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Decision No. / /P?//?

AFETORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
In the Matter of the Application of
XEY SYSTEM TRANSIT COLPANY, a cor =
poration, for permissiold to abandon
its fraunchise rights and tracks of
it8 San Lorenzo 3ranch street cax
service now operating betweern San
Torenzo Junction apnd Zast Fourteenth

Street in the County of Alameda,
State of California.
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Brobeck, Phleger and Zarrison, by E «Z. Shleger
and F.S.Richards, for applicant.. _

Zerl Warren, District Attornmey, by F.M.Ogdexn,
Deputy District Attorney, for County of ilameda,
Protestant. . . . -

Pillsbury, Madison and Sutro, by Marshall P+ Madisoxn,
for Californis Packing Corporation, Frotestant.

R.S. Eouston, Protestant.
Jacob Veohl, Protestant.

s, L.L.Brown, San Lorenzo League of Women Voters,
Protestante. . .

C.P.lawson, for San Lorenzo Schools, Erotestant.

w.‘Dsithomld, Protestant.

S1sie Suyth, for certain commuters, Protestants.
BY TEE COMMISSION =
0OPINION

‘Kby System Transit Compsny, & corporation, has petitioned
the Rallrosd Commission for am order authorizing the abandonment
of portiorsof franchises permitting the operation of its San '
Lorenzo Branch street car line, discontinuing service on séid
iino. and permitting the removal of its tracks and equipment .

Public hearings on this application were conducted by
Examiner Handford at San Lorenzo and San Prancisco, the matter
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was duly submitted and is now ready for decision.
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Applicant relies as Justiﬁication for the granfing of the
application on the following slleged facts: (1) that the earnings
from the operation of the San Lorenzo Branéhmline rave averaged
approxinately $220.00 per month, while the total cost of operation
has been gpproiimately $1035,00 per month; (2) that the average
zevenue per car mile haé been less than Ioui,&en&a; and the coét
per car nmile has beex in excess of twenty cents; (3) that the
revenue received from the operaticn of the branch line is un -
reasonsbly low, when compared with the expense of performing the
gervice; (4) that it is unfair to require the applicant and
patrons of its other lines to sustein the deficit arising from
this branck line operation, the less being too great %o justify
further conbtinuation of the service; and (5) that applicant should
00t be required to continue the operation"of“the branck line, such
operation not being required by public convenience or -necessity.

fhe branch line, herein pibposed to be abandoned, extends
from a junotion with the Eaywards Line of applicant at Esst 14th
Street and Telegraph Road, southéaéterly o%qr and alongﬁﬁelograph
Road to the end of track in San Iorenzo, & distance of 1.49 miles,
and was copstructed under auzhority ag contained in the following
ordinances of the County of Alanmeda:

Ordinance No.27, dated October 20, 1.890.
Ordinance Xo.47, dated Fedbruary 20, 1893.
Ordinance No.l37, dated.June 29, 1914.

Service over the branch 11ne'1s given by means of & one-man
car operating on & twenty minute headway between the hours of
£:28 4.1, and 12:05 A.M. week days, apd between the hours of
7:15 A<i. ard 12:05 A.M. on Sundeys. Direct connection ia made

at San Torenzo Junction with the main line cars operating between

Oakland.and Enyﬁarda.
| The testimony of officisle of applicant and exhibits f£iled at

the Lhearings ghow the following date regarding results from oper-

A
ation:

-2a




ANAIYSIS OF PASSENGER TRAFFIC
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PASSENGERS  RECEIPTS CAR RECEIPTS PER
CARRIED o . MITES CAR IILE

Year, 1920 96,336 ‘'$2742.70 | 4.1 cents

1921 89,310 '2668.72 ' 4.0 "
1922 98,419 2925 .43 4.5
1923 97,117 . 2875419 b
1924 91,535 2697 .04 | 4.1
T 1925 86,970 2669432 349
& 1926 80,979 26560446 4.3
Jaﬁn::y to
June,inclusive, _
1927 36,397 1157.30 28762 4.0
The expensa of operation for the year 1926, including ounly the
items of platform wages, power and taxes, amounted to $§713.80
as against a total revenue of $2656446, o deficit of $4057 .34,
The %otal operating expenses, including maintenance oé way and
structures, maintenance of equipment, depreciation, transportstion,
traffic and genmeral expense, amounted to $13,171.42, resulting 1n’
a deficit of $10514.96. No allowanoe for any return on the
investument has been incluqed in the foresoing coxpilation.
The record shows the track and roadbed to be in bad condition
arnd requiring a considerable expenditure for rehabilitation. .
From estimates prepared by applicant the following expendi -
tures would be necessary if either of the tﬁree following methods
of rohadilitation were undertaken:

1. Rehabilitation using 70 1b.. relayer tee rail, ties,
tle plates and joints with some additional ballast
- - - [ ] $ 15666‘00

Reconstruct witk 122 1bs standérd const*uction;
concrste and asphalt paving, in present
location « & s & o & & & »® $ 96231.75

3. Reconstruet with 122 1b. standard construetion in
- ¢enter of highway, conerete-asphalt paving,
reconstruct overhead from bracket arm to apan
construction c e a s s e & & o $ 118812.06
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The granting of the application is protested by the

County of Alameda, Californis Packing Corporation, San Lorenzo
League of Women Voters, and certain residents of San Lorenzo.

