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Dececision No.

BUFORE THE RAILROAD COLLISSION OF MIi STATE OF CALIFORNIA

o vhe Matvter of the Auplication of
VIDUAY GAS COMPANY,

a Celifornia corporation, for an order
autborizing it to sell, and of South-
cra California Sas Company,a California
corporation, for an order authorizing 1t
To buy, all of the property of sald Lild-
way Gas Company; of sald Southern Cali-
fornia Ges Company for an order cuthor-
izing it to issue bonds znd approving the
Torm of the mortzage(vo be cxecuted by
bota Southern California Gac Company and
Midwey Gus Coumpany) sceuring the same;
z2and of szid Southern Colifornia Gas Com-
naay for o cextvificate of public conven-
ience and necessity 1o exercise certain
franchise rights. : :

et e et B el e e e N e e e e e e

In the ifatter of the Application of )

MIDWAY GAS COMPANY, )
to buy all of the capital stock and all )
the ozonerties of Central Countiss Gas Com- )
peny and of Central Countles Gas Company )
t0 sell all of its propertlies(located in )
the City of Lindsay, County of Tulare; )
City of Tulare, County of Tulare; City of )
Zxeter, County of Tulore; Ciuy of Porter- )
ville, County of Tulare; Citvy of Visalia, )
County of Tulare and in the Couaty of Te~ )
lare); for authority for ilidway Gas Company )
o issue and sell short term notes in pay- )
ment therefor; and of Midway Gas Company for)
cortificates of public conwvenlence and )
necessity to exercise certaln franchise )
rights zronted by salid Citics in said County)

In the Matter of the Application of
MIDWAY GAS COLRPANY,
to bu¥ all of the capital stock and «ll of
the »ropverties of Hanford Gas and Power
Company and of Haonford Gas and Power Com-~
nany %o sall all of its properties located
in the City of EHanlord; Tfor authorlty for
ddway Cas Company to issue and 'sell short
term noves in vayment therefor; and of 1ild~
way Gasz Company for a certificate of public
convenicnce and necessity to exercise fran-
chize rights in sald City of Henford.

A "t e

Application No. 13898

Apnlication No. 13972

Application Noe. 13973




In the Mabtter of the Lpplication of
VIDVAY GuS COLPANY
t0. buy wll of the capital stock and all
of the properties of Riverbend Cas and
water Company and of Riverbond Cas and
ater Compeny Yo sell all of its proper-
vies(located in the City of Dinubdba,lounty
of Tulare; City of Kingsburg, County of
Sresno; Civy of Sanger, County of Iresno;
City of Reedley, County of Iresno; and
in <he counties of Fresno and Tulare};
for iidway Gas Company to issue and sell
short term notes as payment tlherefor;
and of Midway Gas Company for & certifi-
cate of public convenlence and necessity
to exercise certain franchises granted by
saléd Cities and Counties.

Application No. 13974

—tt e S S T Nl e e I e N e e N N e e S

In the iMatter of the Application of
MIDVAY GAS CONPANY
to buy all of the properties ol Talley
Notural Ges Company and of Valley Natural
Gas Company to sell all of its propertles
located in the County of Kern; for author-
ity for Midway Gas Company Vo issue and
sell short term notes in payment for sald
properties; and of Midway Gas Compaeny for
o cortificate of publlic convenience and
necessity to exercise certain franchise
rights in said County of Kern.

Application No. 13975

et NP e e e e e T A e e

Thos. J. Reynolds, Tor applicants.

BY 2H8 COIZISSION:

the hearing haé in the above centitled matters on

“he same were consolidated for hearing and decision.

September F0th lidway Cas Company end Southern California
Gas Company Tiled with the Conmission a supplemental petition in
Application No. 12898 in which they ask that the Commission, in

lieu of making an order, =s acgked for in the applications to which

the vetltion f£iled om sald September 3I0th is a supplement, ihe
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Rallrood Commission make its order, that;-

(1) Midway Cas Company may sSell and transfer, and
Southern California Gas Company may purchase and acguire,
subject to existing mortgages thereon, all of the proper—
ties, franchises and other assets of lMldway Gas Company
(including therein the nroperties, franchises and other
assets of Talley Natural Gas Company, Central Counties
Gag Company, EZanford Gos and Power Company and Riverbend
Ges and Water Company, which Mldway Gas Company proposes
to acquire if and when permuivted so to do In accordance
with opplications to that effect now on file with this
Commission), in consiceration of the payment to Midway
Gas Company of $12,795,200. in cash (or its equivalent in
bonds and/or common stock as below asked for) and the .
ascumption, payment or discharge oy Southeran Callfornia
Gas Company of all of the debts and other obligations of
Midway Gas Company(including those of the above mentioned
companies, the assets of which Midway Gas Company proposes
to acquire as above mentioned). .

