
Docision No. -------

Bl!:FORS 

In ~~e !\:o.tter 0::; 'I;ho .A.)]?lico.tlon of 
~!:r.mij~y G~;,s C01'l;? .. 'J\r[, 

Q Cul~fornia corporation, ror an orQer 
s.'J.t~orizin5 i'~ to sell, c.na. ot South-
Cl":l California G,o.s CO!':lpony,a California 
Corl)Oration,. for an orc'cr o.u·~horizinG :1. t 
to buy. all of 'Cnc property of s0.1o. :iI1d-
w~y Gas Co:c.puny; of ::;::id Southern Cali-
fornia 8c.::; com:pany for an order author-
izing it to i~:::;ue bonds and. o.,proving '~he 
forI:!. of the mort2ase(~0 be executed by 
both Southern. Co.li fornia Gac Co:::rljo.ny and 
:,Ildvre.y G:.:..s 'Company) scc1.1.rins 'che" s::une; 
and of said Southern Cc.litornic. Gas Com.-
:)Q.::lY f'o1" a certificate of public conven-
ience o.nd. neces .• i ty to exercise certain 
franchise rights. 

rn '1;110 1!o.tter of the Application 01:" ) 
~.1ID~;:~Y c. .. ~ C01rP .ANY , ) 

to buy a.ll of the capi tal st o,ck and all ) 
tne 2=O~0rties of Central Counties .Gas Com- ) 
pa~ Qn~ ot Con~ral Counties Cas Compa~ ) 
'~o :::el1 0.11 of' its properties (located in ) 
'~he City or Lindsay, County of Tu.l~e; . ) 
Ci ty ot Tulo.re, county of Tula.re; Ci '~Y' ot ) 
Exeter,. County of Tulare; Ci';y or ?orter- ) 
ville. County ot Tulure; City ot Visa110., ) 
County of Tulare o...""l.Q. in the County or Tu- ) 
le.re); tor o.uthori ty for ~.:idwo.y Gc..s Company ) 
"liO i:::C110 and soll short term. notes i:l. po.y- ) 
m.ont therefor; and of Midvl:1Y Gas Compo..ll7 for) 
c0rtiticates of public conv0nlence o.nd ) 
necl3~s1t7 to exercise certain :t:ro.nchise ) 
rizhts zro.nted by sa.id Cities in said Cou..~ty) 

In the 1:attor of the Application 0":: ) 
!I"!IDi'i.A.Y GJ..S C01T.?.iU.TY, ) 

to b~ all 0":: the capital stock and ~ll of ) 
the properties ot BAnford Gas o.nd Power ) 
Company and of Hanford Gas o.nd Power Com- .) 
pany to sell all or its pro~crties located ) 
in the Ci~y ot F.~tord; for authority "::or ) 
l\'!ir.li':o.y Cias Compo.ny to icsue and 'sell short ) 
t0r:l notos in payment 'therefor; a.na. of !v:id- ) 
wo.:J Gas Co:npo.ny- for a certificato or public ) 
conv~nicnce and necessity to exercise fran- ) 
chiso rights in said City or ~anford. ) 
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In the Matter of: the .L.:::>Plicc.tion o~ 
Y'J.D7:AY G~~ CO:~:PA1ry 

to. buy ~ll ot the cllpi tal stoele ::l.nd 0.11 
of '~he properties ot Ri verbend Cas and 
';;ater Company anc.. of :iivorbond Cae and 
1::8. tel' Com!'c,ny to sell allot its propcr-
~:i.es(locs.ted in th0 City of' Dinubo., County 
of r:.:'ulo.re; Ci·~y 01' Kine sbure , County of 
~'resno; Ci'~y of Sanger,. Coun'';y of Frcsno; 
City of' Reedley, County clf li'resno; s.nd 
in the coun:l;ies of Fresno o.nd Tulare); 
for ~dw~ Gas Co~p~ny to issue and sell 
short tern note s as payment t~~el"etor; 
and ot :\~ dway Gas CO::J.po.ny tor c. certifi-
CQte of public convenience and necessity 
'Co e:-:e:-cise certain tr:mchises granted by 
said Cities and Counties. 

In the x:Iattcr ot the .A.pplico.tion ot ) 
Um'[AY C..AS CO:£l?lw."Y ) 

to buy ull of the properties ot Valley ) 

Application No. 13974 

No.tural ~s company c.nd or valley No.turs.l ) 
Go.s Company to sell all of its properties ) 
located in the County of l\:ern; for aU'chor- ) 
i ty for Midvm.y Ga.:; Compuny to issue and ) 
0011 short ter.n not~o in payment for caid ) 
properties; o.ncl of !I':idway Gus ComJ?o.ny tor ) Application No. 13975 
0. cortificate of ~ublic convenience and ) 
!'lecossi ty to exercise cer'cain franchise ) 
riGhts in said County of Ke:=n. ) 

'ruo:;. :r. Reynolds, for o.pp11cants. 

BY '~::S CO:::.crSSION: 

O}'INION 

At the hearing had in the above entitled ~tters on 

August 10th the sumo were consolidated for hearing and decision. 

