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Decision No.

SLTORY THD RAILROAD COMMLESSION OF THE

In the Latier of the Axplication of

DALCA TRLGPEONE AND LAIoGRAPH CCLPANY,

a corporution, for auithHority o issue ' vion No. 13461
COMmOn 3% 0CKe

In the latter ol the Apnlication of

DJLEA Tﬁ““*KONE LND TJLL«RnEE\COMPANY,

Lon, Tor cuilority to revise
&S ond to adjust ratec

nd exchanse service.
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Le W, Johns, and Zevlim and Devlin,
by 4. I. Dievenbrock, foxr cpplicant.

Louis S. Veutmore, for leb MeNell and Libby and
Ivan X. Pemberton.

.Je.Dcuel end Zdson Abel, Tor Callifornia Farx

Bureau Federction, nro.. stanta

Irnest Zrwin, Tor Cailiformia Independent Telephone
Association.

The above envlitled applications were consollidated lor
heﬁfing ana decision.
lcotion No. L3046 Delte Telen home and Telegraph
sell 3500
SVOock av nov Leset - pexr shelXe
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Public hearings were held

Toniheuser at Sacramento on liarch 24%h,

d Telewranid Company hercimalfter sometimes

-

he company, L6 engeged in the busi-
rlee to sudscribers

located along the Sacrazento + about three miles

s of the City ol S¢ Y0 approxi-

metely 28 miles soutierly thereof, including towns or coxmuau-

Y

nities of Courtland, Walnut Grove, Lsleten,

POy

Avde and Vorden.

L Commany at Sacromento .
onmne ny "a% mo Tista.

The company Ls operating under a peculiar rate ,che&u_e.
sxzchange belephonc service 1t makes o monthly charge of $1.75

-

business or residence service. This nonthly rendal entltliec

subseriber To the following;
e
icns on 'thu“ sanme line.

S vt

w-'*o cells, unlinmited, botween stavl
1{ean Neysages, CC of three minutes or less durav.on,
s not on the same line,

to any of the com)“ny' subseriber
all oxcosooo over the threo nminuto lir'* to bo pald for

2t the overtime rate shown in (¢) below.

{e) A1 mcssabos to companyts ctations in exces:c of the fil-
teon allotted In xragranh {b) above, oxceOV as provided

in sarazraph (a) avore, shall be pald for 2t the rate
of Son cents Tor she Lfirst three minubes ox fracvion
whereof, and five cents for cach addltional minuto or

fmoction thereol.

row in effect provide Tor o charge of thirlty

thpee monutes and ten cents for each additional
£iom “horeo? for messages between Sacramento and Court-
mhe initial rave between Sacra-

Toll rates for service

sietone

mentd and RLO Tive centc higher.

wetween RLIO Vista and ints on applicant's system, except Sacra-
sne first three minutes and Tfive ce
fraction thercole

D




Te satisfy the increasing demarnd for telephone service
throughout Lts territory and particularly av Walnut Grove, appli-
cant proposes tO estoblish o new exchsunge ares, with a ceniral
ofrice st Walnut Grove, und operate its system on the plan of thrce

soparate exchanges; one at Courtlend, one at Isleton and ome at

TWalnut Crove, with toll rates eflective belween any two. It plens

to fnstall automatic eguipment at both Walnut Grove and Isleton
because of the Aifficulty of securing end retalning the.éervices of
experienceﬁ opCIaltors. A1l %oll business would be handled by
ovcrators at the Courtland central office where wWie company proposes
no ¢hongCe

Tn its Exhibvits No. 4 and No. & spplicant submitted its
proposed rates for exchange flat rate service in the Welnut CGrove
end Isleton exchange areas and for toll and telegrapa service for
Ipter-exchange communications over its entire system.  TFlat rate
sehedules were designed to apply in conmection tTith primary rate
arcas to be established for Walmut Grove and isleton excLanges,
although applicant submitted 1O map showing the extent of such sreas.
No chenge in either service or exchange rates 1s suggested by
applicant for its Courtland Sxchangce.

e are umoble to asree with applicant that the present
»~ates cnd present type of service should De continued at Courtlend,
while an entirely diffcrent rate schedule snd type of service 1s pro-
posed by applicant for both Isl?ton and Walnut Grove. Te belleve
+hat the same rate schedule should be in effect throughout the terrl-
tory served by applicaent. It appears that the denxmd for telephone
service at Walmut Grove Jjustlifles the installation of an automatlc
central office at that point, and the replacement of the presenv o=
tral office eguipmert at Isleton with automatic. Inasmuch as the
versonnel of the operating force which 1s required_ﬁo complete toll
messages at Courtland con also act as local opereators, there 1s no

nced for insitzlling ausomatic equipment at Courtland. We Qo belleve,




sdowever, that applicant’s patroms in Courtland should be given
common battery sexvice, and the order will provide for such changes
as may be necessary'to furnish common battery service to all sub-
seribers located ia the primary rate ares of the Courtland exchange.