(2) Southern Califorala Gas Company may cxecute &
mortgage or deed of trust substantially in the same Torm
as the yroposed Indenture dated as of September L, 1927, of
Southern California Gas Company to The Chase National Banx of
the City of New York and to Tnion Bank & Trust Co. of Los
Angeles as Truztees,filed with thls supplexental application;
ant Midway Gas Company may execute an indeniture subjecving
1%s properties and franchises(not thereinm oxcepted) to the
lien and charge of salid las?t mentioned mortzage or deed of
trust, such indenture to be in substantially the same foxm
ag the proposed Indenture dated September 1,1927, of Midway
Gac Company %to said The Chase National Bamk of the City of
New York and ©o Union Bank & Trust Co. of Los Angeles as
mrustees, (filed on Scptember 30th) with this supplemental
application.

(3) Southern California Cas Company may issue and sell
not exceeding 200,000 shares of its common caplital stock
of the par velue of :;25. each at a price or prices equivalent
in the ageresate to not less than y50. for cach share issued,
and also $8,546,000. in principal amount of itc thixty-year
5% bonds due September L, 1957, designated as its 'First
Wortzage and Refunding Gold Sonds,$% Series due 1957f(being
the bonds of the Lirst series described in sald proposed
vorteege and Deed of Trust and the issuance of which is
authorized by the provisions of S¥.03 thereof),and use the
proceeds of said bonds and common svock as follows, namely:
(a) $12,795,200. to be paid Midway Cas Compuny as afore-
said:
(v} U%,740,000. to the payment of indebtedness to banks
incurred by Southern Colifornia Gas Company and
Midway Gas Company in comnection wlth the purchase
and/or redemption or September 11,1927, of (2,747,000,
of First and Refunding Mortgzage 7% Bonls,Series
tAt, ol Southera Califormia Gas Company,ané $383,000.
or First lorigege 6% Bonds of Midway Gas Company,
or Yo the repurchase of any First and Refunding.
Mortzage 5%% Bonds,Series 'Bf,which may be issued
for that purpose as below asked for;
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() $442,709. o the payment of the notes which
will have been issued by Midway Gas Company
in vaynment for the capltal stocks of CentralCounties
Cas Company, Hanford CGaz and Power Company

_and Riverbend Gas and Tater Companys;

(&) ;513,250. to the purchase or rcdemption of tae
outstanding bonds of the thrce companies last
mentioned not heretofore purchased by Southem
Colifornia Gas Company;

(e) And the balance,if any, together with the amount
recelved by Southern Californiz Gas Company
as accrued interest on the bords so issued,

%o reimburse the treasury of Southern California
Gas Company for expenditures made out of 1ts
zeneral funds in the purchase or redemption of
oonds of the issues above mentioned and for
general corporate purposes.

(&) Southern California Gas Company may deliver, snd Midway
Gac Company may accept, 1L and upon such terms as they may agree
to as beitween themselves, bonds and/or sheres of common stock of
Southern California Ces Company, the issuance of which is abowve
ashed for, at not less than the prices therefor above asiked to be
authorized respectively, in lieu of the cash nayment of 412,795,200
or any paxrt thereof.