On September 30th 1I:io.wo.y Cas ComJ?o.ny and Southern California 

Gas company tiled with tue ConmUssion 0. supplemental petition in 

Application No. 13898 in uhich they aSk that the CommiSSion, in 

lieu of malcins an order, as o.sked tor in the o.pplics.tions to wh.1 ch 

the petl tio:c. tiled on said September 30'~h is a sUl)pleme:c.t,the 
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Rc~ilroa.d Co:r:mi ssion ::ulJ:~e its order, tho.t;-

1l ( 1) l,ti c.wo.y Go.s Com1xl ny '!.O::ly se 11 und tran ster) and 
Southern Calitorn1~ Go.s Company may purcho.se and ac~u1re, 
subject to existing mortgages the::-eon) all of "the proper-
t:!.es~ f:-anch1scs and other Ilssets of Midway ~s Comp~ny 
(includi:l6 therein "che In'oljCrties~ fro.nchises and other 
a:scts ot Valley Naturlll Go.s Compo.ny, Centro.l Counties 
Ga.z Company, Hanford Go.s and Power Company and Riverbend 
Gas and Water Company, which :J~idway Gas ComJ?o.ny pro~oses 
to :::.couire if a.nc. ','then -oe::;..J.i-:ted so to do in accordance 
'::i'~h :lpp1iCo.tions to tha.t e~:rect :0.071 on file with th.is 
Co:::."1lission), in considero.tion of "the po.yment "CO Midway 
Gas Company of' ~;12, 795,200. in cash (or i'tiS equivalent in 
bonds and/or co~on stock o.s below asked for) and the . 
o.scum,tio:o., pa.~..J.ent or discharge by Sout~ern Co.lifor.nia. . 
Gas company of all of' the debts and other obligations of 
!,IidVio.y Gas compo.ny (including those of the above mentioned 
com-DO-nies, "~ho assets of which !vkidwo.y Gas Company- proposes 
to acq,u1re as above mentioned:). \ 

(2) Southern California Co.s Company ~y execute a 
mortgaee or deed of trust $ub:tantio.lly in the some 1"0r::n. 
o.s the l)rOposed Indenture dated as of September ~,. 1927,. of 
souther:l California. Gas Com.po.ny to The Chase National Bank of 
the City of New Yorl( and to union Bo.nk &. Trust Co. of Los 
l~geles o.s Tru8~ecs,filed w1thtnis supplemental application; 
and. !.::ic.i';o.y Gas Com,o.ny ':D:J..y execute c.n indenture subjecting 
its properties and franchises(not therein excepted) to the 
lien a.nd charse of said last mentioned morteage or deed 01" 
trust, such indentul",6 to be in substantially the same form 
as the propozed Indenture dated SeptCtloer 1,1927,. of: Irddwe.y 
Gas com~o.ny to said T~e Chase National Bank of the City ot 
NeVI Yo:::-k: and to 'U"'nion Bank &. Trust Co. of Los .A.ngeles as 
~rustees,. (tiled on September 30th) with "chis supplemental 
application. 

(3) Southern Ca.lifornia Cas company may issue and sell 
not exceeding 200,000 sho.res ot its cO~"n.on capital stock 
of 'the par value of :~;25. each at a price or prices ea..uivalent 
in tho s'C;g!"esate to not less than ;;;50. :tor ec.ch. sho.re issued, 
~d ~lco ~6,646,OOO. in p~incipal amount o~ its thirty-year 
55; bonds due Se~tember l, 1957> designated as its 'Firs.t 
l,'iortsase and RefUnding Gole. Bonds, 55; Series due ~S57 ,( being 
the bonds ot the ti~st series described in said proposed 
:.:ortge.ge and Deod 01' Trust and the issuance of which is 
~uthorized by the provisions of 53.0S thereor)J~nd use the 
l):"oceeds ot: sa.id bonds and com..."llon stock as follows, namely: 
.. (a~ ()12,795,200. to be paid. l~idway Gas Compc.ny- as af'ore-

so.io.: 
(b) 03,740,000. to the payment of indebtedness to banks 

incurred by southern C~itornia Gas Compa~ and 
!adway Ga.s Compa.ny in connection with the purchAse 
s:r.d/or redem.ption on September 1,1927, ot ;;2~747,OOO. 
6~ First and Refunding Mortgc.ge 7% Bond,s,Ser1es 
tA',of Southern California Gas Company,a.nd $883,000. 
0: First lIortgc.ge 6% Bonds of !\!ic1.way Gas Company, 
or to the repurchase or c.ny First and Refunding, 
Mort,;a.ge 5~~ Bond$~S0ries 'B' ,which ma.y be issued 
for that purpose as below asked for; 
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(c) :;;4~2,.739 .. to the puy:m.0nt of the notes which 
will. ho. w been issued by Midway Gas Company 
in payment for the capital stocks ot Cent~nlCounties 
Gas COl'lr,9an:y-, Eanford ca.:: c.nd PO\70r COllll'::my 
~n~ Riverbend Gas und ~ater company; 

(d) :~515) 230 .. to the purchase or redemption of the 
outstanding bonds of the throe companies lust 
~cntioned not heretofore' purchased by Southern 
California Gas Company; 

(0) And the bo.lance-,it any,. together with the amount 
received by Southern California Gas Company' 
as accrued interest on the bonds so issued, 
to reimbu:se the tr~o.sur.y of So~thern California 
Gas Co~pan7 for e~end1tures made outo! its 
:;eneral tunds in the purchase or :-edemption. ot 
bonds of the issues above mentioned and for 
~ene~al corporate purpo~~s. 

