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OPINION -------

Case ~!o. 2409. 

Comploi.nOllt, a cor~or$.t10n o::-gm'l.ized. uncle: ~e laws of 

tAe State of Cs.li:f'or:li~ \'li-;h its pr1ncipsJ. place of 'business o.t 

Los J..ngeles, is erg-aged in prod.ucing, refining and. msrket1.xlg 

pet:oleum oils c.nd. pct:ooleutl :pro~cts. By coaplc.1nt !1le<l Sep-

te:nber 10, 1927, i t ~leges tho. t the rate c.'b.~rged on numerous 

ccr~o~~s o~ ~etroleum cru~e oil ~ipped from No.ples to Los An-

gelos anl'ing tl:l.e perioo. from. April 1 to 17Ay 21, 1927, Wo.S 'Illljust 

~~ unre~so~'b1e in violation of Section 13 of the ?u'blic Uti1i-

ties ~ct of the State of Califo:onia to the extent it exceeaed 

Re~r~tion only is so~~t. Rates are st~ted. in cents 

per 100 pound.s. 

Chargeo were assessed. ~d collected. o.t the lawtully 

o.pplic~bl.e rate of 5 cents, shown in Pacific Zlectric Railway Com-

pany's Tariff 120-C, C.R.C. 289. Effective LSay :U, 1927, defend­

ont voltUlta.:rily establishod. c. rate of ZZ cents on c:::u.d.e and. :fUel 
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oil tro:l Naples to :::'03 lulecles. CO:l111e.insnt oases its 111eo. for 

reparation upon the lower r~to subsequently establisne~. 

The rate a$saile~ yiel~s ton-mile e~ings of 4.55 

cents for a ~ul o! 22 miles. Comp1ain~t instances contem~or~ 

neous :oate of Z cents on the ~a:lle corr.::oo.ity from El Segund.o, 316-

nal. ::i11, East Long Beach md :rrorwal1~ to Los .!angeles 2nd. yield-

ing ton-!::.ilc carnings of 3.157 cc::::t.s to 3.529 co:c.ts for distances 

of 17 to 19 miles. ~he rate U;S>0n \1hich re'para'tion is sought yields 

ton ... J:lile ez.rnings of 3.181 cents. 

The ton-mile earnings und.er the subsequently cstc.blish-

cd. rate of 3,z centz compare favorably with earnings rcceiveCi. on 

crud.e oil frQl other ~ro d.ucing points in Southern C:lliforma to 

Dcfenda."lt adm:l. ts tho $.llegaJ~ion of the c OOlDJ.a1nt ::.nd has 

signifiod. a tTlllingncss to ma.l~e reparation aclj'U.S tment, therefore 

under the i:sues as they now sta:a1. a formal heari:cg will not be 

necess~. 
, ....... 

'iJ:gon eomiCl.eration of all the facts of record we are 

of the o~inion ~o. finO. that the rate of 5 cents charged was un­

~u.s t ancl 'tll'lreo.sonabl e to the extent it exceed.ed. ~:ile SIlbsequently 

Gst:l.'b::J.sb.ed. rate of 3'} cents. We tu.rther find. thc.t co·mpl:ll~t 

:pc.1d and. bo re t i.e charges on tho shipments involved ani has b cen 

d:Jl'l'f-'.ged. to the extent of the a.iffere::lce "oet",veen the freight char­

ges paid and. those that would. h:l ve accrued. at the rate herein 

toU!ld. res.30n~:ole end ths. t it· is e:l ti. tlod to reJ,:l:lI'ation. 

COtlplainc.nt v.'ill suomi~ statc:te::lt to de1'e:::.d.ant for 

dieck. Should it not be possible to reacn an agreemeut as to the 

~OU!lt of re~ro.tion the ~tter m~ be referred. to the Commission 

1'or further attention u:::d the ent:-y of 0. sup'plemental. order slloul.d. 

S'.lch be necessary. 
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ORDER - - ---

file, full invectigat ion of the nu::. ttorc a.nd. thi:ogsinvolved. hav­

ing been bz.d, ~nO. ba:1nG this o:ra.er on the findings of i:::.ct and. 

the cO:::lcluC1011S oontained. in the opinion, which said opinion is 

h.ereby referred. to ~o. :t:l8.d.e c. Dart hereof, 

I~ IS EEREBY ORD~ tbat defendant, ?acific Electric 

R~lwe.y Com;:tc.ns, 'be ruld it is h.ere by- o.uth.orized am directed to 

=efu.nd to complainant, ~erculea Gasvline Compa.ny of 1.os J.:I:lZeles,. 

Coli!ornia) c.11 charges it mrxy hc.ve collected. in excess of ~ 
cents ~er 100 poun~s on the ~ipments .involve~ in tnis proceed­

il:J& a::Ji i'o:-warc1ed from Na.ples to :Cos lU'lgeles durine the !)eriod 

!::om AI':-1l 1 to ';!.~ 21, 1927. 

Dcte6. at Sao. :Francisco, California, tbis 11 J:Z;- da.y 

of Octooer, 19a7. 


