
Dee1s.ion No • 

m:FORE TEE RAILROAD COMl!ISSION OF TEE STATE OF CALIFORNIA. 

In the Matter ot the Application o~ ) 
FRAlt[ R. WRITE and FRED A:';' ~E, ) 
co-partners,. end Wb.1te Truck and ) 
Transter company, a corporation~ ) Appl1oation No. 14040. 
tor permission to issue stock and ) 
transfer operat1ft rights. ) 

Harrah, Louis and Q,u1) l1an.,. bY' I.C.LolZ1s, 
tor applicant. 

BY TEE COMMISSION: 

OPINION 

In the above entitled matter the Railroad Commission 

is asked to make en order author1z1.ng FraDk R. White and l're4 J.. 
. ' 

Wll1te to transter operative r1gh't8 to White Truck and Transter 

Company, a oorporat1on,. end author1zing Wh1te Truck and '.rranster 

Company to issue 500 sl:l.ares ot its oapi tal. stock ot the aggregate 

par valu~ ot tso~OOO.OO. 

A. pub11c hearing on the applloa.tion was l:l.~l.d b'::~:eore 

i:X8m1ner FaDkha.user on September 23, 1927. at which timel , ~~e ap-

plication was amended so as to include a :request on the part of 

the corporat1on tor approval Qt contracts tor th6 p~ohase or 
equ1pment. 

The record shows that F:rank R. Whita and Fred A..Wh1te, 

as (,.;o-partllera. have been engaged in the bus1nes .. ~ under the t'1rm 

name and st7~e or Wh1 te TrucIc and Transter companY' ~ o~ opera t1Dg ;"" 

an au tomot1 ve truck serv10e as common carriers ot propertY' tor 

compensation between the 01 t7 or Los Angeles and steamsh1.p wharYe8 

and docks looat.ecl at I.os Angeles Harbor; ne.me~. 
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San Pedro. The operative r1ghts per.mitting this service were 

granted by the Reilroad Commission by 1ts Dec1s1on No~ ~440~. 

dated Decem.ber 27, ~g24. (Vol. 25, Opinions and Orders ot the 

Railroad Commlssion ot ca11rorn1a~ page 679.) 

It appears the.t the eo-partners he.ve concluded that the 

business could be operated bettar by a corporation and tor that 

reason have caused the organizat1on ot White TruCk and Transfer 

Company. a corporat1on, applicant herein. and propose to transfer 

to it, the operative rights hereinabove referred to and oertain 

phys1 cal propertT and equi~n.t used in their opere. tiona. ':rho 

corporation proposes to issue 497 shares ot its sto~, or the 

par value or $49,700.00, 1n parment tor the rights and property, 

subject to outstanding liab1lities, and , 1n add1t1o~ to 1ssue 

three shares to its directors, mak1~ a total proposed issue, 

at this t1m8, ot $50,000. par veJ.ue. 

The property and equipment to be transterred to the cor,p¢-

ration include twenty-two trucks and eleven tra11ers, as set forth 

in detail in the application; trttok and tra11er eqUipment cons1sting 

or hand truoks, jacks,' tarpaulins, etc., shop eqUipment, serTioe 

stat10n equ1pment and ottica. turn1ture and t'1xturea. 

Aitpl1ce.nts attached to their petition a balance shea:!; as or 

December 31, 1925. This balance shee't 1& or -;00 remote a date to 

be oonsidered in this prooeeding. The Comm1ssion has been rur-
n1shed W1 .. ~b a balance sheet as ot August 31, 1927. It shows assets 

and liabilities as rollows;-

and e i men't De reo1at:8d~ value) 
• • • • • • .. • • .. .. • • .. • • -$43, 678.63 

Trailers • • .. .. • .. .. • .. .. .. .. •• 15,923.88 
Truck and tra1~er equipment • .. • .. • • 1,435.57 
Auto • • .. • .. .. • • .. .. .. .. .. • .. ... 290.03 
Shop e~ipment • .. .. • .. .. • .. .. • ... 586.03 
O~t1ce turn1ture and r1xtures~ • • ... 1,006.08 

.'\ ",. 