(4) Southern Cc.lifornia Gas Company'm:J.y deliver, and mdway 
Co.::: Company r:.:J.y accept,. lf' and upon such terms as they m:l.Y agree 
to as between themselves, bonds and/or shc.res of common stock of 
Sou.thern California Cas Company,. the issuo.nce of wb.1ch is above 
o.s~0d 1.'02:', at not less tha.n the prices therefor above asl-:ed to be 
a.uthorized respectively,. in lieu of the co..sh l)Q.ymont of ~;12, '795,200 
or any purt thereof. 

(5) Southern Culitornia Gae Company JNJ.Y, pendins the iscuo.nce 
of ZOoid new bonds and. sho.res of com."'lon ctocl-:,. i~~cue not exceeding 
(:6,. 747,000. )rincipa.l amount of its First and. :R~:runding ~!ortgo.ge 
5{10 Gold Bonds~ Series 'Br, due September 1,.1952,. and may deliver 
not e~ceedins ~3r740,OOO. ~hereot at not less than par and accrued 
interest, i:~ settlement of 0.11 or :J.ny pert of the bc.nk indebted-
ness of :)3,740,000. above mentioned, provided that it shall make 
such c.rro.ngoments with said. banks C.s will eno.ble it to repurche.se 
'~he bones so issued. uDon J~he issua.nce· by i'~ of the new th:i.rty-
year 5% bonds above o.zked for; and. Southern Co.lifornia Gas company 
may pledee und deposit 0.11 or sald Eirst ~nd Refunding Mortgage 
5-1-% Bonds, Series 'B" (including any 'thereof' issued as aforeso.id 
and ::epurcho.sed), with Union ~\: &. Trust Co'. of Los Angeles. 
o.c Co.11fornia ~rustee under the Oobove mentioned proposed Indenture 
of Southern Co.lifornio. G::~.s Compc.ny do.ted September 1,1927. 

(6) Southern Co.lifornio. ~s Compo.~ be granted. a certi-
tic~te or ?ublic Conv0nience and Necessity to t~~e» operate under, 
~~Q exercise all ~ights and privileges ~nd assume al~ burdens 
and ob116o.tion~ under each ~nd ull of the franclusGs and other 
contract.s of Midway Gac Com:?o.ny( includlng those of sCoid Valley 
No.tur~l Gas Compa~p said Contral Counties Gas Company,so.id 
Eanto:::-d Gas and Power CO::J.!>a.n:r c.nd said R1vcroend Ga.s and Water 
Corepany) transferred ·to Southern California. Ga.s Com:p~IlY. 

(7) For such o'ther o.nd :further order and relle.t' in the 
premises as to thls Commission muy seem just and meet." 
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In Application No~ l3972~ 13973 and l3974 p as ~cnded 
, 

c.t the heuring had on Ausust 10th" the Midway Gas Compo.ny asks. 

permission to c.c~uire c.ll Of the ca.pital stock ot Centra~ Counties 

Ga.s Compuny~ ~~nfo~d Gas and Power Comp~~ and Riv0rbend GQs and 

1;';o.ter Compo.ny~ c.nd so.id Ccn-tro.l Counties Gas Compuny, Eantord Gas 

and Power Comp:my a.'"ld 1\1 verbena. Gus o.nd 'i'!o.ter CompUIlY ask por:rn.1 $-

sion. to sell all of their propcrties to Midway Gus com]?c.ny, which 

o.skc pOrmission '~o purchc.se sa.id 1,ropcrt1os, and tor c. certificate 
o~ pub~10 convenience ~n~ necoooity to eXercise certain trQnchise 

rish.ts sro.n:cod to said cOlU:9unies. 

In Appllcc.tion No. 13075, 0.0 o.mendod at the hOCorins, had 

on AU,~7.lst 10th, the ~ro.lloy Natural Gas Com:c.>c.n3r asks permission 

to sel~ allot: its proporties to !\~dwa.y Go.s Com]? any, Which ssl{s 

pc:-mission to pu:::-cho.sc said properties unO. for u certificato ot 

public convenience and ncccssltr.to exercise certain tr~~chise 

riehts in Kern County. 

Rivcrbend Ga.o unO. \'[o.ter' Compo.:oy, organized. in 1915, is 

Reedley, iC:l.n,'~sb'l.l.re, :Po.:-licr c.nd vicinity o.nc1. in proc:u,cinz e.nd. 

collins wa.ter in ?e.r1ie:- o.nd vicinity. lor the ye~r 192& the 

COI:lpc.ny ro:;or-es opera.ting revenues fron ".;hc sc.le of' gas in the 

Oor.lount of $87,590 .. 00 e.nc:.. from ".;he so.le 01' wo.tc::: ill 'lihe amount ot 

The compa.n.y ho.s :;;;173,417.00 ot: stocl: and ~190)OOO.OO 

o~ tunded debt outstunc1.ing. 

~he :io.nford G::'..s and ?owel" Company 1'!:lS orga.nized in 1902 and 

is c-J::.gaSe:d ill ~u:ro.cttlrine: end se lllng artificlt:.l gas in Hanford. 

For 1025 the com~any re90rts operatinG revenues of 059,921.67. It 

hes :~lOO,OOO. of stock unO. ~;70,000. of :!:'uncled debt outs'tanding. 
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The Centr~l Counties G~s Company was organized in 1918 

~d is encaged in ~nufacturing and selling ~rtific1al euc in 

Visalia, ?ortervi~le, Linds~7, Tulare, Exeter and vioinities. 

~'or 1926 i t rl~ports opera tins re'V'ellUes. of :;;;Z46,688.30. Its out-

sto.nclins stock is reported at (:182,l99.00; its funded deb~ at 

$562,000.00. 