(G) Southern California Gas Coumpany may, pending the issuance
of sald new bords and shares of common stock, issue not excoeeding
8, 747,000. osrincipal amount of its TFirst and Refunding Moritgage
5%% Gold Bonds, Series 'Bf, due Soptember 1,1952, and may deliver
not exceeding ¥3,740,000. thereof at not less than par and accrued
interest, 12 cettlement of all or any poxrt of Tthe bank indebted-
ness of 3,740,000. cbove mentioned, provided that it shall make
such crrangemenvs with sald banks as will cnable it to repurchese
the bonds so issued upor the issuance by it of the new thlirty-
year 5% bonds zbove asked for; and Southern California Gas Company
moy vledge and deposit all of sald First and Refunding Mortgage
53¢ Bonds, Series '3 (including any thereof issued as aforesaid
and repurchased), with Ualon Bank & Trust Co. of Los Angeles
as California Trustee under the above mentioned proposed Indenture
of Soutihern California Gus Company dated September 1,1927.

(8) Southern Celiforniac Gas Company be granted a Certi-
Ticate of Puolic Convenience and Necessity to take, operate under,
and exercise all rights and privileges and assume 21l burdens
and obligations under each cond all of the franchises and other
contracts of Mldway Gas Company(including those of scid Valley
Natural Gas Company, sald Central Counties Gas Company,sald
Zonford Gas and Power Company and sald Riverbend Gas and Vater
Company) transferred To Southern California Gos Company.

7) For such other and further order and relief in the
3 as to thls Commission may seem just and meet.™

(
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in &ppllcation No. 13972, 13973 and l§974, as amended
a2t the hearing had on August 10th, the illdvey Gas Company asks
rermission to acguire all of the capital stoek of Central Countics
“as Company, Hanford Gas and Power Company and Riverbend Gas and
Water Company, and sald Central Countles Gas Company, Eanford Gas
and Power Company and Rivervend Cas and Water Company ask permis—
siom to sell all of their properties to lMidway Gas Company, which
asikc pormlssion vo purchase sald properties, and for a certificate
of publice convenileonee and necocsity o eXerclse cortaln Lfranchise

rizhts zranted to said companies.

In Application No. 13975, as cmended at the hearing had

~38% 10th, the VTalley Natural Gas Comnany asks permission
to sell all of its proporties to Nidway Gas Company, which &sks
ermission to purchase seid properties and for a certificate of
public convericnce and necessity o oxercise certain franchise
righte in Xern County.

Riverbend Gas and Water Company, organized inm 1915, is
engaged ia manufacturing and selling artificlal gas in Dinubda,
Reedley, Lingsburg, Parlier and vicinlty and in producing and
celling water In Parlier and vicinity. For the year 1926 the
company roports operating reverues from the sale of gas in the
crount of $87,590.00 snd from the salc of water in the amount of
$5,983.19. The company has 173,417.00 of stock amd $190,000.00
ol Ifunded debt outstanding.

The XHanford Gas and Power Company was organized in 1502 and

.,

is engaged I1n manulacturing and selling artificizl gas in Eanford.
Jor 1026 the company reporis operating rewenues of $59,921.67. It

25 $L0C,000. of stock and 4£70,000. of funded debt outstanding.




The Central Counties CGas Company was organized in 1918
and is engaged in manufacturing and selling artificial gas in
Tisalia, Porterville, Lindsay, Tulare, Exeter and vicinltles.

Tor 1926 1t roports oporating revenues of $24:6,688.30. mts'out-
standing stock is reported at [182,129.00; 1ts funded dedt at
$562,000.00.

By Decision No. 6633 dated August 30, 1919 (Volume 17,
Opinions and Oxders of the Raillroad Commission of California,

@e 248)the Commission authorized Midway Gus Company to purchase
the stock of Valley Natural Gas cOmp~ny and permitted Valley Natural
as Company to lease its properties to Midway Gas Complny.

Upon the segquisitlon of the stock of the companles men-
tioned,by Midway Gas Company, that compony would cause the proper-
ties of the several companies to ve transferred to 1t. In payment
Por she stock the Midway Cac Company would icsue 442,739.00 of
short term noltes and assume 2ll the obligations of the companles
and acquire all of their current zcsets. TUpon the Alscharge of -
the obli.atioms the several companies would be dissolved and the
notcs which they have recelved in payment Lfor thelr properiies
would be returned o the ildway Gas Company. The net cost of the
properties'to the Midway Gos Company as of April 30,1927 is rxeported
at $1,442,642.42 which 1s segresated os follows;—

et

Svoek & . . . . . . . e e e e <U442,739.00.
Aodomﬂulon of 8 H,OOO. of bon&o o« . s e 346,380.00
Taynent of current liabilities. . . . . 210,250.11
Dﬂymcnt of ceceruod liabilities . . . . . 38, 742.95
Construction deposits to be returned . . . L1,868.97
AJZ.Peat suspense account o« o o . o0 . 34:,3528.50
TO52L COSBE sececssoscvcncsooncssrens Ly074,307.50

