, on the other hand, and intermediete

poinvs, including 3elden, in connection with and as a part of

& through service for the transportation of passengers,freight

and express to0 Choster and Bolden and intermediste points,

gsaid service to be seasonsl, 1its operation to be governed by

the opening of The roads In the spring time and the closing
in the £21l."7 .




We are of the opinmion thst this 13 & matter in which s
public hearing is not necessary and that the application should
be granted. |

The purcheger 13 hereby vlaced upon notice that "QOperative
rights™ do not constitute o class of property which should be
capitaiized oxr uged 28 an elomont of value in defermining reazon-~
able rates. Aside from their purely permissive aspect, they
extend to the holder & £ull or partial monopoly of o class of
business over a particular route. This monopoly feature may be

ckanged or destroyed at any time by the state which is not in any

respect limited to the number of rights which may be given. The

Commission ab the early stages of the development of this kind

of transpoxtation should be extremely careful not to lend en =

couragemant to the 1dea that these rights possess a sudbstantial
element of value, either for rate fixing or capitalization.

IT IS HEERE3Y ORDZRZD that the above ontitled application
be and the same hereby is granted, sublect to the following con -
ditions:

l= The consideration to be paid for the propexrty herein
autunorized To be trensferred shall never de urged before
this Commission or any other rate fixing body as a measure
0f value of said property for rate fixing, ox any purpose
other than the transfexr herein suthorized.

2« Applicants C.A.Coykexndall and J.F.Morganthaler, co-
variners, shall immediately unite with applicant Guy C.
Coykendell in common supplement %o the tariffs on file
with vthe Commission, applicants C.A.Coykendall and J.F.
Uorganthaler on the one hend withdrawing, and applicant
Guy C. Coykendall on the othoxr hand accepting and estab-
lishing such tariffs and all effective supplements thereto.

3= Applicants Coykondall and Morganthaler, co-partners,
shall immediately withdraw time schedules filed in their
names with the Xailroad Commission and applicant Guy C.
Coykendall shall immedistely Zfile, in duplicate, in his
own name, time schedules covering service heretofore given
by applicants Coykondall and Morganther, waick time
schedulos shall be identical with the time schedules now
on file with the Railrosd Commission in the name of
applicents Coykendall and llorgartheler, or Hime schedules
gatisfactory %o the Railroad Commission.
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4= The rights and privileges herein authorized maoy
00t be sold, leased, transferred nor assigned, nor
gorvice theremnder discontinued, unless the written
consent of tho Railroad Commission to such sale, lease,

transfer, assignment or discontinuance has first been
secured.

5= No whicleo may de overated by applicant Buy C.Coykendall
uwnless such vehicle is owned by said applicant or is

leased by him under o contract or agreeument on & basis
satisfactory to the Reilroad Commission.

.
Dated ot Sen Francisco,California, this j day of

ﬁM/-- L1927,

comxs/ﬁonsas .