Ey Decision No .. 6633 d.o.too. l\'ueus·~ 30, 1919 (Volum.e 17, 

Opinions und Orders of the B~ilroud Commission of Colifornia, 

po.se 248) ·cha CO!l'JUi SSlO:)' authorized !vIid\7o.y G-\;i.S Company to purchase 

the stock 0':: V"0.110y No. t1.u·o.~ C-a.s Com1?o.ny o.nd pormi tted Valley No.tul'u 

Gus Compc...'1Y to louse its properties to ~iIidwo.y Co.s Compc.:c.y-. 

~:?on "the c.cc.l.uisi·~1on of the stock of the compa.nies men-

tio:::we.,by !I!idw~y etc.::: Co:npc..ny, tho.t cODlpo.ny r:ou1d cause "the :9ropcr-

ties of '~he scvero.l companies to be transferred to it. In po.yment 

ror the stock the rv!ic.\7ay Ga::: Corc.:pany would. i:::sue ~>;;·12,73~.OO of 

:.hort term. notes ana. a~sw::e 0.11 th0 obligations ot ·~he companies 

end o.cQ..uire .::.11 0':: 'their current :::.sset;s. Upon 'the 0.1 scho.rse of 

'~he obli,.:ations 'the several companies would be disso~ved end the 

notes which they have received in payment for their ~ropcrties 

woule. be :::-e turned to the !IIidIH1Y Gus Com'Oanv .. ... .. The net cost ot the 

y,.ropcrties to the 1:iclway Gc.s Company as of April 30,1927 is reported 

o.t :)1,442, 542.42' ~.';h±ch is se:;r0c;uted ::loS follows;-

Stock • • • • • • • • • • • • • • • • • . 
]ede~]!tion. of ;:~822,OOO .. ·Jf bonds •••• 
?ayrc.ent or curren·i; liub1l.1 ties. • . • . 
Pa~nt of c..cc~ued liabilities ••••• 
construction deposits to be returned ••• 
A.Z.Peo.t suspense account • • • • • • 

• :~:442,. 739.00, 
S"~6 , 380 .00 
210,2!30.11 
38,742.95 
1,862.97 

34,35.2.50 
1,!574,~07.5~ 

131".665.11 
~;l, /.1: 11..:2 a 642 .. 42 

Total cost ••••••••••••••••••••••• 
Deduct cu:::-ront assets •••••••••••••• 

Leavine net cost of ••••••••••••• 

~:?on '1;11e :J.cQuisi -Cion ot the properties, Uidwo.y Cas Com-

pc.ny intends to execute an indentUJ:'e which sho.ll be a direct first 

lien on its properties. Thcrec.fter it will tl"unster its properties, 

including those of the other companies mentioned, to the Southern 

6-



:c.ll1'o:::-nio. Go.s Com.po.ny "Ii th 'I;ho re zult that the first mortgage 

_ and. rofU.nclins ,Sola. bond:::: of the southern Co.11forniu Gas CompQJlY' 

'-;ill bo a 1'irst lien. on '~he properties p tormrly o'lmed by 11idway 

~ .... revised copy of the propc,sed indenture wo.s :riled 

on September 30th in A,plicc.tion No. ~3:a98. ' 

The !~d":;ay Oas Compc.ny \7C,S organized. in 1911. It is en-

Z~5ed a.s a public utility, in producing~ buying, collecting, trans-

mitting, distributinz, and sollin3 natural Bas in the Countics of 

Kcrn, Ventura, Los ~\n3eles and Orc.nee, State of Ca1irornia~ and 

in some of ".;lle c1 ties an.9- '~owns located in sc.id counties, to a toVi 

~o~stic und co~ercial con~u=~ors~ to sovero.l large industrial 

consume:::-s a.nd to other la.rge public uti~ity com.:pe.n1es who in turn 

ar., cnse..sed in <liztributing J.;he same. The COIl~po.nY'· o.oks permi szi on 

to sel~ a.nd Soutllern Co.lito:;:-nl.:l ~s COIll~Qny) pormi 5sio:o., "(;0 buy 

::.;:.11 of '~he propel'ty of Midv/ay Gas company, includ.ing the properties 

o~ z~id V~llcy N~tur~l Gas Compuny, ~aid Ccntr~l Counties Gas Compuny, 

cuicl Hanford Co.s and :?O"i:or Co::o.,o.ny .:.nc. c;:.dd R1verbend G-c..s o.nd -;:ater 

Corl:po.ny:,.. if c.cc_uired by caic. Mldi"io.y G-o.c Compony, roal pCl"sono.l and/or 

r.:lxecl una. v:ho:::-oooover si tU:""I.ted,.' ir.:t:lud.ing 0.11 physical property,. 

fr~nchisos, p ormi ts,. ea.comentc., riGhts a.nd othor pri ''',r11oGes. The 

southern Co.lifol"ni~ G:..',c Compo.ny decircs to- c.ssu:o.e all of tAo debts 

:..md obliso.tions of }.:idwc.y c;.c.s COm.pOlly- e..na. that CODl.:!?Olly wil~ to.ke 

