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BEFOBE ~EE RA:u;aOAD COMMISS ION OF ~EE SUn: OF CALIFOZU1'IA 
'-" .. '. . . ..... 

In the Matter of the A~plicat1on of 
!{BY S!S~E11 ~RA.NSI~ COMl?..!U."n', a cor -
poration, for,permissio~ to abandon 
its franchiee rights a.nd tra.oks of 
its San Lorenz~ Branch street car 
service now opera.ting between San 
Lorenzo J~ct1on and East Fourteenth 
Street in the Co~ty of Alameda, 
State of Calitornia. 

Brobeck, Phleger and Earriaon. by R .H. ~eger 
and F.S.Riohards, for applioant. 

Earl Warren, Distriot Attorney, by F.M.Ogden, 
Deputy District Attorney, for County of Alameda, 
Protestant. . " 

PUlsbury, M9.d1son and Sutro. by Marshall P. M.a.d1eon, 
for California Packing Co~ora.t1on. Protestant. 

E.S. Houston, Protestant. 

Jacob Veohl, Protestant. 

Mrs. L.L.:Brown, San Lorenzo Lee.gue of Women Voters, 
Protestant. ' 

C.p~Lawson. for San Lorenzo Schools, ~otesta.nt. 
.. ,.... 

W.D.MoDoDald, Protestant. 
. . 

Elsie S~h, for certa~ oo~uters, Protestants. 

BY ~EE COMMISSION -

OPINION 
• .... • A , 

Key System Transit Company, a corporation, has petitioned 
"f ' 

the Railro,d Commission for an order a.uthorizing the abandonment 

of port1oDBof franchises permitting the operation of its San 

Lorenzo Branoh street' car line, d1scont~u1ng servioe on said 

line, and. perm1tt1l'lg the remova.l of its tracks and equipment. 

Public hearings on this application were oonduoted by 

Examiner Eandford at San Lorenzo and San Francisco, the matter 

was duly submitted and i8 now ready for deo1sion. 



Applicant relies as justification for the granting of the . 
application on the following alleged faots: (1) that the earnings 

. ,-, ,'" 

from the operation of the San Lorenzo Branch l1ne have averaged 

approxtmatel1 $220.00 per month, while the total eoat of operation 
. , 

has been approx~telY $l035.00 per month; (2) that the average 

revenue per car mile has been less th:Ul four ,oents, and the coat 

per car mile has been 1n excess of twenty cents; (5) that the 
'"' .. 

revenue reoe1ved trom the operation ot the branch 110e 18 un -

reaeons."oly low, when compared with the expense of perform1:og the 

service; (4) that it is un~air to require the applicant and 

patrons of its other lines to sustain ~he deficit ar~e1ng from 

,this branch line operation, the 10s8 be1Ilg too great to justify 

:fo.rther continuation of the service; and (5) that applicant should 
" 

not be required to continue the opera.tion o:!"the branch line, such 

operation not be~ required by publio convenience or·necess1t 7· 

The branoh line. herein proposed to be abandoned. extends 

from a junotion with the Raywards Line of applicant at East l4th 
+.. ... 

Street and Telegrap~ Road. southeasterly over and along ~elegraph -. .. 

Road to the end of track in San Lorenzo, a distanoe of 1~49 miles. , , 

and was constructed under authority as contained in the following 

ordinances of the County of Alameda: 
, . 

Ordinance No.2? dated October 20, 1890. 
Ordinanoe No.4? dated February 20. 1893. 
Ordinance No.137, dated.~e 29, 1914. 

Servioe over the branch line is g1ven by means of a one-man 

car operating on a twenty minute headway between the hours of 

5:28 A.M. and l2:05 A.M. week days, and between the hours of 

7:15 A.M. and 12:05 A.M. on Sundays. Direot conneotion is made 
. ..\ ~ 

a.t San 'Lorenzo Junction with the :main line oars operat1llg between 

Oakland s.nc1 Ea,ywards. 