Deduct current 25S@liSececccncecsnns 131 565.11
Leaving net ¢cost Of ceeaccceacenn WT,4031§4~.4§

Unon the acquisition of the properties, Midway Cas Com-

pony intends to execuite an indenture which shall be a direet Ifirst

lien on its propertles. Thereafter it ﬁill tranclexr its propérties,

ineluding those of the other companics mentioned, to the Scouthern




sclifornia Gas Company with the result that the Lirst mortgage
and refunding sold bonds of the Southera Callfornia Gas Company

will Be a first lien on the properties, formerly owned by lidway

Ces Company. A revised copy of the proposed indenture was Iiled

on September 30th in Application No. 13898.

The Mdway Cas Company was organized in 191l. It 1s on-
soged as a public utillity, in producins; buying, collecting, trans-—.
mitting, déistriduting, and selling natural gas in the Counties of
Xern, Ventura, Los Angeles and Orange, State of California, and
in some of “he citiles and towns located in sald counties, to a few
Comostic and commercial consumers, o several large industrial
consumers and to other large public utility compenles who in turn
ar. cngaged in 'istributing tvhe same. The company asks permission
to sell 2nd Soutlern California Cas Company, pormission, o buy

Mldway Ges Company, including the properties
Gac Company, cald Central Counties Gas Company,
Hanfoxr S & wer Company andé said Riverbend Gas and Water
17 cecuired by sald Midway Gas Company, roal nersonal and/or
rixed and wherosocever situated,’ intluding all physical proporty,
franchises, permits, easemonts,‘rights and other privileges. The
Southern Californis Gus Compeny desires tor assume all of the debls
and obligations of iddwzy Cas Company and that company will take
cll the bonefits and assume all the burdens of the contracts and
renchises of Midway Gas Company cnd will perform all the duties
ol o publicﬁservice corporation, nreviously performed by Midway Cas
Company, and further desires a certificare of public convenience and
necessity to take, operate under and oxerclse all rights and privi-
ascwme all burdens and obligations under each of the fran-

chises and other contractes of Midway Gas Company.
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The Soutiern Californic Gos Company asks permission to pay
for the nroperties of lildway Cas Company 12,795,200.00 and in addi-
tion assume 2ll of The indebtedness of that company. If the
Soutinern Calilorniz Cos Company pays that sum for the properties it
mest be received from the cale of securities authorized by the order
herein and may not be obltzined by incurriny any indebtedness, or by
using earnings other than surplus carbings avalleble for the payment
of cividends. |

Southern California Gac Company asks permission to issue and
sell at not less than 94 percent of face value and accerued interest,
8,646,000.00 of 3I0=yesr five percont bonds due Sepiember 1,1957,
and to issue and sell not exceeding 200,000 shares of its common cap-
itel stock of the par wvalue of $25. each at a nrice or prices equi-
velent in the agerezate to not less than $50. Tor oach share issued,

& to use sald bonds and/or said common stocL and/or the proceeds
from the sole thoreof for purposes indiccted on mages three and four
of this opinion.

The order horelixr will authorize tho ilssue of the common stock

not less than par.

The Southern Callfornia Gas Company =lso asks permlssion to
execute a morteege and/or deed of trust to secure the ?ayment of

1%s Tfirst mortgaze and refunding gold bonds. A copy of this mortgasge

has been filed September 0th in Application No. 13898. It pro-

vides, among other things, that the trustees may from time to time
cortifly bonds equal in amount to seventy-Live percent of the cost

or reaconable value, walchever is less, of proverty acquitred. Thile
vie have no objection to the executlon of the mortgage contalning
guch a provision, it should be understood that by suthorizing the
cxecuvion of sald mortzage, the Commission will be under no obliga~-
tlox to cuthorize the issuc of bonds up to seventy-Iive percent of
sald cost or reasonable value, 1t being the nolicy of the Commis-
cglon to allow not to execod sixty percent of such cost or reasonsble

value except undex extraordinary conditions.




