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Declision Jve L QOGO

SEFORE IiEE RAIZRVAZD CULIISSICY oF THED STATE OF CALIZVRIIA.

In the llatter o the anplication of
the PLYLICUTIE WADER CUlTANY, @ coxr-
voration, Lor permlssion To adjust
the meter» rates.

Aapnlication Nc. 1I9C9.

e Nt e ST

ieCe Randolyph, Iox AD

Wa. G. Sngrdexr, Lor Ci
and. Consumers.

G. Rosc ¢t al., Tor Board of Trugtees,
Plymoutiie

J. Vandexpool, for Citizens Commitiee.

plicanve.
ty o 2lymouth

ey —~pv g e
2V TED SULIIISIICN:

ompany, a Corpora-

vion, cuprlying water Lo

2lymouth, anador Cownty, asks X : 2 ctes fox
steh service. The anplicant alleges In cffecet that the exicting
meter rates arc non-conpensatory in that they do not neet the
reasongblc maintenance and operating expences and feil to yield
an adequate redurn on the in

4 public hearing in s matver was held before Zxaminer
Taughan at Lymoutn after 21l interested narties had been notified
and siven an opportumity 0 appear and Be heard, and the natter
was duly is now realy for deelsion.

rates wexce Tixed in Application No. 13029,

17768, Decemdver 17, 1926, to which reference is.hereby'

desgeription ol this systema:




These rutes are as follows:

MADER RATES

Wininwa lionthly Chaxpres:

i

5/8-10CN MEtEr-ammmmmecmmmemmmmamamm e mmmmeee (D00
5/4-1inch BELET-mmmmmmecmmmmmme—ommmamccameaae 2,25

1-1INCh MELETrmmmmmmmmmemcmmmem e cmmmnamaae 8400
13-10Ch BCYETmmmmmmmrmmemmcemmmeeammmnmemmae 5,00

2eineh metercaccmcncnerasrarceccwmameen e maen 7 50

Zach of the foregoling ™ninimum monthly
charges™ will entivle the conzuxexr to
tae quantivy of water which that minimunm
charge will nurchase at the Ffollowing
nonthly guantity rates:

Monthly GQuantity Reses:

600 cubic feet, Or LoSfemmmmmccmcamccmccaaa32,00
GCO to 1500 cubic feed, per 100 cudlc feet-w .25
15C0 to 2500 cubic Feet, per 100 cubic feetwa .2C
2500 to 5000 cubic feet, per 10C cubic feetw- L
Cver 5000 cublce Leet, per 1CCU cuble feetew .13

EYOUATDS on mains 4 incres in Ciameter or '
larger, per nONthecummccccurracccccmmcmaneeal .75

ZYDRANTS on mains less than 4+ iaches in
Ciameter, PEr MONth-mwcarmcmcccasceacvcanmaaa(l, 2

AlL water for street and road sprinkling
Durposes, per 100 cuble fectecemacmmmcmmammu=ad 15
A% the hearing, a report was presented by R.I. Savage,
one of the Commission'c engineers, in which the ectimated original
cost of <he system, as of August 31, 1927, is shown to be :325,818.

with a corresponding devreciation annuid: £564., computed dy

*

yof
vhe % sinking fund method. This appraiscl is vased upon the

value ol the properiy amownting to 525,986., as of July 31, 1926,
established by the Commission for rate base used in ite Declsion
Noa 17768, above referred to, to which net additions and hettere
wments arc added. IThic sum was satisfactory 4o all interested

partics and is cccepted as the reasomable w»ete base for ithis pro-

ceeding.




mhe above repordt, together with taat submitted In th
oriox proceeding Yy the Commission’s englueer, contains analyses
£ the company's revenues and meintenance and coperation erxpenses.
These Tigures ave given in the following tabulation, together
with the resulting return on the corresponding rete base.
Maintenance and

Total Cperation Zxpense, Available Return on
Revenrue Inc. pepreciation for Return Rate 3ase Investment

53, 336. $2, 785, #551. 525, 966« 2.12%
$3,159. wss 001 $158. 523, 966. 0.61%

The annval operating expenses allowed by this Commission

in eztablishing the rates now in effect were £2,600. and, as the.

evidence indicates “hat this amount i almost identical with the

actual expenditures, the same allowance is considered fair and
reazgonadle for the purposes of the preszent proceeding. The exist-
ing rute schedule went into eflfect on Januwary 1, 1927, and o

study of the resulting revenuve chows that the cum of s2,218. was

‘ reéeived Irom tie pericd January to dugust, 1927, inclusive. It
is reasonadle 1o assume, taerefore that approximately $3,300.'will
result from the operation duriﬁg 1927, wkich amount ‘Will leave
llttle, if anytaing, Dby waey of net return unon the invesiment for

L

1927.

