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Decision Xo. _ - /% - i N4 R EL&
BEFORE TEE RAILROAD COMMISSION OF THEE STATE OF CALIFORNIA

In the Matter of the Application of)
. GREAT WESTEEN POWER COMPANY OF

CALIFORNIA . .. ;
for authority to.lssue. and sell
$2,500,000.00 par value of common ;
StOCko

Application No. 1411l.

Guy C. Earl and Chaffee E. Kall,
for applicant.

BY THE COMMISSION:

OPINION

Great Western Power Company or‘Calirornia a8Ks per-
mission to issue and sell, for cash at par, 25,000 shares of its
common capital stock, of the aggregate par value of $2,500,000,60 for
the purpose of reimbursing its treasury on acoount.of expenditures
made for additions and betterments.

If appears that Great Western Power Company of Celifornia
has an aut horized capital stock of $60,000 000«00, ‘aivided equally into
common and preferred, the preferred ‘consisting o: §15,000,000.00 of
seven percent preferred stock and $15,000,000.00 of Series "A" six per

cent preferred stock. 0f the autborized amounts the coméaﬁy reports
outstanding, on August 31, 1927, $27,500,000.00 of the common and

$17,179,600.00 of the prererred,.ﬁ total of $44,679,600.00. \ ill of

the common stock is reported held by Western'Power Corporation and it

is said that the $2,500,000.00 of comaon stock, now proposed to be




issued, will be purchased Ly that companye.

In support of the request to issue the remaining
authorized cémmon stock the company reports that up to August 31,
1927, it had expended for capital purposes the sum of $7,300,678.59;
for waich it had not been reimbursed with proceeds obtained through

the issue of securities. This sunm was determined as follows:-

Purchase of capital stock of Napa Valley Eleotric

comp&ny..-.--...-.......-oﬂO0,000oOO
Balance of capital expenditures for which the .

treasury was not relmbursed at December 31,

1924, as shown by Exhidblt ™A™ in Application

NO. 10785..--3- = e s.a = o s ® @ » » 502,914’017
Cepital expenditures for the year 1925, as shown

in mlbit 'C”o * a - - a * & » » - . - - - -.4'65"863.39
Capitel expenditures for the year 1926, as shown ‘

mmxbit "D"o ® @ @ & ®- B 5 & ® & & e & = -6,134,459‘035:'
Capital expenditures for the period Jammary 1,

1927 to August 31, 1927, as shown in

Eﬁiibit RE" ¢ & + & & & & & @& € 9 . [ ] 04.175'812=92

T POtELe ¢ e e e e e e -$15,618,049,61

Fron which‘thero is deducted:=

Balance of proceeds of sale of preferred stock

under Decision 10605, Application 7928, . . 33400
Proceeds received Or 10 be received from pre~

ferrad stock sola:

Under Decision 14541, Application 10785 . . 1,936,344.50

Under Decision 15124, Applicationm 11110 . . 1,632,022.25

Under Decision 13384, Application 11627 . . 1,9583,961.47

Under Decislon 16091, Application 12518 . . 1,820,000.00

Under Decision 17707, Application 13312 . . $45,000,00
Totalo " # & & @& & & * & » %.3;7.371-23

Excess of expﬁnd.iture‘ * & ® & o & s s 2 s s v @ *7.3w'678=39

In addition to the items set forth in the foregoing ta=-
bdbulations thé comyany alleges that it has expended for pusposes
properly chargeable to capital account the further sum of
$981,723.23, as shown in detail in paragraph III of the applicaticm.
it does not, however, ask permission t¢ use tﬁé'prooaeda Irom the
sale of the stock herein applied for, to finance these expenditures

and it therefore does not seem necessary at this time for us to



approve the expenditures of $981,723.23. The order herein will
authorize the lssue of $2,506,000.00 of common stook for the purpose
of reimdbursing the treaéury and of financing in part the reported
expenditures of $7,300,678.%9. Such authority should not be com~
strued as an appfoval of the expenditures of $981,723.23 or of those
of §7,300,678.39 in excess of $2,500,000.00.

- The authority herein granted to issue stock is per-
nissive only. Woile the order will require that the stock, if
s0ld, shall be sold for not less than par for cash, we have made no
determination that the stock is worth the par velue thereof. Each
stock certificate issued under the authority granted in the follow=
ing order or in transfers thereof shall contein in the body of the

certificate the following langusgei-

"Mhe stock represented by this certificate has
been issued pursuant to Decision Number
rendered on October . , 1927, by the Rallroad
Commission of the State of Californla in Application
Number . In sald Decision sald Railroad
Coxmission authorizes.the issuance and sale by sald
Great Western Power Company of California of Twenty-Iive
Thousend shares of common stock at par for cash but
states that said authorization is permissive only and is
not to be deemed equivalent to a determination that sald
stock is worth the par value thereof.™

Brent Western Power Company of California will be
expected to adopt By resolution of its board of firectors a foxm of

common stock certificate containing the foregoing language which
form of certificate shall hereafter Pe used for the lssue and trans-
terh of its common capital stock issued under the order herein.

ORDER

Great Western Power Compeny of Californila heving applied
to the Railroad Commission for permission to issue and sell

$2,500,000.00 of its common capitel stocik, end the Railroad Commission

Se




being of the opinion thet this is a matter in which a public hearing
is not necessary and that the money, property or labor to be pro-
cured or paid for through such issue and sale is reasonabdly required
for the purposes specified herein and that the expenditures for such
purposes are not in whole or in part reasonably chargeadble to

operating expeuse or to lncome,

I? IS EEREBY ORDERED that Great Western Power Company of
Celizornia be, and it herebjiis; authorized to issue and sell, on
or before March 1, 1928, for cash at not less than per 25,000 shares
of its common capital stock of the aggregate par valus of
$2,500,000.00, for the purpose of reimbursing its treasury and of
financing in pert the expendifure of $7,300,678.39 referred to in
the foregoing opinion, provided that 6n1y such expenditures as are
properly chargeable to filxed capital eccounts under the uniform
classification of eccounts prescribed by this Commission dbe
financed with such proceeds and, provided further, that the
authority herein granted will not become effective until the Reil-
road Commission has entered its supplemental order specifying that
said company has adopted a form of certificate for such oommon

cepitel stock as directed by the opinion hereix.

IT IS HEREBY FURTHER ORDERED thet applicant shall keep
such record of the 1ssue and sale of the stock herein autporized and
of the disposition of the proceeds as will enable it to file, on or
before the 25th day of each mounth, & verified report, as required by
the Railroad Commission's Genoral Order No. 24, which order, insofar
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&8s applioadle, is made a part of this ordore.

DATED at San Francisco, California, this _;Dxf';zb
day of October, 1927. .
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Commissioners.