It is our opinion that %he gross cost of the imstallation
of the automatic exchange at Welmut Grove and Isleton, the proposed
change at Courtland and the lustallation of other necessarf changes
and addlitions and betterments for a period of one year, should not
exceed $43,177.00, while the met cost showld not be more than |
$32,750.00.

Estimatos of the historical cost of applicant's properties
as of August 31, 1926, were submitted, both by the company and by the
engineering department of the Commission. The Lormer estimates
the historical cost of its properties at $218,232.00, the latter at
$197,061.00 imeluding materials and supplies. Reproduction
cost new of the properties is reported by the company at $262,855.00
and the reproduction cost new less depreciation at $217,928.00.

The engineering department of the Commission &id not subdmit an
estimate of the reproduetion cost new of the propexrties. The
difference in the historical cost estimate between those sudbmitted
by the company end that of the Commission's engineering department
is due in gexeral o using different unit prices and allowances for
overhead, and the exclusion by the Commission’s engineers of $2,000.
reproesenting the value of land which, in their opinion; is non~oper-
ative. Noither estimate includes any allowance for going concern
value. It is of record that from Septemder 1, 1926, to June 30,
1927, the company expended for additions and betterments the net

amowat of $4,548.00. ~ Assuming that the company will iamstall the
improvements to which reference has been made and giving ave con-

sideration to the evidence submitted, we find the average rate base

-l
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in the estimate are substantlazlly the
No evidence was subnitted
0S,300.00, "néither was any
show the acvual cost of thilc nroceceding.

the estimate, we Tind the same to be excessive and

soould not be cllowed by charges to

Our estimate of onexating expensce nrovides
- et dy -

»

S what we consider to be a reasonadle cost
of this proceceding. The Commission's engineors iz thelir estimate

exponses did not allow anytainge to cover the loszs
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vhe company in conducting a bhoarding house for %
courtiand. The record chow
cometimes three of

. . B4 - ™ v TT o~ Do de
nenytc vourding house. Jelealrv, 25cistan

s

vesvilied that 1f Sthe compuny wero ¥0 cecase the operation of

e

voarding housc, the wages of oll operators would have to be inp=-
creascd.
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saintenance expenses,including 59,530. for
deprzciavion annulty, § perceat sinking
Dund BasiS . v v v e s e e e e e e e e o« w19,370.00
Uralfic expenses . . . . . . . .10,790.00
commerCliul CXPONSES + ¢ 4 0 e e W 5,820.00
General CXPCNECS o o o . o 0 o o 6 s e s 9,810.00
ToXes assizneble To operation . . . . 5,380.00.
Zent Tor pole lines .. .4 . . . . 40.00

)

Tneollectible Tevomice ¢ . . . 1L70.00

""Qtal-q...-..-.--. :‘,;45_,380.00

ke sched - to the order herein as "ZxXhiblt AT
we bellieve will »roduce ¢ g Tevenue of ;62,300.00, which i

eraving cxpenses and yield a re-

cent onz a rate buse of ;241,5%.
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changes, public hearings having been held and the matter having

hoen submitted and the Commiscicon boing of the oplnion thot

money, nroperiy or labor to be procured and paid for by the

of 440,000.00 of couxion stock i sonal required by the

and that the expenditures herein are not iz whole or
sare roaconably chargceable o operaving cxpenses or to Lncoxze,

that in the opinion of the Commisplion public convenlience and

neecessity require Jelva Telephone and Telegraph Compuny

an exchangze

the Toregoing finding

Delua Telephone and Telegraph Company,

showing to the Rallroad Commiscion that

ke

nleted conctiruction and recrrangements necessary to

-

the rendering ol common haviery oxchange telenaono

service within the primory rate areas of the Courtw-

land, Isloton and Valnut Grove exchanges, &5 58U
Lorth In the opinion nreceding thls ordexr, and upon
2 supplemental ordor from the Ruilread Commission

mey: .
(&) xchange and toll and telegrapn ser—
‘rom o central offdce at Walnut

b) primary rate areas in Courtland,
- and ualnuu Crove exchanges, as set
> in Exhibit BT catltached hereto.

sn cxchange ereas for Courtland,

on, and ”alnuu grove ?vchhnmcu, as

Forth in Zxaibit vC™ attached horetoe

with the Rallrond Commis sica.and malke
ffective The rates sot ”orth in Exkibit
A" attached hereto.