TAe testtmonr of officialS of applicant a~ e~ibit8 f1led at 

the hearings show the following data regardtng results from oper-

at ion: 



AIU.LYSIS OF ~SSENGER TRAFFIC 
., .. , 

PERIOD PASSENGERS RECEIJ?1'S C..ui lmCEIHS P.ER 
CA..."'tRIED " ", l£ILES CAR MILE 

, . , 

Yeu, 1920 95,336 '$27"2~70 66224 4~1 centa 

lit 1921 89,.3l0 2668.72 65932 4.0 " 
.. .. 
n 1922 98,419 2925.43 65428 4.6 n 

... 
" 1923 97,117 2875.19 65935 4.4 " 

... 
" " :1.924 9l,535 2697.04 65033 4.1. " .. ... 
tT 1925 ~6,970 2559.32 64323 3.9 " .. 
n 1.926 80,979 2056.46 

.. 
621.46 4-.3 " 

... ... 
JFJ.nUa7 to 
June, 1nclus1ve, 
1.927 36,,397 11.57.30 28762- 4.0 '" 

The exp~nse of operation for the year 1926, includ1ng only~he 

items of platform wages, power and taxes, amounted to $6713.80 
.. , 

aa against a total revenue of $2&56.46, a deficit of $4051.34. 
, 

The total opera.ting expenses, including maintenance of way and 

structures. ma1ntenance of eqUipment, depreciation. transportation, 
J 

n deficit of $1.0514.96. No ~lows.noe for a.r.y return on the 

investment has been included in the foregoirig compi1.a.tio~. 

The record shows the track and roa.dbed to be in ba.d condition 

and requiring a considerable expenditure for rehabilitation. ' 

FrOm estimates prepared by applicant the folloWing expend1 -

tures would be necessary, if either of the three following methods 

o~ rehabl1itation were UDdertaken: 

1. Rehabilitation using 70 lb~. rela~er tee rail, ties, 
tie plates ~d jOints With some additional ballast 

I ••••• $ 15666.00 
. 

2. Reconstruct with 122 lb: • .sts.nd.:J.%'d oonstruction, 
concrete and asphalt paving, in present 
location • • • • •• • • • • $ 96231.15 

3. Reoonstruct with 122 lb. standard oonstrUotion in 
center of highway, cO~Qrete-asphalt paving. 
reconstruct overhead trom bracket arm to span 
constructi,on • '. • • •• • • • • $ ll881.2.05 

'!, 

, ' 



~he granting of the application is protested by the 

County of Alameda, California Packing Corporation. San Loren~o 

League of Women Voters, and certain residents of San Lorenzo. 
. . 

The eV:idenee of protestants ws.a directed to the need for 

the continuance of the service and the difficUlty antioipated 

it 'the service were to be suspended; and to the absence of' public 

transp~rtat:ion for .sohool children. some 40 in number. espec1allY 

during the re.1:oy season. V~ilethe stage 11n~ of the Peerless 
. ~., 

Stages, Inc •• operates through San Lorenzo on a two-hour~eadway 
. 

southbound betWeen the hours of 1:40 A.M. and 5:40 P.M. and 
. . 

northbound between the hours of 8:20 A.M. and 6:20 P.M. and the 

trains of the Southern Paoifio com~ serve San Lorenzo by five 

schedUles eastbound and three schedules westbound. such stage and 

tra1n service do no.t appear to tully sa.tisfy the destres 'of the . 

residents either as to rates or frequency of servioe. Protestant, 

California Paoking Corporation, offered no ev1dence in 'aupp~rt of 
.. 

its protest although an adjournod hearing was held at San Franoisco 

for such purpose. 