Southern California Gas Company also asks pormission fo issue
rnot cxceeding 6,747,000, of itvs Tirst and refunding mortgage Livoe
and one half percent mold bonds, Series "BT, due September 1, 1952,
and to deliver not cxeceding ,3,740,000. thercof at not less than
par and acerucd interest in settlement of all or any part of the bank
indebtedness of $3,740,000.00 menvioned above, provided it can make
such arrangements with the banks as will enable it to re-purchase the
donds so issued upon the icsuance by it of the new thirty year five
percent bonds. Upon the »e=acquisition of the 3&,740,000. of bonds,
seld 3,740,000, and the remaining $%,007,000. of said Series ™BT

beonds they will be deposited with the Union Bank and Trust Company,

as gecurity Ior the payment of the company's neow {irst mortgage and

refundling =0ld bonds.

Appraisals of the properties énd financial statements of the
different companies were submitted by witnesses for spplicants.
In Zxkibit No. 6 the historical cost of the combined pronerties,
using present value of land and including working capital, bdut
nothing for zoing value, development costs, cost of financing and
velue of gas purchase coniracts, 1s reported at §48,404,970.00.
Applicapt's witnesses testilied that no study was made of the ac=
crued depreclation, and that they were unable to inform the Commds-
sion of vhe estimated historical cost of the properties leoss de-
preciation. The financlal ctatements submitted, however, 4o show
reserves Ior accrued depreciation. The reproduction cost new of
the consolidated propertles as of August 31, 1527 is reported
(Exhiddit No. 7) at 566,030,100.00 which included @3,005,300.oo‘for
cost of firancing, and $$5,925,000.00 for gzoing value. The repro=-
duction cost new less depreciation ic reported at $65,270,100.00.
It was explalned that the only amount deducted was the estimated
cost, 760,000.00, to place the nroperties in a one hundred percent

operaving condition.




The appraisels end financial statements submitted were

exanmined by us and the concluslon reached that Southern Callilornia
Gas Company should not issue more than 17,000,000.00 of first mort-
zage and relfunding ~old bords and $5,000,000.00 of common stock 1in
place of the $26,785,000.00 of bonds requested at the hearings to
consolidate the nropexrties of the several companies and refund in-
debtedness referred to in the applications. Ia order to avold du-
plicate intereost charges the Southern California Cas Company has
concluded not %o refund at this time $8,354,000. of ifts bonds,with
the result that the request to lssue Lirst mortgage and refunding
bonds has been reduced from $17,000,000.00 to $8,646,000.00.

Az of Apw»il 30, 1927 the Southern Californla Gas Company
rerores stocks and bonds outstanding os follows;=

Conmon StoCK « o o = v o o « « o +56,000,000.00
Preferred stock &« . 4 0 . . . 3,840,350.00
Stock subseriptions preferred . . 513 294 50
TotaLl STO0CKeweosocoeane 10,050, 64%.00

BOHC‘LS “ ® ® 8 ® * w ® = & e« = @ l'? .44:;.»,000 OO
Tosal stock and honds... $=27,585,644.50

The outstanding bonds conslist of $4,2835,000.00 of first
mortgaze sixes due November 1,1850; of 32,747,000.00 of first and
refunding Series "AT sevenc due Mareh 1,19513 of 6,200,000. of
first and refunding Series "B" five and 1/2s duc September 1,1952;
and of 4,000,000. of first and refunding Series "C™ sixes due
June 1,1958. Since April 30,1927 the company hes redeemed the
52,747,000.00 of seven percent vonds at 107-1/2. The Midway Gas
Company has also redeexed its §$883,000.00 of six percent bonds at
nar. To redeem the bonds the tvo companies borrowed Crom banks
ﬁs, 740,000.00.

