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Decision No. 3

AIIROAD COIZISSION OF ZHE STATEZ O CALIIORNIA

application No. 14073

In tho latter of the Anvlication of )

NEEDLES CAS AND ZLICTRIC COMPANY y)
Tor authority to issue Mda;t¢onal )
first mortgzage bonds ip the zmount )
of twenty-ITive thousand dollarﬂ )
($83,000.00) and %o sell or hypothe-)
cate the same. )

Le Roy . ddwards, for applicant.
3V 7B COLMISSION:

O PINTON

Needles CGas and Zlectric Company asks permission to
issue and sell, at not less than 96 percent ol face value plus
acerued interest, 25,000.00 of its first mortgage seven percent
k4, Tor the purpose of paying indeblodness, reinm-
treasury and of financing the cost of additioné and
betterments to its plants and properties. | It further asks
sermisslon, in the event it is unable to sell its bonds, to
nysothecate them, upon the basis of seventy-five percent of their
Tace value, to secure the payment of short term notes.
'cant iz engaged in the business of manufeacturing
and clectricity and furnishing telephone service in
In its Exhibit "A" attached to the peti-

tion, 1t reports its cosets and liabllitlies, as of June 30, 1927,




as follows;—

.LLSS ‘TS .

xed capital . . . $530,49%.63

;nxﬁng fund . . . 162.41

Cash o o ¢ o o ¢ o 567.50
Accounts recelivable . 13,227.76
INVENSOries o ¢« v o o o s e . . 5,917.48
Tnanortized debd discount . . . . 11,941.64
Propayments . e e 0 e e e o e e 2,193.97

motal 05505 eeees $305,504.59

LL¢DLL1MIES.
Copatal stock({common) . +100,000.00
Funded Aebt o o & . o 15%,500.00
Yotes payable .« o o o . 6,500.00
Accounts payable . . 8,168.93
Aceruals o« .« o o o . : u 464.24
Consumers' depocits 3,610.56
RBBCTTES ¢ e . o . Sl 455.61
Surplus « < - o . . ' 25,805.05

Total llablliticCecancaes £565,504.39

The bonds proposed to be issued are part of an authorized

smount of 0250,000.00 of first mortgage seven percent vonds, due

1944, secured by mertsage or deed of trust authorized to be exe-
cused by the Railroad Commission in its Decision No. 10472,v&ated
May 17, 1922. EHerctofore the Commlssion has authorized the ilscue
and sale of 0159,000.00 of such bonds, of which, hovwever, 55,500
were reacquired alter issue, through the oneration of the sinking
fund, and cancelled, leaving 153,500.00 now outstanding.

In support of the request to issue addlitional bonds, ap-
Siicant alleges that up to June 30, 1527 iv had expended, Tor
capltal purposes, the sum of 18,038.393, azainst which no bonds
nave been Lssued, as chowm in detall in ZxhIibiv 37 and 1t esti-

whes, at this vime, fuvture expenditures of $13,500.00, consisﬁ-

ing of the following;-




Soft water circulatinz system with softcner,

surfacc cooler, syray- pond, storage btank,

pumps, ¢etc. for erngline jackets and for )

boller feed water . . . . s e e e e . +9,500.00,
Turtrer extension of fircaroof vo rerhouse

builéding . « « « . . ¢ e e e s e e 4 s 4,000.00
acvcr and drainage Vyubem c v e e e s e e s 1,5C0.00

Automatic switch equipment for elecetric switeh~

bo** In pover NOVBE ¢ 4 v ¢ ¢ o & o & o & 1,000.00
ine to new clty pump .. . . 4 e . . . 1,000.00
Troansformers foonew city »uwmp . . . . . 1,100.00
Goes calorimeter, togethor quh tegting cquip- ‘

ment and housing e s e e e e . . . 1,000.00
0ffice furniture anda fixdures .. « « . . . 400.00

»

TO‘tal...-..-.UI..lI....ll ":E 133500‘00

The reported uncapitelized expenditures of 318,635.33,
up to June 30, 1927, and the estimated expenditures of $13,500.QO,
assresate $32,138.33. It i= wgelinst, or for the purpoce of
naying Iin paxt Tor cuch expenditures that syplicant asks nermlis-
slon to lssue WHS Q00.00 of bvonds. It¥ z¢ports <vhat the pro=-
coeds will De used in part to finance the esvtimated expendliture
of §l$,500.00,kin part, Lo pay sthe outstanding notes of 36,300.,

part o reimburse its troasury.

Needles Gas and Ilectric Company having applied to the
Rallroad Coumission Tor permlssion to issue and sell, or hypothe-

cate, vonds, a publlic hearing having been held belfore IZxaminer

ankhauser, ond the Rallroad Commission being of tho opinion thet

the money, oropenty or labor to be procured or pald for throuzh
such issue and sale, or hypothecation, is rcasonably required foxr
the purposes specifiled herein, and that the expenditures for such
urposes are nov, In whole or in part, ressonably chargeable ©o

onerating expenses or to income,




0 IS FEREBY ORDURED that Needles CGas and Zlcetrie

Comnany be, andé 1t hereby is, authorized to ilcsue and sell, on
or before June 90, 19¢28, ol not less than 96 nercent of face
value plus acerusd interest, ¢25,000.00 of its first mortgage
bonds, and to use the »rocecds, other than accrued lnterest
witlch nmay be uwscd for pencral corporate purposcs, o reimburse
its treasury, to pay outstanding notes of i6,500.00, or notes
t¢ be secured by the denosit of the bvonds heroln auwthorized,

-

and %o finance, in part, such cost of tic additions and betier-
ments Vo ite vlants and sroperties, referred to in the foregoing
oninion, us iz pronerly chéfgeable‘to fixed capital accounts -
under she uniform systems of accounts prescrived by theyCommis—
sion.

10 IS IDIRERY PUNTHLR CRDZRID that Needles Gas and Iilec~

vric Company be, and 1% 1z hereby authorized, pending tvhe sule

of tho L28,000.00 of bonds horein authorized to be 1§SUed, U0

it such vonds, unon the basls of at least o loan of seventy-
five dollars Zor ¢very one huncred dollars of bomds deposited,
as eollateral sccurity for <he oayment of notes %0 be issued for
a veriod of one year or less to repreosent suld loan, provided
vhat the proceeds obtailned vhrouch the issue of such notes be
vzod %o rofund the outstanding indebtedmess of 16,500.00 and to
finance in part cuch cost of the additions and betterments to 1ts
nlanvs and properties, relferred to in thdifo:@going oplnion, as
i aroperly charceable to fixed capital accounts under the uni-
form systenm of accounts nrescribed or adopted by this Commission.

“he authority nerein granted iz subject to the following

condivions;=-

1. JApplicant shall kcep such record of the issue and sale,.
ar CGevosit, of the bonds hercin authorlized, and of
the disposition of the proceeds, as will enable 1t
o Tile, on ar belfore the 25th day of each month, =2
verifiled rvenort, as reculred by the Railroad Com-

~

;h—




mizsion's General Order No. 24, which oxrder, insofar
ac applicable, is made & part of this ordéex.

mhe authority herein grented will become ellective when
applicant hus paid the minimun fee prescribed by See-
tion 57 of the Public Utilities Act, wihich fee is

mrenty-Live (1;85.00) Doller

DATED at San Trancizco, Californis, thils Jﬁarda of
ba ’ ’ v

Qctober, 1l927.

AO"lmi uSi anru .