~er carefUl coneiderationof the evidence and exhibits in 
" " 

this prooeeding we conclude that the co-nt1nu.ed maintenance and 

oFeration of the San Lorenzo Branch of applicant's street railwa7" 
... ," " ... 

system is not justified by the traffic offered and there is no 
~ " 

evidence indicating any prospect of increased fu»ute traffic tn 

volume su!f1cient to warrant the expenditure of the amount est1mated 

necessary to rehabilitate the track a.nd roadbed to an<eX;tent 

necessary if saie operation is to be assured. The record shows 

the branch line to have been operated for many years at a s~bstant1al 

defioit; that the revenues from operation have not met the actual 
.', j 

out-o!-pooket expenditures for platform labor and power~ there 

being no retu:rn for :na1ntenance of track: and. roadbed, maintenance 
, 

of eqUipment. depreciation, trans~ortation expenses (other than 
, " 

power and wages) traific, oisoellaneou8 and general expense, or 

any interest return on the· investment. The line is· in immed1ate 

need of re~bi11tation, requiring a considerable financial 8%pend1-

". -4-



tur. not justified by the record here~, and its cont1nued 

maintonance and opera.tion under exist1nJ.~ co:ndi tions would. impose 

a!l. 'Il:lf::d,r and 1ln\varranted b'\ll'den on oth,ar users of sP!Jliea.nt 1$ 
~ 

system who would 'be required. to meet the deficit occasioned by 

the continued o:poration of the San Lor-oo.zo Erallch line. We t 
, , 

therefore, find as a f:lct that ,the publ.ic oonvenienoe and nocessity 

do not require the oontinued maintenance and operation of said 

branch line t and t:ba.t the a:u)lication should 'be granted. , 
~he transportation of school ohildren who will bo deprived 

oi the use of applicant's line will doubtless be cared for by 

the school distriot a.s is customnry whon public tra~3portation 

f~cilities ~re :not a.vail~ble. 

Public hearings having ~een held on the ~bov~ entitled " ',/ 

applioation, tho matter ~aving been duly submitted, the CO~is31on 

being now fully advised and o~sing its order on the conclusions 

~nd. find.ing of fact a.s uppearing in the opinion which precedes this 

ol'der, 

I~ lS ~~y OaDERE] th~t applicant ~0Y g~st~~ ~rQngit 
Com]any, a corpo:e~10nt'be ~n~ the e~me he;eby, le euthor~~Qd to 

,j 

discontinue tho mG~to~noo and operation o~ 1~s S~n Loronzo 

3r~nch stroet oar lino. between the junetio~ of said branch line 
with the Oe.klend-$jWsxd. line and the end of the trs.ck in San 

" 

Lorenzo. end to o.b!l.ndon aDd rOJ:lOYe its tro.c!ts and ovor.hO:ld'l1ne. 
" ;,. 

~he discontin~ance of servioe herein authorize~ shall not 

beco~e effeotive until applicant will have given ten (10) days 
.. ~ ... 

notioe to the tra.veling public by publishing notice of the date 

oi disco:ntin~nce in a neWspa~er of general oiroulation in the 

town of S3.n !'oranzo. end by 1)0 sting rlot ice of the date of disoon-

tinunnce in all c~rs operated on the San ~oren%o Branch line, on 

the Oakland-Eayward line, and. at tho postoffice at San Lorenzo. 

-5-



Applicant is hereby fUrther required to cancel all tariffs 

~na t1me schodu2es now filed With.thiS Coomission covering 

fares and schedUles now c~plica~le to the San Lorenzo Branch 
'. . 

line, such cancellations to be made in ~ccordenee With the 

provisions of this Coomiss1on's T~r1ff Circnlar No.2, and other 

regulctioDS of this Commission. 

For all purposes, other than hereinabove stat~d, the, 

effective date of this order is hereby fixed as twenty (20) 

days from the date hereof. 

Dated st San Frsncisco.California. thislJ6~d~ of 

:;::'," ',' " --- . "''' ... . ::/, ... 
'".'/ .... 

cV!&!sS!01ft!:as . 