Unon the complevion of the financing to which rufe"ence has
been made, Southern California Gas Company will heve outstanding
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in the hands of the publlc, stocks and bonds as follows;=

Comnon Stock « « v o v o o . . ©11,000,000.00
2referred stock . . . . . $,840,%50.00
Preforred stock °uoucribed . 513,294.00;
BONAS 2 + + - & e e e e C . 23,200,000.00

'fot&l--..--_..'.--...... 1‘335,553£' .:.00

Midway Gas Company and Southern California GaS'Company ssk that
ney be =zranted certificotes of public _conve nience and necessity to
take, operats under and exerclse all rights and privileges and scsune
all burdens and obligations under each and all of the Iranchises and

other consracts which they intend to ccquire. 4 list of the fran-

n filed in this nroceeding. There is nofhing, however,
in the record to indicate to what extent the several companies or
their predecessors in interest nove exerclsed the rights and privi-
lezes granted in sald franchises, neither does the tostimony show
that public convenience and necessity require the lldway Gas Company
or the Southern Californla Gas Compaony to exercise the rdghts and
nrivileges vnder each and every Iranchise. We bellieve that this
Comeission, defore granting o ce:tificate o% public convenience
anl necessity such as requested, should be furnished with a svate-
ment showing the extent to which the several companles or the
grantees of the ILranchlises have operated under each of the franchises
and that public convenience and necessity require the gronting of
the certificate requested. The several companies may transfer
whatever intercst they may have in ¢he franchilses, but no certificate
of public convenience and necessity such as reguested will be granted
until the Commission 1s furnished with vhe information referred to
and suen other information as will justify 1t to grant the cextiflicate
recuesved. Applicants should aiso file a stipulation duly authorized
by thelr Board of Directors declaring taat they, their successors and
assigns will never claim bofo the Raillroad Commission or any court
or other public body as a value for the »izhlts and srivileges zranted

under gack and every franchise an amount in excess of the amount

o

actuclly paid Sherefor. The zmount paid for each franchise should

ve zet forth in the stipulation.
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CRDER

The Commission having bcen asked to enter its order as indi-

cated in the foregoing opinion, a public hearing having been:

held before IZxominer Fankhauser and the Coumlssion belng of the
spinion thet the money, property or labor to be procured or pald
Tor through the issue of £8,64G,000.00 of five percent first
nortsage and refunding gold bonds and $S,OO0,000.00‘of common
stock and ¢6,747,000.00 of five and one half vercent first and re~
funding mortsaze bonds iz reasonably required by the Southern
Californiz Cas Company, and that the exncnditures herelin author~
ized are not in whole or in part recasonably chargeable to oper-
slng exmenses or to. income, and that these apnlications should be

granted, as hercin provided, therefore,

IT IS HERSEY CORDIRID as followe;=

1. MNidway Gas Company may acquire the outstanding stoek
of Central Countiecs Gas Company and sald Central Counties Gas
Company may sell 2ll of 1ts properties, more particularly described
in Ixhibit No. 10, o Midway Cas Company.

2. widwey Gas Company may acquire all the outstanding
tock of Hanford Gas and Power Comdany and sald Eanford CGas and
ower Compeny may sell all of its proportigs, moxre particularly

described in Zxhibvit No. 12 to Midway Gas Ccmpany.

3. Midwey Gas Company may dcquire all of the outstanding
stock of Riverbend Gas and Water Company, and saild Riverbend Gas
and Yoter Company may sell all of its provertiecs, more particularly
deseribed in Exhidbit No. 11 to Midway Gas companye.

4. Talley Natural Gas Company may sell all of its pro-
verties, more particularly deseribed in Exhibic No. 13 to lMidway

Gac Coupany.




5. Ildway Gas Company mey purchase and operate the afore-
mentioned propervies and ezecute a trust indenture sudstantially
in the same Torm as the trust indenture filed in this procceding
on Septembder I0th, provided that the authority herein granted to
execute seid indenture 15 for the purpose of this nroceeding only
arnd is sranted Insofar as this Commission has jurisdiction under
she terms of the Public Utilities 4ct, and 1s not intended as an
anproval of said trust indenture zs Yo such otiher legal require-
ments to walch sald srust indenture may be subject.

