
:n.o,1s1on No. __ ,,.;../.rf:_CJ_4..-., ",",7 __ _ 
.' , 

BEFORE TEE RAILROAD COMMISSION OF TEE STAn OF CALIFOBNIA. 
. ., . ~ ~.. ,. ~ ..' . 

In the Matter of the ~plication ot) 
, LA. HABRA DOME~IC Wm:3 COM:PANY, ) 
a corporation, tor,a.certitioate ! 
authorizing the issuance and sale App11catioXL Ko. 14102. 
or 1~s oap~tal stook. 

J.lbert Launer, tor appl1oe.nt~ 

BY 'mE COMMISSION: 

OPINION' 
... " . 

LA Habra Domestic Water Company asks permission to 

issue and seil $10,000.00 or its •• ven peroent prererred stock and 

$10,000.00 ot ita cammon stock and us. the prooeeds obtained fro. 

the sale ot such stock tor the purposes here1natter mentioned. 

It alao .. sks permission to iswe $20,000.00 ot ita common atock tor 

the ~urpoae 01' re~burs1ng its treasury and thereafter distribute 

such stock as a dividend to its preaent stockholders. 

Applicant has an author1zed stook i.aue or $100,000.00 . 
divided into 2,000 shares ot the par value ot $SO.OO each and 

oonsisting or 140,000.00 ot a.ven percent preferred stock and 

$60,000.00 or common stock. At present 1t report. $30,000.00 
, 

ot the ~reterred and $30,000.00 ot the cammon stook outstanding. 

.... 
4/, ' 
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~ of Januar.y 1, 1927, it reporta .... ta ~~d11~b1l1t1 •• ' 

... tollo ... :-

Fixed Capital Installed • • • • • • • • • • • • • • .. 
~ Franeh1.e •••••••••••••.•••••• t344.~ 

Real Estat. ....................... 8,,000.00 
Buildings •••••••••••••••••• 5,160.10 
Well •••••••••••••• 4 •••••••• 5,058.00 
Pamptng equipment •••••••••• e.112~51 
Distribution mains •••••••• 4S,708.~ 
Reservoir .................. ',668.&~ 
Serv1ce linea ••••••••••••• 2.137.50 
Mete:ra •••••••••••••••••••• 14:,043.36 
Ottice equipment •••••••••• 631.57 
Shop " • • • • .. • • • • • 5:1.6.57 
Garage • •••••••••• ~9g.66 

cash 1n bank. .... .. • • • • • • • • • • • • • •• ~ .00 
~os1t (City o:t La Habra). • • • • • .. • .. .. .. .. .. .. 25.00 
N'ote.s Receivable. -. .. • ..... .. .. • • • .. .. • • ... ,,",07".91 
Aooount. Reoeivable • .. • • • • .. • • • • .. • • • ... 2,165.70 
La Habra Water Co. Stook •••••• , • • • • .. • • •• ~,256.87 
~ools &. Supplies. ".. • .. • • .. .. ",. .. .. • .. .. .. • • ___ 8fJ;.;;.;;orr...;;.;,;;;;-'8-." 

Total.la •• ta ••••••••••• $ll'1,2K.¥ 

UABnITIES: 
.,'. 

Capital Stocle .. • • • .. • • • .. .. .. • • .. • .. • .. • .* 60,000.00 
Rote. Payable .. • .. .. .. .. .. • • • • .. • .. • .. • • • ... i, '1~ .00 
AOCOWlts Payable. • .. .. • .. .. • .. .. .. • .. .. • • .. •• 5,669.H 
Consumers. Deposita. .. • .. .. • • .. • • • • • • .. .. .... olZ8.25 
Do:o.a.tiona 1%1. .l1d or Con~tructiOA.. • • • • • .. • • .... 5,.tO:2.62 
Depreciation Reserv •• · ...................... 1~,617~ 
~lu. • • • • • • • • . • . . • • • • • . • • . • • 2:5·.37'1.82' 

~otaJ. Liabi11tiea •••••• ~1'112H." 

AJ5 or September l~ 1~27, appl1oen:t reporta $1.7,700.00 . 
h 

ot notes outstanding. These notes were issued to obtain t\U\da to 

pay construction expenses. 

Appl.1cant intends to sell the i20.000.00 or stock 
. 

reterred to herein tor cash at par. It asks perm1ssion to use 

:tor the purpose ot paying co:mmissions and expenses incident to thl, 
I 

sale 0: the stook an amount e.qual to not exoeeding n ve peroent ot 

the par value ot the stock sold. It :turther asks perm1ludoD. to 

2. 



sell the stook on the insta.lllu.ent plan under whie h :ple.n the »ur-

ch&Bor wOUld be required to pay ten percent ot the subsoription 

pr1ca at the ttme of subscription and the remaining ninety permnt 

in not less than nine suoceeding equal monthly peymell~., the deterred. 

