
Decision :;~ .: S () r) ·1 
"'. '. " "'~, $. . .. 

i 
In t:1e ::.:o.ttcr 0:: the A:!?:r>licat1on ot ) 
tlle :?L~:(;uTli ~;~A'=Ea Gv!::?A...\"Y, a CO:l;"- ) ..:11'::I1iC8o ti on :Xc. 1Z909. 
yor~tionJ ~or pe=mission to ~~just ) 
the ~ctc~ ~~teo. ) 

::.c. :?J3.ndol~.'h, for ~i:ppl:Lcan t. 
':iin. G. S:~ .. d.cr, for C1 ty o~ ?lymouth 

::>.~ld Cons ur.!C l'S • 
G. R08~ ct al., for Eoara of ~rustees, 

?lymouth. 
J. Y.:.'!.nder~ool, for Ci tizeno COl!1Ill.i ttee. 

?lymouth, ~~ador COlUlty, ~~~~ ~or an aa~ustment ot its ~,tee for 

3'U.cn ~eri7ice. ~~e :::.,:,?licant al1cses in effcct tho. t the exict1ng 

:letc!' ro.tc8 arc r.on-cOmpC!l88.tory in tl"l.~t t:ley ~o not ~eet the 

reasonable maintenance :lnQ operatins cXl'enccs and f~il to yield 

.A. public hC:1~i:n.e in thi s ::latter wus held. 'be:f."ore ZXarn.1ner 

Vaughan at ?lJ~o~th after~ll interczte~ ,arties had beer. notitied 

ana. 51 vc:n. an o:9::?ort~i ty to 8.l'Pcu.r o.ncl be heard, and the rna ttor 

'!Je.<.::. duly S:UJ::li tted. Ilna. is now rec.d,y for dcci sion. 

Tl":.e cxi=ting !'~ltes were fixed in ;",plico.tior. 1=0. lZ029~ 

~ecision ~o. 17768, ~ecember 17, 1926~ to which reference is hereby 

~ade for ::; hictory ~c. o.escription o~ thiz ~yztC!:l .. · 
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~hese ~utes ~re as follows: 

1!inim:u.:l ::onthly Ch~!,p'e s: 

'-1 ., -. "'\'" 00 o 8-1ncn me~er-------------------------------~~. 
3/4~inch meter---~~--.---~---~-~---~~---~--~- 2.25 
l~inch meter-~-~-----~.-----------~-------~ 3.00 

l{~inch mcter~--------~-------~~~~---~-~---- 5.00 
2~inch mete~------~-----------~------~----- 7.50 

Z~ch of the fo:c30ine nmini~um monthly 
charges" will entitle the oonS1:.::ler to 
the ~~antity of w~ter which th~t min1m~ 
charee will ~urch~~e at the followi~g 
~onthly .quantity rates: 

~.~on t111y Qua.n ti ty ?.U tc s: 

600 
600 

1500 
2500 
Over 

cubic teet, or less--------~---------~--~2.CO 
to 1500 cubic feet, per 100 cuoic feet-~ .25 
to 2500 cubic feet, per 100 cubio fect-- .20 
to 5000 cuoic feet, ?er 100 c'U.bic feet-- .15 

5000 cubic feet, per 100 cubio feet-- .13 

FIa..:: !-':i":)r..A:~TS on !'1:li:ns 4 inchc z in c!.lo.mete r or 
larger, pe!' r~onth .. -----------------.. ,... ... -------~;l. 7 5 

F~~ 2Y.D~TS on mains leso than 4 inches in 
,il.~ e'" rot' .... , "5 ~am ",e , :per tl n J.1.---------.. ----.. -------.. --.. 't •• ~ 

~\ll w~ter for street ~~~ ro~d s~rink1ine 
'l)1.U""Ooses, "Oer 100 cubic fect------ ... ------- ... --:~ .15 ...... .. II" 

At the hearing. a report was ~resented by R.E. sav~3e~ 

one of the Co~ission'c en~ineers, in which the estimated original 

cost of the system, 200 of August 31, 1927, is s..."1.own to be ;~2o,Sl8. 

wi th a co~res:poncling de?reciation annuity of $564., com}?uted. 'by 

the 5)~ ~inkine fund. !'!lethod. :r'his aJ?l'r;;>.is~l is based. upon the , 

value of the :l,Jropcrty umountins to :jZ5,9S6., IlS of July 3l, 1926, 

established. ?y the CO::l::l.issio:l :for rate 1jase used in its :>ecis1on 

Ko. 17768, ~oove rc!erre~ to, to which net additions ~d ~etter-

ments :?ore added. Thi:; oum W:.l.S oatisfo.ctory to all interested 

parties and is ~ccepted a~ the reasonable rate base for tr.is pro-

ccecling. 
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~l1e above :-eport, together wi th that s\lbr.li tted i::1 the 

?riO~ p~oceedine oy the Co~ission's engineer, contains ana~7ses 

of the eom~~~ts reve~ues ~n~ maintenance an~ operation e:~enses. 

