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J. F. ~orgenthaler and C. A. Coykendall, oo-~artners, have 

petitioned the Railroad Commission for an order ap~roving the 

sale and transfer by them to Guy C. Coykendall of an operating 

right for an automotive service for tho transportation of passen­

gers a.nd property between :Belden a.nd Chester,and B'I1y C. Coykendall 

i:.D.s asked for au.thority to pu.rche.se and acquire sa.id opera.ting 

rlght nnd to hereafter operate thereunder, the sa.le and transfer 

to be in accordance with an agreement of s~le, the terms of whioh 

are set forth in the application herein. 

The oonsideration to be pa.id for the property herein propose,i 

to be transferred is given as $690, which su.m is declared by ap­

plicants to be tAe val~o of certain equi~cent ~d int~ng1bles. 

The operating right herein proposed to be transferred was 

granted to Morgenthaler and' Coykendall, co-partners, by the 

3ailrosd Comcission in its Decision No.17800, dated December 23, 

1926, and issued on Applica.tion No.12S79. In Docision No.17800 

tho Commicsion authorized operation of an 

·····"automotive service for the tr~nsportation of pass­
engers, freight and express ~s a common carrier between 
Chestor, on the one hand, ani tho point where the present 
road of the U.S.Forostry Service extending north from 
3elden intersects ~he northern boundary of tho land of the 
~c1iic Gas and Eleotric Compahy at a point abo~t terce 
miles so~th of Longville, on the other hand, and intormediate 
pOints, including Belden, in conneotion with and as a part of 
a through service for the transportation of pa~sengers,freight 
~nd express to Chaster ~d Boldon and intermediate pOints, 
said service to be seasonal, its operation to be governed by 
the opening of the roads in the spring time and the closing 
in the fall." 



We are of the opinion thst this is a matter ~n which a 

pub11c hesring is not necessary and that the application should 

'be granted. 

~he purchaser is he reb;?, place,d llpon not ice that "Operat1 va 
~ 

rightsn do not co~stitute a class of property which should be 

capitalized or used ~s an elo~ont of valuo in determining reaeon-

able rates. Aside from their purely permissive aspect, th~ 

extend tO,the holder a. fllll or partial monopoly of a class of 

business over a ~articular route. This mono~oly featur~ may be 

c~nge~ or destroyed at any time by the state wh1ch is not in an~ 

respect limited to the number of rights which may be g1van. The 

Commission at the early stages of the development of th1s kind 
o~ ~ranspor~&tion shoule be extremely caref~ not to lend en -

couragemont to the iiea that these rights possess a substantial 

element of value, either for rate fixing or o~pitalization. 

IT IS ~Cl~EY ORDE.~D that the above entitled application 

be and the same hereb;?, is granted, subjeot to the following con -

ditions: 

1- The oonsideration to be paid for the property herein 
a:o.thorized to be treon.sferred shall never be urged before 
this Commission or any o~her ratQ fixing body as a meas~re 
of value of said property for rate fixing, or any purpose 
other than the transfer herein authorized. 

2- Ap~licants C.A.Coykendall and J.F.Morganthaler, 00-
partners. shall immediately unite with applioant Guy C. 
Coykendall in common supplement to the tariffs on file 
with the Co~ission. applicants C.A.Coykenda11 and J.F. 
!.r.organthaler on tho one oond 'withdrawing, alld applicant 
Guy c. Coykendall on the othor hand accepting and estab­
lishing such tariffs and all effective supplements thereto. 

3- Applicants Coykendall and ¥~rganthn1er. co-partners, 
shall immediately withdraw time schedUles filed in their 
name~ with the Railroad CommiSSion and applicant Guy c. 
Coykend~ll shall 1~~ediately file, in duplioate, in his 
own nnme. time schedules covering service heretofore given 
by applicants Coykondal1 .!lnd Morganther. w",a,ich time 
schedules shall be identical with the time sche~ules now 
on file with the Railroad Commiss10n in the name of 
applicants Coykendall and Uorganthaler. or time schedules 
satisfactory to the Eailroad Commission. 
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4- The rights and privileges herein authorized may 
not be sold, leased, transferred nor assigned, nor 
sorvice thereunder discontinued, unless the ~itten 
consent of tho Railroad Commission to such sale, lease, 
tr~sfer, assigncent or discontinuance has first been 
secured. 

5- No ~1cle may be onerated by applicant Buy C.Coykendall 
unless such vehicle is owned by said applicant or is 
leased by him under ~ contract or agreement on a basis 
satisfactor,y to the Railroad Commission. 

Dated at San Francisco,Cslifornia, this 
//.... ... 

( 'day of _. 
(j~ ,1927. 
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