~enta to bear 1ntereat at the rate o~ seven percent per aDAum. 
It intends to use the ~rooeeds other than the tive peroent to pay 

outstanding notes which have been issued tor the purpose ot paYin£ 

tor additions and better.ments, and 1natall add1t1oDal tmprovem~t •• 

In this eoxmect1on 1 t reports that it wlll. be called upon to expend 

during the next succeeding eight months the sum ot ~,OOO.OO tor . 
the purpose ot aequ1r1n& and installing 3,000 te.t 12" Q~at iron 

distributing maina, 1.000 teet ot 6" cast iron diatr1but1DC .. :1 •• 
-end 2,000 teat ot 4" ca.at 1ron distributing me.ina together w1~::ll,~ 

. 
gates and fittings necessary tor the camplet~~ thereot • 

.As ot J'anuarr 1, 1927, applicant reports an accumulat:.4 
. . 

surplus o~ $23.377.82. . . 
a representative ot the Commission t s Department ot Finance ~ 

. . 
Accounts. l:I1s report ~ows that the surplus includes $3.964 .. 87 

or donatiOns and that ~.336.92 -.a credited to surplus aa & 

result ot the reveJ.u·e.t1<mo:t' a.pplicant's propert1ea. In our 
. . 

op1n1on neither ot the two amounts are proper credits to unappro-

pr1ated surplus. ~e Commission has heretotore held that 

neither donations, nor an inorease 1n the asset acco~t.J due to a 

revaluation ot properties, results 1n surplus pro:t'ita available 

tor dividends. (Vol. 25, OpiniOlls and Orders ot tho Railroad 

Cormn1ssion. ot C~11tornia,' pat>e 85S). the amount ot stock 1b.1ch 
. . 

applioent may issue. to reimburse it. .. treuUl7 and pay a stocle 

dividend should, in our opinion, not exoeed $15,000.00. 
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ORDER 
.... , .. 

La. Habra Dcmest 10 Water CompeJll" having aakec1 permission 

to issue ilO~OOO.oo or its seven percent preterred atock and 

$30,000.00 ot common stock, a public hearing haVing been held 

betore ExBm1ner Fankhauser and the Railroad Commission being ot the 

opinion that the company should be perm.1 tted 'to isaue ae.id pre-

terred stock and $25,000.00 ot common stock and that the money, . 
property or labor to be procured or paid tor by such 1saue i. 

reasonably required by applicant and that the expend1 turea herein 

authorized are not in whole or in part :proper~ chargeable to 

operating eXpenses or to income and that this app11Gation should 

be granted 8,8 herein proTided, therefore 

IT IS m;F.EBY ORDERED 8.8 rollo .. a:-

1. La Habra Damestie Water COmpanJ may i.auG 

$15,000.00 or ita cOmmon capital stock ~or the purpo •• or re-

~bursing ita treasury on acoount ot income expended tor 
;, ., 

additions and betterments and thereatter d1.tribute Bueh 

stock in acoordance with law as & stock dividend. 
2. La Habra Domestic Water Company may i.sue 

and aell at not les~ than par $10,000';00 ot' its aeTell peroent 

preferred stock and ilO,OOO.OO ot its common stock and may 
expend, it necessary, ot the prooeeds rea11zed tram the .ale 

ot such stock an ~ount ot ~ot exoeeding five percent ot the 

par Talue ot the stock sold to ~ay commissions and other 

expense. incident to the sale ot the stock and us. the 
remainder ot the proceeds together with such portion ot the 

tive percent not needed tor the aforesaid ~urpo8e~ to P&7 

indebtedneas and to pay the cost ot addition. an~b.tter.m~t. 
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reterred to 1n this application. 
3. La Rab~ Domestic Water Company &hall k.ep 

such record ot the 1s8~e, saie and deliVery"ot the atock here-

in author1ze~ and ot the disposition ot the prooeeds &s will 
enable it to tile, on or betore the 25th day or each month, a 

verif1ed report, as required by the F~1lroad Comm's81on'. 
.. ~ -

General Order No. 24, which order, 1nsotar a.s applicable, 1. 

~ade a part ot this order. 
4. The authority herein granted will beoome 

etfective upon the date hereot. 
D. ~1$ application insofar as it involves the 

1eauo or ~,ooo.oo or oommon stock be and the same is heflhy • 
. 

d1smdsaed Without prejudice. 

/"J r!5 
D~ at san Fr~o1seo, Cal1~orn1a, thia ____ ~~0 ______ _ 

~ Camm1881~ers 