0.11 the benefits and ~s::n.lIll'a 0.11 the burdens 01' the contracts and 

franch:Lsec 01' ?:iclwo.y (:'0.::: CO!ll~')any o.nu will porform o.l~ the d.u-'.;1es 

o~ 0. !'ublic,cervice corporation, previously pert"ormed by ~::idwo.y Co.e 

COlJl.po.:l'Y, o.nd furth0r desires 0. certificu::e of public convenience· and 

noce::;sity to take, operc.te under o.nd exercise all riGhts unO. privi-

lec:;es .::me. o.zZU1~ 0.11 burdens and obli5~tions under etlcn 01' "t;he frc.n-

chisos and othor con'tracts of.' :":io.l7ay Gas Company-
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The Southern Cal1fo::-nia Gc.s COIr.!;>o.ny .s.sks permission "CO pay 

tor the ,ropert1es ot 1:io.r,'o.y Co.s Company :;12,795.200.00 o..nd in add1-

tion ~ssume ~l~ of the indebtedness of that company. It the 

Soutne::.-n Calif'ornio. Co.s Company' pay:; tho. t sum. for the prope rt1es it 

~ot be received from the calc of securitiec c.uthorized by the order 

herein o.:l.d :n.:ly not be obtc.inecl by incurrinc; any indebtedness,. or by 

using earnings other t;:'ln surplus carbings c.vailable for '(;110 'payment 

01' c:.ividonds. 

Sou thorn California. Go.~ Company asks permission to issue and 

soll at not less than 94 percent of face value ~d accrued interest, 

~::;8,616,OOO.OO of 30-J-ear five percollt oond:::. due Sepcember 1,1~5?, 

O1ld to issue o.nd sell not exceeding 200~OOO sho.ros of its com::.'lon co.p-

ital stock of' th(:) par 'V'c.lue of :;;;25- ea.oh at 0. ,rice or prices equi-

v~lent in the o.zerezate to not less than ~50. for e~ch :;ho.re issued~ . 
anG. 'co use said bonds o:n.d/or said corrJ'Ilon stock c.nd/or the proceeds 

from. the SCola thereot' for pu:::-poses indicc.ted on p~ees three anci :tour 

of this opinion. 

The order horein will ~uthorize tho 1zoue ot "~he co~on stock 

o.t no"~ less tho..n po.r. 

The Southern Co.lifornic. Gas Com~o..ny ~lso o.sks pormission to 

e:'.:ocute 0. Il:.ortgc.se o.nd/or deed of tru.st "~o secure the payment or 
its first ~rtso..3e o..nd refunding zold bonds. A copy of this mort gOose 
ho.s be~n tiled S~ptomber 30th in Application No. 13898. It pro-

'ric:..es, amonG other tl'lings, "~hc.t the trustees rr~y from. time· to time 

certify bonds e~ual in amount to seventy-rive percent 01' the cost 

0= re~::;one.ble vc.lue, v:hi chever is less, ot: prol')c::'ty o.cClui:t'ed. Thile 

';re have no objection to "che c):ecution of -~he mortgo.ge containing 

~:uch a. provision, it should be understood thc.t by authorizing the 

execution ot saie.. mortso..ze, "Ii he Co:nmi ssion will be under no obl1go.-

tio:t to :::.uthorize the i Ss.uc of bonds up to 'seventy-ti v.e pel"cent of 

said cost or rec.sonc.."ole vo.lu.c, it being the :9011cy ot "~ho Comm1s-

sion to allo,./ not to exceod sixty percent of' such cost or reasonable 

v~lue exoopt undo:::- extraordinary conditions~ 
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Southern C~lirorn1a Gas Com~~ny also asks permission ·~o issue 

l:.ot cxcccd~ng :~C,74?,OOO. of' i'~::. 1'irot and refunding mortgo.ge five 

.:md one halt pel"ccnt 5010. bonds, Series "E"', due September 1, 1~52, 

o.nc. to c1011ver not excoeding ~:)Z,740,000. thereof at not less than 

par and accl~0c1 interest in ~0tt10r~nt of' 0.11 or any part of the bunk 

1n~obtedness or 03,740,000.00 mcn~10ned above~ provided it C~ make 

ev.ch cl.rranScmcnts ,,;,:ith the ba.nks as will enable it to rc-purcho.se the 

bondo so issued upon '~hc icsuunce by it of: '~hc new thirty year five 

porcent bonds. Upon the :'c-o.co ... uisit10n of 'Che ::~S,740tOOO. of bonds, 

said :)3,740,000 .. :::.nrl the remaining ~~3,007,OOO. of saiCl Series "'B"' 

bonds 'chey i'lil1 be deI)Osi ted with the Union Bank ana. TrustCompa:oy, 

as :::ecuri ty 1'01' '~he po.y;ent of '~he company's nov: first mortgage and 

refunding sold bonds. 

Appraisals or the properties ~d financial statements or the' 

different com?~;tn1es wcrc submitted by witnesses for app11cc..nts. 

In Exhibit No.6 the hi~tor1cal cost or the combine~ propcrties, 

ucir..,S present vc.lue of la.nd o..nd including working co.p1t.:l~, but 

nO"iJhine for ;:.;oine ve.luo, development costs, co=t of' fino.ncing and 

.. ~ .. pplicantf's witnceses testified that no study 'Was mo.cIe 01' the c.c-

crucd. dcprec1o:~1on, o.nd that they 'i'.erc unc.ble to 1nto:-m. the COmmis-

::;ion of "~hc estL'IlO.tcd historical cost of the properties. less de-

p::ccic.tion. The i'ino.ncial c'~atcments submitted, however, do, show 

The reproduction cost new or 
the consolido.ted ljrOpel .. ties as of' ~-tusust 317 192'7' 1s reported 

O!:xh~l.b1t No.7) o.t :::66,030,100.00 wllich included :~;Z,.005;200.00 tor 

cost 01' financing, ~md ;)5,925,000.00 for ZOinz vo.lue. 

duction cost new lees depreCiation is reported o..t :)65,.2.70,100.00. 