The evidence of protestants was directed to the need f£or
the continuance of the service and the difficulty anticipated
if the service were to be suspended; and to the abaence of pudlic
transgpertation for scheool children, some 40 in number, especially
during the rainy season. While the atage line of the Peerless
Stages, Inc., operates through San Iorenzo on & two-hour headway
southbound between the hours of 7:40 A.M. and 5:40 R.lM. and
northbound between the hours of 8:20 A.M. and 6:20 P.M. and the
trains of the Southern Pacific Company serve Ssn Lorenzo by five
schedules eastbound snd three schedules westbéund; such stage and
train service do not sppear to fully satisly the desires of the .
residents either as to rates or frequency of service. ZIrotestant,
California Packing Corporation, offered no evidence in anpport of
its proteast although an ad journed hearing was held at San Francisoo
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for such purpose.

After careful consideration of the evidence and exhibits in
this proceeding we conclude that the cortinmed maintepance amd
operation of the San Lorenzo Branch of applicanr}s gtreet raillway:
aystem is not jusﬁifiéd by the traffic offered aﬁd there is no
evidence indicating any prospect of inoressed fubute traffig in
volume sufficient %o warrant the oxpenditure of the amount estimated
necessary to rehedilitate the track and roadbed %o anfpixent
pnecessary if safe operation is to be assured. The record showa”
the brench line t0 have been operated for many yéars at a éubstanxial
deficit; that the revenues from operation have not met the actnal
out-0f-vocket sxpenditures for platfbrm labor and.powa}, thefe
being no return for maintenance of track and roadbed, maintonanco
of equipment, depreciation, tranéportation exXpenses (otier than
power and wages) traflic, miscellanéoué ahd.éeneral Bxpeﬁse, or
sny interest return on the investment. The line is in immediate
need of rerabilitation, requiring a considerable financial expendi-
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ture not Jus tified by the record herein, and i%s conxinnad
maintenance ané operation under existing conditions would impose
an uwafoir end wawarranted durden on other users of apvlicant's
system who would be reguired to meet the deficit occasione@ ﬁy
the continued operation of the San Lorenzo Sranch line. Ve,
+herefore, find as & fact thatlthe public convenience end nocessity
4o not recuire the continued mainténance end operation of sald .
prench line, end thet the application shounld be granted.

The transportation of school children who will be depfived
02 the use of applicsnt's line will doubtless be cared for by
the school distriet ss is customary whon yublic transportation
fecilities are not available.

ORDZER

Public hearings having been held on the ghowe entitled
applicétion, +he matter aaving been duly subaisted, the Commission
baing now fully advised end hasing its oxder on the conciusiona/

end finding of fact as appearing in the opinion which precedes this

order,

12 IS XEREBY ORDERED that soplieant Loy stﬁém Trongit
Compeny, & corporation, ve =nd the some hereby 12 suvhoxized %o

discontinue the mainteonance and operation of iés San Iorenzo
Branch street car line, beitween the Jjunction of said 5ranch line
with the Ocklend-Tayward Line end the end of the treck 1n San
Lorenzo, end %o gbandon snd remowe its tracks and ovo:heaénline.
The discontinuance of service hnorein auxborized éhéil not
vecone ef Zective watil epplicant will heve given ten (10) daye
notice %o %tho traveling public by publishing notice of the date
of discontinucnce in o nmewspeper of general cirealation in the
tovm of San Lorenzo, end by posting notice of the date of discon-

tipuance in all cars opeoreted on the San Lorenzo Bronck line, on

she Oakland-Eaywsrd line, and at Ske postoffice 4t Sen Lorenzo.
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Apvlicant is hereby further required to cancel all tariffs
and time schedules now Ziled with this Commission covering
fares and schedules now cprplicaple to the San Lorenzo Branch |
line, such cancellations to be made in accérdaﬁce with‘the
provisions of this Cormission's Tariff.circular No.2, end othex

regulations of thris Commissioﬁ.

)

For =211 purpovea, other than hercinsbove stated, the

effective date of this order is hereby fixed as twenty (90)

days from the daue nereof.

Deted et San Franciseo,Celifornie, this /¢¥day of

4‘ .cﬁgﬁz;; T ,1927.