Tile with the Rallroad Commissiozn mops showing
vhe primery rate areas and cxchanﬁe areac
Tor Courtland,Isieton and Talput Crove
exchanges, as set Torth in Exh;b;t' o
and "C'™ attached horeto. -

)
S5

i cr b G
[s)

ot#c+o|4<:e:%

5<?l~
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Delte Telephone and Telegraph Company nmay issue and sell
ror not less than 90 percent of its par value 440,000
par value of its common capltal stoek and use éhe
pro;eeds %o pay in whole or in paert the cost of in-
stalling improvemonts, to which reference is made in
the foregoing opinion.

Zxcept as otherwise brovided in this order, the authority
nerein grented shall bécome effective twenty (20)
days after the date hercof. S

Delta Telephone and Telegraph Company shall keep such
record of the lssue, sele and delivery of the stock
herein authorized and of the disposition of the pro-
ceeds as will enabdle it to file, on or before the 25tk
day of coch month, a verified rxeport, as reguired by
the Railroad Commission's Gemeral Order No. 24, which
order, iansofar as appliéable, is mude & part of this
order.

%pplication No. 13461 insofar as it involves the issue of
£20,000. of stock be, and the same is hereby, dis-

ﬁissed without prejudice.

b
DaTED at San Francisco, California, this ___ AV

e % . 1927,

ﬂ«/ Lo,

Commissioners.
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SHCHEANGE SIRVICTE SCHEDULL NC. A-l.

CINERAL SIRVICZ:

Applicadle o ilndividual and party-line dusiness and

recidence Tlat rate service LTurnished within the primary raie

areas o2 tze Couwrtland, Isleton and Walnut Grove Ixchanges

a
Lk et @
r——

Rate ver Nonth
SUSLOCSE Jesatence.
sall Jesk WL LESX
Set Set set set

ingividual line siation,(iB3.25 3,50 w2.75 53400

twro=nariy line cttition, 2.80 2,75 2425 2.50°
Zaca lour-party line siavion, 200 2.25

-

Zzeh Ixtension clation, 100 2.2 478 1.00

CONDITIONS:

(1) Inéividual and party-line cervices will be provided
outcide the primery rate areca end within vhe cxcaange arca af whe
abvove raves plus mileage.chnarge.

(2) Zxiension seotz 2t the above ratecs w;ll be installed

on bthe came preaises as the primary stotion.

-’




SACHANGL SERVICE SCEZIDULE NQ. A=4.

-r EndrY T Ty A RA R}
SITEAGTE 2083

Wleage rates applicable througkout the Suburdon

T %ac Courtlond, Isleton end Walaut Creve Zxchanges.

Rate ver coch one-quarter
mile or fraction thereof,
VeX nonth

Zaen individual line primary )
station, , . 30680

Zach two-variy linc prinary

L L .
aeaslon,

Zach four-party linc primary
station,

o

The avove rates are baced on the alr line diziance
meacured between the sudseribertc primary station and the neare
ezt point on the dboundary of the primary rate arez. These.xrates

are opplicadle to o scrvice located outside “he vrimary rate

area, but within the execaznr~e arca,. in addition to the base rates
" 4 1] »

Tor cimlilar service furniched within tue primary ratc arca.




CHEIDULL N0 Lmde

SUZSURBAN 3ZRVICIE

Apdlicadble 0 cuburban cervice furnlshed within tae
guburben areas of the Courtland, Zgleton and Yalnut Grove

EXcnangec.

" m"‘
RATE:

Ratc per monta
aall OCT Legk et

business primary station, 53400 53425
recidence primary station, 250 2475
buciness cxiteasion station, 1.00 1425

residence extension ctation, 75 1.00

CONDITICORS:

Swourben service Lo furnighed owtglde the primary rate

area but within the oxchange ares, In no case will the tolal
pambey of primary staiions coanceied o one circult cxceed ten

(10) statlions.




SERVICHE SCHEDULE NCO. A=-11.

ALpplicabdle o cervice Lrom Companyts non-listed pub—;

N

1ic %elepaone siations throughout the territory cerved.

TR

Zach exchense MCSSEZEs o » o o s v = « o o 0,05

CORDITIONS:

Public telepaoncs will e ingtalled by the Company atb

its &iserction, in pudlic locationc, to meet the gemeral and

transicnt telepaone reguirencnic.