It was eA.-plained that the only o.mount deducted was the estimated 

cost, ~~760, 000 .00, to place the properties in a oll'e hUlldrea percent 

0?cro.t1ng condition. 
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The o.p::?ro.1::.c.le end fina.ncial stuteI:lents submitted wex:e 

eXt~lin0d by us ur.d tho conclusion reached that Southern Cali:or.n1~ 

Gas Company zhould not 100ue more than ~,:17, 000,000.00 of first mort-

:o.e;e ana refundin.g cold bonds and ~~5,OOO,OOO.OO of common ztock in 

place of the ~26,?e5,000.OO of bonds requested at tho hem:-1ngs to 

consolidate the prOl)c:::-t1eo or the several companies and retund in-

dcbtedness referred to in the applications. In order to avoid du-

plico.te interest charges tho Southern Ca.liforn1t'1. C"as Com:pa~r has 

conc11.lue d not to retund at this time :~8, 354,000. of l' ...... v.;.o 'bonds, wi th 

the ::."esult tha:t the request to issue firot mortgage and rei"unding 

bonds has been reduced from $17,000,000.00 to $8,646,000.00. 

As of AP1"il 30 , 19.27 the Southern Cali fornin Gas Company 

re~orts sto c1(5 and bonde out standing CoS follows;-

CO:;":!1lon st,Jck ••••••••.•• ;:~6,000,OOO.OO 
?rl~i"~rrcd stock • • • • • • •• 3,840,350.00 
Stock subscriptions preferred.. 513,2"94.50 

Toto.1 stocl<: •••••••••••• 10,353, 644.00 
Bon~ls • • •• • ••• 17,:Z42,OOO.OO 

Total stoele and bonds ••• :~2,7 ,095 7 e;:44.~t> 

Ttc outstanding bonds consist of ~4,295)000.OO or first 

l1l.orteaGe sixes due November 1,1950; of :~2, 747,000.00 of first D.nd 

refunclinG Se:C'ies "A'" seven::: due ~,:o.rch l,195l; ot *5,"200,000. 01' 

first and refunding Serie s 1~:Stf fi va o..nd 1./2s due September 1,1952; 

and of ~:;4,OOO,OOO. or first and r~runclins Series "C'" sixes due 

June 1,1958. Since April 30,1927 the co~pany has redeemed the 

~;2, 7'17,000.00 of seven pe:-cent bonds at 107-1/2. Tl1e Midway C,.as 

Com~:l.ny has ~lso redeel1!ed i ts ~~883)OOO.OO of' six percent bonds at 

par. To !"0clo0I:l the bonds the two com:9anie s borrowed from baIlks 

"-'7. 7' 0 0'"'0 "'"'0 'tlV , ':t , v • '" • 

Upon the completion of the fina..'1.cing to whi ch reference has 

boen !:'lado, SO~.lthcrn California. Gas Com.p:lny v,rill have outstand1ns 
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in the hands of the public, stocks and bonds us follo',',Is;-

Common stock • . • . • • . . • . • • •. :;11, 000,000.00 
?retcrred stock • • • • • • • • • • •• 3,840,350.00 
?::-cferred stock cubccri bed • • • • • . .• 513,294.00 
Bonds •• •• . .. . . • • • • • • .' • ,,23, ZOO t OOO • .00,.: 

I~ote.l. • • .••• •.•• ••••••• ~.~38·).o~3to44.00 

:c.Zidr:a.y Gas COlilDo.n:y o.nd South-3rn Co.li fornia Gas Compo.IlY e..sk thc.t 

they be sranted certif1cc..tes ot public conv~nicnco c.nd necessity to 

tD..ke~ operate under and exercise all rights and privlleges Qnd azsmne 

all burdens and obligo.tlons under each and c.ll of the fro.nchises and 

o".;her con·~::-c.cts ',',hich they in'~~nd to acquire. A list of the t1'an-

chises has b0e~ tiled in this ,roceedine. There is nothing) however, 

in tho !'0cord to indicate to what extent the several cor:rpanies or 

t}lcir prcdece szors in intc::-e st hc.vo e:~eI"c1sed. the rights o.nd pri vi-

leges sranted in said fro.nchises, neither does the testimony show 

tho.t public convenience and nocezsi ty require the !;:1dway Ga.e Comp~r.y 

0:::" the Southern Cc,lito:"nia Gus CO!llpc.ny to exercise the rd.gb.ts and 

2riviloces under e~ch o.nd every frc.nchlse. Wire believe that this 

Co~ission, before Gr~tinu a cert1fico.te 01' public convenience 

c.nC necessity such as re~uestod) should be furnished ~ith a stute-

~"10nt showing the extent '~O which th.e covero.l compo.:c.ies or the 

5=antees of the franchises have opero.ted under each of the fl"e.ncbises 

ana that public convenience and necessity rec.uire the srunting of 

t~c cc::-tificate rec.uested. The several comp~ies may tr~ster 

..... :hc.t(~ve·r i:lte:::"oct they may ha.ve in '~he f:::anchises, bu'~ no certificate 