Service stat10n • .. • • • .. • • • • • 932.08 
Cash. • • • • • • . • • • • • • ••.• 
Notes receivable • • .. • • • .. • .. .. • • 
Accounts reoe1vable .. • .. .. • .. • .. • • .. 
Inventor:Y • • • .'. .. • • • .. .. .. .. • • • 
?repaid expenses .. • • .. • • .. .. • .. • .. .. 
Frac.ohise and good Will • .. • • .. .. .. .. • • 
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63,852.30 
665.56 

2,676.13 . 
17, g 7S. 72 

14.5.08 
1,239'.66- . 

11 539.30 
IgS!096.69 



LIAB:q.ITIES: 
, , , ,CapItal stock .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

Note s payab-le .. .. • .. .. .. .. • .. .. .. .. .. .. .. .. 
Trade acceptance .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Accounts payable .. .. .. .. .. .. • .. .. • .. .. .. 
unpaid balanoe on trucks. and trailers .. • .. 
Accruals: 

Insurance ...................... $627.21 
Payroll .. .. • .. .. • 1.627.~7 
Taxes .. • • • • .. .. .. .. .... 2,229 .5l. 

Undivided profits .. • .. .. .. .......... .. 
Protit and loss account .............. • 

~ . ' 

.$50.000.00 
. 6,275.00 " 

, 445.00' 
1~,365.53 
9.275.22 

~he assets include no allowances tor the coat o~ obtaiD1Dg 

operative rights, organizat1on expenses or other intang1ble 1tems. 

We be11eve this application Bhould be granted,' subject to. 
the cond1 t10ns appear1ng in the order follow1ng this opinion.. In 

authorizing the transter the purchaser 1s hereby placed on noti,:. 

that. ~operat1ve r1ghts'" do not const1tute a clas8 ot Pro:pertT wldch 

should 00 cap1talized or used. as e.n element. ot value 1n. deter-

mining reasonable rates. Aside from their P~l1 permissive 

aspeot they extend to the holder a rull or part1al monopoly ot Ii 

class ot bus1ness over a part1cular route. This :monopo~ feature 

m~ be changed or destroyed at 0JlY t1lD& by the state which 18 no't 

1n a~ respect lim1 ted to the number ot rights which mal" be given. 

Tho Commission at the early stages 01' tbe devolopm.ebt ot this icLnd 

of transportation should be extremely ee.re~ not to lend enoou.t-

age~n~ ~9 the idea that these rights possess a substantial element 

o~ va~ue. o1tb.or ~or rate t'1x1ng 01· capitalization. 

o R D E R 

Application ha.ving been mad.s to the Railroad Comm1 •• 1oD. 
tor authorlty to tre.nzter operative righ'ts. and to 1s8ue stock. a. 

pubUc hearing having been held betore 'EXam:iner Fankhauser and the 

Railroad Commission being ot the op1ni on, that the appl1cation 
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could be granted, as herein provided, and. that the issue I,:,t the 

$50,000.00 ot stock 18 reasonably required tor the purpo.o.~ apeo1t1ed 
herein, and that the expenditure tor such purposes are,not 1n whole 

or in part reasonably chargeable to operating expense or t~ incom.) 

IT IS HEREBY ORDE..~ that Frank R. 'White and Fred j.. 
.... ". ... 

White, co-partners doing business under the fir.. name and style ot 

Wh1 te Truok and Truster Company t be, and they are hereby t authorized 

to transfer to Whi to truck and ~uster Company, a corporation, the 

operative rights acqUired by them pursuant to DeCision No. 14404, 
. 

dated D6cember 27, 1924, and referred to, in the toregoing opinion, 

IT IS ::eIER:EBY F'ORmlm ORDEEED that 1h1 te '.rruok and 

Tranater camp~~ a corPor~t10n. be, "and "it hereby i8~ authorized to 

issue ~7 shares ot 1ts ca;P1t~l stook, ot the assr08e.te par value of 

$4~,ll00.00 and uaume not exceeding $31,84.2.64 ot 1lldebte~e •• 1n 
. 

payment tor the operative rights and the property and eqU1pment, 

referred to in the foregoing op1nion, to be ao~ired t~ Frank R. 
~ 

White and Fred A.. White and to issue and .ell, at par tor Gull, three 
. . . 

shares or ita capital stock, ot t~e aggregate par value ot $300.00, . , 

to 1ts d1reotors, and to uae the prooeeds to &o~1re property or 

provide working oapital. 'rhe company :may issue notea or' other 

ev1dences ot indebtedness payable at not more than two years atter 

date ot th1s order to refund all or part ot the indebtedn ••• wh1ch 1~ 

is hereby author1zed to assume. It any note or evidenoe ot in-

debteclnee.s i8 isaued tor less than two years, the aam.e :may be ren.wed,: 

trom time to time, provided that the ter.m ot the or1ginal note dr 

evidenoe ot indebtedness and all renewals thereot shall not exceed 

two years atter the date or this order. 