6. widvay Gas Company may soll all of 1ts proporties,
arviculerly desceribed in Exhibit No. 9, together with the
sroperties which it is herein authorlzed to purchase, Irom Cen~
trel Cownties Gas Company, LKanford Gas and Power Company, River-—
bend Gas and W joks and Valley Natural Gas Company, to
Southern California Gas Compony, which company is heredy per-
2itted to purchase sald properties.
7. Southern Colifornia Gos Company may execute & mortgage

and/ox> Geed of trust substantlially in the seme form as the mort-

~ace and/or deed of trust filed in this proceeding on September 30th

provided that the suthority hereln granted vo exeeute sald mortzage

£ trust is Lor vhe purpose of this proceeding only
‘and is = insofer as vhis Coumission has jurisdletion under
The 3 0F the Mublic Ttilitics Act, and 1s not intended as an
approval of seld mortgage and/ox doed of trust as to such other
lepal requirements to which sald moxtgage and/or deed df trust may
be subject.

8. Soutiaern Calilfornia Cas Company may issue and sell
at not less than 94 pcrecont of their face value and accrued in-
tere sy, U8,0645,000.00 of its first mortgage and refunding five
perecent gold vomds due Scptemdir 1, 1857, and at not lsss than its
nar value, 45,000,000.00 of its common capital stock and use said

ds and stock or the proceeds thereol, for the purvoses men-
4 -




tioned in the foregoing oxinion, vrovided that no indebtedness
other than that authorized by this order may be incurred in con-
nection with the purchase of the properties and the refundlng of
the indebtedness reflerred to herein.
§.  Southern California Cas Company may, pending the issue
T sald $8,646,000.00 of Tirst mortsagze and rcefunding honds and the
issue of sald $5,000,000.00 of common stock, issue not exceeding
G6,747,000.00 of its first and refunding mortgage five and one half

npercent z0ld bonds, Series "B, cdue September 1, 1952, and deliver

not excceding w3,740,000.00 thereof at not less than nar andé acerued

interest, In setvtlement of all or any nart ol the bank Iindebdtedness
of 13,740,000.00 abowve mentioned, srovided that it make such ar-
rangements with saild bﬁnks s will enable it to re=-purchaose at par
tihe bonds so issued upon the issuance by 1t of said Lirst mortgage
and refunding five porcent bonds. Upon the re-acouisition of the
3, 740,000.00 of bonds, or such portion as may be issued in payment
for bank loans, sald bonds, Togzether with the remainder of the
w0, 747,000.00 of bonds, shall be pledged and deposited with the
Ualon Baonk and Trust Company of Los Anseles as Californla trustee
The mortgsage and/or deed of trust which Southern‘palirornia
Ceompuny is horein cuthorized to execute.

LC.  The authority herein granted will become effective when

Soutuern Celiforala Gas Company hos paid the fee preseridbed by
cetion 57 of the Public Utilities Act,vhich fee 1Is 54,823.00.

1lI. Southern California Gas Company shall keep such record
of the lgsue, sale and delivery of the bonds and stock ﬁerein
cuthorized and of the disposition of the proceceds us will encable it
Fo file on or before the 25%h day of cach month a verified report,
-, -

s required by “the Rellroad Commission's Gemeral Crder No. 24,which
order insofdr ac applicable, ic made o paft of thls order.

L4




12 mhe considerstion vwhich the Midway Gas Company and

Southern California Gas Company ney bay for %he properties which
Soaw awe hereln authorized to purchase shall not be urged vefore

Lhe
snis Commission as the velue of such proportlies for any nurnose
other than the transfor herein authorized. -

13. vithin shirty days efter their execution Southern
Californic Cac Company shall file with the Railroad Commission
cortiticd copies of the trust indenture which the Midway Cas Company
tz norein authorized to execute and two certified copies of the

mortzage and/exr deed of trust whilch Southern California Gaz Company

1 hnerein authorized to execute.

14.  Trithin ninety doys after the transfor of tae pro-
perties herein cuthorized, i dway Coc Company and Southern Cali~
tornla Cas Company shall file a certified copy ot the deocds and
pillsol sale under which they acquired the prop nerties referred to
heroin, ond a copy of eack and every book entry recording the

o

purchace and payment Ifor said propertics, together with 'a . siate-

ment chowins by accounts the fincl distridbution of the cost of the

ot

sroperties to Southern Califoranla Gas Company.

X,
DATED ot Son Franeisco, Californis, this 4?9 day of

October, L927.

LILRCAD CONMMISSION
GIATE OF CALIEQRALIA
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