:>i' public con-,enience and neccsoi ty such as reCluested will be Granted 

until '~hc Commi oSsion is fUl~nished. wi'cb. the intormation referred to 

end ,:juch other inform::.tion. as will justli"J it to s:-ant the certit1co.te 

Applicants should also file a stipulation duly authorized 

by their Boc.:-c. of' Directors declo.rinz tAat ·chey, their cuccezsors and 

O,zsisns will never claim before the Ro.ilroe.d Conm ssion or uny court 

or other public boc:.y us a value fJr the rights ~d )rivileges granted 

uncler oc.ch and c\""ery franchise an o.mol.urc in excess or the amount 

The ~ount pe.ic. for each franchise should 

oe zet forth in the stipulation. 
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Th~ Co~ssion ho.v1nS been asked to enter its order as ind,i-

cated in the f'o!'0going opinion.,. a public hearing having been· 

held. betore E:-:c.minor :l)'o.n~'Chaucer and the Co:mssion being ot the 

,)pinioll the.t the money, property or la.bor to be procured or po.id 

i'or through ·~b.e issue ot ::;:8,.646,000.00 of 1'i VEl percent first 

~ortsc.5c end retunding gold bonds and ~5)OOO,OOO.OO ot common 

stock an~ ~6,747,OOO.OO of five and one half percent first and re-

runding mortscse bon~s is reasonably re~uired by the Southern 

CalifOl"nia Cas ComlJuny, c.nd tho.t tho e:.::,cndi tures herein author"" 

ized o.re not in v:ho1e or in :part rea.sonably cho.r£;eo.ble to opcr-

Jing expenses or to. inco~e, o.nd that these applicat10ns should be 

zran:l;ed,. o.s here in prOVided, therefore, 

IT IS EE:?.EEY ORJ):sRED as follows;-
, ..... ?:icl~'lc.y Gus COID:2any rn:::..y acquire the outsto.nd.ing stoc..~ 

ot Centr~ Counties Go.s Company and said Central Counties Gas 

Company may sell ull of its propert1es, ~ore particu1~rly described 

in Exhibit ~o. 10, to ~\lici.way C'as Compa."lY. 

2. :',:idv:c.y Go.s COrlpo.ny m.o.y acq,ulre 0.11 the ou'~strulc4ing 

stock of' Eanford Gas a.nd Power Com:9c.n:r ::'..nc. said F..::ultord Gc.s ond. 

~o~or company may sell 0.11 of its ?ropcr~ies, more particularly 

dosc:::'ibed in Exhibit No. 12 ·to !-.adway Gas Ccmpuny. 

:3. ~\:ic.wo.y Ge.o Com,a.ny l1lO.y acquire 0.11 of '~he outstanding 

stock ot Ri verbend Gas "a.."lc. ~;7c..ter Compo.ny, and. said R:tvorbend Gas 

and :~·o.ter company :w.o.y sell all of i'~s prolJert1es, more particularly 

descr1bed in Ey.hibit No. 11 to l:idwo.y Gus Compo.ny. 

4. Vo.l1ey Natural Gas Company ~1.y sell 0.11' of its pro-

perties, more particulo.rly described in Exhibit No. 13 to Midway 

Co.::: COIll.:9o.ny. 
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5. r~idwo.y VU~ CompQny rN:..y purchc.se and operate tb.~ afore-

mentioned uro'l)~rties and execute a trust inden'~ure substs..ntio.llv .. .. . ., 
in the cama form as the trust indenture tiled in this proceeding 

on S0:!;,.t(~ro.bor 30·~h. ljrovided thc.t the authority horein cr~ted to 

execute said indenture is for -~hc purpose of' thi s l)rOceeding onlY' 

s,nd. is ,s:-o.n tod insofc.r 0.$ this Commission has jurisdiction under 

~he terms of the Public utilities l .. ct~ and is not in'cended as an 

a,proval 'of so.id trust indenture as to such other legul require-

;.u.ents '~o which so.id '~::u.ct indenture llUly be subjec'~. 

more particula.rly described. in Exhibit No.9, together vlith the 

~roportioc vn1ich it is heroin autho~ize~ to purchase, :rom Cen-

tral Counties G:lS Coml':lny J Eo.ntord Gas and Power Co:n:.:pc.ny, IU v~r-

OC:lcl Gas and W~tcr CO:ll!lc...'J.Y c.no. Valley N(:tl.lro.l GaS Compa.ny, to 

Southern Co.lifornia Go.s Compo.ny, which cOJ::lpo.ny is hereby pel"-

:U t·ted 'co purchuse said pro).:€: rties. 

7.. Southern Co.1itornio. Go.s COtlpo.ny Ir..ay execute Co mortgage 

o.nd/o~ decd or trust su~stantially in th0 same fo~ as the mort-

.::u~e o..."1d./or deed ot trust filed in this proceeding on September 30th 

}?:::"o'.rided tho.t the autho::'i'~y herein granted to execute said morteage 

c:nCJ./or Q.0cd of: 'crust is for the purpo se ot thi s proceeding only 

o.n~ is sr~ted insorar us this Co~ssion ho.s jurisdiction undor 

the to:::w..c.s of '~he :?ubli c Utili ties .. ~ct J and is not intended 0.3 on 

~::Pl)roV'.ll of.' saia. !D.';)rtss,go o.nd/or· deed ot trust as to such other 

100u1 rC'luirements 'to which so.1d mort6;o.se and/or· deed of trust:may 

be subject. 