I,.''',' 
, . 

~e 8.uthor1t1 herein granted 1& :.ubjeot to the tollow1DC 

oonditiona:-

l. ~8 oonsideration to be paid tor th. prop~rt1 here~ 

author1z~d to be transferred shall never be urgftd betor. 
this Commission or anr other rate t1X1ng body as a 
mM!Ure or value of said. property t or rate fixing, or 

&n1 purpose other t~~ tho transfer herein authorized. 

2. Applicants, hank R. White 8r1d Fred A. White, shall 1mme-

d1ately ~1 te wi th' ·applicant~ Whi to ~r\1ok and Tre.nater 
.... . 

Company, a. oorporation, in oommon s'Ilppleme:o:t. to the 

tar1tt. on tile with the Commission, app11oanta, Frank 
~ 

li. White and Fred A.. Wh1t., on the 'one hanel. withdraw-
" - - .. ins, and applicant, White Truok and Transter Company, 

• -1' • • 

on the other hand, accepting and establiShing such 

tar1~a and all «ttective supplement. ~ereto. 

3. .A.pplicants. FraIlk R., 'White and Fred A.. White, shall 1mme-
.. '" ., .. f 

diately' wi thdre.w time schedule a tiled 1n their name. 

With the Re.11ro~d Commission end applioant, White !rUck 
.. ,., . 

all1 Transfer Compe.xt.y', shall 1lDmedie.tely 1'11e, 1D. dup11-

cal;,,~ in 1 ts own name, t1lne achedules covering Mmee 

heX"l-totore. given by applicants, Frank R. Vih1te and Fred 
.. . ..... "" 

J.. Whit., wh1ch t1me aeheuules shall be identioal wi'th. 
I 

tAe' 'time sohedules nOW on f110 .,,1 th the Be.11road 

Comm1881on in tho nemo or e.ppl.j.oe.nta. Frawc lIe White end . " 

Frod .4... Wh1 te I' or timo schedulea aatiataotory to the 
.. " ... 
Railroad Commission. 
- ' 4. ~e rights and pr1T11es&s here~ authorized may not be 

$old. leaaed, transterred nor assigned, nor .service 
thereunder discontinued, unlecs th.e written ,oonaent or 
the :Railroad Commission to such Ale, leaa., truater, 

a8aiSnmen~ or"discontinuanoe has t1ra~ ~een •• c~ed. 



s. No vehicle may be operated by app11oant, White Truck and 

'rre.nater, Comp8.llY, unles .. ~Juoh veh10le 1/S own~d b~ said 
.. 

e.pp11cant or is l"aaed under a contraot or asreemellt on 

a basis satis:tact·:)ry' to the Bailroad Commi •• ion. 
. . e.. Whi te Truck and Tran.:srer Colupeny shall keep such reoord ~. 

the issue or the stock hex-eill authorized and ot the 

disposition. ot the prooeeds a. will enable it to tile, 

on or before the 25th day ot eaoh month, a verif1ed 

report, as required by the. Railroad Commiss1on'. General 
. - . 

Order No •. 24, which order,. 1llsotar a. applicable. is 

made a part ot this order. 

7. !he authority herein granted will become etteotiva when 

Wh1 t. Truck and. transter company has paid the te. pre-
..' . 
scribed by Section Six ot the Auto Stage and Tru~ 

. . .... . 
~ans:portat1011 Ac.t, and Slsction F1:tty-aeven ot the, 
. ", ... 
Public Utilities Aot, whi·eh tee is Thirty-two ($32..00) 

Dollars. 

:u -c;c-. DAXED at San Francisoo, California, thi. _ ... :e::::!..:.-o; ________ _ 

-
day of October, 1;27. 

l." .~ ................... v ~ 
.,.. ..• ' .. 01_· _ ... ~ ... . ,.,'-(I .. I.,..,...._-.......... ,t':: . 

~c /~ ~ ~ /~' ••••••• 

'" \., .., ~ 