Thece figures a.:t'e e1 ver.. in the fo1lowins t~"ou.la. t1on, ".;ogethe:

wi t..~ the resulti:oe; ret\U"n on the corrcspondins re.te base. 

Yeo.::-

1925 
1926 

~otal 
Reve~ue 

~:aintenG.nce and 
O~ero.tion ~ense) 
Inc. ~epreci~tion 

,t • ., 78 r.: ;(w," ~. 

:;;:3,001. 

"';'vailo.ble 
for Ret-u.rn 

$551. 
:;;158. 

:Rate 333e 
Return on 
:::nvestment 

T~e nnn~al o~erating expenses allowed by this Commission 

in eztablishine the rates now in effect we~e $2,,600. and, as the, 

evidence indicates that this amount is almost identical with the 

actual expenditures, the sace allowance is consi~ered tail' an~ 

re~son~ble for the purposes of the present ~roceeding. The cxist-

ing r:.l.te sched.ule went into effect on January 1, 1927, and So 

study of the re su1 tine revenue shows the. t the sum of ~;2, 218. \,10.: 

received ~rom the period Janua~ to August, 1927, inelucivc. It 

is reason.'lble to assume, tilerefore that D.pj;>roxime..tely :JZ, 300. will 

result fro:n the o:perotion d.uring 1927, which e.moUllt'will leave 

1i ttle) if any thins, b~' W~~r of net return upon the, invectment :for 

1927. 

Under norm~l conditione, the a~~lication of a metered ...... 

scnedule on ~ systc~ where consumers have been long cccustomed 

to :.lat r~tez results in a tempor~r.y drop in water use and 

~ven~e. ~thOueA the eXisting rate scheau1e h~s not been in 

effect for ~ sufficient length of time to detinitely det~rmine 

its ultimate yield, yet tile investigation of the affa1rs ot the 

Plymouth :':a.ter COI:l.,c.r~" al1d. tl1e studies ot local conditions made 

by the CO:Jtlission t S cngineerin.:; ztaft for th,e several years l:::.st 
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?a~t oonclusively show th~t the ~rincip~l reason for the cont1nued 

tal1ine-o~t of revenue 10 c~used by the gradual decline in Dopula-

tio!l. ... Ii t::. the o.ccom:oa...wing loss ot cl:msu.::ers. A~nlicant, however, _ .. 
introctuC€ld eooc tcsiiimo:JY Oa,8Cci. upon J~he expense ot,ope:oatlon and. 

subt:.i tted. fie;u.rcs 3howinc; the proDortion of consu.."!lc.:r'z who cons'Il:l.e 

lese water t:h::-I.n the "Oresent :nin1:nun 600 cuoic :teet, to which is . ... 

~ttri~ute~ the present difficulty. 

~though the r3tes c:taolishe~ by the Commission were . 
rcasona'ble u.nclcl" the cond.i tions then obts.ini:lg, 8. careful review 

of :3.11 t;hc tcstimony s..:'1.0WC 0. steady tlecline in the nu::l'bcr of CO:l-

::;'1.'lZl.crs served., toeet2:cr wi th ~ corrcspond.ing 1i0CrCc.oe in revenue. 

~he :,orczent :::'.'ltcz hav€: been ad.justed to some extent ~Ii will, it 

is bclicve~, recult in ~roducing slightly increase~ revenues ~d 

o.t thc same time v:111 not place an 'Ullclue buden on the ConS1.'Uners. 

If. ~owe~er, the nuubcr ot cons~~ers continues to decre~se, higher 

ch(?ree~; car..not reason['.."oly 'be e"-":pccted., for the rates of this 

ut::"lity as established. herein are not tar 'below the yOint where 

i'urtc.e::.' i:r..cresne will result in 8. r.a.te greater than the service 

i s rC8.~ollably worth. T:1C l"U tes co st.:tbli s.~ed. in t!le followi!lg 

o!"a.er sCo'J.ld. :provid.e revenu.es mlf'fic:i.ent to :;>ay o:pert-'.tins costs, 

includine d.e~reciation, and a sm~ll return upon the investment. 