8. Southern Co.lirornia Co.s Company ~y issue end se1~ 

a.t not less tl1z.n 94 percont of their 1'0.ce vo.lue and o.ccruecl in-

torest, ::;8,G~S)OOO.OO of its first morteo.se c.nd refu.nding five 

90rcent sold bonds due Scptemb0r 1, ~~57J and at not less than its 

par vo.lu0, ~~;5,OOO,OOO.OO of i-ts common cc,Jtito.l stock and use so.id 

bo~ds c.n~ stock 0= the proceeds the~eor) for the ~urposes men-
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tioned in tho foregoing o~inion~ ~rovided that no indebtedness 

othor thc.n tho.t authorized. by this order lll.:lY be incurred in con-

nection with 'the pu.rchase of the properties and tho ref'und1ng of 

tne indebtedness referre~ to herein. 

9. Sou thern Co.li tornio.. C'as Compa.ny may, pending the issue 

of saiQ CB,6{S,000.OO of first mortsage and refunding bonds and the 

issue o:f." said (;5,000,000.00 of: common stock, issue not exceedins 

~i6, 747,000.00 of 1 ts first a.ncl ~"0tu.nding mortgage five and one halt 

:DerCc~1t .'301d bonds, 'Serio s "Btt·,. c.uc Septem.ber 1, 1952, and deliver 

not e:-:coeclins ~;;;3,7~O,OOO.OO thereof at not less tha.n par o.nd accrued 

in'cero st, in settlement of 0.11 or any part ot tho bank . indebtedness 

of :::3,7/10,000.OCI o.OOV0 mentioned, provided. that it TO"'ke such ar-

r.:.'..n;e~ents \";1 th said. banks c.s will ena.ble it to re-purchc.se o.t po.r 

tl10 bonds so issued upon 'the issuo.nce by :I. t of sc.id first· m.orteEl.g0 

and refunding fiv~ :9o=cen'~ bonds. Upon 'che rO-:;1cCJ.uisi'tion or the 

:;~3, 740,000.00 of bonds., or such portion CoS m:ly be issued in p:.lY'Jlent 

tor bo.nl~ lo~s, ZI;:\i d. bonds, '~ozether with tho ;:."cma.inder of the 

~:;6,747,OOO.00 of bonds, 511e.ll 'bo pledGed and deposited. with the 

'J:lion :80....'11, and T::-u,::;t CO!:l?c.ny ot' Los An~;eles as C0.11 fornie. trustee 

under the :::lortge.~~e and/o':: deed of trust which Sou'chern California ., 
:}c.s Corr..po.n~- ;;.:, h(;l"c::.n c,1.l.thorized to execute. 

10. The :lut1'!ori'~y herein granted 'will becom.e effective when 

Southern Californic. Go.s Company has paid the fce prescribed. by 

Soc':ion 57 of' 'the ?ubli c "Utili tic s Act,. \":h.L cll foc is ~;4,8Z3.00. 

11. Southern California. Gc.s Company shall keep such record 

of ~he issue, sale fu~~ ~elivery of the bonds c.nd ztock heroin 
o.uthorizod Co..'1.d of the disposition of' 'the proceods {,lS vliU enc.b~e it 

to file on or beroro ~he 25th d~ of ouch month c. verified re~ort, -- . ....... .,. '\- , 

o.s req,uirea. "07 "'the R~ilro:ld Con.m1ssion f s Concl"O,l Crdcr No. 24, i'll'll ch 

order inzof~r as o.~plicable, is ~d0 ~ part of this order. 
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12. The consideration v,'hich the 1:idwc.y Gc.s cOIll,a.ny and 

':;::.;;y a.:-e heroiI:~ :"l,utb,oriz0d to purchase shall no-~ be ure;ed before 

otlle~ than tJ:lO 'i;ran:.:"ri'0r horoin o.uthorizec1.. 

13. '.':1'thin thir':;y dayo c.fter '~hei:r e:~ecu'tion southern 

co.lii'ornic. c.,o..::: Co~pa.ny shall file with -~he Rc..iJ.rOo.d Cor:.r.'1ission two 

cCl.ti:'ied copies of' the;: trust indonture \':b.ich the 11idwo.y caz; co:c.pany 

is h0roin auth,orized '1;0 execute and t"\/o cortifi0Q cODies ot the 

mor'cso.sc a.nd/c1r deed of trus".; which Southern California COoS Coml)ony 

i::.: herein authorized. to execute. 

11.:. ~';i thin ninety days after tho transfer of tile pro-

~)c::.~tics he~cin c.uthorized, !\~dv;aY' C-c,z coml')::lnY unO. Southern Co.li-

:to~~nia C-o.o Coml/o.ny ::;h0.11 file a certified copy 0:C tllc deods und. 

billsoi' sale Uno.el" \'.-hic:h -they o.cq,uired the properties l"cferrecl to 

here ill, and 0. copy of each cnd every boolc entl'j" recording the. 

purchase o.no. pur-ent 1'or zaid proporties, together with 'a' o'c:;:.te-

::l0nt :::hO\':111.'; by accounts the f:i.n::ll dis-cribu'i;ion or the cost of the 

~~ro,e:::·ties to Southern Co.1::'for:::lia Gao Compo..ny. 

D,/.;'T::'::D o.t S:;-.n :?ro.ncisco, Co.lii'ornia, this -.I/-J .J.¥day of 

Octobol", 1927. 

ICOromi ssioners. 


