
Dec1sion. No. __ :_~".;..;' ~..;..·~_:~1_, .... _': __ _ 

BEFORE 'I'HE RA.II.ROAD COMMISSION OF TB.:E STATE OF C.A.LIFORNI.A. 

In the Matter or the Application ot) 
SO'OTE:EB!r CoMIES G.AS COMPANY ) 

OF CAl.IFOBNU 1 
tor authority 'to, issue and sell one) 
lU11110n t1 VtI hu:a.ared thousand l 
dollars ($1. .. 500,000.00) par value . 
ot its c~on cap1tal stock. 

LeRoy M. Edwarda, tor applicant. 

BY THE CaaaSSIO.N: 

FIRST SUPPLEMENTAL OPINION 

In a supplemental petition tiled in the above entitled 

matter on October 3, 1927, Southern Count1es GaB Company ot . 

cal1fOrnia asks the Railroad Commission to make ~ order autbor1z-

ing it to use $750,000.00 obta1ned from the aale ot the oommon 

stock authorized to be issued br Decision No. 16064, dated March 14, . 
1927, tor the purpose ot re~burs1ng its treasury on account ot 

earnings expended tor capital purposes. 
ar Dec1sion No. 180&4 the Commis8ion a~thorized the 

company to 1ssue and sell tor cash at not lea. than par tl,500,OOO·~Oo 

ot its common capital stock and to use $750,000.00 ot th~ prooeeds 

to reimburse its treasury on account ot earnings expended tor ~. 

acquisition and construction or properties prior to November 30, 

'rhe remai:c.1ng $750,000.00 ot prooeeds, aooord1ns to the 

order, mA'1 be used only tor such purposes as the Commission m1ght 

, authorize ~ supplemental order or orders. 



In EXhibit ftB~ supplementad by Exhibita One and two. 

applicant reports constructive expenditures ot $3,032~a63.68'asa1n~ 

which aocording to the testimony no bonda and only a nominal amount 

ot stock baa been issued. ~. $3,032,863.68 haa been finanoe' 

through. the investment ot reserves ($2,286,65g.73) end surplua 
.. I • 

($2,550,437.;0). .A.p:plioant aaks permission to use $750,000.00 
. , . 

obtained r~ the sale or stock to re~burs. ita treaaur,y becau •• 

ot earnings used to pay tor aaid expenditures. 

~1s request, we believe, can be sranted without g1v1116 

~ oons1deration to app11cant t a Exhibits three, F1ve or.S1x. 

~e have made no deter.m1nat10~ ot the oorreotness ot the amounts 

available tor security issues as reported tn said exhibits. 
The authority herein. granted should not be oonstrued aa 

an approval ot applicant's reported expenditures (Exhibit B) 1n 
. -

excess ot $750,000.00, except .. such oxpenditurea may haTe been 

heretotore approved, nor should it, on the other hand, be construed 

as ltmiting, to $750,000.00, the amount ot .eourities whioh appli-

cant may properl1 is&UO against its past expenditures. 

FIRST" St7PPIEMENTAL ORDER 

SUpplemental peti t10ll haVing been made to the Ba11road 

Commission by Souther~ Counties Gas Campanr ot California tor an 
order author1zing the use ot proceeds obtained trom the sale ot 

stock heretofore author1zed to be issued, a turther hearing having 

been held betore Examiner Fankhauser and the Railroad Commission 
- , 

beins ot the opinion that the expend1turea ot such prooeeds are 

reasonablr required tor the purpos.. herein speoitied and are not 1n 

whole or in part reasonably chargeable to operating expen •• or to 

2. 



income, 

xr IS HEREBY ORDERED that the order ~ Dec1s1on No. 
. .. . 

18064. dated March 14. 1927. be, e.nd 1t hereby 1s, modif1ed so as 

to perm!t Southern Count1es Gaa Company ot California to use the re-

main1ng $750,000.00 ot the prooeeds obtained trom the .ale ot the 

oo:mmon stock suthoriz'ed by ~~id decis10n to be 1ssued, to reimburse 

1ts treasury end to t1nanee' in part the expenditures. reterred to 1n 

the toregoing supplemental.: op1n1cm·, made pr10r to 1Ul.y 31, 1927, 

~roT1de4 that only such expenditures as are chargeable to fixed 

oapital accounts under the un1tor.m SY8t~ ot accounts preseribed by 

the Commiss1on be so t1naneed. 

IT IS EEREBY Yv~ ORDERED that the order in Decision 

No. 18064. dated March 14, 1927, shal~ remain in tull foroe and 

.ttect, exoept as mOdified b:y thi,8 F1rat &lpplemental Order. 

:':J -~ DATED at S8J:l. Fr8ll.oiseo, Ca11fornia, thia _-..&.!!:.. .... _¥-__ _ 

. , 

day ot October, 1927. 

! 