TUCKANGS SERVICE SCEEDULE NO. L-13.

SUPRLEENTAT ZQUIPLTEN

Rates applicable to Supplemenval Xguipment furnizshed

By the Company throughout the envlre territory served.

RATE:

Installation Rate
Sunpplemental Zquipmert Charge per Month

Crdinary extension bell, L wle2d : 20425

Loné ringing gong, 1.50 «50

CONDIBIONS:

The cowipment covered by the above rates ig owned and

raintained by vne Companye.




T0LL SIRVICE =

SNERAL SERVICE

applicadle to Suatlion=to=-3tation, Percom=to=IRerson
and Appointment and lessenger interexchange toll teledhone:
service over the lines of Delta Telephone ané Telegraph Company.

RALTE:

{4A) Buse Zates: Siation-to=-S3tation Doy Service initisl

rates between any dwo of the following poinits:
Setweens :
Court= Izlem Rio Sacra=  Walnud
land ton Tista mento Grove

ané

Courtland, = L0410 $0.15 - (0.15 50420
Isleton, w0 eX0 . L0 20 10
Sacramecnto, 19 25 20 ' ‘ 20
Velnut Crove, 20 10 10 o8 : -
Tnitial Period and Overtime Period, Station-to=Station
Day Scrvice:

Jaere the inldvial The initial Tae overtlime
rave ic: neriod is: period is:

50420 5 minutes % ainctes
.15 " =2 T
.20 5 2

st - n l n
Overtime Rave, 3vation-to-3Staiion Juy Servicer

waere vhe initial Tne overiize
rate izt . rate 1s:

-t -

$0.20 005
ol «05
.30 005
.20 «03

(3) Percon=to=-Porcon and Anpoinincat and liccezenger Rate.




Rave
‘e
o J* P o
WG L 0n= 0=
Station Doy
Scervice inle
vial rave is:

for Initial Periol of

The Gorrespond= The
ing Completed ing
Pcroon=Lo=Pergon
rate iss

J minutes or less

The

orregnond-  Corresponde
Comnlected

Lppointment and
sessenzer rabeis:

ing Report
Chargoe
132

$0a10
eld
vl

o
L X

nate

Yherc the inivial

rate is:

w018
«20
25

30

Lor Periods in excesz
S minute period.

of

The overtine
S

20415
A
D
30
NCE

(C) Station=to-Staiion Night

pericd i

50420

1 ainute
l e 4

l H
1

1

ey -

$0+05
«10.
«10
«10

o235
+20

«35 -

the Inifiai,

The overtime

rate is:

30.05
08 -
05
.10
10

S vE€Sa

Thers

50.25

vw=3tation Iay Ratec.

the Stotlion=to-Station Day Initial

2ate is

or lesc,Station=vo=-Station Night Ratez are the same as Station=

(D) Zoll Ratcs Lor Service to Comnecting Compony Points:

The charge cpplicable vo toll telephone service be-:

vhe

qum

other. . than connceiing points,

-

any point on vne lines of Delta

lelepnone and Telegrapn Company,

and & point on the linez 0of a connecte

ing compuny ic the cum of the Delta Company's charges between the

>
s

point on the Delta Coapanyfs lines and the conrnecting

point, and the

charges of the connecting coapany or companies cffective between the .

point of conncetiorn wita the Delta Compuay’s lines and the polnt on

the connecving compeny'c linece.




GINIRAL SERVICL:

~

Applicablc to Zelegrapa Service between Sacramento and

points on the Compeny's lines as listed below:

Telemrans

3etween Sacramento and

Courtland,
Xzleton,

Rio Viste,
Valnuws Grove,

Dey Letiers

Setween Sacranento wnd aay
voint on Company's lincs,

Night Letvers

Zetween Sacromento axd any
point on-Company's linez,

.

T

irst ten
words
or less

- Zach
additional
Word. ...

0430
~30
30

50 words
or less

04025
#0285
+02%
+025:

“meh additionsl
10 words or less

60,45

50 words
or lecs

5G+09

Each additional
L0 words or less

$0.30

5006

ne charge wpplicadle 1o telegraph messages between any

point oa the linecg of connecting companies and & point on the lines

of +hne Delie Telephone and Telegraph Company 1s the swa of the o

correcting coxpany's or compunies? rates between tac dictant polnt

and Soeramento and the ratves of the Delita Company applicable 28 ...

shown &bovee.
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