-

Uader normal condlitionz, the application ¢f a metered
scaedule on o system where consumers have been long sccusioned
to flat rates resulis In a temporaxy Arop in water use and
revenke. alihougid the existing rate schedule nag o4 been in
effect for o sufficient length of time Yo definitely determine
its ultinmate yileld, yet the investigation of the affairs of the
Flymouth Vater Company and the studies of local conditions made

by the Commission's cngineering steff for the several years last




vast conclusively saow that the principel reason for the continued

falling-02f of revenue is caused by the gradwal decline in popula=-
tion witkh *the accomnanying losc of comsumers. JMApplicant, however,
introduced come testimeny dasecd upon the expense of operation and
cuomitted fizures showing tihe proportion of consumers who consune
egc water than the present minimum 6C0 cubic Leet, to which is
attriduted the present dilficulty.

Although the ratec cctablished by the Commission were
reaéonable under the conditions then obtalining, = careful review
of =211 tﬁe testimony chows & cteady decline In the mumber of con-
sumers served, togethcr with o corresponding doerecase in revenue.
The present rates have bYeen adjusted to séme extent and will, it

g belleved, result in producing slightly increased revenues and
the same time will not place an widue burden om the conzumers.
£y aowever, the number o7 conswaers continues to decrense, higher
charges cannot reasoncbly de expected, for the rates of this
VNLLLYYy 28 established herein are not far delow the point where
furthex Iincrease will resuvli in a rate greater than the service
is reasonably worth. DThe rates cstablished in the following
order should provide rcvenues sufficlent to nay operating costs,
including depreciation, and a small return upon tae invesiment.
Zowever, as pointed out by this Commission, this g stem was
Corigirally designed to serve a far greater population than
actually now supplied with water and is, therefore, %o that ex-
tent over-built. Under such conditionsz, 2 full retura canmot
reasonably be cxpecied.

Consiceradle Yencfit acerucs to e community from the
ample fire nrotection provided by the facilities of this utility.
It is xcazonable, viercfore, that a portior of %4he inereaced

revennes showld ve provided by the aunicinality for thisc service.

-‘_]_v-
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Plymouth Vatexr Comneny, o corporation, havin: made
apovilcation to the [allroad Commiscion as above numbered and en-

nearing heving been held thereon, und the matter

having been duly cuhuivtted axnd beoing now realdy for decision,

It ic hexedy fouwnd ac o fact that the rates now chaxged
Wy 2lymoutk Water Company, o corporation, are wxnjust and unreasofe
able in so far as they differ from the rotes herein established
and that the ratec herein egiablished are Juzt and reasonable

rates V0 De charged lor the service rendered.

2eging 1ts order on the foregoing findings ol facet and

on the Turther statements of fact con t&lnea is uhe‘dpiﬂioh‘whicﬁ
precedes thlis oxder,
IT IS HEREZY CRDERID that Plymouth Water Comnany, o
ration, e and it is heredy authorized and Girected to file
thic Commission, within %wenty (20) dayc from iae dae of

g order, the following schedule of rates to be charged for oll

rendered 1o consumers on and after Cectober 31, 1927:

IETER RATSS .

Minimum Monthly Char~es:

5/8-ineh mete*~----------~---~----------—--------vz 25
O/ 4=10Ch MelCrummmcnmccmcc et dc i ma - 3,50
1-1inch Metermmmec o mmmm e e e nm e meee 3,00
Li=inch metermmcccmcc e cc i ame 5,00
Z=ineh mefer-mmmc e nc e e e e e cm—a e em 7,50
Bach of the forcgoing “Xlnxmxm Monthly Charges™
will entitle the consumer to tae quantity of
water which that minimam charge will nurcihace

- e

v the following monthly qu&ntitv rates

dontinly uuntity Rates:

400 cudlc feet, Or leSlmuc—mcma- -
sext 1600 cubic feet, per 100 cudblc feet----------,
over 20C0 cubic feot, per 100 cudbic feotmmmecnmaaca




SYDORANTS orn malns 4 inches in Ciameter or :
larger, DCY NONthecmwcccavccwmncmccmccc— e e n e m e ea 82,50

8 DZYDRANTE on meins less than 4 inches in o
diameter, Ver MONthesmeemcmcccammconccccnecncnme—en3E 00

¥y et
e

all water for street and road sprinxling purposes, | .
ver 1C0 cudbie feet---__--_---_-----__-_--__-_---__-$ LS

For all other ypurposes the ellective date of this order

snall be twenty (20) days from and after 4he date hereofe -

. /S
Dated at San Franecisco, Californla, this /C7 aay

1 gpmm—
of @M-/‘—"—’ , 1927,

/% A lu..

Y/ LomissSioners.