}!owcver, ::!.s ~ointed out 'by this Commission, this ::;ystem was 

o~ig~ally d0sib~ed to serve a far ereater population th~n 

o.ctually now supplied. vrl th water ru:.d. in, therefore, ~IiO that ex-

te~t ove~-bu.ilt. ~n~er such con~ition~, ~ full :oeturn cannot 

reasol'la.bly be cX?ec~cc!.. 

Consid.er:J.Dlc ':)enefi t accrue s to 't he co::.::n:uni ty from the 

ao~lc fire ~rotection ,rovided by the facilities of tn1s utility. 

It is :r:caSO:'l::t.ble, t:1e:xfore, that n J,)ortior.. of the increa::::cd. 

r8venues s..~ould. be r>roviCl.eCJ. ~~,. the ::l'Ilr.iCil'sli ty tor thit': serv.I.ee. 
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?lymo'U.th l:ro.'te::, Company, ::: coryorat1on, b.8.vi~ :nade 

2.9:911C11 tion to the :\.:;::.i1road. Co:run.i~ci on as c.bovc nura.be:r.-ed. un.d. en-, 

~avi::g "o(;CJ1 0.1.11y :;'I,.:'bmi ttec. anc" .. 'beins now read..,v fo::, <leci sien, 

It is he::-eb~T fO\.U1G. as 0. fact t11at the rates now cbarecd 

'Jy ?lytlOU.th .,'ia.tel' Company, 0, corl'ol'ution, ::.rc 'U.'ljUGt ~nd. unreason-

able in 80 far ::l.8 tr.cy C:iffer from the rates herein cst~.blished. 

an~ that the rates herein cstablis~ed ~re just an~ reasonable 

rates to be charged tor the ~ervice rendered. 

3.~sin.:::: its order on 'tne fo:r.·eeoinS finc.ings of .fact and 

on the ~rther· statements of fact cont~ined. in the O~1~iO~'which 

:precede's th13 order, 

IT IS liE:?EEY ORDE:at.."JJ that ::?lyoouth Wa ter Coml'-?~, c. 

corpora tion, he anc. it is hereby authorized and. d.irected. to file 

witl: thi:: COO!lission, withir.. twenty (2C) daye trom the date of 

this order, the followine schec.u.1c of rate:; to be charged. for 0.11 

service ::-enc.Arecl t.o C onz"JIllc=,s on o.nc.':. after October 31, ~9 27: 

:iv:i!lim'Ur.l ;r.on th=;r ChLl.r.-e s : 

5!6-inch meter-----------------------~-----------_~2.25 3!4-inCh meter-------------------_________________ 2.50 
l-inch meter--------------___________________ ~~_ 3.00 

l~-inch meter----------------_____ ~ ____ ~ _____ ~~~ 5.00 
:~-inch me ter-.. ------.... -- ........ ------ .. - ... ----.. ________ 7.50 

400 cu'o~ c .t!'eet or" """'"' ," . ., .,r.: . ~ .. .y~~-~~-----~~~---~~-~~~--~~-~~.~~ 
;;;cxt 1600 cu.oic fee t. :per 100 cubic i'eet----------. .25 
over 20CO cubic feat, per 100 cubic teet---------_ .15 
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FI:tC A:',!)R,.'S::~TS o~ :ne.ins 4 inches in clia.c.eter or 
l:;\.rge:-, ?cr month ... -------------------.. - .. --... - ...... - ....... -~~2 .50 

FI3Z ~~~~~~S o~ ~ains less t~~ 4 inches in 
~iameter, ~er month---------------------~--~-~-----*~.OO 

~ll "'later tor street and. roed s2rinkli!lg J;lur:voses" , 
?cr 100 c'lloio t'eet--~--- ........ ---... ~ .... ----.. ----.. ----.. -~ ~~l5 

For all other J;)1lrl'oscc the effective elate of thi~1 order 

shall 'be twenty (20) ciays fro!:]. and. ~fter the d2. te hereot. .. 
. I~ 

,~ted. o.t Sa!'l Fra!".cioco, California., this 17 day 

0-: 8~ , 1~27. 

.. II COl'JDlissioners. 

I 
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